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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21! Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument’ meansthis document, which is dated October 6, 2020, together with
all Riders to this document.

(B) "Borrower” is PHILIP LEHNING, A SINGLE MAN.

(C) "MERS" is Mortgage Electronic Registrat S'is a separate corporation that is acting solely
as a nominee for Lender and Lender's successors end-assig S/is the mortgagee under this Security Instru-
ment. MERS is organized and existing under the’ of Delawaie, and has mailing address of P.O. Box 2026, Flint, Ml
48501-2026 and a street address of 1901 E. Vooriees 'S & C, Danville, L 61834. MERS telephone number is

(888) 679-MERS. T
(D) “Lender” is American Pacific\Mortgage Corporation.

Lender is a California Corporation, organized and existing under the laws of
California. Lender’s address is 3000 Lava Ridge Court, Suite

200, Roseville, CA 95661.
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LOAN #: 600941394

(E) "Note” means the promissory note signed by Borrower and dated October 6, 2020. The Note
states that Borrower owes Lender ONE HUNDRED TWENTY EIGHT THOUSAND AND NO/100* * ******** s 2 nxr
R R R N N R R R RN REEREERER ] DD"afS(U.S. $128.000.00

plus interest. Borrower has promised 1o pay this debt in regular Periodic Payments and to pay the debt in full not later than
November 1, 2050.

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note. and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to
be executed by Borrower [check box as applicable]:

. Adjustable Rate Rider | . Condominium Rider __: Second Home Rider
.. Balloon Rider {_I Planned Unit Development Rider L] Other(s) [specify]
_ . 1-4 Family Rider .." Biweekly Payment Rider
V.A. Rider

() “Applicable Law"” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opin-
ions.

(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Properly by a condominium association, homeowners association or similar orga-
nization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is miliamwmm. lgphonie instrument, computer, or magnetic
tape so as to order, instruct, or authoriz i i i r naccount. Such term includes, butis not
limited to, point-of-sale transfefs, automated teller machine transactions, transfers initiated by telephone, wire transfers,

and automated clearinghouse tNﬁT QoFESI‘ : IAI '
(L) “Escrow ltems” means theselt thatare e t : °

(M) “Miscellaneous Pr ds” ns any compensatiog, settlement, award of damages,or proceeds paid by any third
party (other than inglran, :ﬁﬂm&telﬂet &L rapamsyoro damage o, or destruction

of, the Property; (i) condemnatiop or other t kingﬁ:llorany anﬁ ePropea: (iii) conveyance in tieu of condemna-
tion; or (iv) misrepresentationséflﬂoiﬂjiﬂ m%é i ifid Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under|the Note, plus
(i) any amounts under Section 3 of this Securily Instrument.

(P) "RESPA’ means the RealEstate Seitiement RProcedures Act(42 U.S'C. §2601 et:seq.) and its implementing regu-
lation, Regulation X (12 C.A.R. Part 1024), as they might be amended from time to time, or any additional or successor
legislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA" refers to all
requirements and restrictiens that are imposed in regard to a “federally related mortgage loan” even if the Loan does
not qualify as|a “federally related.mortgage loan” under RESPA.

{Q) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that party
has assumed Borrower s obligations under the Note and/or this'Security |Instrument.

TRANSFER OF RIGHTS IN‘THE PROPERTY

This Security Instrument secures to Lender: (i) the rep e Loan, and all renewals, extensions and modifications
ofthe Note; and (ii) the perfarmance of Borrower's coge reements under this Security Instrument and the Note.
For this purpose, Borrower does hereby mortgage., 13 \ ERS (solely as nominee for Lender and Lender's

successors and assigns) and to the successor, ) i the following described property located in the
County

[Name of Recording Jurisdictian]:

SEE LEGAL DESCRIPTIQN ATTACHED HERE \RT HEREOF AS "EXHIBIT A".

APN #: 456-07-10-255-007.000-023

which currently has the address of 6731 Nevada Ave, Hammond,
[Street] [City]
Indiana 46323 ("Property Address”):
[Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.” Borrower understands and
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LOAN #: 000941394
agrees that MERS holds only legal title to the interests granted by Borrower in this Security Instrument, bul, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited vanations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under
the Note and this Security instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under lhe Note or this Security Instrument is returned to Lender unpaid, Lender may require
that any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electrghic Funds Transfer.

Payments are deemed recewed b i cii designaled in the Note or at such other
location as may be designated by Lendefiafa »'- mmr isions in Section 15. Lender may return any
payment or partial payment iithe payment or partial payments are insufficient to bringthe Loan current. Lender may
accept any payment or partial ﬁwegﬁgiﬁM'vawer of any rights hereunder or
prejudice to its rights to réfuse paymentior p. |-pay! t fi p nder is not obligated to apply such
payments at the time. € ayments are accepted. If each Pegodic Payment is applied as af its scheduled due date,
then Lenaer need Aot :ih&ﬁ%ﬂmﬂiﬁdéh& pﬂﬂpﬂ‘i@ﬁe ds until Borrower makes
payment to bring’the Lban curreat. If T;rgi;r d not do so wﬂﬂa reasonable period of time, Lender shall either
apply such funds orceturn thenﬁlﬁrr &?@;Mw Gﬂﬁﬁi@ plied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exceptas otherwise described in thisiSection 2, all payments accepted
and applied by Lender shall'be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note: (c)amounts due under Section 3. Such payments shall be applied to each'Periodic Payment in the order
in which it became due. Any.remaining amounts shall be applied first to late charges, second 4o any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than
one Periodic Payment is eutstanding, Lender may|apply any payment received from/ Borrower to the repayment of the
Periodic Payments if, and to the extent that. each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full payment of one or nere.f grindic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be applied ﬁR’ﬁ? gpayment charges and then as described in the Note.

Any application of payments, insurance pro s Proceeds to principal due under the Note shall
not extend or postpone the due date, or chang

and other items which can attain priority over this# rity Ins € 2 lien or encumbrance on the Property; (b) lease-
{5). i >t any and all insurahce required by Lender under
: WS payable by Borgéwer to Lender in lieu of the pay-
ment of Mortgage Insurance premiums in accordance re provisions of Section10. These items are called "Escrow
ltems.” At origination or at any time dicing the term of the Loan, Lender may require that Community Association Dues,
Fees, and Assessments, if any, be escrewed by Borrower, and such dues, fe€s and assessments shall be an Escrow
Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay
Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow
Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shalt furnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
obligation to make such payments and 1o provide receipts shall for all purposes be deemed to be a covenant and agree-
ment contained in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower
is obligated to pay Escrow items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time
by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shali estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with Applicable Law.
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LOAN #: 000941394

The Funds shall be held in an inslitution whose deposils are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and appiying the Funds, annually analyzing the escrow account, or verifying the Escrow Items,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds
held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow ltems,
Borrower shall pay them in the manner provided-in Section 3.

Borrower shall promptly discharge4ny lien which has priorily over this Securitydnstrument unless Borrower: (a) agrees
in writing to the payment of the obhgammﬁceptable to Lender, but only so long as
Borrower is performing such agreemen defends against enforcement of the lien
in, legal proceedings which in‘Lender's opinion operate to prevent the enforcement of the tien while those proceedings
are pending, but only until sGch 2 hre "r\ cu ifr t der of the lien an agreement sat-
isfactory to Lender subordinali i nes that any part of the Property
is subject to a lien whrcryr‘haﬁl jority over this Secuuty In ument. Lender ma* give Bggrower a notice identifying

the lien. Within 10 days llSI\E ti@lien ortake one or more of
the actions set forth above m Secti

Lender may reqguire Borro iwaiaakenﬂmt@rekew daazlion and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured agains! loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but
not limited to, earthquakes and flocds, for which Lender requires-insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the periods that Lender requires. VWhat Lender requires pursuant to the
preceding sentences can change during the term of the Loan! The insurance carrier providing the insurance shall be
chosen by Borrower subject.to Lender's right to disapprove Borrower's choice, which right shall not be exercised unrea-
sonably. Lender may require Borrower o pay, in connection with this Loan, either: (a)aone-time charge for flood zone
determination, cedification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or. similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the‘payment of any fees imposed by the Federal
Emergency Management Agency in connection'with the review of'any flood zone determination resulting|from an objec-
tion by Borrower.

Therefore, such coverage shall cover Lender bat's ight ct Borrower, Borrower's eglity in the Property,
might provide greater or'lesser coverage than
was previously in effect: Borrower acknowledg sat the-costof thalinsurance coverage so obtained might significantly

requesting payment.

Allinsurance policies required by kender and renewals of such policies shall be’subject to Lender’s right to disapprove
such policies, shall include a standard morlgage clause, and shall name Lender as morigagee and/or as an additional
loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall
promptly give lo Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress pay-
ments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall
be the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not thendue,
with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
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LOAN #: 000941394

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
setlle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amouni not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, dam-
age or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower
is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage.
If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. If the insurange or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower'sobligation for the completion of such repaic or restoration.

Lender or its agent may makereas lm i 'oi the Rroperty. If it has reasonable cause,
Lender may inspect the interior ol the i all give Borrower notice at the time of or

prior 10 such an interior inspection specifying such reasonable cause
8. Borrower’s Loan AppND T/ iﬂ i e oa' application process, Borrower or
any persons or enlities acting a oi consent gave materially false,

misleading, or maccura%t or statements to e.nde rfanled to rovide enderw material information) in
connection with the'l.oa ns concerning Borrower's

occupancy of the Property as (S s1dence
9. Protettionof Lender%%&a#arﬁ&k:ﬂu Mnﬁl@"ourity Instrument)If (a) Borrower

fails to perform the covenants and agreements contained in this Securny Instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a pro-
ceeding in bankruptey, probate, for.eandemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or terenforce lawsroriregulations), or {c)Boirower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actiens can include, but are not limited to: (@) paying any sums secured/by a lien which has prior-
ity over this Security Instrument;(b) 2ppearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
in the Property and/or rights under this Security Instrument, including its secured paosition in a bankruptcy proceeding.
Securing the Property inciudes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes. eliminate building or other code violations or dangerous condi-
tions. and have utilities turned on or off. Although'Lender ‘may take action under this Section 9, Lender does not have to
do so and is not under any duty or abligation to do s slagreed that Lender incurs no liability for not taking any or all
actions authonzed under this Section 9. m’s

me additional debt of Borrower secured by this

Security Instrument, These amounts shall bear/ tat t from the date of disbursement and shall be pay-
able, with such interest, upon notice from Len = payment

If this Security Instrumentiis on a leaseh iy with all the provisions of the lease. Borrower
shali not surrender the leasehold estate and inte? or terminate or cancelihe ground lease. Borrower

10. Mortgage Insurance. If Lender required Mortgageinsirance as a condition’of making the Loan, Borrowershall
pay the premiums required to maintain the Mortgage Insurance in effect. If, forany reason, the Mortgage Insurance
coverage required by Lender ceases l0'be available from the mortgage insurer'that previously provided such insurance
and Borrower was required lo make separately designated payments toward the premiums for Mortgage Insurance, Bor-
rower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously
in effect, at a cost substantially equivalent 1o the cost to Borrower of the Mortgage Insurance previously in effect, from
an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not avail-
able, Borrower shall continue lo pay to Lender the amount of the separately designated payments that were due when
the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable
loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately designated pay-
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance
ends in accordance with any written agreement belween Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the
rate provided in the Note.
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Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Bor-
rower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Morlgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agree-
ments with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements
may require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have
available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be character-
ized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage
insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in
exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Anysuchagreements will notaffectthe amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, suchMiscellaneous Proceeds shall be applied te _restoration or repair of the Property,
if the restoration or repair is economma” Iﬁmﬁﬁt i lessened. During such repair and resto-
ration period, Lender shall havethe rig (o] s uniil bender has had an opportunity to
inspect such Property to ensufe the work has been co eted to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. L m sl T Mntle disbursement or in a series of
progress payments as the work i @orApplicable Law requires inter-
est to be paid on such Mfﬂ;nseﬁﬁoceeds Lende! shall t be requ-red o pa Borrowg any inferest or earnings
on such Miscellanetus P ‘?ﬂpﬁ ndet's security would be
lessened, the Miscellaneous Pri eedsIhalme apéfe:o th um ured |s Security Instrument, whether or not
then due, with/the excess, if anihﬁ éj{ be applied in the order provided
for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid ta Borrower.

In the event of @ partial taking, destruction;or lossinvalue of ineRroperty in whichithedfair market value of the Prop-
erty immediately before the partial taking, destruction, or loss in/value is equal to or greater than the amount of the sums
secured by this Security {nstrument immediately before the partial taking, destruction, orloss in'value, unless Borrower
and Lender otherwise agree.in writing, the sums secured by this Security Instrument shall bereduced by the amount of
the Miscellaneous Proceeds muitiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
pefore the partial taking, destruction, or loss in value. Any balance shall bg paid to Borrower.

In the event of a partial takingg/destruction, of loss in vaiue of theProperty in which the fair market value of the
Property immediately before the partial taking, destruction, or loss'in'value is less than the amount of the sums secured
immediately before the partial {aking, deslruchon orlo unless Borrower and Lender otherwise agree in writ-

sums are then due.

If the Property~is abandoned by Borrower, nder to Borrower that the Opposing Party (as
defined in the next senjence) offers lo make an:aws or damages, Borrower fails to respond to Lender
within 30 days after the date the notice is given, i ized to collect and apply the fMiscellaneous Proceeds
either to restoration or repair of the Property of by this Security Instrument, whether or not then
due. “Opposing Party” means.the third party th ellaneous Procegds or the party against whom
Borrower has a right of action ircegard to Misceil2

Borrower shall be in default if-any action or proc 2 hether civil or crimipal, is begun that, in Lender's judg-

ment, could result in forfeiture of the Rroperty or other matenai impairment of Lerder’s interest in the Property or rights
under this Security Instrument. Borrowercan cure such a default and, if acceleration has occurred, reinstate as provided
in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
in the Properly are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifi-
cation of amortizalion of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in interest of Borrower.
Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities
or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and liability shalt be joint and several. However, any Borrower who co-signs this Security
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Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not person-
ally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower
can agree to extend, modify, forbear or make any accommadations with regard to the terms of this Security Instrument
or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument
shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but
nol limited to, allorneys’ fees, property inspeclion and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Appli-
cable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment withoutany prepayment charge (whether or not a
prepayment charge is provided for under the Noie). Borrower's accepiance of any such refund made by direct payment

to Borrower will constitute a waiverof anum tﬂli arising out of such overcharge.

15. Notices. All notices given by B } ;1 i is Security Instrument must be in writing.
Any notice to Borrower in conpéction with this Security Instrument shall be deemed tc have been given to Borrower when
mailed by first class mail or WhrN TeF:FJﬁM’S’m by-other means. Notice to any
one Borrower shall congstitute nstice te-all Berrowe esSApptic sly requires otherwise. The notice

address shall be the Pr Address unless Borrower has designated a substitute noticeéai_dress by notice to Lender.
Borrower shall promptly vﬁﬂﬁmnta rgsst” cifidsla prosedure for reporting
Borrower's change of address, then Barrower sh nly repost a nge of address through that specified procedure.
There may be/only ane design: %tia%m‘ﬁéémmaﬁﬁ y one time. Any notice to Lender
shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated anoiher address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender. i any notice required by this Security Instrument
is also required under Applicable L aw, the Applicable ttaw requirement will'satisfy thejcorresponding requirement under
this Security Instrument.

16. Governing Law; Severability; Rules of Coastruction. This Security Instrument'shall’be governed by federal
law and the law of the jurisdiction in‘which the Property is ccated. All rights and obligations€ontained in this Security
Instrument are subject to any requirements and limitations cf Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be consirued as a prohibition against
agreement by contract. In the'event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conlict shall aot affect other provisions of this Secdrity Instrument or the Note which can be given
effect without [(ne confiicting provision.

As used in this Security Instrument: (a) words of t gender shall mean and include corresponding neuter
i Il mean and include the plural and vice versa; and

pte and of this Security Instrument.
ver. As used in this Section 18, “Interest in the

person and a beneficial interest in~8orrower is sold ot .'-3 without Lender’s prior written consent, Lender may
require immediale payment in full ofall sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd
of not fess than 30 days from the date the nolice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. |f Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to Seclion 22 of this Security Instrument, (b) such other period as Applicable Law might
specify for the termination of Borrower's right to reinslate; or (c) entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any defauit of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security instrument, including, but not limited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and
rights under this Securily Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as setected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are
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insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with
the Loan Servicer or be transierred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant
or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party (wilh such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, that
time period wili be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity
to cure given to Borrower pursuant to Section 22 and the nolice of acceleration given lo Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportunity to take corrective actionnprovisions of this Section 20.

21. Hazardous Substances. A& uls'ﬂ vnmmoismstances” are those substances defined
as toxic or hazardous substances, poll , a and tha following substances: gasoline,
kerosene, olher flammable orfoxc getrole roducts. i icide herbigides, volatile solvents, materials con-
taining asbestos or formaldgehy Mlﬁflﬁiﬁm means federal laws and laws of
the jurisdiction where the Property is | edthat heaith; safety fital protection; (c) “Environmental
Cleanup” includes any ™ s€ aclien, remedial aclion, ok re al aclion, as defined in Envigonmental Law; and (d) an
“Environmental Condxt‘:omSa m&!ﬁ&h epgﬂﬂﬂ&yggb Envirgnmental Cleanup.

Borrower shall notcause or, permit-ihe pgesen se, disposajrstor: r of any Hazardous Substances,
or threaten to release any Hazamssnﬂﬁé'eéﬁ%masmmnot do, nor allow anyone else to
do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities ofHazardous Substances that are generally.recognized to be appropriate to normal residential
uses and to maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmentalor regulaiory agency or private party involving the Property and any Hazardous Substance or Envi-
ronmental Law of which Borroweén has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, legking, discharge, release or threat of release of any Hazardous Substance, and (¢) any condition caused
by the presence, use or. release of a/Hazardous Substance which adversely affects the value of the Property. If Bor-
rower learns, or is notified,by any gévernmental or regulatoryrauthority,0r any private party, thal any removal or other
remediation of any Hazardous Substance affecting the Prop ecessary, Borrower shall promptly t2ke all necessary

remedial actions in accordance with Environmental herein shall create any obligation on|Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower nder further | gganant and agree as follows:

22. Acceleration;Remedies. Lender shafi give na ! ver prior to acceleration following Borrower's
breach of any covenantor agreement in this=: i but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The ta) the default; (b) the'action required to cure the
default; (c)adate, notless than 30 days from the given to Borrower,by which the default must be

of the sums secured by this Security Instrument, foreglestive by judicial proceeding and sale of the Property. The
notice shallfurtherinform Borrower ofthe right to reinstate after acceleration and the rightto assertin the foreclosure
proceeding the non-existence of a default or any other defense of Borrower (o acceleraiion and foreclosure. If the
defaultis not cured on or before the date specified in the notice, Lender at its option may require inmediate pay-
mentin fullofall sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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LOAN #: 000941394
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instru-
ment and in any Rider executed by Borrower and recorded with it.

Witnesses:

State of INDIANA
County of LAKE

Before n
county of resi
acknowledge

otary's
igner), and

My commission

County of resi

Lender: American
NMLS ID: 1850

Loan Originator: Nicole L2
NMLS ID: 174206
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INDIANA CERTIFICATE OF PROOF

WITNESS to the signature(s) on the foregoing instrument to which this Proof is attached:

Witnes:

_)DGJ—M:H A\—LMAJ

Witness Name (printed)

PROOF:
STATE OF INDIANA

COUNTYOF |

Before me, 3 a i , personally
appeared the abdve , did depose

instrument; that s hat said

NOTARY PUB

Nota
Coun
Commission No.:
Expiralion Date:

Property Address:
6731 Nevada Ave
Hammond, lN 46323
Philip Lehnlng

6731 Nevada Ave
Hammond, IN 46323

| affirm, under the penalties for perjury, that | have laken reasonable care 1o redact each Social Security Number in this
document, unless required by law.

Instrument prepared by:

American Pacific Mortgage Corporation
3000 Lava Ridge Court, Suite 200
Roseville, CA 95661
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| AFFIRM UNDER THE PENALTIES
EACH SOCIAL SECURITY NUMBER

BLE CARETO REDACT

THIS DOCUMENT WAS PREPARED BY: r\(‘ eriD M\D'\K S
AMERICAN PACIFIC MORTGAGE CORPORATION

3000 LAVA RIDGE COURT, SUITE 200

ROSEVILLE, CA 95661
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EXHIBIT A

Order No.: CTNW2005418

For APN/Parcel ID(s): 45-07-10-255-007.000-023

LOT 7 EXCEPT THE NORTH 25 FEET THEREOF, AND ALL OF LOT 8, BLOCK 1, CLINE GARDENS
ADDITION TO THE CITY OF HAMMOND, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 31,
PAGE 71, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.




