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MORTGAGE

DEFINITIONS

[
Words used in multiple sections ofthis dmoeummtthlsms are.defined in Sections 3,10, 12,17,

19 and 21. Certain rules regarding thé usage of words used in this document are also provided in Section 15.

(A) “Security Instrument’me i n iCl 27 2019, together with all Riders
to this document. NET @FMAE!
(B) “Borrower” is M EW A PAUNICKA AND NICQLE L PAUNICKA, HUSBAND AND WIFE.

This Document is the property of

the Lake County Recorder!

Borrower is the mortgagor under,this Security instrument:
(C) "MERS"” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as a nomi-
nee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security Instrument. MERS is
organized and existing under.the laws of Delaware, and MERS has a mailing address of P.O. Box.2026, Flint, Mi 48501-2026
and a street address of 1901 E Voorhees Street, Suite C, Danville, IL61834. The MERS telephone number is (838) 679-MERS.
(D) “Lender” is Draper and Kramer Mortgage Corp..

Lenderis a Corporation, organized and existing
under the laws of. Delaware.

Lender’s address is-Executive Towers West |

e 200, Downers Grove, |L 60515,
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(E) “Note” means the promissory note signed by Borrower and dated October 21, 2019. The Note states that
Borrower owes Lender TWO HUNDRED TWENTY FIVE THOUSAND EIGHT HUNDRED THIRTY FOUR AND
NOI100*t*f*.i*****‘**ﬂiit*i******!*tt******k****tﬁ***** DO"aI'S (UAS.$225,834-00
E)Ius interdst. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than November 1, 2049.
(F) "Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
(G) "Loan” means the debt evidenced by the Note, plus interest, late charges due under the Note, and all sums due under
this Security Instrument, plus interest.
(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower {check box as applicable]:

[0 Adjustable Rate Rider ] Condominium Rider  [X] Planned Unit Development Rider

L] Other(s) [specify}

(1) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and admin-
istrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.
(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not
limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers.

(L) “Escrow Items"” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction
of, the Property; (i) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation;
or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" E Setfl tP jures Act (12 U°S1C-§2604 et ) and its impl ting regulation,
Regulation X ( 1ended sor legislation

or regulation t e . ,ﬁ‘amr"w indhisSee ity I it requirements
and restrictior ed in reg oﬁmmm € it ot qualify as a
“federally rela 0t nder RE

(Q) "Secretar )€ N@eﬁe@ eEr*r!—i ?A‘EML a r his designee.
{R) “Success ef _of .orrower” means nyﬁy _ at ase! itle Prop: W not that party
has assumed borrove PP TYPERIRE N IS R PFPerty of

TRANSFER OF HTSINT L]

This Security Instrument secu@iﬁrﬁ%ﬁa %g&&meggg%lgeﬁgléls, extensions and modifications

of the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note.

T

For this purpose, Borrower does hereby mortgage, gran tand convey to MERS (solely as nominee for Lender and Lender’s
successors and assigns) and to the successor nd assigns E he follow d property located in the
County of Lake

[Type of Recordir irisdictior [Name of Reco ] Jurisdictio

APN #: 45-16-10-457-005 042

which currently has the address of 1059 E 116TH PL, CROWN POINT,
[Street] [City]
Indiana 46307-7238 (“Property Address”):
[Zip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument All of the forggoing is referred to in this Security Instrument as the “Property.” Borrower understands and
agrees thdt MERS holds only legal title to the interests granted by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, and Late Charges. Borrower shall pay when due the principal
of, and interest on, the debt evidenced by the Note and late charges due under the Note. Borrower shall also pay funds
for Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in
U.S. currency. However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is retumed to Lender unpaid, Lender may require that any or all subsequent payments due under the Note
and this Security Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 14. Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept
any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice
to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such payments
at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender
need not pay interest on unapplied funds Lender may hold such unapplled funds untrl Borrower makes payment to bring

the Loan curre ly such funds or
return them to ill be applied to tt inder the Note
immediately p Q 1: t Lender shall
relieve Borrow s u ge ?ﬁtru. Q ovenants and

agreements s jt
2. Appli N :E‘ IG;AE& n ants accepted
shall be appliedin th

and applied b e following order of priority:

First, to th s t %;h fy e by the Sec-
retary instead of ih mortgageMnce [ emrumisé Lﬁﬂ% waeﬁ ed]f
Second, to laxes, speﬂlaesﬁme I(}ﬁutm%swﬂerém@%hnd fire, flood and other hazard

insurance premiums, as required;
Third, to interest due under the Note;
Fourth, to amortization of the principa! of the Note; and,
Fifth, to late charges under the Note.

Any application of paynients,insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or tpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Borrower shall pay to Lender on the day Perioc ; are due under the Note,
until the Note is paid in full, a Sum (the “Funds”) to provide for payment of amounts due forz(aytaxes and assessments and
other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold
payments or ground rents on the Property, if any; (c) premiums forany and all insurance required by Lender under Section
5; and (d) Morigage Insusz niums, to be paid by Lende: ~cretary or the monthly charge by the Secretary

instead of the ithly Mortgage Insurance premiums. These items are called “Escrow Items.” At origina or at any time
during the term of the Loan, Lender may require that Cantmunity Association Dues, Fees, and Assessments, if any, be

escrowed by Borrower, and such dues, fees and assessmienisighalibe an Escrow Item. Borrower shalf nptly furnish to
Lender all notices mounts to be paid under this;Seciidn. Borrower'shall pay Lender the Funds for row Items unless
Lender waives rower's obligation to pay the Funds for any or allESerow ltems. Lender may wai o er’s obligation
to pay to Lend is for any or all Escrow Items-at any timeé. Any suchwaiver may only be in e event of such
waiver, Borrov ay directly, when and where'payabie the amounts due for any Escrow lter ch payment of
Funds has bex i or and, if Lender-reguires;shall furnish to'Lender receipts of: -ayment within
such time peri ay require. Borrower's obligaiionto_make such payments and pts shall for all
purposes be ¢ renant'and agreementicontamedintiis Security Instrume ‘covenant and
agreement” is Borrower is obligated46'pay Escrow items directly and Borrower
fails to pay the rQ de h amount and

Borrower shali ihen be obligated under Sectlion 9-to repay (o Lender any such-aimiount. Lender may revoke ihe waiver as to
any or all Escrow Items at any time by a notice given in accordance with Section 14 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
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shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds_shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property,
if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Iltems,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as Bor-
rower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory
to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject
to a lien which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions
set forth above in this Section 4.

5. Property Insurance. Borrower shal| keep the |mprovements now eX|st|ng or hereafter erected on the Property

insured again: A0E Is including, but
not limited to, js which Lender requires insurance., 3N ntained in the
amounts (incl ol @Mﬁmlr |$; be ant to the pre-
ceding senten J .n : pr\ ng iall be chosen
by Borrower s ef ot snreasonably.
Lender may re w @» ﬁ@ e ne determina-
tion, certificatic aC servrces or (b) a one- |me charge for flood’zone de ermlna'hon 1 services and

g ,.ms:mmmm;" B RLEy BRSNS R . concy Manece.

ment Agency i ection witltt}i q fy R@egmw an objection by Borrower.
If Borrower fails to maintain any o the coverages describe ove ef may obtaifl insurance coverage, at Lender’s

option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property,
or the contents of the Property, against any risk, hazar dror li: y & night provide gre or lesser coverage than
was previously in effect. Borrower@acknowledges that the cost ofthe insurance coverage so obtained might significantly
exceed the cost ofinsurance that Borrower could have obtained. Any amounts disbursed by I ender under this Section 5
shall become itional de Borrower secured by this Security Instrument. The shall bear interest at the
Note rate from the date of disbursemant and shall be payable, with such inferest, upomnotice from Lender to Borrower
requesting payment.

All insura policies required by Lender and renewals of such policies shall be subject to Lender|s right to dis-
approve such policies, st e a standard mortgage claL shall name Lender as mortgagee and/or as an
additional loss payee. Lendershall have the righisto hold the policiesiand renewaiscertificates. If Lender requires, Bor-
rower shall promptly give to Lender all receipts of paid premitms and renewal notices. If Borrower obtains any form of
insurance cov e, not otherwise required by Lender,for damage to, or destruction of, the Propert ch policy shall

include a standa ortgage clause and shall name,\.ender as maurtgagee and/or as an additional s payee.

In the event ofloss, Borrower shall give prompi notice to the insufance carrier and Lender. Le may make proof of
loss if not mac w0 v Borrower. Unless Lefider and-Bofrower otherwise agree in writing Y 1ce proceeds,
whether or no rlying insurance was required by Lender, shallbe-applied to restoration or he Property, if
the restoratior aconomically feasiblerandiLender’s security is:not lessened. During nd restoration
period, Lende { to hold such iitsurance proceeds until Lender has 4 ) inspect such
Property to en been completed to endet’ssatisfaction, provided that sucl be undertaken
promptly. Lenc oe for the repairs and restoration in a sing! yf progress pay-
ments as the \ 5§ at t to be paid on
such insurance proceeds, Lender shall riot be required to pay Borrower any intefest or earnings on such proceeds. Fees

for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall
be the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
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If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 24 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender determines that this requirement shall cause
undue hardship for the Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, dam-
age or impair the Property, allow the Property to deteriorate or commit waste on the Property. Borrower shall maintain
the Property in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to the Property, Borrower shall be responsible for repairing or restoring the Property only if
Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

If condemnation proceeds are paid in connection with the taking of the property, Lender shall apply such proceeds to
the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent amounts, and then
to payment of principal. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments or change the amount of such payments.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the dlrectlon of Borrower or wnh Borrower s knowledge or consent gave materially false,
misleading, or id formation) in
connection witl itations include, but are no g Borrower’s

occupancy of t 1—\

9. Protec mmp d!rﬁls Securi (a) Borrower
fails to perform sar (6 yceeding that
might significar # N@thiﬁr t_‘;r 'r-\ ne a proceeding
in bankruptcy, | fo demnation or forfeiture, for enforcemento a len whicl ay ati: i - this Security
Instrument or fc 76 gﬂ@%ﬁﬁ@ﬁf?gm wqe;é We@f > o and pay for
whatever is reasonable orappropria ender'sin in the Rropertylan fights under this Security Instrument,

including proteciing and/or assesg ére a Wi{ rhg the Prope ender’s actions
can include, but are not limited to: (a) paying any sums secure en which has pnorlty over this Security Instrument;

(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under
this Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is
not limited to, entering the perty to make repairs, change lo rep or board up door 1d windows, drain water
from pipes, eliminate building or othér code violations or dangerous conditions, and have utilities turned on o1 off. Although
Lender may take action underthis Section 8, Lender does not have to do so and is not under any duty or obligation to do
s0. It is agreed that Lender s no liability for not taking any or all actions authoriz s Sectio

Any amounts disbursed by:iender under this Section 9 shall become additional debtrof Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be pay-
able, with such interest, n notice from Lender to Borrower requesting payment.

If this Security Instrume a leasehold, Borrower shall ¢ th'all the provisions of the lease. Borrower shall
not surrender the |2asehold estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the express written consent of Lender, alter et @amend the ground lease. If Borrower acquires fee titie to the
Property, the leasehold and the fee title shall not merge unless'liender agrees to the merger in writing

10. Assignment of Miscellaneous Proceeds;korfeiture. Alii#iscellaneous Proceeds are her 2ssigned to and
shall be paid tc Nd

If the Prop damaged, such Miscellaneaus/ Proceeds shall be-applied to restoration or rep ie Property, if
the restoration S 1omically feasible andi.ender’s security is not lessened. Durin of 1d restoration
period, Lender e to hold such Miscellaneous Proceeds until Lender has hz %8 inspect such
Property to ens 5 1 completed to-Lender's satisfaction; ;provided that s in e undertaken
promptly. Lend repairs and restorationiin 2,3iNgle disbursement or in a seri /ments as the
work is comple ment is made in wntinglerApplicable Law requires’i such Miscel-
laneous Procet re us Proceeds.
If the restoration or repair is not economically feasible or Lender's security would be ied, vie w ieous Proceeds

shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Prop-
erty immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by thig Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower
‘and Lender otherwise agl"ee in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before
the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscel-
laneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Oppos-
ing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a
right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section
18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of
the Property or other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest
of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender shall not
be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment
or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, with i f s third persons; entiti S in Interest of Bor-
rower or in am ght or remedy.

ce
Ot 1] aiver oi of p sle
12. Joint it @mmw id ts and agrees
that Borrower d lit | t ] ~-any ) , this Security
Instrument bu =C f e?“co- igner’). i -signing this Secuygity I to mortgage,
grant and con Si¢ ﬁ fl PFdW@ﬁD&‘ un'& not personally
obligated to p ims secured by this Security Tnstrumeént; and (C) agrees tha chdei e Borrower can

agree to exter di x}m;plﬁemewigmsﬂ{éeisrf,aﬁeéwn%f trument or the

Note without t

Subject to the provisions o i 1@ Ci I ﬁf:ﬁ é %vg assumes Borrower's obligations
under this Security Instrument in wtré}i‘l’r:]g; an E’Zﬁg}%g n er,gh Bgo t néag of Borrower’s rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument
shall bind (exc as provided_ir ction 19) and benefit the's SS and assigns of Le

13. Loan Charges: Lender may charge Borrower fees for seivices\performed in connection with Borrower’s default,
for the purpos protecting Lender's interest in the Property arid rights under this Security Instrument, including, but not
limited to, attorneys’ fees, p ty inspection and valuation fees. Lender may colle -harges authorized by the
Secretary. Ler may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest

or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shall be by the amount necessary to | > charge to the permitted limit; and (b) any sums
already collected from Borrowerwhich exceededpermitted limits wilhbe refunded to Borrower. Lender may choose to make
this refund by|reducing the principal owed under the Note erby,making a direct payment to Borrower. If a refund reduces
principal, the r tion will be treated as a partial prepaymentwith‘no changes in the due date or in the monthly payment
amount unless ote holder agrees in writing toltiloseé changes. Beirower’s acceptance of any refund made by
direct payment to Borrower will constitute a waiverjofany right of action - Borower might have arising of such overcharge.

14. Notic N s given by Borrower-oi*i’eéndérin cennection-with this Security Instrume t be in writing.
Any notice to nection with this Security Instrument shall be deemed to have n Jorrower when
mailed by first v actually delivered te Borrower's notice address if sent b 1€ ice to any one
Borrower sha ice to all Borrowers tnless ApplicablelLaw;expressly reqt g 1otice address
shall be the P nless Borrower has’degignated @ 'substitute notice der. Borrower
shall promptiy Y s change of addressiiLender specifies a ng Borrower’s
change of adc al th There may be

only one designated notice address under this-Security Instrument at-any one-time. Any notice to Lender shall be given
by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another
address by notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.
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15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
(c) the word “may” gives sole discretion without any obligation to take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which is
the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural per-
son and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to reinstatement of a mortgage. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attomeys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of protect-
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument, and Bor-
rower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged. However, Lender is not
required to reinstate if: (i) Lender has accepted relnstatement aﬂer the commencement of foreclosure proceedings within
two years imm 0¢ t will preclude
foreclosure on e, or (iii) reinstaten an created by

this Security Ir d!a g m gﬁ ne or more of
the following f by Len n mg ,t)( ed ¢ ‘n surer’s check
or cashier’s ch ti s de; deral agency,
instrumentality IN@ m m rr '. g strument and
obligations se reby shall remain fully effective as if no accelerafion ad occurreﬁ Hc "t to reinstate

hall not appl A
® a1r91o Sa:lzz o ,nanlglgLoan@mgffﬁl e o !ﬁn@!ﬁeﬁ F Ql&egrta'wia%u the Note (together

with this Security trument) cafH % Q{Si? er. A sale might resultin a change
in the entity (known as the “Loan ervncer erlo Paymen ue under fhe Note and this Security Instru-
ment and performs other mortgage loan servicing obllgatlons under the Note, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If ‘e is a change
of the Loan Servicer, Borrower will be given wiritten notice of the ng ich will state the and address of the new

Loan Servicer, address to which payments should be made and any,other information RESPA requires|in connection
with a notice of transfer of senvicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than
the purchaser of the Note, { yrigage loan servicing obligations to Borrower will the Loan Servicer or be
transferred to iccessor Loan, Servicer and are not assumed by the Note purchaserjuniess otherwise provided by the
Note purchase

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Mortgage Insurance reimburses Lender (or
any entity that purchases ) for certain losses it may in ower does not repay the Loan as agreed. Bor-
rower acknowledges and agrees that the Borrower is not a third party beneficiary to:the contract of insurance between
the Secretary Lender, nor is Borrower entitled to enforcejany agreement between Lender and the retary, unless
explicitly authorized to do so by Applicable Law.

21. Hazardous Substances. As used in thisSeeliafh21:1(a) “HiaZardous Substances” are those substances defined
as toxic or ha: ou ibstances, pollutants, orwagies by Environterital Law and the followin bstances: gasoline,
kerosene, otht m or toxic petroleum products, toxic pesticides-and herbicides, volatile sck naterials con-
taining asbest ha vde, and radioactive materials;-(b) “Eavirchmental Law” me fe s and laws of
the jurisdictior Py ty is located that relate to-health; safety-or environment “nvironmental
Cleanup” inclu IS tion, remedial-action, or remowval action, as definet Ef w; and (d) an
“Environments 8 ndition that can causa)gontribute to, or other :ntal Cleanup.

Borrower rmit the presence, Uselldisposal, storage, or reled ; Substances,
or threaten to S J nyone else to

do, anything aiiecting ihe Fropeily (&) hatis in violauoin O ainy chviroiimenar Law, (o) Which ¢icaics an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential
uses and to maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environ-
mental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any
Spilling, leaking, dlscharge release or threat of release of any Hazardous Substance, and (c) any condition caused by the
presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns,
or is notified by any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

22. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment defaults,

require immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or

(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this Security
Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d) of the

Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior approval of the Sec-

retary, require immediate payment in full of all sums secured by this Security Instrument if:

(i) Allor part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not been approved in accordance with the require-
ments of the Secretary.

(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does

not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s

rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security

Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined to be

eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option,

require immediate payment in fuil of all sums secured by this Security Instrument. Awritten statement of any authorized
agent of the Secretary dated subsequent to 60 days from the date hereof declining to msure this Secunty Instrument
and the N twith, i is option may
not be ex it a mortgage

insurance Dud éﬁrﬁéviiif 'ls

NON-UNI d » m a d \

23. Assig¢ @;,If‘ a;} A { d revenues of
the Property. | G orizes Lender or Lender’s agents to collect the rents ani réven al y directs each
tenant of the 124 : ) ioggL ! o Borrower of
Borrower’s breach ny covenan’?ria%;%:lag%ﬁ%gﬁfﬁsdié6 ?ﬁﬁﬂw\ﬁﬁw haiséfllg nd receive all rents
and revenues of ihe Property ag fi egwﬂ'(}r Rmisdl@fisignment of rents_constitutes an
absolute assignment and not an assngnment or additional seci :

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee

for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender s be entitled to
collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender’s agent on Lender’s written demand to the tenant.

Borrower not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercis rights under this Section :

Lender shall not be required nter upon, take control of or maintain the Propertysbefore or after giving notice of
breach to Borrower. However, Lender or a judicially appoin receiver may do so at any time there is a breach. Any
application of rents shall not.cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property sh 1ate when the debt secured ! curity Instrument is paid in full

24. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security(instrument (but not prior to acceleration under Section 17
unless Applic Law provides otherwise). The siotice'shallspecify: (a) the default; (b) the actio quired to cure

the default; (c)a date, not less than 30 days fsom)itie date thc.netice is given to Borrower, | hich the default
must be cure n ) that failure to cure thg default on or before-the date specified in tt ofice may result in
acceleration SU secured by this Secutity Instrument, fareclosure by judicial pi e 1d sale of the
Property. The hall further inform Boriower of the right to reinstate after accele M ight to assert
in the foreclc o¢ the non-existence of a default or any other defense of acceleration
and foreclos W not cured on‘or before'the date specified in the notic s option may
require imme full of all sums secured'hythis Security Instrument wi 1and and may
foreclose thi 1t by judicial proceedingliLenider shall be entitle 1ses incurred
in pursuing t In te eys’ fees and

costs of title evidence.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires immedi-
ate payment in full under Section 22, the Secretary may invoke the nonjudicial power of sale provided in the Single
Family Mortgage Foreclosure Act of 1994 (“Act”) (12 U.S.C. 3751 et seq. ) by requesting a foreclosure commissioner
designated under the Act to commence foreclosure and to sell the Property as provided in the Act. Nothing in the
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LOAN #: 19055340
preceding sentence shall deprive the Secretary of any rights otherwise available to a Lender under this Section
24 or applicable law.

25. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under Applicable Law.

26. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any Rider executed by Borrower and recorded with it.

Witnesses:

10/2//200+ __eom
MATTHEW A PAUNICK% DATE

L €8, 21 P
NICOLELPA\NOT OFFICIAL! DATE

This Document is the property of
State of INDIANA
c:ui; ofaxe ss; the Lake County Recorder!

Before me the undersigined, a Notaiy Public.for [ (Notary's
county of residence) County, State of Indiana, personally appeared MATTHEW A PAUNICKA AND NICOLE L
PAUNICKA, (name of signer), and acknowledged the execution of this instrument this e day of

My commission expires: Dc;p- gl M
(Notary's/signature)

County of residence: (ﬂkf ) m .«
) 5 g g1 {

(7

ped name), Notary Public

at, KATHLEEN S\\/\\TH
P‘::l"P'(-/"’///’c NotarnPublic, State of Indiana
< e Commission NumberNPO?\BZOG
My Commpission Expires
October03, 2026

0 elf reddie Mac UNIFORH
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Lender: Draper and Kramer Mortgage Corp.
NMLS iID: 2551

Loan Originator: Alan Zabrecky

NMLS ID: 190919

| AFFIRM UN O REDACT

EACH SOCIA

THIS DOCUMEN

DOWNERS GROVE; L 60
630-376-2100
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EXHIBIT A
LEGAL DESCRIPTION

LOT 123 IN HAMILTON SQUARE SUBDIVISION - PHASE 1, AMENDED PLAT, AS PER PLAT

THEREOF RECORDED AS DOCUMENT NO. 2014
0449219, IN PLAT BOOK 107, PAGE 39, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,

INDIANA.

FOR INFORMATIONAL PURPOSES ONLY:

Common Address: 1059 East 116th Place, Crown Point, IN 46307
PIN# 45-16-10-457-005.000-042

Document is
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!




LOAN #: 19055340
MIN: 1001885-0000031504-5

FHA Case No.
156-4354269-703-203B

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 21st day of
October, 2019, and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument”) of the
same date given by the undersigned ("Borrower”) to secure Borrower's Note ("Note") to
Draper and Kramer Mortgage Corp., a Corporation

("Lender") of the same date and covering the Property described in the Security Instru-
ment and located at:

1059 E 116TH PL

CROWN POINT, IN 46307-7238.

The Property Address is a part of a planned unit development ("PUD") known as
Hamilton Square

PUD COVENANTS. In addjjign.tothe covenants . and.ageeements made in the Security

Instrument, Borroweg-and ﬁementuisree as follows:

A. So long as the Ciati i niity. olqing title to common
areas and facilitj @u S t& oﬁef {2&5 Rtairts, with a gener-
ally accepted insurance carrier, @ "master” or "blanket” policy fnsuring-the property

i @fafter erected
endenand provides

located’in l])ﬁ gq!ﬂf# !Eg ¢ e@ m
ic;]r;ttjrr\gnngg cg%é%ﬁ%wpr_e []iWqu gl ?d %%I ?@gﬂ ist the hazards Lender
requires, including fire and other azgggmu ed wi erm “extended cover-

age,” and loss by flood, to the extent required by the Secretary, then:

(i) Lender waives the provision in Paragraph 3 of this Security Instrument for the
monthly payment tollender of one-twelfth of the yearly premiuntiinstaliments
for hazard insurance on the Property, and

(i) Borrower's obligation under Paragraph 5 of this Security Instrument to maintain
hazardinsurance coverage on the Property is deemed satisfieddo the extent
that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse inrequired hazard insurance

coverage and of any loss occurring from a hazard. |n the event of a distribution of

hazard insurance proceeds in lieu of restoration or repair following a loss to the

Property or to common areas and facilities of the PUD, any tproceeds payable to

Borrower are hereby assigned and,shali;be paid to Lender for application (o the

sums secured by this Security InsirOiniei, with any excess paid to the entity legally

entitled thereto. i

B. Borrowsr promises to pay alla SSe! ants imposed pursuanito the legal
instruments creating and go

C. If Borrower does not pay PUD'd 2
pay them. Any amounts disbursediby/iTEnusrtinder this paragraph C shall become
additional debt of Borrower securedigyithie Security Instrument. Unless Borrower
and Lender agree to dther terms of payment, these amoupts shall bear interest from
the daie of disbursemenit at the Note rate and shall be payable, with interest, upon

notice from Lender to Borrower requesting payment.

FHA Multistate PUD Rider - 9/2014
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LOAN #: 19055340
BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions

contained in this PUD Rider.
MATTHEW A PAUN / 0/ r’?/,/ 'Z 0/ ? DATE(Seal)
M—M P /Z/ / & (seal)

NICOLE L PAUNICKA 4 “DATE

Document is
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!
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