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THIS RETENTION AGREEMENT (“Agreement”) is effectxve as of the dxsbursement date,

the: 25th ) the “Effective
Date”), between Y A l?ocument lS ) ,
(hereinafter “Ow ott ulitpleringt gt gl), 2 the property at
the address of _ NQTEQM ﬁm@ﬂ s
and "E‘mmnt is the pr OMbe ving an address of

200 East Wartehvills R dad) Neapeyvilles tinsid 660563

ECITA]

WHEREAS, the ieral Home Loan Bank of Chicago (the “Bank”), pursuant to
regulations, including, without [imitation, those contained in 12 CFR Part 1291 (the “AHP
Regulations™) promulgated by the Federal Housing Finance Agency, has established its

Affordable Housing Prog including a set-asid gram consisting of the Downpayment
Plus® Program and the Downpayment Plus Advantage® Program (collectively “DPP”), which
provides grants (or subsidies) to income-eligible iome buyers for use as down payment, closing
cost, counseling, or rehabilitation assistaiéesin comiection with the hovsehold’s purchase or
rehabilitation of wrner-occupied unittobe used-as tiethousehold’s primar idence, and the
Competitive AH vipetitive”), which provides subisidies to competifi: arded projects,
for use in the p oustruction, or-rehabilitation of an owner-oc dject by or for

very low-, low-, income households
WHEREAS, each membei of the Dank that paricipaies i uie Affordable Housing

Pr(;gram is required to service and release this Agreement and to facilitate the repayment of any
grants or other subsidized assistance in connection with unuded or improperly used subsidies.
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WHEREAS, the Bank, through Member, is providing a Subsidy (as hereinafter defined)
in connection with the purchase or rehabilitation of that certain real property as described on
Exhibit A, attached hereto, and made a part hereof (the “Property”) in accordance with its
Affordable Housing Program.

WHEREAS, the parties desire to, among other things, set forth those conditions and
circumstances whereby the Bank shall be entitled to the repayment of funds in connection with
the Bank’s provision, through Member, of the Subsidy (as hereinafter defined) to Owner.

NOW THEREFORE, in consideration of the mutual covenants and agreements set forth
herein, and for other valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, the parties hereby agree as follows:

L The Subsidy. As of the Effective Date of this Agreement, the parties
acknowledge and agree that Member has caused the disbursement of the proceeds of a subsidy to
Owner in the amount of ----FourThousand, Five Hundred and no/100---  Dollars

($4,500.00 )] (the “Subsidy™) in connection with the [acquisition/rehabilitation] of the
Pro?perty.
| 2. R d agrees that

-ance of those
snsure that the
as affordable

Owner's receipi iy JE ey peorslibonegt oo O:

restrictions with sale or reﬁnanciﬁ of the Propert

Subsidy is used o N@;E@IE ]I@llﬁlﬂ!a .

housing by 12 C.F.R. Pat .liﬁ. In order to ,qualify and maintain the, Subsidy, Owner shall
comply with the tcrins At BrobiSUnS S E8H fin SAIE AMEERRIER r R 6eriod of five (5) years
from the Effective Dafe of thisigfeerient (fetiRatenfitn Penindt)!
3. Qwner’s Representati 1 Warranti Owner hereby represents and warrants
to Bank and Member the following:
(a) Use of. Subsidv.  Owner shall use the Subsidy o fund the costs of
lacquining/rehabilitating] the Property in compliance wath| (i) the AHP
Regulations and (i1) the Affordable Housing Program Implementation Plan,
guidelines, policies, procedures, aind requirements of the Bank, or any
successor in interest to the'Bank, as may be in effect from time to time
ollectively, the “AHEFeliCies s o Except as specifically set forth in this
Agreament, the Subsidvinay be retemed by Owner without any obligation of
wyment; and
(1 FSale or RefinaneceRiivrito Expiration of R riod. Owner
>dges and dgreesthat, in the ever ncluding
O P prior to the

end of the Retention Period, Owner shall prdvide notice to Me

mber, in

writing, at the address set forth above, or to such other address as otherwise

directed by Member.




4. Bank’s Right to Repayment. Owner hereby acknowledges that if, prior to the
expiration of the Retention Period, the Property is sold to a third-party purchaser or the Property
is refinanced, in either case the sale or refinancing resulting in a net gain, Owner shall repay to
the Bank the pro rata share of the Subsidy from any net gain on the sale or refinancing, with
repayment of the unforgiven Sub51dy as follows: 1/60™ of the Subsidy awarded to Owner is to
be repaid for each full month remaining in the Retention Period. No credit will be given for
partlal months of ownership. The amount of the Subsidy to be repaid shall not exceed the net
gain on the sale or refinancing, as defined by the Bank’s repayment policy at the time of the sale
or refinancing of the Property, as the case may be. Net gain shall be computed by the Bank (or
its agent or servicer) based upon its review of the HUD Settlement Statement (or equivalent)
applicable to such sale or refinancing transaction. Member shall facilitate reimbursement of the
amount of the Subsidy to be repaid. Payment shall be made to the Federal Home Loan Bank of
Chlcago 200 E. Randolph Drive, Chicago, IL 60601.

5. Events of Non-Repayment Owner hereby acknowlédges the following:

(a)  Sale of Property to an Eligible Third Party. If Owner sells the Property,
prior to the end of the Retention Period, to a person or family whose income
meets the eligibility requirements for participation in the Affordable Housing
Program, then Owner shall not be required to repay any portion of the Subsidy.

(t 12 Period 1t that Owner
re B@Cﬁl‘h@lﬂms >perty remains
st th .ncumbrance created thxs X nother legally
el I¢ Ixé 1der the AHP
P: s; thefly hall t 1dy.
e sdls%ef,amym * Subsiy

(¢) < Affordebie HousingProgratyddvansey dette event that Owner sells or

refinances the Property prior to the end of the Retention Period, and such Property
was Jassisted with a | t mortgage loan funded by an Affordable Housing
Program subSidysadvance, then'Owner'shell not be réquired to repay any portion
of the Subsidy, :

6. Senior Loan/Subordinatic Member hercby agrees that, during the Retention
Penod this Agreement and the germs and provisions hergin are and shall be subordinate and
junior to any lien or security interest of any existing or subsequent mortgage or encumbrance
(including, without limitation, any and aliisiiewals, extensions, increases, supplements,
amendments, modifications, or replacements iheiect) tecorded against the Property in the county
where the Property is located.

7 1 Events. Thelpartiesghereby acknowl agree that the
following event: ite a Termindtiony:Event, which shall | by a recorded

release, pursuan




(a)

In the event the Property is foreclosed upon or conveyed by deed in lieu of
foreclosure; or

(b) In the event that the FHA-insured first mortgage is assigned to the
Secretary of the U.S. Department of Housing and Urban Development
(“HUD”); or

(c) Upon the death of Owner prior to the end of the Retention Period, even if
the property is transferred to the heirs of the deceased Owner, by sale,
assignment, or otherwise.

(dy  Upon the expiration of the Retention Period.

C 8. Release Caused by Termination Event. In common with the commencement of a
Termination Event, and after confirming that no repayment is owed by Owner pursuant to the
terms of this Agreement Member shall record a release of this Agreement with the register of
deeds of the county in which the Property 1s located.

L9, Request for Additional or Required Information. Within fifteen (15) days of
Member s request, Owner agrees to provide Member with any and all information that Member
deems to be necessary to release Owner from its repayment obligations under this Agreement.
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IN §WITNESS WHEREQF, the parties have hereunto set their hands and seals.

) GREGORY JONES

Narfne of Owner(s):

Signed:

Na;ne: Gregory Jo

Sigined:

Narine:

Name of Member: BMO HARRIS BANK N.A.
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OWNER ACKNOWLEDGMENT

STATE OF ___INDIANA )
5 : §S.
/| 7K€ COUNTY)

. Personally came before me this _ 25t day of _ October , 2018, the above named
Gréegory Jones and to me known to be the person who executed the foregoing instrument and
ackrjlowledged the same.

Notary Public

Vi KIM A. DIAZ
e,

ARY

Lake County

ml 21 My Comvrissiun Expires [ 2Ke County,

Februar 15. 2023
My commission expires: 2 Z; 5 [20 >3
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Personally came before me ( day of _ 2019 the above med’_

I'to me known to be the person who executed the foregoing instrument and

ackrfxowledged the same.
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EXHIBIT A

Legal Description of the Property

PIN:

Coénmon Address: 4030 Butternut St., East Chicago, IN 46312

Legal Description: | ot Numbered 15 in Sunnyside Addition to East Chicago,as per plat thereof,

recorded in Plat Book 15, page 1 in the Office of the Recorder of Lake County,
Indiana.

P.L.N. 45-03-22-455-018.000-024




