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MORTGAGE
DEFINITIONS

Words used in méltiple sections of this document are defined below and other words are defined in
Sections 3, 11,13, 18, 20 and 21. Cedtain rules regarding the usage of words used in this document
are also provided in Section 16.

{A) “Security Instrument™ means this document, which is dated Gctober 17, 2024, together with
all Riders to this document.

(B) “Borrower” is LIGHTHOUSE ESTATES LLC, a Kentucky fimited liabifity company. Borrower is
the mortgagor under this Security Instrument,

(C} “Lender” is Kentucky Private Lending LLC. Lender's address is: 309 Evergreen Road
Louisville Kentucky 40243. Lender is organized and existing under the laws of Kentucky. Lenderis
the mortgagee under this Security Instrument.

{D) “Note” means the promissory note signed by Borrower and dated October 17,2024, The Note
states that Borrower owes Lender One Hundred Twenty Three Thousand Five Hundred Dollars
and 00/100 cents (U.S. $123,500.00) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in fuli not later than May 1, 2025.

(E) “Property” means the property thatis described below under the heading “Transfer of Rights in
the Property.™

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Insimtimient, plus interest.

(G} “Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are 1o be executed by Borrower {check box as applicable]:

O Adjustable Rats Rider 0O  Condominium Rider 0 SecandHome Rider
& Balloon Rider O Pianaed Unit Dx ider o i fspecif]
® 14 Family Rider O  Biweskly Payment Rider
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(H) “Applicable Law” means all controliing applicable federal, state and local statutes, regulations,
ordinances and adminisirative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions. :
(1) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium association,
b iation or similar organization. .
{J) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated
by check, drafi, or similar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, computer, or magnetic tape o as to order, instruct, or authorize a financial
irlstirution to debit or eredit an account. Such term includes, but is not limited to, point-of-sale
£ teller machine i transfers initiated by tel ‘wire transfers, and

automated clearinghouse transfers.

(K} “Escrow Items” means those items that are described in Section 3.

(L} “Miscellaneons Proceeds” means any comp 1 . award of d; oF
proceeds paid by any, third party (other than jnsurance proceeds paid under the coverages described
in Section 5) for: (i) damage to, or destruction of, the Property: (ii} condemnation or other taking of
all or any part of the Property; (iii) conveyance in lieu of condemnation; of (iv) misrepresentations
of, or omissions as te, the Value and/or candition of the Property.

(M) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
defauit on, the Loan.

(N} “Periodic Payment” means theregularly scheduled amount due for (i) principal and interest
under the Note, plus (ii) any amountsunder Section 3 of this Security Instrument.

(0) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 etseq.) and its
impt i lation, R ion X (24 €.F R. Part 3500), as they might be amended from time
totime, or any additional or successor legislation or regulation that governs the same subject matter.
As used in this Security Instrument, “RESPA’ refers to all requirements and restrictions that are
imposed in regard to a “federally related mortgagé loan” even if the Loan does not qualify as 2
“federally relazed mortgage ioan” under RESPA.

(P) “Smecessor in Interest of Borrower” means any'pafty, that has taken title to the Property,
whetber ornot that party has assurmed Borrower’s obligationisinder the Note and/or this Security
Enstrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (ii) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borraweér does hereby
morigage. grant and convey to Lender and Lender’s successors and assigns the
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following described property located in the County Court Clerk of
[Type of Recording Jurisdiction]
Lake County Indiana:
[Name of Recording Jurisdiction]

which currently has the address of 608 E 43rd Ave Gary IN 46409 {"Property Address™):
[City} {Zip Code}

TOGETHER Wi TH all the improvements now ot hereafter erected on the progerty, and all
easements, zppurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred 10 inthis
Security Instrument as the “Propérty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to mortgage, grant and convey the Property and that the Property is unencumbered,
exeept for encumbrances of record. Borrower warrants and will defend generally the title 1o the
Property against all claims and demands, subjeét to any encumbrances of record.

THIS SECURITY INSTRUMENT combinés uniform covenants for national use and noi-
uniform covenants with limited variations by jurisdiction t itute a uniform security i 3t
covering real property.

UNIFORM COVENANTS. Borrower and Lender covenarit and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepdyment Charges, and Late
Charges. Borrower shail pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay
funds for Escrow Items pursuant to Section 3. Payments due under the Not¢ and this Security
Instrument shall be made in U.S. cwrency. However, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lender Uripaid, Lender
may require that any or all subsequent payments due undex the Note and this Security Ingtrument be
‘made in one or more of the following forms, as selected by Lender: (s} cash; (5) money order;
(¢} certified check. bank check, treasurer's check or cashier’s check, provided any such check is
drawn upon an institution whose deposits arc insured by a federal agency, instrumentality, or entity;
ot (d} Electronic Funds Transfer.
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Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the fisture, but Lender is not
obligated to apply such payments at the time such peyments are accepted. If each Periodic Payment
is applied as of its scheduled due date, then Lender need ot pay intereston unapplied funds, Lender
may hold such unapplied funds until Borrower makes payment to bring the Loan cument. If
Borrower does not do so within 2 reasonable period of time, Lender shall either apply such funds o
retum ther to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to forecloswre. No offset or claim which
Borrower niight have now or in the future against Lender shall relieve Borrower from making
payments due dnder the Note and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument.

2. Application of P: P ds, Except as otherwise described in this Section 2,
all payments accepfed-and applied by Lender shall be applicd in the following order of priority:
(@) interest due under the Note; (b) principal due under the Note:; {¢) amounts due under Section 3.
Such payments shall be applicd to each Periodic Payment in the order in which it became due. Any
remaining amounts shatl be applied first to late charges. second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a paymént drom Borrower for a definquent Periodic Payment which
includes a sufficient amount o pay any late charge due, the payment may be applied to the
definquent payment and the late charge. Ifmore than cne Periodic Payment is outstanding, Lender
may apply any payment received from Borrower 16 the repayment of the Periodic Payments if, and
ta the extent that, each payment can be paid in full. To the extent that any excess exists affer the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayrents shall be applied first to any prepayment
charges and then as described in the Note.

Any application of p proceeds, or Misceli: Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lenderon the day Periedic Payments
are due under the Note, until the Note is paid in full, 2 sum (the “Funds") £ provide for payment of
amounts due for: (a) taxes and assessments and other iteras which can auain priority over this
Security I as a lien or b on the Property; (b) leasehold-payments or ground
rents on the Property, if any; () premiums for any and 2]l insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borfower to
Lender in liev of the payment of M 1 premiums in dance with the provisions of
Section 10. These items arc called “Escrow Irems.” At origination or at any time during the tefm of
the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any.
be escrowed by Borrower, and such dues, fees and assessments shali be an Escrow Item. Borrower
shall promptly furnish to Lender all notices of amounts fo be paid under this Seciion. Borrower shall
pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the
Funds for any or af! Escrow Jtems. Lender may waive Borrower’s ebligation to pay 1o Lender Funds
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for any or all Escrow ftems at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Ttemns for which payment of Funds has been waived by Lender and, if" Lender requires, shall furnish
to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and o provide receipts shall for all purposes be
decmed to be a covenant and agreement contained in this Security Instrument, as the phrase
“covenant and agreement™ is used in Section 9. If Borrower is obligated to pay Escrow ltems
directly, pursuant to a waiver, and Borrower fails to pay the amount duc for an Escrow kem. Lender
mayexercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
undler. Section 9 to repay to Lender any such amount. Lender may revoke the waiver asto any orall
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such .
revocation, Borrower shall pay to Lender all Funds, and in such amounss. that are then required
under this Section 3.

Lendermay, atany time, collectand hold Funds in an amount (a) sufficient to permit Lender
toapply the Fundsatthe time specified under RESPA, and (b) not to exceed the maximum amount 2
lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and ble esti of expendi of furare Escrow Jtems or otherwise in
accordance with Applicable Law.

The Funds shall be-ield in an institation whose deposits are insured by a federal agency,
instrumentality, ox entity (including Lender. if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shali apply the Funds to pay the Escrow ltems no later
than the time specified under RESPA. Lefider shali not charge Borrower for holding and applying
the Funds, annually analyzing the escrofaccount, or verifying the Escrow Jtems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lander to make such a charge. Unless
an agreement is made in waiting or Applicable Law requires interest 1o be paid on the Funds, Lender
shail not be required to pay Borrower any interest or eamings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall (be paid on the Funds. Lender shall give to
Borrower, without charge. an annual accounting of te Funds as required by RESPA.

If there is 2 surplus of Funds held in escrow, as definéd under RESPA, Lender shall account
to Borrower for the éxcess funds in accordance with RESPA< T there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrasver as required by RESPA, and
Borrower shall pay to Lender the amount necessary to make up the shortage in accordance with
RESPA, but it no more than 12 monthly payments. If there isa deficenty of Funds held in escrow.,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall
pay to Lender the amount necessary to make up the deficisncy in accordance with RESPA, butin no
more than 12 monthly payments. '

Upon payment in full of all sums secared by this Security Instrument, Lendérshall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borower shall pay all taxes, assessments, charges, fines. and
impositions attributable to the Praperty which can attain priority over this Security Instrument,
leasehold payments or ground rents on the Property. if any, and Community Association Dues, Fees,
and Assessments, if any. To the extent that these items are Escrow kems, Borrower shall pay them
in the manner provided in Section 3.
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B shall v discharge any lien which has priority over this Security Instrument
unless Borrower: (2) agrees in writing 1o the payment of the obligation secuted by the licn in a
manner acceptable to Lender, but only so long as Borrawer is performing suchk agreement;
(b) contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while thase proceedings are
peading. butonly until such proceedings are concluded; or (c) secures from the holder of the fien an

i y to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this
Secusity knstrument, Lender may give Borrower a notice ideniifying the lien. Within 10 daysofthe
ditteon which that notice is given, Borrower shall satisfy the lien or take one or more of the actions
set forthrabove in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term “extended
coverage,” and any other hazards including, but not limited to, carthquakes and floods, for which
Lender requires insucance, This insurance shall be mainiained in the amounts {including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can chagge during the term of the Loan. The insurance carrier providing the insurance
shall be chosen by Borrower subjectto Lender’s right to disapprove Borrower's choice. which right
shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this
Loan, either: (a) a one-time charge for flosd zone d ination, certification and tracking services;
or (b} a one-time charge for flood zone d ination and ification services and sub:
charges cach time remappings or similar changes occur which reasonably might affect such
determination or cerdification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal E M: Agency in ion with the review of any flood
zone d inati Iting from an ebjecti B 8

if Borrower fails to maintain any of the ages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s expénse. Lender is under no obligation to
purchase any particular type or amount of coverage. Therefofe, such coverage shall cover Lender,
but might or might not protect Borrower, Borrower’s equity in the Property, or the contents of the
Property, against any risk, hazard or liability and might provide greater ot fesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurarice coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Security Tnstrument.  These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable. with such interest, upon notice from Lendef to Borrower
requesting payment.

Ali insurance policies required by Lender and renewals of such policies shall be subject to
Lender’s right to disapprove such policies, shaii include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender shali have the right to hold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage,
not otherwise required by Lender, for damage to, or destruction of, the FProperty, such policy shall
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include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or rot the underlying insurance was
required by Lender, shall be appied 1o restoration or repair of the Property, if the restoration or
repair is cconomically feasible and Lender’s security is not lessened, During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender's

isfaction, provided that such i ion shall be undertaken promptly. Lender may disburse
praceeds for the repairs and restoration in a single payment or in & series of progress payments as the
work is ¢ompleted. Unless an agreement is made in writing or Applicable Law requires interest to
be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eamings on such proceeds. Fees for public adjusters, or other third parties, retsined by Borrower
shall not be paid sutof the insurance proceeds and shail be the sole obligation of Borrower. If the
restoration or repairis not economically feasible or Lender’s security would be lessered, the
insurance proceeds shallbe applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, ifany, paid to Borrower, Such insurance proceeds shall be applied in the
order provided for in Section'2,

1f Borrower abandons the Property, Lender may file, igte and settle any
insurance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier hasoffered to settle a claim, then Lender may negotiate and settle
the claim. The 30-day period will begitt'when the notice is given. In either event, or if Lender
acquires the Property under Section 22 or otherwise. Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance procgeds iman amount 5ot to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights {other than the
right to any refund of uncarned premiums paid by Botrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither to repair o restore the Propériyor to pay amounts unpaid under.the
Note or this Security Instrument, whether or not then due. .

6. Occupancy. Borrower shall not occupy, establish, and use the Property as Borrower's
principel residence. Failure to comply shall be an event of defatls.

7. Preservation, Maintenance and Protection of the Propéxty; Inspections. Borrower
shall not destroy, damage or impair the Property, allow the Property to defériorate or commit waste
on the Property. Whether or not Botrower is residing in the Property, Borrowet shall maintzin the
Property in order 1o prevent the Property from deteriorating or decreasing-in value due to its
condition. Unless it is determined pursuant to Section S that repair or restoration fsnot economically
feasible. Borrower shall promptly repair the Property if damaged to avoid further deférioration or
damege. If} or d jon p ds are paid in. i ith damage to, of the taking
of, the Property, Botrower shall be responsible for repairing or ing the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration in 2 single payment or in a series of progress payments as the work is completed. If the
insurance or condemnation proceeds are not sufficient to repair or restore the Property, Borrower is
not relieved of Borrower's obligation for the completion of such repair or restoration.
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Lender or its agent may make reas tries upon and i ions of the Property. Ifit
has reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender
shall give Borrower notice at the time of or prior to such an interior inspection specifying such
reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Bommower or with
Borrower’s knowledge or consent gave fally false, misleading, or i i ion or
statements to Lender (or failed to provide Lender with material information) in connection with the
Loan., Material representations include, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower’s principal residence.

$:_Protection of Lender’s Interest in the Property and Rights Under this Security

Instruntent. If (2) Borrower fails 1o perform the ants and < ined in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in
the Property-and/or rights under this Security | (such as a p ding in bankruptey,
probate, for cond ion or forfeiture, for enf ofa lien which may attain priority over this

Security Instrument of to enforce laws ot regulations), or (c) Borrower has abandoned the Propesty,
then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in
the Property and rights under this Security Instrument, including protecting and/ox assessing the
value of the Property, and seetiring and/or repeiring the Property. Lender's actions can include, but
are not limited to: (a) paying any/Sums secured by a lien which has priority over this Security
Instrument; (b) appearing it court; and (c) paying reasonable atomeys’ feesto protect its interest in
the Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, butis not limited to, entering the Property
to make repairs, change locks, replace or board up doors and windows, drain water from pipes.
climinate building or other code violations or dangerous conditions, and have uiilities turned on or
off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. Itis agreed that Lender incurs no Liability for not taking any
or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amourits shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such intérest, upon notice from Lender to
Borrower requesting pavment.

Ifthis Security Instrument is on a Jeasehold, Borrower shall comply with all the provisions of
the lease. If Borrower acquires fee title to the Property, the leasehold afid the fee title shall not
merge unless Lender agrees to the merger in writing.

18. Mortgage Insurance. [f Lender required Mortgage Insurance as acondition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If,
for any reasen, the Marigage Insurance coverage required by Lender ceases fo be availdble from the

| s ed B

mortgage insurer that previously pi such and B was required 1o, make
D ly desi; d p toward the premiums for M I Borrower shall pay
the premiums required to obtain ge sut al i to the Mot Insurance

y eq
previously in effect, at & cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an altemnate mortgage insurer selected by Lender. If

ially equi M ge I coverage is not avai shatl inue to
pay to Lender the amouni of the separately designated paymeats that were due when the insurance
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coverage ceased 1o be in effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ukimarely paid in full, and Lender shall not be required to
pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender
requires) provided by an msu.rer selected by Lender again becomes available, is obtained, and

Lender requires ly & T toward the premi for M I If
Lender required Mort ase ition of mskmg the Loan and Borrower was required
to make ly desi; d p toward the premi for M I Borrower
shall.pay the premiums required to maintain Monga.ge lnsurance in effeet or to provide a non-
refundable loss reserve, until Lender's requi for endsin d with
any wriften agreement ben\een Borrower and Lender prowdmg for such termination or until

ination is required by Appl Law. Nothing in this Section 10 affects Borrower™s obligation

10 pay interest at the rate provided in the Note.

Mongage Insuzance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time.,
and may enter info agreements with other parties that share or modify their risk, or reduce fosses.

These agreements are on terms and conditions that are sati ory o the insurer and the
other party (or partics) to these agreements. These agr may require the insurer to
make payments using any source of fuznds that the mongage insurer may have availzble (which may
include funds obtained from M ge Insbrance premi

As a result of these Lender, ﬂny I of the Note, another insurer, any

reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower's payments
for Mortgage Insurance, in exchange for sharing 6r modifying the mortgage insurer’s risk. or
reducing fosses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s
risk in exchange for a share of the premiums paid to the/inster, the arrangement is often termed
“captive reinsurance.” Further:

{a) Any such agreements will not affeet the amounts that Borrower hkas agreed to pay
for Mortgage Insuranee, or any other terms of the Loan. Such agreements will not increase
the amount Borrower will owe for Mortgage Insurance, and they willnot entitle Borrower to

any refund.
(b) Any such agreements will not affect the rights Borrower has—if any — with respect
to the Mortgage I under the H s Protection Act of 1998 or any other law.

These rights may include the right to receive certain disclosures, to reguest.and obtain
canccllation of the Mortgage Insurance, to have the Mortgage Insurance ferminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assigament of Miscellaneous Proceeds; Forfeiture. Alll\ﬁscelianeous Procéeds are
hereby assigned to and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
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Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to ensure the

work has been completed te Lender's satisfs provided that such inspection shall be
promptly. Lender may pay for the repairs and restoration in a single disburserment or in a series of
prog as the work i leted. Unless an is made in writing or Applicable

Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Berrower any interest or earnings on such Miscellaneous Proceeds. If the restaration or repair is not
economically feasible or Lenders security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be a ipplied in the order provided for in
Section2.

Ju the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds'shall be applicd to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

Indheévent of a partial taking, destruction, or 1oss in vaiue of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greatef than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree
in writing, the sums securedby this Security Instrument shall be reduced by the amount of the
Mi Proceeds iplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immeédiately before the partial taking, destruction, or Joss in value. Any
balance shall be paid to Borrower.

in the event of a partial taking, deStruction, or loss in value of the Property in which the fair
matket value of the Property immediately before the partial taking, destruction, or loss in value is
less than the amount of the sums secured immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise dgree in writing, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instifiient whether or not the sums are then due.

Ifthe Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the,
Opposing Party (as defined in the next semtence) offers£o-make an award to settle a claim for
damages, Bomrower fails to respond to Lender within 30 days 4fter the date the notice is given,
Lender is authorized to colicct and apply the Miscellaneous Proéeeds either ta restoration or repair of
the Property or to the sums secured by this Security Instrument, whether 6rnot then due. “Opposing
Party” means the third party that owes Borrower Miscellaneous Proceéds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil ar criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Botrowercan cure sucha
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the
Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. The proceeds of any award or claim for damages that are attributable to the
inipairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

AlI Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall
be applied in the ordet provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the
time for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Bortower shall not operate to release
the liability of Borrower orany Successors in Interest of Borrower. Lender shall not be required to
< dings against any in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or any Successors in Interest of Berrower, Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in. Interest of Borrower or in
apiounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right
or remedy. .

13.)Joint and Several Liability; Co-signers; Successors and Assigns Bound. Bomower
covenants afid agrees that Borrower’s obligations and liability shall be jointand several. However,
any Borrgwer who co-signs this Security Instrument but does not execute the Note (a “co-signer™):
(&) is co-signing this Security Instroment only to mortgage, grant and convey the co-signer’s interest
in the Property underthe terms of this Seeurity I (b}isnot ity obli dto pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommedations with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent. .

. Subject to the provisions of Section 18, any S in Interest of B who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower's obligations and Tiability under this Security Instrument unless Lender
agrees to such releass in writing. The covénants 2nd agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrawer fees for services performed in connection
with Borrower's default, for the purpose of protectifig Lender’s interest in the Property and rights
under this Security Instrument, inchuding, but ot limited to, attorneys® fees, property inspection and
valuation fees. In regard to any other fees. the absence 6f express authority in this Security
Instrument to charge a specific fee to Borrower shall not e ¢onsirued as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Leoan is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interest o other loan ¢harges collected or to be collected in ion with
the Loan exceed the pernaitted limits, then: (a) any such loan charge shall be'reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lendet may choose to
make this refund by reducing the principal owed under the Note or by making a direct pa¥ment to
Borrower. If a refund reduces principal, the reduction will be treatectas a partial prepayment without
any prepayment charge (Whether or not a prepayment charge is provided for under the Note).
Bomrower's acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Natices. - All notices given by B or Lender in ion with this Security
Instrument must be in writing. Any notice to Bomrower in connection with this Security Instrument
shalf be deemed to have been given to Borrower when mailed by first class mail or when actually
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delivered to Borrower's notice address if sent by other means. Notice to any one Borrower shall
coustitute netice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless B has designated 2 itute netice address by
notice to Lender.. Borrower shall promptly notify Lender of Borrower's change of address. If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
bas designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall ot be deemed to have been given to Lender until actual Iy received by Lender, If
any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. . )

16. Gaverning Law; Severability; Rules of Construction. This Security Instrument shall
be governed by federal faw and the law of the jurisdiction in which the Property is located. All
tights and obligations’contained in this Security Instrument are subject to any requirements and
limitations of Applicable'Law. Applicable Law might explicitly or implicitly altow the parties to
agree by contract or it mightbe silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the'event that any provision ot clause of this Security Instrument or the
Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which cari be given effect without the confl icting provision.

As used in this Security Instrumertt: (a) words of the masculine gender shall mesn and -
include corresponding neuter words or words of the feminine geader; (b) words in the singular shall
meanand include the plural and vice versa; 4nd (c) the word “may” gives sole diseretion without any
obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial dnterest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the Property,
including, but not limited to, those beneficial interests transfared in & bond for deed, contract for
deed. installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to 2 purchaser.

If alf or any part of the Propetty ot any Interest in the Properfy 15s01d ot transferred {or if
Botrower is not a natural person and a beneficial interest in Bozrower is sold ot ferred) without
Lender’s prior writtea consent, Lender may require immediate payment in full 6f al! sums secured
by this Security Instrument. However, this option shall not be exercised by Lender if such exercise
is prohibited by Applicable Law.

f Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given inacegrdance
with Section 15 within which Borrower must pay all sums secured by this Security Instrument.. If
Borrawer fails to pay these sums prioz 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. [f Borrower meets certain
conditions, Borrower shall have the right to have enforcement of this Security Instrument
discontinued at any time prior to the earliest of: {a) five days before sale of the Property pursuant 1o
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Section 22 of this Security Instrument, (b) such other period as Applicable Law might specify forthe
termination of Borrower's right 1o reinstate; or (¢) entry of 2 judgment enforcing this Security
Instrument. Those conditions are that Borrower: (2} pays Lender all sums which then would be due
under this Security Instroment and the Note as if no acceleration had accurred; (b) cures any default
of any other or {c} pays all exp incurred in enforcing this Scourity
Instrurnent, including, but not limited to, reasonable attomeys® fees, property inspection and
valuation fees, and other fees incurred for the purpose of protecting Lender’s intezest in the Property
and rights under this Security Instrument; and {d) takes such action as Lender may reasonably
requite to assure that Lender’s interest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that B pay such reis sums and inoneor
more of the following forms, as selected by Lender: (a) cash ; (b) momey order; (¢) certified check,
bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution Whose deposits are insured by a federal agency, instrumentality ot entity; or (d) Electronic
Funds Transfer.Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fylly effective as if no acceleration had occurred, However, this right to
reinstate shall not apply-in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ora partial
intetest in the Note (togetherwith this Security Instrument) can be sold one oF mote times without
prior natice to Borrower, A sale’might result in a change in the entity (known as the “Loan
Servicer”) that collests Periodic Payments due under the Note and this Security Instrument and
performs other mortgage loan serviting obligations under the Note, this Security Instrument, and
Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the
change which will state the name and address of the new Loan Servicer, the address fo which
payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Sefvicer other
than the purchaser of the Note, the mortgage lozn servicidg obligations to Borrower will remain with
the Loan Servicer or be transferred to 2 successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may cotttmence, join, or bé joined to any judicial action {as
either an individual litigant of the member of a class) that arises frofn the other party’s actions
pursuant to this Security Instrument or that alleges that the other party has breached any provisionof,
orany duty owed by reason of, this Security Instrument, until such Borrower or Lender has notified
the other party (with such notice given in compliance with the requirements of Section 15) of such
alleged breach and afforded the other party hereto a reasonable period after the giving of such notice
to take corrective action, If Applicable Law provides a time period which must clapsebefore certain
action can be taken. that time period will be d dtobe ble for purp of this
Th ice of leration and opp ity to cure given to Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shell be deemed to satisfy the nictice
and opportunity to take corrective action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are
those substances defined as toxic or hazardous substances, poilutants, or wastes by Environmental
Law and the followi: gasoline, k other fl ble or toxic petrol products,
toxic pesticides and herbicides, volatile solvents ining asbestos or for - and
radioactive materiais; (b) “Environmental Law™ means federal laws and laws of the Jurisdiction
where the Property is located that relate to heaith, safety or environmental protection; (¢)
“Environmental Cleanup™ includes any response action, remedial action, or removal action, a5
defined in Environmental Law; and (d) an “Envi 1 Condition” means a dition that can
cause, contribute to, or otherwise trigger an Environmental Cleanup.

‘Borrower shall not cause or permit the presence, use, disposal, storage, or relfease of any
Hazardons Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (c) which,

* due to the presence, use, or releass of a Hazardous Substance, creates a condition that adversely
aifecis the value ofthe Property. The preceding two sentences shall not apply to the presence, use,
or storage ort the Property of small ities of Hazard it that are generally recognized
to be appropriate to,normal residential uses and to maintenance of the Property (including, but not
Iimited to, hazardous substaes in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or privaie party involving the
Property and any Hazardous Suk or Envi Law of which Borrower has actual
knowledge, (b) any Envir [ Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by
the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower leams, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other diation of any Hazardous Sub: affecting the
Property is necessary, Borrower shall promptly také all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall cfcate any obligation on Eender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lénder further covenant and agree as
follows:

22. Acceleration; Remedies. Lender shall give notice to Borfower prior o acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but
not prior to acceleration under Section 18 unless Applicable Law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to cure the décfault; {c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in thie notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judiciak
proceeding and sale of the Property. The notice shall further inform Borrower ofthé. right fo
reinstate after acceleration and the right to assert in the foreclosare proceeding the non-
existence of a default ox amy other defense of Borrower to acceleration and foreclosure. If the
defanlt is not cured on or before the date specified in the notice, Lender at its option may
require immediate payment in fall of all sums secured by this Security Instrument without
farther demand and may foreclose this Security Instrament by judicial proceeding. Lender
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shall be entitled to collect all expenses incurred i pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of ail sums secured by this Security Instrument, Lender shall
release this Security Instrument. Lender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the charging of the
fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and
appraisement.

25. Additional Liens; If there is an additi lien or mortgag; hied to the property
without prior written consent from the lender, that even shall constitute 3 material breach of
this mortgage.

BY SIGNING BELOW, Borrower accepts and agrees to s and covenants
in this Security lastrument and in any Rider executed by Borrowér and recorded wil

ined
Witnesses:

r (Seal)
[OUSE ESTATES LLC.- Borrowar
By: Van Barker

As: Member

{Seal)

_[Space Below This Liné For Acknowledgment]

Sueof_Lewle )

Countyof _\3erdan. )

On this Y\ day of _( e x\ger 2024, before me, the undersigned, a Notary
Public in and for said Couity, personally appearcd Van Barker as Member of LIGHTHOUSE
ESTATES LLC, s Kentucky limited liability company as borrower acknowledged the execution of
the foregoing instrument.

WITNESS my hand and official seal.

My Commission Expires:

Notary Public

oAk ’ﬁ\—\/

"1 affirm, under penalties for periury, that T have taken reasonabie cave to redact each Sedal Security number in
this document, uniess reguired by faw." 25)&,,,\ 5N A

@P{a’t’aw\ byt

Teevoc clines
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"Exhibit A"

Legal Description

Lots 25 and 26, in Block 7, in South Broadway Land Company's Woodland Park Addition to Gary, as per plat
thereof, recorded in Plat Book 1 0, page 8, in the Office of the Recorder of Lake County, Indiana.

Commonly known as 608 East 43rd Avenue, Gary, IN 46409

The property address and tax parcel identffication number listed are provided solely for informational purposes,
without warranty as t6-accuracy or completeness and are not hereby insured.
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BALLOON RIDER

‘THIS BALLOON RIDER is made this October 17, 2024 and is incorporated into and shall be deemed
to amend and suppiement the Mortgage, Deed of Trust, or Deed to Secure Debt (the “Security
instrument”) of the same date given by the undersigned (the “Borrowsr™) to secure the Borrower's Note
to Kentucky Private Lending, LLC, (the “Lender”) of the same date conveying the property described in
the Security Instrument and located at:

608 E 43rd Ave Gary IN 46409
{Property Address]

The interest rate stated orl the Note is called the “Note Rate.” The date of the Note is called the “Nowe
Date.” ] understand the Lender may transfer the Nots, Security Instrument, and this Rider. The Lender
or anyone who takes the Note, the Security Instrument and this Rider by transfer and whe is entitled to
receive payments under the Note is called the “Note Holder.”

THIS LOAN IS PAYABLE IN FULL AT MATURITY. YOU MUST PAY THE ENTIRE
PRINCIPAL BALANCE OF THE LOAN ANDUNPAID INTEREST THEN DUE. THE LENDER IS
UNDER NO OBLIGATION TO REFINANCE-THE LOAN AT THAT TIME. YOU WILL,
THEREFORE, BE REQUIRED TO MAKE PAYMENT/QUT OF OTHER ASSETS THAT YOU MAY
OWN, OR YOU WILL HAVE TO FIND A LENDER; WHICH MAY BE THE LENDER YOU HAVE
THIS LOAN WITH, WILLING TO LEND YOU THE MONEY. IF YOU REFINANCE THIS LOAN
AT MATURITY, YOU MAY HAVE TO PAY SOME OR ALL‘OF THE CLOSING COSTS
NORMALLY ASSOCIATED WITH A NEW LOAN EVEN IF YOU OBTAIN REFINANCING
FROM THE SAME LENDER. BY SIiGNING BELOW, BORROWER accepts and agrees to the terms
and covenants contained in this Balioon Rider.

178

/

LIG ¥ ESTATES LLC
= Borrower

By: Van Barker as Member
(Seal)
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1-¢ FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this October 17,2024 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security
Instrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower's Note to
Kentucky Private Lending, LLC (the “Lender™) of the same datc and covering the Properties described in
the Securiry Instrument and located at:

608 E 43rd Ave Gary IN 46409,
[Property Address]

1-4 PAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A ADDITIONAL PROPERTY SUBJECT TO THE SECURITY
INSTRUMENT.. In addition to the Property described in Security Instrument, the following
items now or hereafier attached to the Property o the extent they are fixtures are added to
the Property description, and shall aiso constitute the Property covered by the Security
Instrument: building materials, appliances and goods of every nature whatsoever now or
hereafter located in, on,-6r'ised, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air.and light, fire or ion and extinguishi
security and access control apparatus plumbing, bath tubs, warer heaters, water closets,
sinks, ranges, stoves, refrigerators. dishweshers, disposals, weshers, dryers, awnings. storm
windows, storm doors, screens, blinds, shades, eurtains and curtain rods, attached mirrors,
cabinets, paneling and atiached floor coverings; all of which, including replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by the
Security [nstrument. All of the foregoing together with the Property described in the Security
Instrument (or the leasehold estate if the Security Thstrument is on a leasehold) are referred
to in this 1-4 Family Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not
seek, agree to or meke a change in the use of the Property or its zoning classification, unless
Lender has agreed in writing to the change. Botrower shall comply with all laws, ordinances,
regulations and requi of any g i body applicable twthe Property.

C. SUBORDINATE LIENS. Except as permitted by foderal Jaw. Borrower shall
nat zllow any lien inferior to the Security Instrument to be perfected against the Property
without Lenders prior written permission.

D. RENT LOSS INSURANCE. B shall maintain against rent
Ioss in addition to the other hazards for which insurance is required by Section 5.

E. “BORROWER'S RIGHT TO REINSTATE” DELETED. Section 19 is
deleted.

F. BORROWER’S OCCUPANCY. BORRWER WILL NOT OCCUPY FHIS
PROPERTY AS STATED IN SECTION 6 OF THE MORTGAGE.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower
shall assign to Lender all leases of the Property and all security deposits made in connection
with leases of the Property. Upon the assignment, Lender shall have the right to modify,
extend or terminate the existing leases and to exccute new leases, in Lenders sole discretion.
As used in this paragraph G, the word “lease™ shall mean “sublease” if the Security
Instrument is on a leaschold. ‘
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H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER
IN POSSESSION. t and ditionally assigns and 2 Lender
all the rents and reveniies (“Rents”) of the Property, regardless of to whom the Rents of the
Property are payable. Borrower zuthorizes Lender or Lender's agents to collect the Rents,
and agrees that each tenant of the Property shall pay the Rents to Lender or Lenders agents,
However, Borrower shall receive the Rents until: (i} Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (i) Lender has given notice
io the tenant(s) that the Rents are to be paid to Lender or Lender’s agent. This assignment of
Rents constinutes an abso iute assignment and not an assignment for additional security only.

f Lender gives notice of default to Borrower: (i) all Remts received by Borrower
shall be held by Borrower s trustee for the benefit of Lender only, to be applied to the sums
secured by the Security Instrument; {ii) Lender shall be entitled to collect and receive all of
the Rents of the Property: (iit) Borrower agrees that sach tenant of the Property shall pay all
Rents.due and unpaid-to Lender or Lender’s agents upon Lender's writien demand to the
tenanty (iv} unless applicable law provides otherwise, all Rents collected by Lender or
Lender’s agents shall be applied first to the costs of taking control of and managing the
Property and €ollécting the Rents, including, but not limited to, attorney’s fees, receiver’s
fees, premivms’onl_receiver’s bonds, repair and mei costs, i premi;
taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lenders agents or any judicially appointed receiver shall
be liable to account for orily those Rents actually received; and (vi) Lender shall be entitled
o have a receiver appointed o take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the
Property as security.

If the Rents of the Property are ot sufficient to cover the costs of taking contrel of
and managing the Property and of collecting the Rents any funds expended by Lender for
such purposes shall become indebtedness of Borrower to Lender secured by the Security
Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has not performed, and il not perform, any act that would
prevent Lender from exercising its rights under this patagraph.

Lender, or Lender’s agents or a judicially appointed récciver, shalt not be required to
enter upon, take control of or maintain the Property before 0f after giving notice of default
w Borrower. However, Lender, or Lender’s agents or a judicialfy\appointed receiver, may
do s0 at any time when 2 default cccurs. Any application of Rents shall not cure or waive
any default or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Security Instrument are paid
in full.

L CROSS-DEFAULT PROVISION. Borrower's default or breach under any
note or agreemient in which Lender has an interest shall be a breach under the Security

Instrument and Lender may invoke any of the remedies permitted by the S

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenarfts contained in this 1-4

Family Rider. )
A/\GIVSOC r

LIGHTHOUSE ESTATES LLC
- Borrower
By: Van Barker as Member




