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DEFINITIONS MERS PHONE #: 1-888-679-6377

Words used in multiple sections of this. decument aredefined below and otherwords are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” /means this document, which is dated August * ; together with
all Riders to this docume

(B) “Borrower” is JOHN C.ZAK.

Borrower is the mortgagc¢ is Security Instrument

(C) "MERS" is Mortgag: Registration SystemsINESVERS is a sef ation that is acting solely
as a nominee for Lender iccessors and assigns. MERS is the der this Security Instru-
ment. MERS is organize =Y 2 f P.O. Box 2026, Flint, Ml

48501-2026 and a street address of 1901 E. Voorhees Street, Suite C, Danville, IL 61834. MERS telephone number is
(888) 679-MERS.
(D) "Lender” is Prime Choice Funding, Inc..

Lender is a Corporation, organized and existing under the laws of
California. Lender's address is 17852 E. 17th Street, Suite 107,

Tustin, CA 92780,
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(E) “Note" means the promissory note signed by Borrower and dated August 17, 2019. The Note
states that Borrower owes Lender TWO HUNDRED FIFTY ONE THOUSAND EIGHT HUNDRED FIFTY THREE AND
N0/100***********************************************DO"EFS(U.S. $251,853.00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debtin full not later than
September 1, 2049. . )

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.

(G) “Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest. '

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to
be executed by Borrower [check box as applicable]:

L] Adjustable Rate Rider ] Condominium Rider ] Second Home Rider
(1 Balloon Rider (1 Planned Unit Development Rider [ Other(s) [specify]
C1 1-4 Family Rider (] Biweekly Payment Rider

(x] V.A. Rider

(1) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ord'ina'nc':es and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opin-
jons.

(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and otherl charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar orga-
nization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not
limited to, point-of-sale t i telephone, wire transfers,
and automated clearing

’/‘
, ®
(L) “Escrow ltems” me of @Q@Mﬁ%ls
(M) “Miscellaneous Pr 1EBRS mﬁm d ef de proceeds paid by any third
party (other than insurar 2 ,Nam:) rage L!o N damage to, or destruction
of, the Property; (ii) conc r.other taking of all pr.any part of the Property; (iil) © rance in lieu of condemna-
tion; or (iv) misrepresentatic SF 5#3 %E‘gpﬁﬁﬁe‘sa %@BPB#&%% 8Hie Prope

(N) “Mortgage Insurance” means iﬂy@]ggk@t@{ﬁgl M@@ﬁﬂeg@npayrﬁe. f, or default on, the Loan.
(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus

(i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA"” means the Real Estate Sattlement Procedures Act (12 U.8.C. § >t seq.) and its implementing regu-
lation, Regulation X (12 C.E.R. Part 1024), as they might be amended from time to time, or any additional or successor
legislation or regulation that governs the same subject matter. As used in this Seeurity Instrument, “RESPA” refers to all
requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does

not qualify as a “federally related mortgage loan” under RESPA.
(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower’s obligatiens under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS INTHE PROPERTY
This Security Instrument secures to Lender: (i) the repaymentofiheloan, and all renewzls, €xtensions and modifications

ofthe Note; and (ii) the performance of Borrower's Govenants andagreements under this Security Instrumentand the Note.
Forthis purpose, Borrow s hereby mortgage; grant and-conveyio MERS (solely as ee for Lender and Lender’s
successors and assigns the successors and assignsof MERS the followin ed property located in the
County [Type cf Reeording-Jurisdiction] of L

[Name of Recording Jurisdicti

SEE LEGAL DESCRIP D.HERETO AND MADE A PART H HIBIT A".

APN #: 45-1 3-06-1 01 -(IUU.UUU-U v

which currently has the address of 1020 Metz Ct, Hobart,
[Street] [City]
Indiana 46342 (“Property Address”):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.” Borrower understands and
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LOAN #: 190711645

agrees that MERS holds only legal title to the interests granted by Borrower in this Security lnstrunjent, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclosg and seII_ the Property; and to take
any action required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for,encumbrances1 of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due upder
the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument recelvgd
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require
that any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payn if tt ' tial t insufficient to bring the Loan current. Lender may

accept any payment or | ient to bring the Loan eurrent, of any rights hereunder or
prejudice to its rights to | ;H’Q@Jﬂ:‘ilﬁﬂi?hlﬁn o 10t obligated to apply such

payments at the time su s 2 ed.If iodj RE IS\ of its scheduled due date,
then Lender need not p =% N@cﬁﬁ fbiﬁi@ﬁ&rﬂh nds until Borrower makes
payment to bring the Lo If Borrower does not do so within a reasonable pe f time, Lender shall either
apply such funds or return th .xbéﬁ GAABEpPIed® : SUERMMYE Wil &f; lied to the outstanding principal
balance under the Note immediatelygisiar 1o fareclosuye, mem&%i‘:h Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument. ]

2. Application of Payment "0cet ptas ot e descr is Section 2, all payments accepted
and applied by Lender shall be applied.in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (¢} amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order
in which it became due. Any remaining amounts shall be applied first to late charges; second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to.! clinquent payment and the late charge. If more than
one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to the extent that, each paymentearibe paid in full. To the extent that any excess exists after

the payment is applied to-the full payment of one grwicre Perigdic Payments, such excess may be applied to any late
charges due. Voluntary prepaymeants shall be appligd firstto any pigpayment charges andthen as described in the Note.
Any application of p: ts, insurance proceeds, or-Miscellaneous Proceeds to p il due under the Note shall
not extend or postpone fate, or change the amount; of the-Periodic Pa
3. Funds for Escr Borrower shall gayiie-erderen the day Perjo ts are due under the Note,
until the Note is paid in f nds”) to pravide foppayment of amo a) taxes and assessments
and other items which ca rer this Security nstrumentas a lier on the Property; (b) lease-

hold payments or ground renis on the Propei ty, if-any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the pay-
ment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community Association Dues,
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay
Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow
Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agree-
ment contained in this Security Instrument, as the phrase “covenant and agreement’ is used in Section 9. |f Borrower
is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow items at any time
by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA..Lgnder shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Un[ess
an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall notbe rgaqwred
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that mte_rest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

Y If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds
held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly

ayments.

e Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to thga
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien
in, legal proceedings wh n while those proceedings

are pending, but only un o) e} cures fro the lien an agreement sat-
isfactory to Lender subo i olxé ﬁt i&n\ d at any part of the Property
is subject to a lien which DRI im," m Lendgr m srrower a notice identifying
the lien. Within 10 days at ,mm: S‘E‘V Aeml ti ien or take one or more of
the actions set forth abo

thisweectign 4. .

Lender may require Bosr J@bﬁ;@ %!ﬂm%ﬁbtg@f&la?eHEQRMeﬁﬁga 1and/or reporting service used
by Lender in connection with.this Loarhe §.ake County Recorder!

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but
not limited to, earthquakes and floods, far which Lender " requires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan. The insurance earrier providing the insurance shall be
chosen by Borrower subject to Lender's right to disapprove Borrower's choice, whieh right shall not be exercised unrea-
sonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges eachitime remappings or similar €hanges ocecur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with:the review of any flood zone determination resulting from an objec-
tion by Borrower.

IfBorrower fails to maintain any ofthe coveragesdescribed zbéve, Lender may obtaininsurance coverage, at Lender's
option and Borrower's e >, Lender is under-no obligation tospurchase any partic ye or amount of coverage.
Therefore, such coverag ver Lender, but'mightermightnot protect Borrowe er's equity in the Property,
or the contents of the P inst any risk, hazardzerdiability and might pr r or lesser coverage than
was previously in effect. owledges thatthiecaster the insurance btained might significantly
exceed the cost of insure > Idt btained. A ig ender under this Section 5

shall become additional debt of Borrower secured by this Security instrument. These amounts shall bear interest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagée and/or as an additional
loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. |f Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restorationor repair of the Property, if
the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress pay-
ments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall
be the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or notthen due,
with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
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If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance g:laim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier hqs offergd to
settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the qotlce is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower h(::reby assigns to Lendgr
(a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the the or th_|s
Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund of gnearned premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the coverage gf
the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due. o _ .

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal resnde,nceIWIFhm
60 days after the execution of this Security Instrument and shall continue to occupy the Property as ?orrowe_r s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, dam-
age or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not_ Bor_rower
is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deterlqratl.ng or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or re§torat|on is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage.
If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior 1

8. Borrower's Lo: B shall be in default ifeduring ation process, Borrower or
any persons or entities a onﬁéﬁm 's kno isent gave materially. falsg,
misleading, or inaccurat Tafg¥e): Tnﬁﬂﬁiﬁrﬁﬂ te ith material information) in
connection with the Loar ti@ns it 1 ¥ ans concerning Borrower’s
occupancy of the Prope B ,Eﬁgr%r’ rincipal residence.

9. Protection of L R Wﬁ}ﬁm&!mﬂmls@\ ity Instrument. If (a) Borrower
fails to perform the covenantsand agﬂg@igbk@@@ﬁhﬂs}sﬁ@gﬁfﬂ@iuynent, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a pro-
ceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to/protect LLender’s interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions eaninclude, but are not limited to: (a) paying any.sums secured by a lien which has prior-
ity over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys! fees to protect its interest
in the Property and/or rights under this Security Instrument, including'its secured position in a bankruptcy proceeding.
Securing the Property includes, but is.not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code viclations or dangerous condi-
tions, and have utilities turnad on or off. Although Lendgr niaytake action under this Section 3, Lender does not have to

do so and is not under any duty or obligation to da;saxitis agieed-that Lender incurs no lizbility for not taking any or all
actions authorized under this Section 9.

Any amounts disbul rLender under thisgSection 9-shalifbecome additional * Borrower secured by this
Security Instrument. The nts shall bear interest atthe Note rate from the dat irsement and shall be pay-
able, with such interest, from Lender to Boirowsireqiesting pa:

If this Security Instr leasehold, Borfgwenshall comply with ns of the lease. Borrower
shall not surrender the le nd int ts herel ' he ground lease. Borrower

shall not, without the express wiitien consent of Lender, aiter or amend the ground iease. i Borrower acquires fee title
to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Bor-
rower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously
in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from
an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not avail-
able, Borrower shall continue to pay to Lender the amount of the separately designated payments that were due when
the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable
loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately designated pay-
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance
ends in accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the
rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Bor-
rower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurgnce. .

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agree-
ments with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. T_hese agreements
may require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have
available (which may include funds obtained from Mortgage Insurance premiums). . _

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that deri\_/e from (or _ml_ght be character-
ized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modlfylng the mort_gag_e
insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer's risk in
exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Anysuch agreements will notaffectthe amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and resto-
ration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to
inspect such Property tc ; vided that such inspection

shall be undertaken proi for repairs and restoiatios )ursement or in a series of

progress payments as tt meﬁit ial$ac. 1 licable Law requires inter-

est to be paid on such ol TL@ Fm equired 40 1 2r any interest or earnings

on such Miscellaneous | Nﬁr io E i ma!y -ender’s security would be

lessened, the Miscellane Procgeds shall be applied ta the sums secured by this Sec Instrument, whether or not
L TR £ ) b

then due, with the exces SHOWEF IS IRE MiskahanBdie Plokdads plied in the order provided

for in Section 2. the Lake County Recorder! ,
In the event of a total taking, destruction, orloss in value of the Property, the Miscellaneous Proceeds shall be applied

to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Prop-
erty immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security [nstrument immediately before the partial taking, destruction, or loss in value, unless Borrower

and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or |oss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, ordoss in value. Any baiance shall be paid to Borrow

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destrugtion, @rlgss in value is less than the amount of the sums secured

immediately before the partial taking, destruction, orlass in valueunless Borrower and Lender otherwise agree in writ-
ing, the Miscellaneous Proceeds shall be applied-ia;the sums|sectred by this Security ‘ument whether or not the
sums are then due.

If the Property is at I"by Borrower, of ify afterinotice by Lender to Bo 1t the Opposing Party (as
defined in the next sente to.make an award to;settiefacltaim for damag -fails to respond to Lender
within 30 days after the is given, Lenderiis authorized to collec 2 Miscellaneous Proceeds
either to restoration or r to I by thi ment, whether or not then

due. “Opposing Party” means the third parly that owes Borrower iviiscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's judg-
ment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided
in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifi-
cation of amortization of the sums secured by this Security. Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower.
Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of payments from third persons, entities
or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
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Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument onIy_ to mortgage,
grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not person-
ally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender aqd any ot'her Borrower
can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer’'s consent. o

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obllgatms
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights an.d benef!ts
under this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability unde.r this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument
shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borroyver's Qefault,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but
not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on thg
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Appli-
cable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or nota
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by direct payment
to Borrower will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.

Any notice to Borrower ir i d 2n given to Borrower when
mailed by first class mai efe rrower’s potice add ther means. Notice to any
one Borrower shall cons t6 all m&mﬁ BiSbaw ires otherwise. The notice
address shall be the Pro e ,rrr i id m i |dress by notice to Lender.
Borrower shall promptly N@jr eﬁﬁ}gim A der's ‘a procedure for reporting

Borrower’s change of ac wer shall only repost a change of addresg th 1 that specified procedure.

s, then.B
There may be only one desi A dVistde SHArRESGAAE s GARIH2fFdRSht 8 any one time. Any notice to Lender
shall be given by delivering it or by giailing i by fi6t class mailte:kefdef s atidress siated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also required under Applicable Law, the Ap; Law requirement will satisfy the corresponding requirement under
this Security Instrument. ‘

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in. which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words gtthe mascufing.gender shall mean and iriclude corresponding neuter

words or words of the feminine gender; (b) wordsfiythe singtlarshall mean and include plural and vice versa; and
(c) the word “may” gives liscretion without @ny obligation toitake any action

17. Borrower’s Co ver shall be given ene copyofithe Note and of thi / Instrument.

18. Transfer of the or a Beneficialllnterest.in Borrower. As us section 18, “Interest in the
Property” means any le: 3l interest in theiRiopenty, including, but , those benéeficial interests
transferred in a bond for Of 1, Install t sal tract nent, the intent of which is

the transfer of title by Boirower at a future daie o a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law..

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to Section 22 of this Security Instrument, (b) such other period as Applicable Law might
specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and
rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
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insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelatéd to a sale of the Note. If
there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with
the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant
or the member of a class) that arises from the other party’s actions ourquan'r to this Security Instrument or that alleges

that the other party has Irity Instrument, until such
Borrower or Lender has ]?f mm e requirements of Section
15) of such alleged brea ded the other party hereto @ reasona le iving of such notice to take
corrective action. If App " m lagse) befo | action can be taken, that
time period will be deenr ﬂﬁ?m @%Lﬁe tic celeration and opportunity
to cure given to Borrow Mﬁt@q og) ghen ta Tower pursuant to Section
18 shall be deemed to satisfy the not = anﬁ port to take c rrect?%actﬂgn provisions of this Section 20.

21. Hazardous Substances. As l\l!lt}é d'(d@gubstances > those substances defined

as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxie petroleum products, toxic pesticides and herbicides, volatile solvents, materials con-
taining asbestos or formaldehyde, and radioactive materials; (b)."Environmental.Law” means federal laws and laws of
the jurisdiction where the Propertyis located that relate to health, safety or environmental protection; (c) “Environmental
Cleanup” includes any response.action, remedial action, or removal action, lefined in Environmental Law; and (d) an
“Environmental Condition” means a condition thatcan cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to
do, anything affecting the Property (a) that is in vielation of any Environmeniai Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or releaseiofs Hazardous Substance, creates a condition that adversely
affects the value of the Rroperty. The preceding tworsentences shall not apply to the preserce, use, or storage on the

Property of small quantities of Hazardous Substancesthat are generally recognized to be appropriate to normal residential

uses and to maintenanc the Property (includingz/butinottimitedto, hazardous stibsta in consumer products).
Borrower shall prom > Lender written notice of{ajany investigation, claim, |, lawsuit or other action by
any governmental or re( yency. or private’paity. involvingthe Property and ardous Substance or Envi-
ronmental Law of which is_actual knowiedges{b)yanyEnvironmental ncluding but not limited to,
any spilling, leaking, dis: or threat of releg@sgiotany Hazardous d (c) any condition caused
by the presence, use or 3 ps ue of the Property. If Bor-

rower learns, or is notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instru-
ment and in any Rider executed by Borrower and recorded with it.

Witnesses:

Document is
OFFICIAL!
h@Do ent is the property of g7 ’/f;Seal)
JOANC ZAK théLake County Recorder! DATE

State of INDIANA
County of LAKE S$:

Before me the undersigned; a Notary Pubiic for Lﬂ'&b (Notary's

county of residence) County, State of Indiana, persenally, 2 ZAK, (nam;of signer), and

My commission expires: / . 3‘(0 ~ W
County of residence: / — m
o e 0 Ly

(Printed/typed name), Notary Public
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CASE #: 26-26-6-0769344
MIN: 1014166-0000011311-9

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF

VETERANS AFFAB(S)C%%I:% @%THORIZED AGENT.

THIS VA GUARANTEE T [& ICY RIDER is made this
17th day of /Au %A 8 i d into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Deed {o.Secure Debt ?here!n
“Security Instrurmeniljidatdd of even: dateshdrewithiogivart by dfc Undersigned (herein

“Borrower”) to secu re'erm&mgmﬁ&zying, Inc., a Corporation

(herein “Lender”)
and covering the Proparty described in the Security Instrument and located at
1020 Metz Ct
Hobart, IN 46342

VAGUARANTEED LOAN COVENANT: Inaddition tothe covenants and agreements made
in the Security Instrumeént, Borrower'and L ender further covenant and agree as follows:

Code, such Title and Regulations isstisd
governtherights, duties and liabilities@
Instrument or other instruments execuied ini-c
are inconsistent with said Title or Reaulations,-
for payment of anx sum’in connectich/y payment of the secured indebtedness
and the provision that the Lender may accélerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or negated to
the extent necessary to conform such instruments to said Title or Regulations.

Anc Lender.Any provisions ofthe Securi
tection with said indebtedness whic
ciuding, but not limited to, the provision

| ATE CHARGE: At | ender’s antion_and as.allowed bv applicable state law. Borrower will
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Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute
an additional debt to that already secured by this instrument, shall bear interest at the rate
herein provided, and, at the option of the payee of the indebtedness hereby secured or
any transferee thereof, shall be immediately due and payable. This fee is automatically
waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon apﬁllcatlon for approval to allow
assumption ofthis loan, aprocessmgfee may be charged byt eloanholder orits authorized

ﬁg%nt or determining the creditworthiness assumer iently rewsm% trr:e
older’s owne W aft appioved traijSiel G > amount of this
charge shall r hé n |mﬂﬂﬂmﬂﬂﬂ'b Veterans Affairs
for a loan to v C E@IB& ode applies.

(c) ASSUI fit i N umed, then the
assumer here g th ssume all of the |gat|ons of the ve der the terms of
me |Bstrur'5(1en Vt Ssounng thie 16 HerRsurAdH fur ﬁ sgrees to inrdemnri]fy

e Departme i Vete m payment.arising from the
guaranty or insurance ofetﬂe lnc?]%?eg:nessﬁ%q?%tgm IS nstrumem
IN WITNESS WHEREOF, Bo s) has uted i Guaranteed Loan and

Assumption Policy Rider.

L ? ol 7'/7"{32)

JO AK / ' DATE




EXHIBIT 'A’

File No.: 11060-331098 (BD)
Property: 1020 Metz Ct, Hobart, IN 46342

LOT 16 IN LAKE GEORGE PLATEAU UNIT 7, PHASE 1, AS PER PLAT THEREOF, RECORDED
-IN PLAT BOOK 97 PAGE 37, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,
INDIANA.

A.P.N. 45-13-06-101-006.000-018

11060-331098 lofl



