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DEFINITIONS

in Sections 3, 10,
ided in Section 15.

Words used in multi
12, 17, 19 and 20. C¢

(A) "Security Instr , together
with all Riders to thi

(B) '"Borrower"is WIFE

Borrower is the mor¢gagor under this Security IoSshhenitis 2\

(C) "MERS"is Mort es orpopdtion that is acting solely
as a nominee for Lenderand T 3 j\3 ortgdgee under this Security
Instrument. MERS is orgari as a mailing address of P.O
Box 2026, Flint, MI 48501-2026.and uite C, Danville, IL 61834. The
MERS telephone number is (888)

(D) "Lender"is Diamond Resydentla on

Lender is a ILLINOIS CORPORATION organized
and existing under the laws of ILLINOIS
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Lender's address is 225 E. Deerpath Rd., 208, Lake Forest, Illinois 60045

(E) 'Note" means the promissory note signed by Borrower and dated =~ JUNE 21, 2019

The Note states that Borrower owes Lender TWO HUNDRED FIFTEEN THOUSAND FOUR HUNDRED
TWENTY-SIX AND 00/100 Dollars (U.S. $§ 215,426.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than JULY 1, 2049

(F) '"Property" means the property that is descrlbed below under the heading "Transfer of Rights in the Property."
(G) "Loan" means the debt evidenced by the Note, plus interest, late charges due under the Note, and all sums due
under this Security Instrument, plus interest.

(H) 'Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

D Ad_]ustab' Rate Rid A T Tt T acraln tRid

H Sondom D‘ ﬁi‘i‘f""yﬁt is
NOT OFFICIAL!

This Document is the prop e of
(I) "Applicable Law" means all controlli able feder te and cal tutes, regulations, ordinances and
administrative rules and orders (ﬁﬁ&m ﬁflcable final, non+appealable judicial
opinions.
(J) "Community Associatfon Dues, Fe 1 Assessments' means all dues, fees, assessments and other charges
that are imposed on Borroweror the Property by a condominium association, homeowners association or similar
organization,
(K) "Electronic Funds Trar " means any transfer of funds, other than a on originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, felephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited -of-sale transfers, auto 1 teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers:
(L) "Escrow Items"means those items that are descibiodiin; Section 3.
(M) "Miscellaneous Proceeds’ means any compéisation, setflement, award of damages, or pfoceeds paid by any
third party (other than insurance proceeds paid Giider the coverages described in Section 5) for: (i) damage to, or

destruction of, the rty; (i) condemnationicriother-taking ofalt or any part of the Pro (iii) conveyance in
lieu of condemnat ). misrepresentatios of, or-omissions as to, the value and/« on of the Property.
(N) "Mortgagel neans insurance protecting I'ender against the nonpays fault on, the Loan.
(0O) 'Periodic P: the regularly schedylsdamennt due for (i) pri :st under the Note,
plus (ii) any amou 3 of this Security Thstrament.

®) '"RESPA"n S d its implementing

regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to tlme, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA"
refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan" even if the
Loan does not qualify as a "federally related mortgage loan" under RESPA.

(Q) "Secretary" means the Secretary of the United States Department of Housing and Urban Development or his
designee.

(R) '"Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as
nominee for Lender and Lender's successors and assigns) and to the successors and assigns of MERS, with power of
sale, the following described property located in the
COUNTY of Lake
[Type of Recording Jurisdiction} [Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT "A".
A.P.N.: 45-07-21-253-006.000-026

Document is
NOT OFFICIAL!

which currently has the «‘Iigssef [DeAsaReeniseehe property of

[Street]
Highland the Lake C Ount)frBﬁzpor dezlré!3 22 Property Address"):

[City] [Zip Code]

TOGETHER WITH allcthe improvements now or hereafier ‘erected on'the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Insiz t. All of the foregoing is referred to in thi vy Instrument as the "Property."
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: ic ¢ any or all of those inic cluding, but not limited to, the right to foreclose
and sell the Property; and to take any action required of Lender including, but not limited to, releasing and canceling
this Security Instrument. Ny,

BORROWER COVENANTS that Borroweras-iawfully/ssised of the estate hereby conveved and has the right

to mortgage, grant and convey the Property and/that the Pregerty is unencumbered, except for encumbrances of
record. Borrower nts and will defend generally the title|to the-Property against all cl 1d demands, subject
to any encumbrar o0 : :

THIS SECU RUMENT combinesnniform'covenats for national us form covenants with
limited variations to constitute a UISIGTSSCURLY instrument cov >rty.

UNIFORM o1 a

1. Payment of Principal, Interest, Escrow Items, and Late Charges. Borrower shall pay when due the
principal of, and interest on, the debt evidenced by the Note and late charges due under the Note. Borrower shall also
pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall
be made in U.S. currency. However, if any check or other instrument received by Lender as payment under the Note
or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due
under the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such
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check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d)
Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 14. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim which
Borrower might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Securitv Instrument or ngrfnrmina the covenants and agreements secured by this Security Instrument.

2. Applica 5C on 2, all payments
accepted and appli all ?ﬂ? ri
First, to the | urance prenmums to be paid by Lender to the S \ 1thly charge by the

SR averon
Second, to ar Specialas ents, le yments or grouti rents N d and other hazard

insurance premiums, 25 redfifyfs IDocument is the property of
Third, to interest due under

Fourth, to amortization of tﬁt’;’ﬁi&ﬁ&l@t@ﬂm Bﬁ,ceﬁd%ges due under the Note.

Any application of payments, insurance proceeds or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, ! ¢ amount of the Periodic Payments.

3. Funds for Escrow Leems. Borrower shall')pay to Lender. on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items w can attain priority over this Security Insti a'lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums to be paid by Lender to the Secretary or
the monthly charge by the S instead of the monthly ge Insurance premiums. These items are called
"Escrow Items." At origination or at any time'during the term of the Loan,"Ilender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowéediby Borrower, and such dues, fees and assessments shall

be an Escrow Item. Borrower shall promptly furmsh to-féndet aik notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for EscrowTt¢ims unless Lsnider waives Borrower's obligation to pay the Funds
for any or all Escr ns. Lender may waiveBorrower' s-@bligaiion to pay to Lender Fu - any or all Escrow
Items at any time. waiver may only beinwriting—In the event of such waiver, | ‘shall pay directly,
when and where p mounts due for any Escrow Items for which paymer as been waived by
Lender and, if Ler hall furnish to Léader teceiptsievidencing such p such time period as
Lender may requir igation to make such‘payments and to pro for all purposes be
deemed to be a cov 3! i, ant and agreement"

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails
to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver
as to any or all Escrow Items at any time by a notice given in accordance with Section 14 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as reauired by RESPA, and Borrower

shall pay to Lende / yut in no more than
12 monthly payme ls

Upon payme: sums secured(g (tf‘ns ecurity Instrument, Lender'st refund to Borrower
- NOTOFEICIATL

4. Charges ~/Borrowe al arges es d ions attributable to
the Property which can MTBG@(IWK It ayfients round rents on the

Property, if any, and Community Associ tlo Dues, Fees, and smen ",iéany. To the extent that these items are
Escrow Items, Borrower shall pa! Q@l‘ﬂ &b sCre

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing t0 the payment of the obligati scured by the'lien in a acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in'good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pe 2, but only until such proceedings are cor (c) secures from the holder
of the lien an agreement satisfactory to L.ender subordinating the lien to this Security Instrument. If Lender determines
that any part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender may
give Borrower a notice identifyi ¢ lien. Within 10 days of tl t¢ on which that notice is given, Borrower shall
satisfy the lien or take one or more of the actions set forth above in this Section 4.

5. Property Insurance. Borrower shall keepitheliiiiprovements now existing or hereafter erected on the
Property insured against loss by fire, hazards inclutsd withindhe term "extended coverage,” and any other hazards

including, but not limited to, earthquakes and fi0dds; for which{I-énder requires insurance. This insurance shall be
maintained inthe a s (including deductiblede¥els) anid for thelperiods that Lender requit aat Lender requires
pursuant to the pr sntences can change during-the-term of the Loan. The insi rrier providing the
insurance shall be Jorrower subject tolEender’s\rightte-disapprove Borrc :, which right shall
not be exercised u ender may require/BOTTOWSRI0 pay, in connet Loan, either: (a) a
one-time charge fc nination, certificatién’and tracking servie 1e charge for flood
zone determinatior it il ilar changes occur

which reasonably might affect such determination or certification. Borrower shall also be reSponsxble for the payment
of any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
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by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any

insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repalr of the Pronerty_ if the restoration or renair is economically feasible and I ender's cpnnnty is not lessened.

During such repai riod, Lender s ight to hol oceeds until Lender
has had an oppor § Eﬂgum?mw n :nder's satisfaction,
provided that suc shall be undertaken promptly. Lender may ~. for the repairs and
restoration in a sii N@ @rf ﬁm [ ess an agreement is
made in writing « uires in to i uc msux’am ender shall not be
required to pay Borrowi ’Bf]ﬁgmmm@igpﬂg@ ic@dustex other third parties,

retained by Borrower shall not b aid the jnsurance pro ds an % b the sole obligation of Borrower. If
the restoration or fepair is not € %G&) ‘R: fibe lessencd, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance ceds shall lied in the orderprovided for in Section 2

If Borrower abandons the Property, Lender may file, négotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The ? iod will begin when the notice
is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns
to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the
Note or this Security Instr nd (b) any other of Bc s‘rights (other than the right to any refund of
unearned premiums paid by Borrower) under all insurance policiés covering the Property, insofar as such rights are
applicable to the coverage of the Property. Lenderuiiay use the insurance proceeds either to repair or restore the

Property or to pay-amounts unpaid under the Note 0 this Security Instrument, whether or not-then due.

6. Occupancy rower shall occupy, cstablish, and usche’Property as Borrower' s principal residence within
60 days after the tion of this Security Instrument and shail-continue to occupy (h rerty as Borrower's
principal residenc ast one year after the date‘cf-occupancy; unless Lender det 1at this requirement
shall cause undue the Borrower or‘vnless extenvating circumstances exi beyond Borrower's
control. ]

7. Preserv ce and Protection '6f 'the Propnertv: Insy - shall not destroy,
damage or impair th 124 perty. Borrower shall

maintain the Property in order to prevent the Property from deteriorating or decreasing in value due to its condition.
Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to the Property, Borrower shall be responsible for repairing or restoring
the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's
obligation for the completion of such repair or restoration.
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If condemnation proceeds are paid in connection with the taking of the property, Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent
amounts, and then to payment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments or change the amount of such payments.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Securitv Instrument (b) there is a ]ega]
proceeding that mi e¢ o security Instrument

(such as a proceec y Mﬂmﬁo‘fs; fc f a lien which may
attain priority ove Instrument or to enforce laws or regulations), or has abandoned the
Property, then Le: Jﬁ%t@ﬁmi éﬂ% pI ler's interest in the
Property and right rotéc "ass\ \ ue of the Property,
and securing and/or repai rEﬁiR’Mﬁﬁi@ﬁi"i@ﬂi@‘?ﬁg d a) paying any sums
secured by a lien which has priority ov Secyrjty Instrum b) n court 1(c) paying reasonable
attorneys' fees to protect its interds 1ty Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property mcludes but is not limited to, entering the Property to
make repairs, change locks, replace or board and windows, drain \ from pipes, climinate building or
other code violations or dangerous conditions; and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for aking any or all actions authorized under t n9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest; tice from Lender to Bo: >questing payment.

If this Security Instrumentiis on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold'atid the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Assignment.of Miscellaneous Procesds; Forfeiture. Ali-Miscellaneous Procceds 4re hereby assigned to
and shall be paid t de

If the Proper ged, such Miscellarieous Proceeds shall be applied to restorati air of the Property,
if the restoration ¢ >conomically feasibléiand Lender's security is not les ng such repair and
restoration period have the right<¢ortaldysieh  Miscellaneous P .ender has had an
opportunity to insj {0 ensure the work has'been completed i tion, provided that
such inspection sh: P Te ingle disbursement

or in a series of progress payments as the work is completed Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

INDIANA FHA MORTGAGE - MERS DocMagic €Farmns
INMTGZ2.FHA 11/09/17 www. docmagic.com
Page 7 of 13

AT 00T 0T 0T



In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damasces. Rorrower fails to respond to

Lender within 30 he g X h s the Miscellaneous

Proceeds either tc e DGW" N nstrument, whether
or not then due. ' rty" means the third party that owes Borrower Mis oceeds or the party

e NOTORFICIAR:
Borrower sh any action o %m. i, in that, in Lender's

judgment, could r TWDM@EW @}egp‘a ] ‘s interest in the Property
ifiacceleration h

or rights under this S nty Instr OWEF-Can cure suc efau as occurred, reinstate
as provided in Section 18, by Lﬁﬁ%ﬁ Wdl&q ﬁﬁsed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. Th 1s of any award or claim for damages that are attributable to the
impairment of Lender's interestiin the Property areshereby assigned and shall bepaid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Bor: all not operate to release tf bility of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwisé \#iédify amortization of the sums secured by this Security

Instrument by reason ofany demand made by the v gifial Bagiower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right'or femedy including, without limitation, Fender's acceptance of
payments from thi sons, entities or Successors in Interest of Borrower or in amounts’] an the amount then
due, shall not be ¢ >f or preclude the exercise-of-any right or remedy.

12. Joint ar iability; Co-signexssiSuccessorsans Assigns Bound yvenants and agrees
that Borrower's ot ability shall be jomtandsevcral-However, any B -signs this Security
Instrument but do: Note (a "co-signer”){a}is co-signing this S t only to mortgage,
grant and convey es N trument; (b) is not

personally obligated to pay the sums secured by this Secunty Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co- signer's consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower' s rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 19) and benefit the successors and assigns of Lender.
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13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. Lender may collect fees and
charges authorized by the Secretary. Lender may not charge fees that are expressly prohibited by this Security
Instrument, or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment with no changes in
the due date or in the monthly payment amount unless the Note holder agrees in writing to those changes. Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arisine out of such overcharge.

14. Notices
writing. Any noti
Borrower when r

D ¥
. » 3 . .
s mail or wgn actually delivered to Borrowes

strument must be in
have been given to
ress if sent by other

means. Notice to N@’Eﬂﬁfxm @ ,?é » w expressly requires
otherwise. The nc Iréss shi Pioper FTOW! Uesignate ititute notice address
by notice to Lender. Be ’Fh}@[)@@ﬁm@%fgd@h@!gmg glpyge@f Jr f Lender specifies a
procedure for reporting Borrower, s change of address, then wer shall only report a ge of address through
that specified procedure. Thcre lﬁ:ﬂ?‘ﬁ &s&iinder this Securn istrument at any one

time. Any notice t

.ender shall be given by dehvermg it or by malhng it by first class mail to

nder's address stated

herein unless Lender has designated anotl ; by notice to Borrow notice in connection with this
Security Instrument shall not be decmed to have bieen given toLender until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will
satisfy the corresponding req 1ent under this Security [nstrume

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located.

All rights and obligati ained in this Security Ir t-are subject to any requirements and limitations
of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might
be silent, but such silence shall not be construed as.2probibition against agreement by contract. In the event that any
provision or clause of this Security Instrument orihe Noteconflicts with Applicable Law, such conflict shall not affect

curity Instrument or #hig’Note which ¢anrbe given effect without th
7 Instrument: (a)-words of the-masculine gender shall mean
minine gendef; (b) words-in'the singular shall mean ar
es sole discretion without any obligation to take

other provisions of thi

As used in f
neuter words or
versa; and (c) the

nflicting provision.
:lude corresponding
: the plural and vice

16. Borrow srvower shall be given one copy of the Note and Instrument.
17. Transfi ror a Beneficial Interest in Borrower. A ion 17, "Interest in
the Property" me fi to, those beneficial

interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
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this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to reinstatement of a mortgage. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower' s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
However, Lender is not required to reinstate if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceedings; (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the nriority of the lien nrpntpri by this Securitv Instrument. T ender mav reauire that Borrower pay

such reinstatemen s/in one or mo following form: nder: (a) cash; (b)
money order; (c) ¢ af E,W tsllch uch check is drawn
upon an institution its are insured by a federal agency, mstrumenu Q ) Electronic Funds
Transfer. Upon rei m ﬂmq}t A o y shall remain fully
effective as if no ac ,d cclr owever, to Tein hot ‘\ sase of acceleration

under Section 17. This Document is the prope

19. Sale of Note; Change of Lo icer; Notice of (‘Revance. te or a partial interest in the Note
(together with this Security Insn'u%m (Hh‘:ﬁor notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Serv1cer") that collects Periodic Payments due under the Note
and this Security Instrument and performs otl age lo: rvicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of ew Loan Servicer, the address to which p hould be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain wit an Servicer or be transf 1 to a successor Loan Servicer andare not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

20. Borrower Not Third-Party Beneficiary te.Cottrct of Insurance. Mortgage Insurance reimburses Lender
(or any entity that purchases the Note) for certaip;iossesitinay incur if Borrower does not repay the Loan as agreed.

Borrower acknowledges and agrees that the Bosroiver is not a'third party beneficiary to the contract of insurance
between the Secr nd Lender, nor is Betrower ‘éntitled ta-enforce any agreement en Lender and the
Secretary, unless ¢ authorized to do so-by:Applicable Law.

21. Hazardc *es. Asused in this'Section21: (a)*Hazardous Substanc substances defined
as toxic or hazardo ollutants, or wastes by, Extuironmental Law and ] bstances: gasoline,
kerosene, other flz stroleum products; toxi¢ pesticides and h solvents, materials
containing asbesto: i n deral laws and laws

of the jurisdiction where the Property is located that relate to health, safety or environmental protection; (c)
"Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the presence,
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use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Rorrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies! LeRdeursie isrower prior to acceleration following
Borrower's breach of any covenant or agreement in this ecunty Instrument (bix¢ not prior to acceleration under

Section 18 unless Applicable La Mm mﬂmiﬁ eciy: (a) the default; (b) the action
required to cure the default; (¢)"a daté; not less ays € the notice is given to Borrower, by
which the default must be Eiined; Mﬂm@m (@h@ defauié ﬂ’r kefore the date specified in the
notice may result in accelerati ge iu ured ﬁs Secura Inﬁtrument, foreclosure by judicial
proceeding and sale of the Profh? frower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the defanlt is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicia! proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to

a third party for services rendered and the charging of the fee is permitted under Applicable Law.
24. Waiver of Valuation and Appraisement.BofroWer, waives all right of valuation and appraisement.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

William M Downs -Borrower Valerie M Downs -Borrower

Witness Witne
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[Space Below This Line For Acknowledgment]

State of _INDIANA

SS:
County of _Lake .
B 0Bcfcm.: me, / A Sd. A @Qﬂ/\l /

(name of Notary or other officer)

this (Q{ day of
Downs

acknowledged the

Bierat ittt e incmed

é LISA A. P!
Notary Publ

iam Downs AND Valerie M

State |of

, My Commission Fxpi

This instrument was Lind & A-Lrutr',u <

1 affirm, under the penaltic
this document, unless required

Lindg

Signature of Preparcr
Crnda Abnizlose

Printed Name of Preparer

Social Security number in

Loan Originator: Robby D Rud, NMLSR ID 268277 )
Loan Originator Organization: Diamond Residential Mortgage Corporation, NMLSR ID 186805
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EXHIBIT “A”

LOT 6 IN BLOCK 5 IN HIGHLAND TERRACE THIRD ADDITION TO THE TOWN OF HIGHLAND,
AS PER PLAT THEREOF, RECORDED DECEMBER 29, 1952 IN PLAT BOOK 29, PAGE 84, IN
THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

Parcel:
Property Address:

™
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