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DEFINITIONS MERS PHONE #: 1-888-679-6377
Words used in multiple sections of this document are definedibeldi and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used'in this.document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated March 8, 2021, together with
all Ridars to this document.

(B) “Borrower”is  Anthony D. James, a married man.

Borrower is the mortgagor under this Security Instrument
(C) “MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporatidhAffat s acting solely
25 a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Securlty Instru-
ment. MERS is organized and existing under the laws of Delaware, and has mailing address of PO. Bok 2026 Flint, M1
48501-2026 and a street address of 1901 E. Voorhees Street, Suite C, Danville, IL 61834, MERS telephone number is
(888) 679-MERS.

(D) “Lender" is American Fidelity Mortgage Services, Inc..

Lender is a Corporation, organized and existing under the laws of
Illinois. Lender's address is 1776 S. Naperville Rd. Bldg B
101B, Wheaton, IL 60189-5831.
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(E) “Note" means the promissory note signed by Borrower and dated March 8, 2 The Note
slales that Bomower owes Lander NINEI’\‘SIXTHOUSAND AND NO/M00* **** ’ ‘ ‘ rbiessrsiasaaiaaa,
cierevetenvar *=sr2saw Dollars (US. $96,000.00 )

this debt in regular pay the debtin fullnot later than

April 1, 2051.
(F} “Property” means the property lhat is described below under the heading “Transfer of Righis in the Plurperty

(G) “Loan" means the debt evidenced by the Note, plus Interest, any

the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders" means all Riders to this Security Instrument that are exaculed by Borrower. Ths following Riders are to
be executed by Borrower [check box as applicable]:

0 Adjustable Rate Rider 0 Condominium Rider L] Second Home Rider
O Balloon Rider O Planned Unit Rider [ Other(s) speci

O 1-4 Family Rider [ Biweekly Payment Rider

O VA. Rider

{0 *Applicablo Law" means all controling applcable federal, state and local statutes, regulations, ordinances and
riles as all applicable final, non-appealable judiclal opin-

ions.
() Dues, Fees, and fee d other charges
that are imposed on Bofrower or the Properly by a i ion or similar orga-
nization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is-nitiated through an alectronlc terminal, telophonic instrument, computsr, or magnetic
tape soas to order, Instruct, or aulhorize a financial institution to debit or credit an account. Such termiincludes, butls not
limited to, point-of-sale transfers; by telephona, X
and automated clearinghouse transfers:

(L) “Escrow ltems" means those items thatare described in Section 3.

(M) Proceeds” moans.

party (other than Insurance ads under ibed in Section 5) for: (l) damage lo, or dealrucl[on
of, the Property; (ii) condemnalion or other taking of allor any, par( of the Property; (ii) conveyance in lisu of condernna-
llun' or (' iv) misrepresentations of, or omissions as to, the value and/or condition of perty.

N) ge Insurance™ means Insurance prolecting Lender against the nonpayment of, or default on, the Loan.
(0) "P-rladlc Payment” means the regularly scbedulod amounl due for (i) principal and Interest under the Note, pius
(1)) any amounts under Section 3 of this Securlty Instrurns

(P) “RESPA™ means the Real Estate Settlement Pmoedurasﬂd (12 U.S.C. §2601 et seq.) and its implementing regu-
fation, Regulation X (12 C.FR. Part |uz4), as they might be amenced from time to time, or any add’nonal oF successor
legistation or regulation . As used-in this 'RESPA" refers to all
requirements and restrictions that are lmpcsed in regard to a “federally related mortgage loan" even If the Loan does
not qualify as a 'lederally related mongage loan” under RESPA.

taken fille to the Property, whether or not that party
has assumed Bormwers obilgudnns under the Note andlor this Secunly Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

to Lender: (i) the Loan, tensiol
of : il
For t LenderandLender's
byt assigns) and to the successors and assigns of MERS the following described property localed In the
County [Typa of Recording Judsdiclion] of Lake
|N-m- wfRauuldlny Jutsdicton]:

IBERED SIX (6), BLOCK A, PLEASANT PARK 1ST ADDITION AS SHOWN IN PLAT BOOK 33, PAGE 63,
INTHE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA
APN #: 45-09-31-101-004,000-018

‘which currently has the address of 1407 W Cleveland Ave, Hobart,
ISireet (City)
Indiana 46342 (*Property Address):
[Zip Code]

TOGE
and fixtures now or hereafter a part of the property. All replacements and additions shall also ba covered by this Security
Instrument. All of the foregoing is referred 1o In this Security Instrument as the "Property.” Borrower understands and
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agrees that MERS holds cnly legal litle to the interesls granted by Borrower in this Security Instrument, but, if necessary
to comply with law or cuslom, MERS (as nominee for Lender and Lendar's successors and assigns) has the right: to
exercise any or all of those interests, Including, but not limited to, the right fo foreclose and sell the Property; and o take
any action requirad of Lender Including, but not limited to, releasing and cancaling this Securlty Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has lhe right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generelly the title to the Praperty against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited varfations by jurisdiclion to constitute a uniform securlly instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as followss:

. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borower shall

pay when cue the principal of, and interest on, the debt evidenced by the Note and any propayment charges and late

the Note. Borrower I funds for Escrow

~the Note and this Security Instrument shall be made in U.S. currency. However, lfar\yl:heck or: olher Instrument received

by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require

that any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the

following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or

cashler’s check, provided any such check is drawn upon an institution whose deposits are Insured by a federal agency,
instrumentality, or entity: or {d) Electronic Funds Transfer.

Paymenls are deeméd received by Lender when received at «ne location deslgrla'ed in the Nole or at such other
localion as may be desi d by Lender: the ction 15, Lender may retumn any
paymant or partial payment If the paymam or partial payments are insufficlent to brlng ‘the Loan current. Lender may
accepl any paymernl or pamm paymenl insufficient 1o bring the Loan current, without waiver of any rights hereunder or
prejudice toits the future, but Lender s not obligated to apply such
payments at the lime such payments are éccepled. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay Interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment fo bring the Loan current. If Borrower dogs not do so within a reawnahle pennd of ﬂma Lender shall ell’hur
apply such funds or return them to Borrower. If nol applied earlier,
balance under the Note immedialely prior to foreclosure. Mo offset or claim which Borrower mlshl have now or in the 1
future against Lender shall relieve Borrower from mak!ng payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

\pplication of Payments or P 2,
and appl!sd by Lender shall be applied in der of priority: (a) der the Note; (b) principal due
under the Note; (c 3. be applied fo each Periodic Payment in the order
inwhich it became due. Any remaining amounts shall be applied first tolate charges, second to any other amounts due
‘under this Security Insirument, and then lo reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a dslinquent Periodic Payment which ncludes a sufficfent ameunt
1o pay any lale charge due, the payment may be applied to the delinquent payment and the late charge. If more than
one Periodic Payment Is outstanding, Lender may apply any payment received from, Borrower to the repayment of the
Periodic Payments If, and to the extent that, each payment can be pald in full. To the extent lhat any excess exists after
the payment Is. applled 10 the full payment of one or more Periodic Payments, such exeess ‘may be applied to any lalg

Any application uf paymenls, insurance proceeds, or MlsDe“aﬂWuS Proceeds to prindpal due under the No(e shall
not axlend or postpone the due date, or change the amount, of the Periodic Payments.
‘unds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymenlx ars due under the Note,
unIlI the Nole Is paid in full, @ sum (the “Funds") to provide for payment of amounts due for: (a) taxes and assessments
and other this (b)lease-
hhold payments or ground renls on the Property, if any; (l:) premiums for any and all insurance required by Lender under
Seclion 5; and (d) Mortgage Insurance premiums, if any, or any sums payabla by Borrower to Lender in lisu of the pay-
ment of Mortgage Section 10. are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community Association Dues,
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow.
Item. Borrower shall promplly fumish lo Lender all notices of amounts to be pald under this Section. Borrower shall pay
Lender the Funds for Escrow ltems unless Lender waives Borrower's cbligalion to pay the Funds for any or all Escrow.
ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at any time. Any
such walver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts cue for any Escrow ltems for which payment of Funds has been walved by Lender and, If Lender requires,
shall fumish to Lender rezzlpls evidencing such payment vdlhln such lime period as Londer may requie. Borrower's
deemed (o b t and agree-
ment contained in lhls Sacurlly Inslrumenl, as the phrase c\wenanl and agreement” Is used in Section 9. If Berrower
bligated to pay Escrow I awaver, snd Borrower fails o pay the amount due for an Escww
Item, Lender may exercise ils rights under Section 9 and pay such itand Borrower shall then be obli
Section 9 to repay to Lender any such amount, Lender may revoks the waiver as to any or all Escrow ltems atany ytime
by a notice givenin al:nuvdance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.
Lender may, at any time, collect and hold Funds In an amount (a) sufficlent to permit Lender to apply the Funds at
the time specified under RESPA and (b) nul to exceed the maximum amount a lender can require under RESPA. Lender
basis of currenl timates of future
Escrow Items or olherwise in accmdanca wlth Applicable Law.
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e Funds shall be held in an institution Whose deposits are insured by 2 Iedaral | agency, mslmmenlaﬁly. or enlity
[m:luu‘lng Lender, if Lender Is an institution any Fe an Bank. Lender

shall apply the Funds to pay the Escrow s laler o the ﬂme snecmea undor RESPA. L s aha nol charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow tems,
unless Lender pays Borrower Interest on the Fum!s and Applicable Law permils Lender to make such a charge. Unless

an agreemenl ls madein wming orApplicable q onthe Funds, L required

i Ihv Funds. and Lender can agree in writing, however, hat Inlefes'.
shall be pald on lhe Funds. Lsnde( hall Ihe Funds as required
by RI

ll lhera Is a surplus of Funds held In escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shorlage of Funds held in escrow, as defined under RESPA,
Lender shall nolify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but In no more than 12 monthly payments. If there Is a deficiency of Funds
held In escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lende'; the amount necessary lo make up the deficiency in accordance with RESPA, but in no more than 12 monthly

paymens,
lpon paymentin full of all sums secured by this Securly Instrument, Lender shall promply refund to Borrower any
Funds ‘held by Lender,

4. _Charges; Liens. Borrower shall pay all taxes, es, fines, tributable to the
Property ywhich can alain priorty over this Securiy Instument, st payments or ground rents on the Property, if
Dues, Fees, if any. To the extent that these Items are Escrow ltams,

Borrawer shall pay them in the manner provided ln Section 3.
gree:
In writing to the payment of the obligation secured by the lien n 2 manner acceptable to Lender, but only so Iong as

Borrower 00d faith by,
in, legal proceedings wn!ch In Landers 'opinion oparal@ fo prevanl the enforcement of the lien while those proceedings
are pending, but only un from the holder of the lien an agreement sat-

isfactory to Lender subordhullng the lien (o this Security lnsh'umenl If Lender determines that any part of the Property
Is subject to a lien which can attain priorily 6ver this Security Instrument, Lender may give Borrower a notice identifying
the llen. Wilhin 10 days of the date on which thatnotice is given, Borower shall salisfy the lien o take one or more of
the actions set forth above In this Section 4.

Lender may pay {ime ch: fc | vi
by Lender in connection with this Loan.

5. Proprty Insurance. Borrower shall keep the lmpruvemanls niow exisling or hereater erected on the Property
Insured h the term “exts ," and any other hazards Including, but
not limited to, eanhquakes and floods, for which Landor rsqulns insurance. This insurance shall be maintaind in the
amounts (including deductible levels) and for the periods thaf Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan. The Insurance carrier providing the insurance shall be
chosen by Borrower subject to Lemdsr‘s ﬂghl to disapprove Borrower's chioice, which right shall not be exercised unrea-
sonably. Lender may require Borrower o pay, in connection with this Lozn, either: (a) a ane-time charge for flood zone
or (b) a one-time charge fof fiood zone determination and certification
services and subsequent charges each time remappings of similar changes occur which reasonably might afiect such
determination or oen!ﬁcalivn. Bvrrawar shall also be reag-;‘mlble for the payment of any fees imposed by the Fegeral

the re y objec-

tion by Borrower.

Ianrrowerlallsw maintainany of th L atLender's
option and Borrower's expense. Lender is under no obligation to purchase any particular type or.amount of coverage.
Therefore, such coverage shall cover Lender, but might or might nat protect Borrower, Borrower's equity in the Property,
or the contenls of the Property, against any risk, hazard or liability and might provide greatet or, Ia:sar caverage

) In eflecL Booveer the costof the g

exceed the h: nount Lender und lionS
shall become addlllonal debt ciBenawsr seu.lred by this Security Insh-\nnenl These amounts shall hmrlnl&wsl atthe
Note rate from the date of disbursement and shall be payable, with such interes!, upon notice from Lender to Borower
requesling payment.

enderand i toLender’s

such policies, shall Include a standard morigage clause, and shall name Lender as morigagee and/or as an addiional
loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Eorwwer shall
promptly glve to Lender all recelpts of paid premiums and renewal notices. If Borrower obtains any form of insu
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such pol!cy shall lnclude a
s\andard morigage clauss and shall name Lender as mongagee andlor as an additional foss pa;

andor, Lander may make proof of
loss. II nol msds pmmpﬂy by Bomower. Unless Lander and Bmweramuwm agree inwriling, any insurance pmcsedsIE

whethe repair of the Pr y iy,

ration
period, Lender shall have the right o hold such insurance proceeds il Lender has had sniopporiunty o inspact such

promptly. L for
i leted. Unl pplicable Law requires interest io be paid on
ds, Lender shall not topay Boﬂawer Fees.
lor publlc adjusters, or other hird partes, retained by Borrower shallnot be pald cut of the instrance proceeds and shall
the sole obligation of Borrower. If or repair is not [ or Lender's security would be
Isedied whether
with the excess, ifany, paid to Borrower. Such i applied In the order 2.
- Form 3015101
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If Borrower abandons the Property, Lender may file, negofiate and settle any available Insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered lo

setlle a claim, lhen Lender may negotiate and sattle the claim. The 30-day period will begin when the notice is given.
in either event, or if Lender acquires the Properly under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpald under the Note o this
Securl ther of Borrower' ight to any refund of i i
by Borrower) under allinsurance policies covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the Insurance proceeds elther to repair or reslore the Property or to pay amounts unpaid
under the Note or this Sacurity Instrument, whether or not then due.

Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
60 days after this i i 'py the Property as Borower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in wiiting, which consent
shall not b ithheld, or unless i exist vhich yond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borower shall not destroy, dam-
age or impair the Property, allow the Property to deleriorale or commit waste on the Property. Whether or not Borrower
Is residing In the Property, Borrower shall maintain the Property in order lo prevent the Property from deteriorating or
decreasing in valus due 1o its condition. Unless it is determined pursuant to Section 5 that repair or restoration s not
economically fesible, Borrower shall promplly repair the Property If damaged o avold further deterioration or damage.
If insurance of coridemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such purpases.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress paymenls.
as the work Is completad. If the i proceeds are to repalr or restore the Properly,
Borrower Is not relleved of Borrower’s oblgation for the completion of such repalr or restoration.

Lender or its agent may make reasonable entries upon and Inspections of the Property. If It has reasonable cause,
Lender may Inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an Interior Inspeclion specifying such reasonable cause.

. B. Bomower's Lk i hall i, during the Loan i Borrower or
any persons or entilies acting at the diection of Borrower or with B : consent gave materi 1
misleading, or inaccurate information or stalements to Lender (or failed to provide Lender with material information) In
connection with the Loan, bulare l

accupancy of the Property as Borrower's principal residence.

9. Protectlon of Lender's Interest in the Property and Rights Under this Security Instrument. If (a) Borrower

falls to d tained int this il there is a legal proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Security Instrument {such as a pro-
ceeding in probate, for forfelture; for of 2 lien which may attaln priority over
this Security Instrument ar to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to prolect Lender's interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which has prior-
ity over this Security Instrument, (b) appearing In court; and (c) paying reasonable attomeys® fees to prolect Its Interest
In the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entering the Properly to make repairs, change locks, replace or
‘board up daors and windows, drain water from pipes, eliminate building or otiier code violations or dangerous condi-
tions, and have utllities turned on or off. Although Lender may take action under this Section 9, Lender does not have to
o $0 and is not under any duly or obligation to do o. ItIs agreed that Lender incts 1o liabilily for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rale from the date of disbursement and shall be pay-
able, with such interest, upon notice from Lender lo Borrower requesting payment.

I this Securily Inslrument is on a leasehold, Borrower shall comply with all the provisions offie lease. Borower

shall not, without the express writlen consent of Lender, alter ar amend the ground leasa. If Borrower acquires fes title
10 the Property, the leasehold and tha fee title shall not merge unless Lender agraes 1o the merger in writing.

10. Mortgage I L Loan, Borrower shall
pay the premiums required to mainlain the Morigage Insurance in effect. I, for any reason, the Morlgage Insurance
coverage required by Lender ceases lo be available from the morigage insurer that previously provided 'such insurance

‘and Borrower: Bor-

rower shall pay required to obtal equivalent to the Mortgag

in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in Isrfact. !ror.n
[ elect er. If s not avail-

able, Borrower shall continue to pay to Lender the it of the separately that were due when

the insurance coverage ceased lo be In effect. Lender will accept, use and retain these payments as a non-refundable
loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any Interest or eamings on such
loss reserve. Lender can no longer require loss reserve paymenls if Mortgage Insurance coverage (in the amount and
for the pericd that Lender requires) provided by an Insurer selected by Lender again becomes available, is obtained,
i toward Morigage Insurance. If Lender required
Mortgage Insuran it .oan and Borrower jired ke separately desl
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage:
Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance
‘ends in accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the
rate provided In the Note.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Bor-
rower does ot repay the Loan as agreed. Borrower is not a party lo the Mortgage Insurance.

Mortgage i luate their force from time to time, and may ernlar into agrae
ments with other parties that share or modify their risk, or reduce losses. Th
that are satisfactory to the morigage insurer and the other parly {or parties) (o these agreemsnls These agreements
may require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have
available (whl-:h may Include funds obtained from Mortgage Insurance premiums).

As a resull of these agreements, Lender, any pumhaserof the Note, another i Insurer, any rinsurer, any olher enty,
orany arﬁllala of any of the foregoing, may might b
ized as) a portion of Borrower's payments for Morigage coranos, lg axchange rnr sharlng or modifying the mortgage
insurer's risk, or raducing losses. I such riskin
exchange for a share of the i th is aﬂen lem\ed * " Further:

or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.
{b) Any such aguemom.s will nu: awm the rights Borrower has - if any - with respect to the Mortgage
Pi Act of 1998 or any other law. These rights may Include the right to
h rtall btalr f the Mortgage Insurance, to have the Mortgage
Insurance terminated aulornmic-lly and/or to receive a nfund of any Mortgage Insurance premiums that were
uneamod at the time of such cancellation or termination.
3 re. All hereby assi

:hall ha paid to Lender,
If the Property Is damagad such Miscellaneous Proceeds shall be applied to restoration o repalr of the Property,
Lender’s security is not lessened. During such repair and resto-
raﬂon penud Lendsr shall have the right to hold such Miscellaneous Proceeds until Lender has had an upnanunlly to
inspect such Property to ensure-the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work Is completed, Unless an agreement is made in writing or Applicable Law requires inter-
st o be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on such Miscellaneous Proceeds. If the vvslulalbn or rapalr is not economically feaslbla or Lender’s security would be
lessened, the pplied this Security Instrument, whether or not
then due, with the excess, if any, paid to amwm sich Miscellaneous Proceeds shall be applied in the order provided
for in Section 2.

f destructi o ofth
to |.|13 sums seculed by this Securlly Ins Lruman! whether or nul Ihen due, with the excess, If any, paid to Borrower.
riial taking, orloss In valug of the Prope market value of the Prop-
for “19 partial el toor greater of the sums
securad by this Securily lnslmmenl Immediately beioie the partlal taking, destruction, or loss in value, unless Borrower
and Lender otherwise agres in writing, the sums secured by this Security Instrument shall be recucad by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the of the sums secured
before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial l.akmg destruction, or loss In value. Any balance shall be pald to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property.in which the fair market value of the

Property i altaking, destruction, or loss in value Is less than the amount of the sums secured
before the on, or loss In value, unless Borrower and Lender otherwise agree in writ-
ing, the Miscellaneous Proceeds. shall be applied to the sums secured by this Security Instrument whether or not the
sums EIB then due.

Property is abandoned by Borower, or -f after notice by Lender to Bomower that ifie Opposing Party (as.
defined In the next to make an awat for damages, Borrowerfails to respond to Lender
within 30 days afier the date the notice is given, Landsr s authorized to collect and apply the Miscellaneous Proceeds
eiher to restoration or repair of the Property or lo the sums secured by this Security Instrument, whethier or not then
dus. "Opposing Party™ means the third party that owes Borrower Miscellansous Proceeds or the party against whom
Borrower has a right of aclion in regard to Miscellaneous Proceeds,

Borrower shall be In default if any action or proceeding, whether civil or criminal, is begun that, in Lerider’s judg-
menl could resull n forfilure of the Properly or olher material mpairment of Lender’s Inlavesl in lhe Pmpsrly or rights

Borrower h a defat if
in Secion 10, by causing the action or proceeding 1o be dismissed with a ruling that, in Lender’s Judgrnenl. preciudes.
forfeiture of the Property or olher material impairment of Lender’s inlerest in the Property or rights under this Security.
Instrument. The proceeds of any award or claim for damages that are attributable to the Impairment of Lender’s interest.
inthe Pmpeny are hereby assigned and shall be paid (o Lender.
| Miscellaneous Procesds that ara not applied o restoration or repair of the Property shall be applied in tha order
provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifi-
cation of amortization of the sums secured by this Security Instrument granted by Lender w Bomower or any Successor
In Interest of Borrower shall not operale to release the liability of Borrower or any Successors in Interest of Borrower.
Lender shall nat be required to commence prooeedunga agdnst any Successor in Inleresl of Borowsr of 1o reluga 10
extend time for payment or otherwise modify amortization of the sums secured by this Securly Instrument by reason
of any demand made by the orlginal Borrower or any Suwsssula In Interest of Borrower. Any forbearance by Lender In
exercising any right or remedy including, without limitation, L entilies
or Successors in Interest of B»ormwer or in amounts less than the amount then due, shall not be a waiver of or pmdude
the exercise of any right or reme

13. Joint and Several Llablllty. ners; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and llahlmy shall be joint and several. However, any Borrower who co-signs this Security
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Instrument but does not execute Ihe Note (a “co-signer’): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under lhe terms of this Security Instrument; (b) is not person-
ally obligated to pay the sums secured by this Securily Instrument; and (c) agrees that Lender and any other Borrower
can agree to exlend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer's consent.
Subject to isi Section 18, any rin Interest of er assumes Borrower's obligalions
un:er :‘I:Is Security Instrument in writing, and is appraved by Lender, shall obtain all of Borrower's rights and bengfils
or . 4 :

Borrowe under
Instrument unless Lender agrees to such releasa in writing. The covanants and agreements of this Security Instrument
shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender fees for i default,
for the purpose of protecling Lender's interest in the Properly and rights under this Security Instrument, including, but
not limited to, attorneys' fees, property Inspection and valuation fees. In regard to any other fees, the absence of express
authorily In this Security Instrument to charge a specific fee lo Borrower shall nol be construed as a prohibition on the
eh:lrgl:g of such foe. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Appli-
cable Law,

Ifthel toa law:
or other hi I

i and that law ly
fo be collected i ith the L the permitted limils, then: (a) any
such Y to reduce e tothe permitted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits will be refunded to Borrower, Lender may choose to
make this refund by rediicing the principal owed under the Note or by making a direct payment to Borrower. If a refund
di  the i treated ial i ornota
prepayment chargs is provided for under the Note). Borrower’s acceplance of any such refund made by direct payment
to Borrower will constilute a walver of any right of action Borrower might have arising out of such overcharge.
15. Notices. All notices given by Bomrower or Lender in connection with this Security Instrument must be in writing.
Any noti in connection i deemed
mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means, Notice to any
one Borrower shall constitute nolice 1o all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the unléss Borrower desig a substitute notice address by notice to Lender.
Borrower shall promptly nolify Lender of Borrower's change of address. I Lender specifies a procedure for reporting
Borrower's change of address, then Borrower shall only report a change of address through that specified procedura,
There may be only one designated notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by malling it by first class mall to Lender's address stated hereln unless Lender has
deslignated another address by nolice lo Borrower. Any notice in connection with this Security Instrument shall not be
il i thi

deemed lo have been given to Lender ender. Instrument
is also required under Applicable Law, the Applicable La will satisfy the under
this Security [nstrument.

16. Law; Rules of This Security Instrument shall be govemed by federal
law and the law of the jurisdiction in which the Property Is located. All rights and obligations contained In this Security
Instrument are:subject fo any i App aw, aw might orimplic
allow the parties k by contract or il i

silent,
agreement by contract. In the event that any provision or clause of this Securlly Insirument or the Note conficts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used In this Securlty Instrument: (a) words of the masculine gender shall mean and include comesponding neuter
‘words or words of the feminine gender; (b) words I the singular shall mean and include tha plural and vice versa; and
(c) the word *may” gives sole discretion without any abligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest In Borrower. As used in this Section 18, *Interest in the
Property” means any legal or beneficial Interest in the Property, including, but not limited to, those beneficial interests
transferred In a bond for deed, contract for deed, installment sales contract or escrow agreement, the inlent of which Is
the transfer of title by Borrower at a future date to a purchaser.

Ifall or any part of the Property or any Interest in the Property Is sold or transferred (or If Borrower Is nota natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment In full of all sums secured by this Security Instrument. However, this option shall notbe
‘exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given In accordance with Seclion 15 within which Borrower must pay:
all sums secured by this Securily Instrument. If Berrower fails lo pay these sums prior to the expiration of this period,
Lender may Invoke any remedies permilted by this Securily Instrument without further notice or demand on Borrower,

1. Borrowers Borrower it
right to h: of this Security 't any lime prior to the earliest of: {a) five days before
sale of the Property pursuant to Section 22 of this Securily Instrument, (b) such other period as Applicable Law might
specify for the termination of Borrower’s ight lo reinstate; or (c) entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no accslerali ; (b) cures any defauilt of any other covenants or agreements; (c) pays all

’ nt, including, but not limited to, reasonable attomeys'fees, property
Inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest In the Property and
rights under this Security Instrument; and (d) takes such action as Lender may reasonably require 1o assure that Lender's
interest in the Property and rights under this Security Insirument, and Borrower's obligalion o pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer's check o cashier's check, provided any such check is drawn upon an institulion whose deposits are
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insured by a i r entity; or (d) ic Funds Transfer. Upon reinstatement by Borrower,
this Securily Instrument and obligations secured hereby shall remain fully effective as if no acceleralion had occurred.
Howewer, this right to relnstate shall not apply in the case of acceleralion under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grlevance. The Note or a partial interest in the Note
(together wiih this Security Instrument) can be sold one or more times wilhout prior nolice to Borrower, A sals ‘might
result in a change in the entily (known as the "Loan Servicer’) that collects Periodic Paymanls due under the Note and
this Security Instrument and performs other the Nole, this ty L
and Applicable Law. Thero also might be one or more changes of the Loan Servicer unrelated to a sale of the Note, If
there Is & change of the Loan Servicer, Borrower will be glven wrritten nolice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires In conneclion with @ notice of transfer of servicing. If the Note Is sold and theraafier the Loan is serviced by a
Loan Servicer ofher than the purchaser of the Note, th k vic il il
the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, joln, o be joined to any judicial action (s elther an individual litigant
or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Securlty Instrument, untl such
Borrower cr Lender has nolified the other party (with such notice given In compliance with the requirements of Seclion
15) of such alleged breach and afforded the other party herato period after the givi 1o take
corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, that
time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity
to cura given to Borrower pursuant fo Section 22 and the nolice of acceleration given to Borrower pursuant to Section
18 shall be deemed to salisfy the notice and oppartunity to take corractive action provisions of this Seclion 20.

. in Section 21: (a) ' cse dofi
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, olher flammable or toxic petroleum products, toxic pesticides and herbicides, volatils solvents, malerials con-
faining asbestos or formaldehyde, and radicactive materials; (b) “Environmental Lew” means federal laws and laws of
the jurisdiction where the Property is lacaled thal relale (o heaith, safety or protection; (c) °
Cleanup” Includes any response action, remedial action, o removal action, as defined In Environmental Law; and (d) an
* lition” it 1o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or releasa of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or In the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting the Praperty (a) that Is In violation of any Environmental Law, (b) which creatas 2n Environmental
Congdition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceing two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardou that l
uses and lo maintenance of the Property (including, but not limited:to, hazardous substances in consumer produts),

Borrower shall promplly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any govenmental or regulatory agency or private party Invelving the Property and any Hazardous Substance or Envi-
ronmental Law of which Borower has actual knowledge, (b) any Enviranmental Condition, Including but not limited to,
any splling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
by the presnce, use or release of a Hazardous Substance which adversely affects the value of the Propery. If Bor-
rower leams, or s notified by any governmental or regulatory authority, or any private party, thal any removal or other

fa 7

remedial actions in accordance with Environmental Law. Nothing herein shall create'any obligation on Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall glve prior 's
breach of any covenant or agreement in this Security not prior Section 18
I
3 0 date the notlco ls gl Borrower, by
befare
by this Security d sal perty. The
any other defense of Borrower Ifthe
i L tits option may reqt
L oy

provided in this Section 22, Including, d to, y d f
23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
“Instrument. Lender may charge B afee I but only if the fee s paid to a third

party for services rendered and the charging of the fee is perilted under Applcable Law.
24, Walver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement,
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security Instru-
ment and in any Rider executed by Borrower and recorded with it.
Witnesses:

3/81202 | gy
DATE

State of INDIANA
County of LAKE  SS: A\

Betors me he a Notary Public for { —
ounty, State of Indiana, persor

(Notary's
county of r ce) C: Nd ANmoNY D JAMES; (name of signer), and
acknowledged the sxecution of this Instrument ths ath i of MARCH,

My commission expir

County of residence:

Lender: American Fidelity Mortgage Services, Inc.
NMLS ID: 179785

Loan Originator Ecward Stojancevich
NMLS 1 68661

L ATE OF \MWN
QN
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| AFFIRM UNDER THE PENALTIES FOR PERJURY, THAT | HAVE TAKEN REASONABLE CARE TO REDACT
EACH SOCIAL SECURITY NUMBER IN THIS DOCUMENT, UNLESS REQUIRED BY LAW.

Rrecin S hauws

THIS DOCUMENT WAS PREPARED BY: DAt Wire pat o ek
AMERICAN FIDELITY MORTGAGE SERVICES, INC.

1776 S. NAPERVILLE RD. BLDG B 1018

WHEATON, IL 60189-5831
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EXHIBIT "A"

LOT NUMBERED SIX (6), BLOCK A, PLEASANT PARK 1ST ADDITION AS SHOWN IN PLAT
BOOK 33, PAGE 63, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA

Property address: 1407 West Cleveland Avenue, Hobart, IN 46342
Tax Number: 45-09-31-101-004.000-018




