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DEFINITIONS MERS PHONE 77

Words used in multiple sections of this document are defined beldw-and other words are defined in Sections 3, 11,13,
18, 20 and 21, Certain rules regarding the usage of words used in this'document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated July.9, 2021, logether with
all Riders to this document.

(B) “Borrower” Is Matthew W Somodi and Allison J Somodi, husband and wife.

Borrower is the mortgagor under this Securlty Instrument.

(C) “MERS" is Mortgage Electronic Regisiration Systems, Inc. MERS is a separate comofation thatJ&'acting solely
as a nominee for Lender and Lender's successors and assigns. MERS Is the mortgagee under this Securlty Instru-
ment. MERS is organized and existing under the laws of Delaware, and has mailing address of P.O. Box 2026, Flint, MI
485012026 and a sireel address of 1901 E. Voorhoos Sireel, Suite C, Danville, IL 61834. MERS telophone.number s
(888) 679-MERS.

(D) “Lender” is American Fidolity Mortgage Services, Inc..

Lender is a Corporation, organized and existing under the laws of
llinois. Lender's address is 1776 S. Naparvills Rd. Bldg B
1018, Wheaton, IL 60189-5631,
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(E) “Note" means the promissory nole signed by Borrower and dated July 9, 2021, The Nole
tales thal Borrower owes Lender ONE HUNDRED THIRTY THOUSAND AND NO/{00* * # 4% * s e txwasssssnss
P HEeALL e b et e L st hs s s ks dea s ua s s s ss Dollarg (U.S, $130,000.00 )
plusinterest. Borower has promised to pay this debtin regular Periodic Payments and to pay the debt in full not later than
August 1, 2051,

(F) “Property” means the properly that is described below under the heading "Transfer of Rights in the Proparty.”

() “Loan" means the debl evidenced by the Note, plus interest, any prepayment charges and lale charges due under
the Note, and all sums due under this Securily Instrument, plus interest,

(H) “Ridors™ means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to
be executed by Borrower [check box as applicable]:

(] Adjustable Rate Rider Condominium Rider [ second Home Rider
[ZJ Balloon Rider [ Planned Unit Development Rider 3 other(s) [specify)
[ 1-4 Family Ridar [ Biweskly Payment Ricer

V.A, Rider

() “Applicable Law" means all controlling applicable faderal, state and local statutes, regulations, ordinances and
adminisirative rules and orders (inat have the effect of law) as well as all agplicable final, non-appealable Judiclal opin-
ions.

) Dues, Foes, and means all dues, foes, assessments and clher charges
that are Imposed on Borrower or the Property by a homeor ialion or similar orga-
nization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an slectronic termiinal, telephonic instrument, computer, or magnetic
tape s0 as lo order, Instruct, or aufherize a financial institution to debit or credit an account. Such term includes, butis not
limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire lransfers,
and automated clearinghouse transfers.

(L) “Escrow ltems” means thosa items that are dascribed In Section 3.

(M) Proceeds’ means any settlement, award of damages, or proceeds paid by any third
parly (other than Insurance proceeds pald under ihe.coverages described In Section 5) for: (i) damage to, or destruction
of, the Proporty; (i) condemnation or olher taking of allorany part of the Properly; (i) conveyance In lieu of condermna-
tion; or (iv) misrepresentations of, or omissions as 1o, ihe value and/or condition of the Property.

(N) “Nortgage Insurance™ means Insurance protecting Lender against the nonpayment of, or default on, the Loan.
“Periodic Payment” means the ragularly scheduled amount due for (i) principal and interest under the Note, plus.
(i) any amounts under Section 3 of this Security Instrument,

(P) “RESPA” means (he Real Estats Selilement Procedures Aot (12 U.5.C. §2601 et seq.) and its implementing regu-
lation, Regulation X (12 C.FR. Parl 1024), as they might be amerided from time to time, or any addlional or successor
legislation or regulation (hat governs (he same subject matter. As usedin this Security Instrument, “RESPA" refers to all
requirements and restrictions that are Imposad in regard to a "faderally.related morigage loan" éven If the Loan does
not quallfy as a “federally related mortgage loan” under RESPA.

(@) “Successor in Interest of Borrower” means any party that has taken tille to the Property, whether or not thatparty
has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Securrily Instr t lo Lender: (i) the repayment of the Loan, and W extensions and
of the Note; and (il I Borrower's covenanls andag ity d '
Forthi , Borrower mortgage, grantand convey to MERS (solely as nominee for Lender and Lendar's

0
successors and assigns) and to the successors and assigns of MERS the following described property localed in the
County (Type of Recording Jurisdiction] of Lake

[Nams of Recording Jurisdiction]:

SEE ATTACHED EXHIBIT A ATTACHED HERETO AND MADE A PART OF

APN #: 45-07-27-251-008.000-028; 45-07-27-251-007.000-026

which currenlly has the address of 9127 LIABLE RD, Highland,
(Siraol] [Cly}
Indiana 46322 (*Property Address"):
(o Coda]

TOGETHER WITHall the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixlures now or hereafter a part of the property. All replacements and additions shall also be covered by this Securily
Insirument. All of the foregoing Is referred (o in this Security Instrument as the “Property.” Borrower understands and
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agrees that MERS holds only legal title (o the Interests granted by Borrower in this Securily Instrument, bul, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to
exercise any or all of those interests, including, but nol limited to, the right o forecloss and sell the Property; and lo lake

any action required of Lender including, but nol limited lo, releasing and canceling this Security Instrument,

BORROWER COVENANTS (hat Borrower is lawfully seised of the estate hersby conveyed and has the right to
morlgage, grant and convey tho Property end that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the litle to the Properly against all claims and demands, subject to any
encunbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nalional use and non-uniform covenants with
limiled variations by urisdiction to constitute a uniform securlty instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when dus the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under
the Note and this Security Instrument shall be made in LS, aurrency. However, if any check or other instrument received
by Lender as paymient under the Nate or this Securily Instrument is returned to Lender unpaid, Lender may require
that any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selectad.by Lender: (a) cash; (o) money order; (c) certified check, bank check, treasurer's chack or
cashier’s check, provided any such check Is drawn upon an Institution whose deposils are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed fecaivad by Lender when received at the locallon deslgnated in the Note or at such other
location as may be designaled by Lender in accordance with the notice provisions in Section 15, Lender may relum any
payment or partial payment If tha-payrfient.or partial payments ars insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, withoul waiver of any rights hereunder or
prejudica to ils rights (o refuse such paymant or partial paymenis in the future, but Lender is not obligated to apply such
payments al the time such payments are @ctepled. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unappliedfunds. Lender may hold such unapplied funds until Borrower makes
payment (o bring the Loan current. If Borrower! does notdo so within a reasonable period of lime, Lender shall sither
apply such funds or return them to Borrower. If notapplied earlier, such funds will be applied to the oulstanding principal
balance under the Nole immediately prior to foreclosure, No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by {his Socurty Instrument.

2. Application of Payments or Proceeds. Exceptas othanvise thi tion 2, all
and applied by Lender shall ba appliec in tha following order of prierlty: (a) interast due under the Noto; (b) principal due
under the Nole; (¢) amounts duz under Section 3. Such payments shallbe applied to each Periodic Payment in the order
In which it bacame due. Any remaining amounts shall be applied firstto late charges, second lo any olher amounts due
under this Security Instrument, and then to reduce the principal balance of the'Note.

If Lender receives a payment from Borrower for a delinquent Perfodic Payment which includes a sufficiont amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than
cne Periodic Payment is outstanding, Lender may apply any payment received from Borrower lo the rapayment of the
Periodic Payments if, and to the extent that, each payment can be paid In full, To the extent that any excess exlsls after
the payment is applisd to the full payment of one or more Perlodic Payments, such xcess may be applied to any late
charges due. Voluntary prepaymonts shall be applied first to any prepayment charges andthen as described In tha Nots.

Any application of payments, insurance preceeds, or Miscellaneous Proceeds lo principal due under the Note shall
not extend or posipona the due dale, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lencer on the day Periodic Payments drsdue under the Note,
untif the Note Is paid in full, a sum (the *Funds") to provide for payment of amounts due for: (a) laxes and assessments
and other iterns whi fority over thi Y Instrument as a llen or encumbrance on the Property; (b) lease-
hold payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower (o Lender in liedl of he pay-
ment of Mortgage Insurance premiums in accordance with the provisions of Section 10. Thesa items are called *Eserow
ltems." At origination or at any time during the term of the Loan, Lender may require that Cemmunity Association Dues,
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Es¢row
ltem. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay
Lender Ihe Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all Eserow
ltems. Lender may waive Borrower's obligation (o pay lo Lender Funds for any or all Escrow ltems at any time, Any
such vaiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payabls,
the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, If Lender requires,
shall furnish to Lender receipts evidencing such payment wilhin such time period as Lender may require. Borrower's
abligation to make such payments and to provide recaipts shall for all purposes be desmed to be a covenant and agree-
ment contained in this Security Instrument, as the phrase “covenant and agreement’ is used in Section 9, If Borrower
is obligated to pay Escrow Items direclly, pursuant to a waiver, and Borrower falls to pay the amount due for an Escrow
llem, Lender may exercise i(s righls under Section 9 and pay such amount and Borrower shall then be obligated undar
Section 9 1o repay lo Lender any such amount, L.ender may revoke the waiver as to any or all Escrow llems atany time
by anotice given In accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
In such amounts, that are then required under this Section 3.

Lender may, al any time, collact and hold Funds In an amount (a) sufficient to permit Lender o apply the Funds at
the time specified under RESPA, and (b) nol o exceed the maximum amount a lender can require under RESPA. Lencler
shall eslimate the amount of Funds due on the basls of current data and reasonable estimates of expenditures of future
Escrow Items or olherwise In accordance with Applicable Lew.
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‘The Funds shall be held in an inslitution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) o in any Federal Homs Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge
Bomower for holding and applying the Funds, annually analyzing the ascrow account, or verifying the Escrow ltems,
unlass Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge, Unless
an agreement is made in writing or Applicable Law requires interes! to be paid on the Funds, Lender shall not be raquired
to pay Borrower any inlerest or earnings on the Funds. Borrower and Lender can agree in wriling, howaver, lhat inferest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

Ifthere is a suplus of Funds held In escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall nolify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necassary to make
up the shortage In accordance with RESPA, but in no more (han 12 monthly paymenls. If there is a deficiency of Funds
held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borower shall pay
lo Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lendon,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Proporty which can altain priorily over this Securlly Instrument, leasshold payments or ground rents on the Progerty, if
any, and CommunityAssociation Dues, Fees, and Assessments, if any. To lhe exient thal these items are Escrow lleme,
Borrower shall pay ther in the manner provided in Section 3.

Borrower shall promptly di 0 agrees
in wriling to the payment of the obligation secured by the lien in a manner accaptablo o Lender, but anly so fong as
Borrowar s performing such agrgement; () contests (he lien in good faith by, or defends against enforcement of the lien
in. legal proceedings which in |.endar's apinion operate to prevent the enforcemant of the lien while those proceedings
are pending, but only until such procéedings are concluded; or (c) secures from the holder of the lien an agraement sat-
Isfactory to Lender subordinating the lién to this Security Instrument. If Lender determiines that any part of the Property
is subjecl to a lien which can attain priority aVer this Securily Instrument, Lender may give Borrower a notice Identifying
the lien. Within 10 days of the date on which thatmotice is given, Borrower shall satisfy the lien or take one or more of
the actions set forth above in this Section 4.

Lender may require Borrower (o pay a one-lime charge for a real estate tax verification andfor reporting service used
by Lender In connectian with this Loan,

5. Property Insurance, Borrower shall keep the improvements now existing or herealter erected on the Property
Insured against loss by fire, hazards included within the term ‘8xtended covarage," and any other hazards including, but
nel limiled (o, earlhquakes and floods, for which Lender requites insurance. This Insurance shall be maintained in the
amounts (including deductible levels) and for the perlods that Lender requires. What Lender roquires pursuant to the
preceding sentences can change during the term of the Loan. The ifurance carrier providing the Insurance shall be
chosen by Borrower subject to Lendar’s right lo disapprove Borrowar's ehoics, which right shall not be exercised unrea-
sonably. Lender may require Borrower to pay, in connection with this Loan, sither: (a) a one-lime charge for fiood zone
determination, certification and tracking services; or (b) a ane-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes. occur. which reasonably might affect such
determination or certification. Borrower shall also be responsible for the paymenl of any fees imposed by the Faderal

Agency in fon with the review of any flocd zone deltertnination resulting from an objec-

tion by Borrower.
IfBortower fails to maintain any of the coverages described above, Lender may obtain inurance coverage, alLender's
option and Borrower's expense, Lender Is under no obligation to purchase any particular type'or amount of coverage.
Therafore, such coverage shall cover Lender, but might or might not protect Borrowar, Borrowar's equity in the Proparty,
or lhe conlents of the Property, against any risk, hazard or liability and might provide greater orlesser coverage than
was praviously in effect. Borrower acknowladges that the cost of the insurance coverage so oblained mightsignificantly
exceed he cost of insurance that Borrower could have obtaingd. Any amounts disbursed by Lender undar this Section 5
shall become additional debt of Borrower secured by this Security Insirument. These amounts shall bear intarest a! the
Note rate from the date of disbursement and shall be payable, with such interest, upon nolice from Lendef tq Borrower

requesting payment.
- .

poli quired by Lender and such polici be subject (o Lender's right (o didapprave
such policles, shall include a standard mortgage clause, and shall name Lender as morigagee and/or as an addiffonal
loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall.
promplly give lo Lender all receipls of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwisa required by Lender, for damage to, or destruction of, the Property, such policy shall Include a
standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

Inthe event of loss, Borrower shall give prompt notice o the Insurance carfier and Lender. Lender may make proof of
loss ifnot made promptly by Borrewer, Unless Lender and Borrowsr otherwise agree in wriling, any insurance proceeds,
whether or not lhe underlying insurance was raquired by Lender, shall be applied to restoralion or repair of the Property, If
the repair i i d Lender’s securlly i During such repalr
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to Inspect such
Property Lender's sati provided lhatsuch i i
promplly. Lender m: for the repairs inasingler orin aseries of progress pay-
ments as lhe work is compleled. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out f the insurance proceeds and shall
be the sole obligation of Borrower. If the restoration or repalr is not economically feasible or Lender's security would be
lessened, thei ds shall b liecito t edby rity Instrument, whether d
wilh the excess, if any, paid (o Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
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If Borower abandons the Properly, Lander may file, negotiate and seltle any available insurance claim and related
matlers. If Borrower daes not respond wilhin 30 days to a notice from Lende that the insurance carrier has offered lo
settle a claim, then Lender may negotiate and sellle the claim, The 30-day period will begin when the notice s given.
In either event, or if Lander acquires the Property under Saction 22 or otherwise, Borrower hereby assigns lo Lender
(a) Borrower's rights to any insurance proceeds in an amount not to excaed the ameunts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund of uneamad premiums paid
by Borrower) under all nsurance policies covering the Property, insofar as such righs are applicable to the coveraga of
the Property. Lender may use the insurance proceeds either to repair or restore the Properly of (o pay amounls unpald
under the Note er Ihis Sacurity Instrument, whether or not then due.

8. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
rasidence for at least ane year afler the dale of occupancy, unless Lender olherwise agraes in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Praperty; Inspections. Borrower shall not destroy, dam-
age or impair the Property, allow the Property (o deteriorate or commil waste on the Property. Whelhet or not Borrower
is rasiding in the Propery, Borrower shall maintain the Property in order (o prevent the Property from deteriorating o
decreasing in valus due to its condition. Unless il is determined pursuant to Section 5 that rapair of restoration is not
economically feasiblo, Borrower shall promptly repair the Property If damaged to avoid further delerioration or damage.
If Insurance ‘or condemation proceeds are paid in connection with damage 1o, or the laking of, the Property, Borrower
shall be responsible forrapairing or restoring the Property only If Lender has releasad proceeds for such purposes.
Lender may disburse.progeeds for the repairs and restoration In a single payment or in a series of progress payments
as the work is completed. If the Insurance or condemnation procseds are not sufficient to repair or restors the Property,
Borrower Is ot relieved of-Borfower's obligalion for the completion of such repair or restoration,

Lender or lis agent may make reasonable entries upon and inspections of he Proporty. If it has reasonable cause,
Lender may Inspect the interior of the improvemenls on the Property. Lender shall give Borrower nolice at the lime of or
prior to such an interior inspection.spegifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be In default if, during the Loan application process, Borrower or
any persons or entilies acting at the diraction of Borrewer cr with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statéments to Lender (o failed ta provide Lender with material Information) in
connection with the Loan, Malerial representalionsinclude, but are not limited to, representations concerning Borrower's
¢eeupancy of the Properly as Borrowar's principal residence.

9. Protection of Lender’s Interest in the Propérty and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agrasments contained inthis Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Properly andfor rights under this Securlly Instrument (such as a pro-
ceading in probate, for ion or forfeilure; for of a lien which may attaln priority over
this Security Instrument or lo enforca laws or regulations), or (s) Brrower has abanconed the Property, then Lender
may do and pay for whatever is reasanable or appropriate to protestLender’s interestin the Property and rights under
this Securlty Instrument, inclucling prolecting and/or assessing ihe:valtieof the Properly, and securing anc/or repairing
the Properly. Lender's actions can Includa, but are not limited to: (a) paylig any sums sacured by a lien which has prior-
ity over this Securily Instrument; (b) appearing in court; and () paying reasonabie atlorneys' fess to protect its interest
in the Property and/or rights under this Security Instrument, incluciing its secured posilion in a bankrupley proceeding.
Securing the Property includes, but Is not limited lo, entering the Property'to_make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminale building or other codle violations or dangerous condi-
tions, and have utilities tumed on or off. Although Lender may take action under thisSetion 9, Lencer does not have to
do so and Is not under any duty or obligation to do so. Itis agread that Lender incurs|no Jiability for not taking any or all
actions authorized under this Ssction 9.

Any amounts disbursed by Lender under this Section 9 shall become edditional debt of Bofrower secured by this

Security Instrument. These amounts shall bear interest at the Note rate from the date of disburserient and shall be pay-
able, with such inleresl, upon nolice from Lender to Borrower requesting payment.
If this Security Instrumenl is on a leasehold, Borrower shall comply with all the provisions of the léase. Borrower
shall [ d estate and interests hersi [{ te or cancel the ground lease. Borrower
shall nol, without the express written consent of Lender, aiter or amend the ground lease. If Borrower acqjuires fee tite
to the Property, the leasehold and the fee tille shall not merge unless Lender agrees to the merger in wriling:

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrawarshall
pay he premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Morlgage Insurance
coverage required by Lender ceases to be available from the morigage insurer that previously provided such instirance
and Borrower irad to ma ly desi war jums for Mortgage . Bor-
rower shall pay premi i to the Morlgage [
in effect, at a cost substantially equivalent to ths cost te Borrower of the Mortgage Insurance previously in effect, from
an altemate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not avail-
able, Borrower shall continue to pay to Lender the amount of the separately designaled payments thal were due when
the Insurance coverage ceased lo be in effecl. Lender will accepl, use and retaln these payments a: on-refundable
loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall nol be required lo pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserva payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained,
and Lender requires separalely designaled payments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Barrower was required to make saparatsly designated pay-
ments toward lhe premiums for Mortgage Insurance, Borrower shall pay the pramiums required (o maintain Morigage
Insurance in effect, or to provide a non-refundable loss reserve, unlil Lender's requirement for Morlgage Insurance
ends in accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affeots Borrower's obligation to pay interest at the
rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any entily that purchases the Nots) for certain losses it may incur If Bor-
rower does nol rapay the Loan as agreed. Borrowar is not a party to the Morlgage Insurance.

Mortgage insurers evaluate thelr total risk on all such insurance in force from time to time, and may enler into agree-
ments with other parties thal share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory lo the mortgage insurer and the other party (or parties) to these agreements. These agreements
may require the morlgage insurer lo make payments using any source of funds that the mortgage insurer may have
avallable (which may include funds obtainad from Mortgage Insurance premiums).

As & result of these agreements, Lender, any purchaser of the Nole, another insurer, any reinsurer, any other antity,
or any affiliate of any of he foragoing, may racelve (directly or indireclly) amounts that derlva from (or might be character-
ized @s) a portion of Borrower's payments for Morlgage Insurance, in exchange for sharing or modifying the morigage
insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lendor takes a share of ihe insurer's risk In
exchange for a share of the premiums paid to the insurer, the [s often termed “capl " Further:

(a) Anysueh taffoct th + It

pay for Mortgago
or any other terms of the Loan, Such agreements will not Increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitie Borrowar to any refund.

(b) Any such agreoments will not affect the rights Borrower has - If any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may includle the right to
recelve certain ) d obtain of the Mortgage ta have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premlums that were
unearned at the time of such cancellation or termination.

11, Assignmentof Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property Is dammiaged, such Miscellaneous Proceeds shall be applied to restoralion or repair of lhe Property,
if the restoration or repair is economically feasible and Lender's securlty is not lessened. During such repair and resto-
rallon period, Lender shall have (fte right to hold such Miscellaneous Proceeds unlil Lender has had an cpportunity to
inspect such Proparly to ensure the werk has been compleled to Lendar's safisfaction, provided that such inspoction
shall be undertaken promptly. Lender may pay for the repairs and restoration In a single disbursement or in a series of
progress payments as the work is completad. Unless an agreement is made in writing or Applicable Law requires inter-
sl {o be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any Interest or earnings
on such Miscellaneous Proceeds. If the restoration-or repair is not economically feaslble or Lender's security would be
lassened, the Miscellaneous Proceeds shall be/applled to.the sums secured by this Security Instrument, whether or not
then due, with the excess, if any. paid to Borrower. Such Miscellaneous Proceads shall be applied in the order provided
for in Section 2.

Inthe event of a total taking, destructicn, r loss in valte of the Property, the Mi 1s Proceeds st i
to the sums secured by this Securily Instrument, whetheror notthen due, with the excess, if any, paid to Borrower.

Inthe event of a partial taking, destruction, or loss in vaite of the Property in which the fair markst value of the Prop-
erty Immediately before the partial taking, destruction, or loss In value-is equal to or greater than the amount of the sums
secured by this Securily Instrument immediately before the pariial laiing, destruction, or loss In value, unless Borrower
and Lencler otherwise agree in writing, the sums securad by this Security Instrument shall be reduced by the amount of
the Miscellaneous Preceeds multiplied by the fellowing fraclion: (a) the tolal.amaunt of the sums secured immediately
before the partial taking, destruction, or foss in valus divided by (b) the falr market value of the Property Immediately
before the partial taking, desiruction, or loss in value. Any balance shall be paid to Borower,

In the event of a partial laking, destruction, or loss in value of the Property in Which the fair market value of the
Property immediately before the partial taking, destruction, or loss In value is less{hanthe amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writ-
ing, the Miscellaneous Proceeds shall be gpplied to the sums secured by this Securily Jislfument whether or not the
sums are then due.

If the Properly is abandoned by Borrower, or If, after notice by Lender to Borrower (hal thé Opposing Parly (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails6 respond to Lender
within 30 days after the date the nolice is given, Lender is authorized to collect and apply the Miscellanéous Procecds
elther Lo restoration or repair of he Praperly or lo the sums secured by this Securlly Instrument, wiiéther or not then
due. "Opposing Party’ means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceading, whether civil or criminal, is bagun that, in Lender'sjudg-
ment, could result in forfeiture of the Property or other malerial Impairment of Lender's interest in the Property(or righls
under this Security Insirument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided
in Section 19, by causing the action or procesding to be dismissed with a ruling that, in Lender's judgment, precludes
forfeiture of the Property or other material impairment of Lender's interes! in the Property or rights under this Security
Instrument. The proceads of any award or diaim for damages that are atiributable to the impairment of Lender’s interest
In the Property are hereby assigned and shall be paid to Lender.

All Miscellanaouis Proceeds that are not applied lo resloration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifi-
calion of amortization of the sums secured by this Securily Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operale to release the liability of Borrower or any Successors in Interest of Borrower.
Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or (o refuse (o
extend lime for payment or otherwise modify amortization of the sums sacured by this Security Instrument by reason
of any demand made by the original Borrower or any Successors In Interest of Borrower. Any forbarance by Lender in
exarcising any right or remedy including, without limitation, Lender’s acceplance of payments from third persons, enlities
or Successors in Interest of Borrower or in amounts less than the amount then due, shall nol be a walver of or preclude
the exercise of any right o remedy.

13. Joint and Several Liability; Co-signers; Successors and Asslgns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
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Instrument but does not execute the Note (a “co-signer'): (a) is co-signing ihis Securlty Instrument only to morigage,
arant and convey the co-signer's interest in the Properly under the lerms of this Security Instrument; (&) is not person-
ally obligated o pay the sums secured by Ihis Securlly Instrument; and (<) agreas that Lender and any olher Borrower
can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's «obligations
under this Securrity Instrument in wriling, and Is approved by Lender, shall obtain sll of Borrower's rights and benefits
under this Security Instrument. Borrower shall not from Borrower’s obligall ility under this Security
Instrument unless Lender agraes to such rolease In weiting. The covenants and agreements of this Securily Instrument
shall bind (except as provided in Section 20) and benefit the successors and assigns of Lander.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but
notlimiled to, atlorneys’ fees, property inspection and valuation fees. In regard to any cther fees, he absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on Ihe
charging of such fee. Lender may ot charge fees that are expressly prohibited by this Security Instrument or by Appli-
cable Law.

Ifthe Loan Is subject to a law which sets maximum Joan charges, and thatlawis 8o thal the interast
or olher loan chargss collectad or to be collected in connection with the Loan exceed the permitied limils, then: (a) any
such loan charge'shall be reduced by the amount necessary 1o reduce the charge to the permitied limit; and (b)any sums
already collected from Borrower which exceeded parmitted limits will be refunded to Borrower. Lender may choose to
make this refund by réduging the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the raduction will be treated as a partial prepayment without any prepaymont charge (whether or nota
propayment charge is provided-for under the Nole). Borrower's acceptance of any siich refund made by direct payment
to Borrower will constitute a waiver of any right of action Borrowsr might hava arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be In writing
Anynotice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when aclually delivered (o Borrower's notice address If sent by other means. Notice to any
one Borrower shall constitute notice 19 all/Borrowers unless Applicable Law exprassly requires othemise. The nolice
address shall be the Property Address unless Borrower has designated a subslitute notice address by notice lo Lender,
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procédure for raporting
Borrower's change of address, then Borrower shall only.report a change of address through that specified procedure.
There may be only one designated notice address unider this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing It by fiFst class mail to Lender's address slaled herein unless Lender has
designated another address by notice to Borrower. Any nolice In connection with this Securily Instrument shall not be
deemad to have bean given to Lerder until actually racalvad by Landar. If any notice raquired by thls Securily Instrument
is also required under Applicable Law, the Applicable Law réquiremént will satisfy the corresponding requirement under
this Sacurity Instrument.

18, d

X aw; y; Rules of ThisSecurlly insirument shall e governed by federal
law and the law of the jurisdiction in which the Property s located. Allights and obilgations contained in this Seeurty
Instrument are subjoct to any requirements and limitations of Applicablé Lavi, Apglicable Law might exglisilly or implicily
allow the parties to agree by contract or it might be silent, but such silance shall nol be construed as a prohibition against
agresment by conlract, [n the event that any provision or clause of this Segurity Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Securily Instrumient or the Note which can be given
effect without the conflicting provision.

As used In this Security Instrument: (a) words of the masculine gender shall mea and include corresponding neuter
words or words of the feminine gender; {b) words in the singular shall mean and include théplural and vice versa; and
(c) the word “may" gives sole discretion wilhout any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Securily Instrument.

18. Transfer of the Property or a Beneficial Interest In Borrower. As used in this Seclion™18, “Intarest In the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those benéficial interasts
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, thg'inlenl of which is
the transfer of title by Borrower at a future date to a purchaser.

IFall or any part of the Proporly or any Interest In the Property is sold or transferred (or if Borrower Is flot & natural
person and a beneficial interest in Borrower Is sold or transferred) without Lender's prior wrilten consent, Lender,may
require Immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender If such exercise Is prohibited by Applicable Law,

If Lendar exercises this option, Lender shall give Borrower nofica of acceleration. The notice shall provide a period
of not less than 30 days from the date the nolice Is given In accordance with Section 16 within which Borrower must pay
all sums secured by this Securily Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remediles permitled by this Securily Instrument without further notice or demand on Borrowser.

19. Borrower's Right to Reinstat IfBorrower l ditions, Borrower shall have the
right to have enforcement of this Securlty Instrument discontinued atany time prior lo the earliest of: (a) five days before
sale of the Property pursuant to Section 22 of this Security Instrument, (b) such other period as Applicable Law might
specify for the termination of Borrower's right lo reinstate; or (c) entry of a judgment enforcing this Securily Instrument.
Those conditions are thal Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Nole a3 If no acaaleration had occurred; (b) cures any defaull of any other covenants or agreements; (c) pays all
expenses Incurred in enforcing this Security Instrument, Including, but not limited to, reasonable altorneys' fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest In the Property and
rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's
interestin the Property and rights undler this Security Instrument, and Borrower's obilgation fo pay the sums secured by
this Securily Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lendor: (a) cash; (b) money order; (¢} certifisd chack, bank
check, treasurer's check or cashier's check, provided any such check is drawn upen an inslitution whose deposits are
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insured by a federal agency, instumentality or entity; o (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Securily Instrumant and obligations securad hereby shall remaln fully effective as if no acceleration had oceurrod.
However, this righ to reinstale shall not apply In the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grlevance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times withoul prior notice to Borrower. A sale might
resultin & change in the entity (known as the “Loan Servicer') that collects Periodic Payments due under the Note and
this Socuirly Instrument and performs other mortgage loan servicing obligations uncer the Nete, his Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If
there Is a change of the Loan Servicer, Borrowor will be given written nolice of the change which wil state the name and
address of the new Loan Servicer, the address lo which payments should be made and any other informalicn RESPA
requires In connection with a nolice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with
the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jeined to any judicial action (as eithor an individual litigant
or the member of a class) that arises from lhe olher party's aclions pursuant to this Security Instrument or that allages
Ihat the other party has breached any provision of, or any duty ewed by reason of, this Security Instrument, untll such
Borrawer or Lenderhas nolified the other party (with such natice given In compliance with the requirements of Section
15) of such allegsd breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action., If Applicable Law provides a time period which must elapse befors certain action can be taken, that
time period will be deémedHo be reasonable for purposes of this paragraph. The notice of accaleration and opportunity
to curs given lo Borrower pursuant to Seation 22 and the nolice of acceleration given to Borrower pursuant o Section
18 shall be deemed to salisfy the nolice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) *Hazardous Substances” are those substances defined
as toxic or hazardous substances, pallutants, or wastes by Envionmenlal Law and the following substances: gasoline,
kerosene, other flammable or toxle-peiréleum products, toxic pesticides and herbicides, volatile solvents, materials con-
taining asbestos or and radi materials; Law" means federal laws and laws of
tha Jurisdiction where the Property Is located that relats to health, safsly of envi protaction; (c)

Cleanup” includes any response action, refmedial action, or removal action, as defined in Environmental Law; and (d) an
ondition” iti ite to, or otherwise triy leanup.

thatean cause, contribute to, g

Borrowar shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten lo release any Hazardous Substances, on'or In the Property. Borrower shall not do, nor allow anyone else to
do, anything affecling the Properly (a) that is in violalion of‘any Environmental Law, (b) which creates an Envirenmental
Condition, or (¢) which, due lo the presence, use, or release of a Hazardous Substance, creates a condition that advarsely
affects the value of the Property. Tho preceding iwo sentencas ‘shall not apply to the prasence, use, or storage on the
Property of Il quantities of Hazardous that Iy 1o b to normal residential
uses and to maintenance of the Property (including, but not limited to, hazardous substances in consumer produats).

Borrower shall promplly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any govarnmental or regulatory agency or privats party invelving the Préperty and any Hazardous Substance or Envi-
ronmental Law of which Borrower has actual knowledge, (b) any Environmental-Gondition, including but not limited to,
any spilling, feaking, discharge, release or threat of release of any Hazardolis Subistance, and (c) any condition caused
by the presence, use or release of a Hazardous Substance which acversely affects the value of the Property. If Bor-
rower leams, or Is nolified by any governmental or regulatory authority, or any privale party, that any removal ot other
remediation of any Hazardous Subslance affecting the Property is necessary, Borrowerhall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing harein shall creale any obligation on Lender for an
Envirenmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as folléwa!
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18
I llcableL T b the

defaullt; (¢) a date, not loss than 30 days from the dato the notice Is given to B : by which th be

cured; and (d) failure nor bef In y resultin

of the sums secured by this Security by judicial ling and sale ofthe Proparty. The
i Inform Borrower of the right

proceeding the non-existence of adefault or any other defense of Borrowert; and Iftho
defaultis not cured on or before the date speclfied n the notice, Lender at its option may require immediate pay-
ment infull without foreclose th rity
Judiclal p ding. L tlectall expenses incurred in pursulng the remedies
provided in this Section 22, Including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrumenl. Lender may charge Borrower a fee for releasing this Securily Instrument, but only if the fee is pald to a third
party for services rendered and the charging of the fee is permitted under Applicable Law.
24, Walver of Valuation and Appralsement. Borrower waives all right of valualion and appraisement.
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LOAN #: MER2100295
BY SIGNING BELOW, Borrowar accepts and agrees to the terms and covenants contained in this Security Instru-
ment and in any Rider executad by Borrower and recorded with iL.
Witnesses:

Y /M-/ Nas & 7/4/2( (Seal)
7 —"paie

xﬁﬁ%gg@mﬂ; 2/9)_(soan
ALLISON J SGMODI H-H e

State of INDIANA
County of LAKE ~ 8S:

Before me the undersigned, a Notary Public for %‘(

e (Nof
county of residence) County, State of Indiana, personally appeared. MAT THEW W SOMODI AND ALLISON J
SOMODI, (name of signer), and acknowledged the axecution of tjfs instrument this 9th day of JULY, 20;

My commission expires: OL/ / {'/ %? 2/

Gounty of residence:

i),
NN 2O,

Lender: Amencan Fidelity Mnrlgagﬁ Services, Inc,
NMLS ID: 179

Loan Onglna(ar SlephenM Stasny

NMLS 1D: 14294

SH O
ATE'GF
i nouu\\*\
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NGO TAN.

LOAN #: MER2100295

| AFFIRM UNDER THE PENALTIES FOR PERJURY, THAT | HAVE TAKEN REASONABLE CARE TO REDACT
EACH SOCIAL SECURITY NUMBER IN THIS DOCUMENT, UNLESS REQUIRED BY LAW,

Sefhon M Stosny

THIS DOCUMENT WAS PREPARED BY: XCnai W S@Gﬁ\(
AMERICAN FIDELITY MORTGAGE SERVICES, INC.

1776 . NAPERVILLE RD, BLDG B 1018

WHEATON, IL 60138-5831
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EXHIBIT "A"

PARCEL 1:

LOT I IN SOMODI FIRST ADDITION TO THE TOWN OF HIGHLAND AS PER PLAT
THEREOF RECORDED IN PLAT BOOK 44, PAGE 120 IN THE OFFICE OF THE
RECORDER OF LAKE COUNTY, INDIANA.

PARCEL 2:

THAT PART OF THE WEST HALF OF THE WEST HALF OF THE SOUTHWEST
QUARTER OF THE NORTHEAST QUARTER OF SECTION 27, TOWNSHIP 36 NORTH,
RANGE 9 WEST OF THE 2ND PRINCIPAL MERIDIAN, LYING NORTH OF THE
CENTERLINE OF THE CADY MARSH DITCH: EXCEPT THE NOR1'H 187.0 FEET
THEREQF; AND FURTHER EXCEPT LOT 1 IN SOMODI FIRST ADDITION TO THE
TOWNOF HIGHLAND AS PER PLAT THEREOF RECORDED IN PLAT BOOK 44, PAGE
120, IN THE.OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

Property address: 9127 Liable Road, Highland, IN 46322
Tax Number; 45-07-27-251-008,000-026

Property address: East of Liable South-3622 Wirth, Highland, IN 46322
Tax Number: 45-07-27-251-007.000-026



