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Words used in muitiple sections of this. document are defined helow and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated October 22, 2019, together with
all Riders to this documenit.

(B) "Barrower” is Mary Anne Z. Basile and David P. Basile, wife and husband.

ment. MERS is organized and existing under the laws of De!aware and has prailing address of P.O. Box 2026, Flint, Mi
48501-2026 and a streel address of 1901 £: Voorhees Streel, Suile C, Dariville, iL 61834. MERS telephone number is
(888) 679-MERS.

(D) “"Lender” is PennyMac Loan Services, LLC.

Lender is a Delaware Limited Liability Company, organized and existing under the laws of
Delaware. Lender's address is 3043 Townsgate Road, Suite
200, Westlake Village, CA 91361.
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(E) “Note" means the promissory note signed by Borrower and dated October 22, 2019. The Note
states that Borrower owes Lender ONE HUNDRED EIGHTY NINE THOUSAND FOUR HUNDRED THIRTY FIVE AND
No/1oo***t*t*t********t*****t**tt*t*tit*i*ti#***i**** DO“al'S(US $18943500 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than

November 1, 2039.

(F) "Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) "Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to
be executed by Borrower [check box as applicabile):

{_] Adjustable Rate Rider ] condominium Rider (] Second Home Rider
t.] Balloon Rider [x] Planned Unit Development Rider [.] Other(s) [specify]
71 1-4 Family Rider (J Biweekly Payment Rider

X] VA Rider

() “Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opin-
ions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar orga-
nization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic

tape so as to order, instruct, or authorize a financiatinstitution to debit or credit an accoun t. Such tarm includes, but is not
limited to, point-of-sale llec machine transactions, transf 2phone, wire transfers,
and automated clearin I D cument 1s

(L) “"Escrow ltems” r itemsdhat are descnbed in Section 3.

{M) “Miscellaneous F ﬁ ﬂg A ceeds paid by any third
party {(other than insur: mm \Fa S i xéﬁor. nage to, or destruction

of, the Property; (ii) co zig.?qq yﬂa&p ¢ in lieu of condemna-
tion; or (iv) misrepreseniationsof, of omlsé as ggi#é v§lue andiélriec(ﬁg@on fthe \

(N) "Mortgage Insurar means itkueadc m:yr Hantirehon? ayment of,  default on, the Loan.
{(O) "Periodic Payment”/means the regularly scheduled amount due for (i) principal and mte st under the Note, plus
(ii} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Sattlement Procedures Act (12 U.8.C. §2601 et seq.) and its implementing regu-
fation, Regulation X (12 C.E.R. Part 1024), as they might be amended from time to time, or any additional or successor
legislation or reguiation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all
requirements and restrictions that. are imposed in regard o a “federaily relat: ortgage loan” even if the Loan does
not qualify as a “federally related mortgage loan" under RESPA,

{Q) "Successor in Interest of Barrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligat ider the Note and/or thi rity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY :
This Security Instrument secures to Lender: (i) the repayraentofilied oan, and all renewals, extensions and modifications

ofthe Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note.
Forthis purpose, Borro Ines hereby mortgage -grant dnd €onveyIs-MERS (solely as nomi >r Lenderand Lender's
successors and assigr to the successors and assigns-of MERS the following de: roperty located in the
County {Type ‘of Recording Juricdiction] of Lake

[Name of Recording Jurisdic

SEE LEGAL DESCRI 1ED HERETO ANBNADE A PART HERE IT A".

APN #: 45-09-29-153

which currently has the address of 172 Quail Dr, Hobart,
[Street] [City]
indiana 46342 ("Property Address”):
[Zip Code]

TOGETHER WITH allthe improvements now or hereafter erected onthe property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shali also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
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agrees that MERS holds only legal title to the interests granted by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, refeasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under
the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, L.ender may require
that any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; {¢) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any

payment or partial pay n current. Lender may
accept any payment o E W ?ﬂ? ny rights hereunder or
prejudice to its rights & payment ofr partial payments in t %?er L sbligated to apply such
payments at the time : yine )l s scheduled due date,
then Lender need not oNn pplice fﬂfeﬁe I&A«I&-ﬂum > until Borrower makes

ST Ol e SR

balance under the Note immediately prier foddizs! cetairalwhidh Borrower might have now or in the

future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenanis and agreements secured by this Security Instrument.
2. Application of Paymen "Oce: pt as oft Jescribe >ection 2, all payments accepted

and applied by Lender shall be appliedin the following order of priority: (2) interest due under the Note; (b) principal due
under the Note; {c} amounts due under Section 3. Such payments shail be appliedto each Periodic Payment in the order
in which it became due. Any remait amounts shall be applied first (o late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal batance of the Note.

If Lender receives a payment from Borrower for 2 delinquent Periodic Payment which includes a sufficient amount
to pay any late charge dug, the | nt may be applied torthe delinguent payment and the late charge. If more than
one Periodic Payment is outstanding, Lender may apply any payment received from Sorrower to the repayment of the
Periodic Payments if, and to the extent that, each payment Bainbe paid in full. To the extent that any excess exists after
the payment is appliectto the full payment of one ormarePeriodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be applisdrirst io any pregayment charges and ther as described in the Note.

Any application of € insurance proceeds, of-Miscellanseus Proceeds to princ 1e under the Note shall
not extend or postpon: = date, or change the amcunt,-of the Periodic Payme

3. Funds for Es: 5. Borrower shali{pay.to Lender onthie day Periodic P re due under the Note,
until the Note is paid ir the "Funds®) to grovineoippayment of amounis axes and assessments
and other items which « roverthis Secufityinsiument as a lien or e the Property; (b) lease-
hold payments or grou operty, if (c) i f juired by Lender under

Section 5; and {d) Morigage Insurance premiums, if any, or any sums payable by Boirower (o Lender in lieu of the pay-
ment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community Association Dues,
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay
Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow
Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agree-
ment contained in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower
is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
ltem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow ltems at any time
by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a iender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with Applicable Law.
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank Lender
shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items,
unless L.ender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in wrmng, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annuai accounting of the Funds as required
by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. Iif there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds
held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of alf sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any tien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as

Borrower is performing such agreemen t: (b} contests the lienin good faith by, or defends against enforcement of the lien
in, legal proceedings v _,._._., tg prevent the ‘,.‘ hile those proceedings
are pending, but only t Q t lien an agreement sat-
isfactory to Lender sut € lien to th|s ecunty nstrument. If Lendel Gl ny part of the Property

is subject to a lien whic mm‘h ﬂﬂyj ﬁm g ver a notice identifying
the lien. Within 10 day tn [*satisfy ¢ or take one or more of

the actions set forth at t|

Lender may require B¢ I;g' oipg'ty a g’ne‘t‘me gwarge rt ehga 58& rg?(flca[f;n. 3or reporting service used
by Lender in connectior witi this Logme Lake County Recorder!

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage " and any other hazards including, but
not limited to, earthquakes and floods, for which Lender reguires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the pzriods that Lender requires. What Lender requires pursuant to the
preceding sentences ¢an change during the term of the Loan. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lend right to disapprove Borrower's choice, which right shall not be exercised unrea-
sonably. Lender may require Borrower (o pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charge | time remappings or si hanges occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with theveviewof any flood zone determination resulting from an objec-
tion by Borrower.

If Borrower fails to maintain any ofthe coveragesdescribed aboverl ender may obtain insurance coverage, atLender's
option and Borrower's nse. Lender is undersis/abligatien topitchase any partic { r amount of coverage.
Therefore, such cover: hcover Lender, butimight ormight notpyotect Borrower, B¢ » equity in the Property,
or the contents of the gainst any risk, Pazard of liabtityahd might provige r lesser coverage than
was previously in effec cknowledges that thercostof the insurance cove ined might significantly
exceed the cost of insu wer could have ‘obigined Any amounts dit er under this Section 5
shall become addition: S S [ 1all bear interest at the

Note rate from the date of disbursement and shati be payabie, with such interesi, upon notice irom Lender to Borrower
requesting payment.

Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional
loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as mortgagee and/for as an additional loss payee.

Inthe event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completedtol.ender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of pregress pay-
ments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance preceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall
be the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or notthen due,
with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
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If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, dam-
age or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower
is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage.
If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. i the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has reasonable cause,

Lender may inspect the intarior of the improvemeants onthe Property. Lender shall git oirower notice at the time of or
prior to such an interio Uuch reasonable cause.

8. Borrower’s L n E(wu it dufing e n process, Borrower or
any persons or entities direction of Borrower or with Borrower's knowled t gave materially false,

misleading, or inaccur mg f\f lQML o naterial information) in
connection with the Lo atio fepi n concerning Borrower’s
occupancy of the Prog mw

9. Protection of Lender’s ;nierges in the Pro erty am} kehg{logzr W Security Instrument. If (a) Borrower

fails to perform the cove :ts and a lmhmint {b) the a legal proceeding that
might significantly affect i_.ender's mterest in tn«= Property and/or rights under this Security Instrument (such as a pro-
ceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or fo enforce laws or regulations), or (c} Borrower has abandoned the Property, then Lender
may do and pay for whatever is réasonable or appropriate to protect |ender's interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property,/and securing and/or repairing
the Property. Lender's aciions can.ir le, but are not limited to: (a) paying any sums secured by a lien which has prior-
ity over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest
in the Property and/or rights under this Security Instrument, including its secured position in 2 bankruptey proceeding.
Securing the Property includes, not limited to, entering operty to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous condi-
tions, and have utilities turned on or off. Although Lenderimayiake action under this Section 9, |_ender does not have to
do so and is not under any duty or obligation to do sai\itisragreedithat Lender incurs no liability for not taking any or all
actions authorized uncler this Section 9.

Any amounts disb I"by Lender under thisiSeéction"9'shall Eegome additional debt rrower secured by this
Security Instrument. Tl cunts shall bear interest atthe-Note rate from the dat d mnent and shall be pay-
able, with such interes fice from Lender t9 Borrower reguesting paymer

If this Security Ins 2 leasehold, Borrower.shall esmply with zil th of the lease. Borrower
shail not surrender the 'interests herem conveyed or termingat round lease. Borrower
shall not, without the e <Y gt ower acquires fee title

to the Property, the leasetfiold and the fee title shall not merge uniess Lendéi agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Bor-
rower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously
in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from
an alternate mortgage insurer selected by Lender. if substantiaily equivalent Mortgage Insurance coverage is not avail-
able, Borrower shall continue to pay to Lender the amount of the separately designated payments that were due when
the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable
loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately designated pay-
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums reqguired to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance
ends in accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the
rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Bor-
rower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agree-
ments with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements
may require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have
available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be character-
ized as) a portion of Borrower's payments for Mortgage insurance, in exchange for sharing or modifying the mortgage
insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share ofthe insurer's risk in
exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(@) Anysuchagreements will notaffectthe amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelianeous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and resto-

ration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to
inspect such Property ..W ! ipleted to Lende d that such inspection
shall be undertaken pr m@rmtqu g sment or in a series of
progress payments as o uted Unless an agreement is made in writit ble Law requires inter-

est to be paid on such Ngmﬁfﬂlgm B 1y interest or earnings
on such Miscellaneous Teasible ler's security would be
lessened, the Miscella Tfﬂg‘s Iﬁ&iﬁ%@fh ﬁfﬂﬁ ﬁ_g; %ﬁfb ‘ument, whether or not
then due, with the excess/if any, pal tG Borrower. iscellanedus Procéeds’sh plied in the order provided
for in Section 2. ake County Recorder!

inthe event of a total taking, destructlon, or loss in value ofthe Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

Inthe event of a partial taking, destriction, or loss in value of the Property in which the fair market value of the Prop-
erty immediately before the partialtaking, destruction, or loss in‘value is equal tc or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceads multiplied by the following fraction: (@) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruc l0ss in value. Any baia all be paid to Borrower.

in the event of a pariial taking, destruction, oI loss in vaiue of the Property in which the fair market value of the
Property immediately before the partial {aking, destruction;jorlgss in value is less than the amount of the sums secured
immediately before the pariial taking, destruction, cilossinvalue ‘uniess Borrower and Lender otherwise agree in writ-

ing, the Miscellaneous Proceeds shall be applieddo the sums sacured by this Security Insiriment whether or not the
sums are then due.

{f the Property is ¢ ed by Borrower, ofiff afteznotice By~ ender to Borrowe e Opposing Party (as
defined in the next sen rs to make an awardito settle a claim for damages, B s to respond to Lender
within 30 days after the tice is'given, Lenderisdauinornized to collect and scellaneous Proceeds
either to restoration or sperty or to the S80S secured by this Se it, whether or not then
due. "Opposing Party” A e e party against whom
Borrower has a right of aciion in regard io Miscellanecus Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's judg-
ment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided
in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscelianeous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or medifi-
cation of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in interest of Borrower.
Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third persons, entities
or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
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Instrument but does not execute the Note (a “co-signer’): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not person-
ally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower
can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument
shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but
not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Appli-
cable Law.

Ifthe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already coliected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note}. Borrower’s acceptance of any such refund made by direct payment
to Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices aiven hy Borrower or L ender in connection with this Security instrument must be in meng

Any notice to Borrower Vthis Security Instrument shall be deen jiven to Borrower when
mailed by first class m ?ﬂwmv icg Giciress r means. Notice to any
one Borrower shall co & to all Borrowers unless Applicable Law expre otherwise. The notice

address shall be the P f a it@te no ss by notice to Lender.
Borrower shall prompt yA Jmmemﬁgﬁimifér sSpee rocedure for reporting
Borrower's change of 29 gﬁﬁg{e I W 8| it specified procedure.
There may be only one de .Jé@%gtyﬁag}i *lﬁ%ﬁ:ﬁﬁgﬁzﬁu & at?nfy' one time. A‘r)1y notice to Lender
shall be given by delivering it or by tiaiing iy éirét classmait 6 kender'sledidiess stated herein unless Lender has
designated another addrass by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender uniil actually received by Lender. If any notice required by this Security instrument
is also required under Applicable he Ap! rreq twill satisfy rresponding requirement under
this Security Instrumer

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdictiori.in which the Property is located. All rights : igations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. Inthe e 40 any provision or clat his Security Instrument or the Note conflicts with
Applicable Law, stich conflict shall not aifect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security instrument: (a) words oftheinasculinegender shall mean and include corresponding neuter
words or words of the ferminine gender; (b) wordsdnttne singularshzail mean and include olural and vice versa; and
(c) the word "may” give le diseretion without afy-oBligaticnito teke! any action.

17. Borrower's C rrowar shall be given ene copy-of the Note and of this Sec¢ strument.

18. Transfer of tt ty or a Beneficial Interest in Bortower. As used ir on 18, “Interest in the
Property” means any | ficial interest in e Rropeininciuding, but nol1 ise beneficial interests
transferred in a bond f 1 for deed, installments2les contract or es t, the intent of which is

the transfer of title by | B

If all or any part of ihe Propeity of any interest in the Proper iy is sold O transieired (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of ali sums secured by this Security instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law. ’

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate After Acceleration. |f Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of. (a) five days before
sale of the Property pursuant to Section 22 of this Security Instrument, (b) such other period as Applicable Law might
specify for the termination of Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, inciuding, but not limited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and
rights under this Security Instrument; and (d) takes such action as L.ender may reasonably require to assure that Lender's
interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) cettified check, bank
check, treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are
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insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be scid one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the “Loan Servicer") that collects Periodic Payments due under the Note and
this Security instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with
the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant
or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. if Applicable Law provides a time period which must elapse before certain action can be taken, that
time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity
to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances defined

as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the foltowing substances: gasoline,
kerosene, cther flammable or toxic petrolelm products, toxic pesticides olvents, materials con-
taining asbestos or for !a?ppﬂ ? deral laws and laws of
the jurisdiction where t S ,.te relate to heal safety or erw. ion; (¢} “Environmental

Cleanup’ includes any Fl MQT@F Entﬁtm s N nental Law, and (d) an
“Environmental Conditi ca i ise trigg nvironmental Cieanup.

Borrower shall not chrs}e azardous Substances,
or threaten to release any m&‘g@%@ﬁg ?r? @gfrm\ WE Sﬁﬁ’l\. >, nor allow anyone else to
do, anything affecting {re Property (@)thet is niy}E ibaly, (b) which creates an Environmental
Condition, or (¢) which, dug to the presence, use, or release ofa Hazardous Substance creates a condition that adversely
affects the value of the Property. The precedinc two sentences shall not applv to the presence, use, or storage on the
Property of small quantities of Hazardous Sub that are'gener recognized to be appropriate to normal residential
uses and to maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (@) any investigation, claim demand, lawsuit or other action by
any governmenial or regulatory age or private party involving the Fropert ny Hazardous Substance or Envi-
ronmental Law of which Borrower has actual knowledge, (b) any Environmenial Condition, inciuding but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, use or release azardous Substance v dversely affects the value of the Property. If Bor-
rower learns, or is notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the RioBé&fiyis necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmentablaw-Notaing herein shali create any obligation on Lender for an
Environmental Cleanu

NON-UNIFORM C ANTS. Borrower and Lenderfurther covenant and agr X

22. Acceleration; 3. Lender shall giveinotica to Borrower prior to acc following Borrower's
breach of any covene rent in this Securityyiastrdment (but not prio: ion under Section 18
unless Applicable Lav wise). The noticénhalispecify: (a) the def nrequiredtocurethe
default; (c) a date, not f ol -h the default mustbe

cured; and (d) that faiiure io cuie the defauiton or before the date speciiied in the notice may resultin acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of theright to reinstate after acceleration and theright to assertinthe foreclosure
proceeding the non-existence of a defauit or any other defense of Borrower to acceleration and foreclosure. if the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate pay-
ment in full of all sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under Applicable Law.

24, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instru-
ment and in any Rider exacuted by Borrower and recorded with it.
Witnesses:

3 O )’Q 0 4 ? (Seal)

DATE

2 - TR = Tseal)

DAVID P. BASIL DATE
State of INDIANA
County of \at (&

Before me the u (Notary's
county of residence) E AND DAVID P.
BASILE, (name of sig ay of OCTOBER,
2019.

My commission expi

County of residence:

; CG;‘E Y

otary Public

JOHNNY P CASTOR G, INIAND
Notary Public - Seal ""MQ,.&‘-‘H““
Lake County - State of Indiana

Commission Number NP0702733
My Commission Expires Sep 13, 2025

Lender: PennyMac Loan Services, LLC
NMLS ID: 35953

Loan Originator: Jason Carvalho
NMLS ID: 210027
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| AFFIRM UNDER THE PENALTIE } £ 1 HAVE ASONABLE CARETO REDACT

EACH SOCIAL SECURITY NUMBER ity T} VUELT 13N . Dw
()

THIS DOCUMENT WAS PREPARED BY:
SARA TURNBULL

PENNYMAC LOAN SERVICES, LLC
3043 TOWNSGATE ROAD, SUITE 200
WESTLAKE VILLAGE, CA 91361
800-777-4001
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CASE #: 26-26-6-0773495
MIN: 1007159-7000438137-0

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITSAUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this
22nd day of October, 2019, and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein
“Security Instrument”) dated of even date herewith, given by the undersigned éherein

“Borrower”) to secure Borrower’s Note to  PennyMac Loan Services, LLC, a Delaware
Limited Liabilitv Company

Document 1s in “Lender)

ot N T OF FTCERT 0
Hobart, IN 48 This Document is the property of

VAGUARANTEEDLOA VENANT ?ﬂg Wr\tsanda :ementsmade
in the Secunty instrument, orrowerg%g ender further covenant and agree as follows:
Ifthe indebtedness se dhereb juarante insurec Title 38, United States
Code, such Titleand Reguiationsissuedthereunder and in effé6ton the date hereof shall
govemtherights, duticsandliabilities ofBorrowerandl ender. Any provisions of the Securi
Instrument or otherinsiruments executed in connection w indebtedness whic
are inconsistent with said,Title or Regulations, including, but rietlimited to, the provision
for payment of any sum in connection with prepayment of the secured indebtedness
and the provision that the gnder may accelerate payment of the secured indebtedness

pursuant to Covenant,18:0f the Secuiity Instrument;’ are heredy amended or negated to
the extent necassary to conform such instuments to said Title or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by applicable state |aw, Borrower will
pay a “late charoe” not exceeding four per cenium-¢4%) of the overdue payment when

paid more tt teen (15) days aftéf the=due daté-thereof to cove; tra expense
involved in | delinquent payments, out such “late char . be payable
out of the pr« ny sale madeto satisfy.the indebtedness reby, unless
such procee ient to discharge ttigientire indebted oroper costs
and expenst >k

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty
in full amount within 60 days from the date that this loan would normally become eligible
for such guaranty commitied upon by the Department of Veterans Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Mortgagee may declare the
indebtedness hereby secured at once due and payable and may foreclose immediately or
may exercise any other rights hereunder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediately due and
payable upon transfer of the property securing such loan to any transferee, unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer (“assumption”) of the property shall also be subject to additional
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the
balance of this loan as of the date of transfer of the property shall be payable at the time of
transferto the loan holder orits authorized agent, as trustee for the Department of Veterans
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Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or
any transferee thereof, shall be immediately due and payable. This fee is automatically
waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumption ofthisloan, a processing fee may be charged by the loan holder orits authorized
agent for determining the creditworthiness of the assumer and subseqlgently revising the
holder's ownership records when an approved transfer is completed. The amount of this
charge shall not exceed the maximum established by the Department of Veterans Affairs
for a loan to which"Section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY _LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of
the instruments creating and securing the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the ind his instrument.

A Guaranteed Loan and

(Seal)

4
A ( ] 7 (Seal)
DAVID P. BASILE
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MIN: 1007159-7000438137-0

PLANNED UNIT DEVELOPMENT RIDER
CASE #: 26-26-6-0773495
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22nd day of
October, 2019 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”)
of the same date, given by the undersigned (the “Borrower") to secure Borrower’s Note
10 PennyMac Loan Services, LLC, a Delaware Limited Liability Company

. _ . (the "Lender")
of the same date and covering the Property described in the Security Instrument and
located at: 172 Quail Dr, Hobart, IN 46342,

;rhe {;"]ropc-z.rttI W ,]Iaiihﬂddd ﬂ' lﬁlﬂil iSa. 1 a dwelling,

ogether wi s and ce areas.and sd ibed

in” COVENANTS, CON1 T INSANBIRESTRIGTIONS € | | A 1. oo
This Document is the property of

'
_ the Lake C.ounty Recorder! (the "Declaration”).
The Property is a part of a planned unit development known as Hidden Lake

(the "PUD"). The PropentyaisoinciudesBomowey'sinicrastin theghomeowners association
or equivalent entity owning or maraging the common areas and facilities of the PUD
(the “Owners Association"yand the uses, benefits and proc Borrower’s interest.

PUD COVENANTS. In addition to the cavenants and agreements made in the
Security Instrument, Borrower and Lender fu gvenant and agree as follows:

A. PUD Onhligations: Borrowershall performall of Borrower s obligations under the
PUD's Constituent Documents. The "Conslituent Documents” are the (i) Declaration;
(i) articles ofincorporation, trust instaaientos oty equivalent document yrhich creates

the Owners Association; and (iii) ang'By<laws orogher rules or regulations of the Owners
Association rower shall prorapty pay-—when:due, all dues ar ssessments
imposed pu to the Constituent Documentis.,

B. Prop xanece. So [0Ageas e @wriers Associali ains, with a
generally ac rance carrier; asrasterier “blanket” poti the Property
which is sali derand whichiprovides insurance he amounts
(including de f } rds included

within the term “extended coverage,” and any other hazards, including, but not limited
to, earthquakes and floods, forwhich Lender requires insurance, then: (i) Lenderwaives
the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Property; and (ii) Borrower’s obligation under
Section 5 to maintain property insurance coverage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blanket policy.

in the event of a distribution of property insurance proceeds in lieu of restoration or
repair foliowing a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.
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D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender (o the sums secured by the
Security Instrument as provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and
with Lender’s prior written consent, either partition or subdivide the Property or consent
to: (i) the abandonment or termination of the PUD, except for abandonment or termination
required by law in the case of substantial destruction by fire or other casualty orin the case
of a taking by condemnation or eminent domain; (i) any amendment to any provision of the
“Constituent Documents” if the provision is for the express benefit of Lender; (iii) termination
of professional managementand assumptionof self-managementofthe OwnersAssociation;
or (iv) any action which would have the effect of renderin% the public liability insurance
coverage maintained by the Owners Associati geeeptable to Lender.

3 gs and assessments when due,
then Lender may pay th er under this paragraph
F shall become additi ity Instrument. Unless
Borrower and Lendér g :seNamounts shall bear

<

BY SIGNINC I covenants

contained ir
ABY ANNE 7. DATE

= Seal)
AVID P. BAS DATE
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Order No.: 25818378
LEGAL DESCRIPTION
EXHIBIT “A”

The following described property:

Lot 6 in Hidden Lake Unit No.
50, in the office of the recor

recorded in Plat Book 84 Page

Assessor's Parcel No;

g
,-\\u“_ g

A\




