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MAXIMUM LIEN. The lien of this Mortgage shall not exceed at any one time $250,000.00.

THIS MORTGAGE dated December 15, 2017, is made and executed between MODERN FAMILY HOMES, LLC,
AN INDIANA LIMITED LIABILITY COMPANY, £ 36¢.is 7310 E 107TH CT, CROWN POINT, IN 46307
(referred to below as “Grantor”) and KENTLAN e address is PO BOX 304, ROSELAWN, IN

46372 (referred to be as “Lender").

GRANT OF MORTGA ~valuable consids nortgages, warra conveys to Lender all
of Grantor's right, titl: rest in and to the f i i w ner with all existing or
subsequently erectec buildings, i 5 z , rights of way, and
appurtenances; all we s, : ( utilities with ditch or
irrigation rights); anc { perty, including without

limitation all minerals, oil, gas, geothermal and similar matters {the “Real Property") located in LAKE County,
State of Indiana:

LOT 92 IN COPPER CREEK, UNIT 2 AN ADDITION TO THE CITY OF CROWN POINT, LAKE COUNTY,
INDIANA, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 108, PAGE 25 IN THE OFFICE OF THE
RECORDER OF LAKE COUNTY, INDIANA.

Heartland
Title Services, Inc. ‘ 5 5
101 E. 90th Drive Suite C
Merrillville, IN 46410 %?

/| 7— /¢S ©
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The Real Property or its address is commonly known as 805 COPPER CREEK DR, CROWN POINT, IN 46307.

As more fully described in this mortgage, the Property includes: (a) all extensions, improvements, substitutes,
replacements, renewals, and additions to any of the property described; (b) all rents, proceeds, income, and
profits from any of the other property described; and (c) all awards, payments, or proceeds of voluntary or
involuntary conversion of any of the property described, including insurance, condemnation, tort claims, and
other obligations dischargeable in cash.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future
leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform
Commercial Code security interest in the Personal Property and Rents.

FUTURE ADVANCES. In addition to the Note, this Mortgage secures all future advances made by Lender to
Grantor whether or n: € ~vithout limitation, this

Mortgage secures, in C i j o fy 3 and advances which
Lender may make to ott vm ﬁﬁ%ﬁ%he igations and advances
arise under the Note, oF: is i | Ne ations, extensions and
renewals of the Note, rt Nmorhmrmmu of or's behalf as provided
for in this Mortgage. TGI_}IS Document(:) is the prope of

THIS MORTGAGE, INCLUDIN T OF AND T CURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, |slﬂms£‘%%5§ %Di)ﬁﬁﬁmf OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS
MORTGAGE. THIS MORTGAGCE, INCLUD 3SIGNMENT OF RE N THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PRCPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S
OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND
LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT . <THE CONSTRUCTION LOAN
AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT

OF DEFAULT UNDER THIS MORTGAGE. THIS MORTCGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwlse pr;)wded in this Mortgage, Grantor shall pay to Lender
all amounts secured by this Mortgage as they bect*nk.‘ duz A | shall strictly perform =!! of Grantor's obligations
under this Mortgage.

CONSTRUCTION MO G This Mortgaigetis a-''construction mortgage” fo purposes of Sections
9-334 and 2A-309 c Tiform Commerc;al dee, as ‘those sections have-1 opted by the State of
Indiana. &

POSSESSION AND WV QOF THE PRO#@R# ,'.2\:i£§‘f'antor agrees 1 possession and use of

the Property shall be

Possession and Use. Until the occurrence of an Event of Defauit, Grantor may (1) remain in possession
and control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the
Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all
repairs, replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the
period of Grantor's ownership of the Property, there has been no use, generation, manufacture, storage,
treatment, disposal, release or threatened release of any Hazardous Substance by any person on, under,
about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has been,
except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of
any Environmental Laws, (b) any use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any Hazardous Substance on, under, about or from the Property by any prior owners
or occupants of the Property, or (c) any actual or threatened litigation or claims of any kind by any person
relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in
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writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about
or from the Property; and (b) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation all Environmental
Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with
this section of the Mortgage. Any inspections or tests made by Lender shall be for Lender's purposes only
and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future
claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other
costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any

and all claims, los .,-, penalties, and expens y directly or indirectly
sustain or suffer @f@um@migg ag sequence of any use,
generation, mant disposal, release or threatened \ 1g prior to Grantor's
ownership or inte @i!al FE ‘! Ab sen known to Grantor.
The provisions o section ortgage, inclu mg aﬁor. i 1ify and defend, shall

survive the payment of tHE' htisbﬂbtsaﬂlbﬂlt safisfaat ?maopeqctye yafice of the lien of this Mortgage
and shall not be afi¢ d by L‘Ei!ﬁ%r’f,aige n of HR Qltg%f’ropem hether by foreclosure or

otherwise.

Nuisance, Waste. Grantor shall not cause; conduct or permit any nuisance nor commit, permit, or suffer
any stripping of or waste on to the Property or any portion the, Proper Without limiting the
generality of the foregoing, Grantor will not remove, or grant to any other party the right to remove, any

timber, minerals (including
prior written consent.

and gas), coal, clay, scoria, soil, gravel or rogk products without Lender's

Removal of Improvements. " Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior writ nsent. As a conditic the removal of any Improvements, Lender may
require Grantor make arrangements satlsfactory to Lender to replace such Improvements with
Improvements of at [east equal value. AOOER’S

Lender's Right to Enter. Lender and Lendet 'S agents anr‘ representatlves may entef upon the Real Property

at all reasonable s to attend to Lenderhinteresis and to inspect the Rea perty for purposes of
Grantor's complia h the terms and condltlons of this Mortgage

Compliance with it '!equlremems _Grantor shall promptly ¢ all laws, ordinances,
and regulations, aftertin effectyob Al governmenf' 2 icable to the use or
oecupancy of the Jit wvithant hmnfahnn tha Arme 2 |es Act Grantor may
contest in good faith any such [aw, ordinance, or regulation and withhold compliance during any

proceeding, including appropriate appeals, so long as Grantor has notifi ed Lender in writing prior to doing
so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender
may require Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to
protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

CONSTRUCTION LOAN. If some or all of the proceeds of the loan creating the Indebtedness are to be used to
construct or complete construction of any Improvements on the Property, the Improvements shall be completed
no later than the maturity date of the Note (or such earlier date as Lender may reasonably establish) and
Grantor shall pay in full all costs and expenses in connection with the work. Lender will disburse loan proceeds
under such terms and conditions as Lender may deem reasonably necessary to insure that the interest created
by this Mortgage shall have priority over all possible liens, including those of material suppliers and workmen.
Lender may require, among other things, that disbursement requests be supported by receipted bills, expense
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affidavits, waivers of liens, construction progress reports, and such other documentation as Lender may
reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender's prior written consent, of all or
any part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the conveyance
of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract,
contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by sale,
assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by
any other method of conveyance of an interest in the Real Property. If any Grantor is a corporation,
partnership or limited liability company, transfer also includes any change in ownership of more than
twenty-five percent ( c sompany interests, as

the case may be, of
prohibited by federal

TAXES AND LIENS.

R B RS
NOF GFF AR

der if such exercise is

sperty are part'of this

Mortgage:

Payment. Grantor <l
special taxes, ass¢
Property, and sha
to the Property.

taxes, payroll taxes,
s{ or on account of the
4 or material furnished
y over or equal to the

ments, Nlevied ag:
yay when due all cIalms for work done on or for services rende
antor shall maintain the Property free of any liens having pric

TM&O&E@&% 1 Ebeﬂtpswymm%. )
osenerysitice

interest of Lender under this Mortgage, except for those liens specifically agreed to in writing by Lender,
and except for the lien taxes and assessments not due as further specified in the Right to Contest
paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a
good faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized.
If a lien arises or is filed ¢ esult of nonpayment, tor shall within fifteen (15) days after the lien

|, secure the discharge
porate surety bond or
ien plus any costs and
ale under the lien. In

filed, within fifteen (15) days after Grantor has notice of the fil

juested by Lender, depogs*‘Wa{ﬁy’»’Lender cash or a sufficient ¢

story to Lender in an amount -ufﬁ’f‘lent to discharge th
charges that COLSIG accrue as a gsult of a foreclosure ¢

arises or, if a lien
of the lien, or if
other security satic
attorneys' fees, or ot

any contest, Gr: shall defend itself ancl tender ané shall satisfv = arse judgment before
enforcement agai Rroperty: Grantgr shatt name . Lender as an addit gee under any surety
bond furnished in t.proceedings. 2 5

Evidence of Payn shall“upon denian& m‘msh to Lender idence of payment of
the taxes or asse N - o deliver to Lender at

any time a written statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fiteen (15) days before any work is
commenced, any services are furnished, or any materials are supplied to the Property, if any mechanic's
lien, materialmen's lien, or other lien could be asserted on account of the work, services, or materials.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that
Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clause,
and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain
comprehensive general liability insurance in such coverage amounts as Lender may request with Lender
being named as additional insureds in such liability insurance policies. Additionally, Grantor shall maintain
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such other insurance, including but not limited to hazard, business interruption and boiler insurance as
Lender may require. Policies shall be written by such insurance companies and in such form as may be
reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer
containing a stipulation that coverage will not be cancelled or diminished without a minimum of ten (10)
days’ prior written notice to Lender and not containing any disclaimer of the insurer's liability for failure to
give such notice. Each insurance policy also shall include an endorsement providing that coverage in favor
of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person.
Should the Real Property be located in an area designated by the Administrator of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood
Insurance, if available, for the full unpaid principal balance of the loan and any prior liens on the property

securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as
otherwise require(l hv L ender and to maintain such insurance for the tarm of the Inan,

Application of Pr r ly_nofti NS nage to the Property.
Lender may make 3 (mﬂﬁﬁﬁmm me.\ casualty. Whether or
not Lender's secl airgds mﬁm mr' m e n the proceeds of any
insurance and ap N mﬁ L: any lien affecting the
Property, or the r: afi n air of the Pr. f Lender elect f rroceeds to restoration
and repair, Grantor st mﬁ m&%%&%&%ﬁg&gg ‘.lﬁx a manner satisfactory
to Lender. Lender -all, upontsatisfaglony fraefiefisuch expenditere.! pay or rc \urse Grantor from the

proceeds for the redsonable cost of repair or restoratfion if Grantor is not in default under this Mortgage.
Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not

committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the
principal balance of the Indebtedness. |If Lender holds any proceeds after payment in full of the

Indebtedness, such proceeds,shall be paid to/Grantor as Grantor's interestssmay appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall
furnish to Lender a report h existing policy of | ce showing: (1) the name of the insurer; (2)
the risks insured; (3) the amount of the policy; (4) the property insured, the then current replacement
value of such property, and the manner of q that value; and (5) the expiration date of the
policy. Grantor shall| upon request of L&l }r“ha‘ ,%n independent apprai satisfactory to Lender
determine the cash value replacement cost‘&/fne Property.

LENDER'S EXPENDIT any action or prbm 2eding is ,,miﬂmenced that wort eerially affect Lender's
interest in the Prope Grantor fails to} cemply with a:‘ly provision of tgage or any Related
Documents, including ited tQ Grantor/s fatiu'efo d&charge or pay ny amounts Grantor is
required to discharge t Vlortgage’ Wﬁﬂ\ﬁﬂ&ated Docume Grantor's behalf may
(but shall not be obl N af ng but not limited to

discharging or paying aii taxes, liens, securlty interests, encumbrances and other ciaims, at any time levied or
placed on the Property and paying all costs for insuring, maintaining and preserving the Property. All such
expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to
the balance of the Note and be apportioned among and be payable with any installment payments to become
due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or
(C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also
will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which
Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of
this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property



MORTGAGE
R (Continued) Page 6

description or in any title insurance policy, title report, or final title opinion issued in favor of, and accepted
by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever
defend the title to the Property against the lawful claims of all persons. In the event any action or
proceeding is commenced that questions Grantor's title or the interest of Lender under this Mortgage,
Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such
proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in the
proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender
such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor w 7"°"*° that the Property and Grantor's use of the Property complies
with all existing a ices, and regulations of g ies.

Survival of Repre &Cmmﬁal&s 3 agreements made by
Grantor in this M ¥ { shall be continuing in
nature, and shall i mremmgln S dness shall be paid in
full This Document is the property of

CONDEMNATION. The following ﬂgwsB aﬁ(r to ct?r é\%tlon a 8§§edlngs are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing,
and Grantor shall promptly take such steps as may be necessary to defend the action and obtain the
award. Grantor may be the nominal party in_such proceeding, but Lender shall be entitled to participate in
the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will
deliver or cause to be delivered to Lender such instruments and documentation as may be requested by
Lender from time to time to permit such participatio

Application of Net Proceeds. all or any part of the Property is condemned by eminent domain
proceedings or by any pro g or purchase in lieu ndemnation, Lender may at its election require
that all or any portion of the net proceeds of the award be applied to the Indebtedness or the repair or
restoration of the Property. The net proceer‘s«\bf, award shall mean the award after payment of all

reasonable costs, =xpenses, and attorneys' ‘{es"ﬁi.“u ¢ Lender in connection with the condemnation.
IMPOSITION OF TAX FEES'AND CHARGE$»§Y GOVERN@NTAL AUTHORITIES ie following provisions
relating to governmer >g, fees and chargés ars= a part, of tlh Mortgage:

Current Taxes, F harges: Upon/reque < Aoy Legader Grantor sl e such documents in

addition to this N te whateverdg}‘e\r\da.\tréh IS requested  perfect and continue

Lender's lien on rty. Grantor =H£‘"“m-mh--r=n Lend as described below,

together with all ¢ in_recording, perfecting or cof S gage, including without

limitation all taxes, fees documentary stamps, and other charges for recordlng or reglstenng this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type
of Mortgage or upon all or any part of the Indebtedness secured by this Mortgage; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by
this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or the holder of
the Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default, and Lender may exercise any or all
of its available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax
before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section
and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to
Lender.
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SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the
Property constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. Grantor hereby appoints
Lender as Grantor's attorney-in-fact for the purpose of executing any documents necessary to perfect or
continue the security interest granted in the Rents and Personal Property. In addition to recording this
Mortgage in the real property records, Lender may, at any time and without further authorization from

Grantor, file executed counterparts copies or reproductions of this Mortgage as a financing statement.
Grantor shall rein v ,‘,,v 1ses_incurred. in this security interest.
Upon default, Gr: tefﬁr ol 1 the Property. Upon
default, Grantor s | Personal Property not affi xed to the Ry manner and at a place
reasonably conve @}\ '%3 8 N n three (3) days after
receipt of written vd from Len the exten perm e y app icabie |aw

Addresses. The mailing ]t‘!brgsg %F&n&%ﬁ(ﬁéﬁ&}'a%&’&ﬂ&?&‘é&r&fp 1. from which information
concerning the security intereh(gMdebGthigxﬁ;ytdlggcmmdm'bbtained (eash as required by the
Uniform Commerciz! Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN e fol! ] provisi ting to further assurances and
attorney-in-fact are a part of this' Mcitgage:

Further Assuranc At time, and from time to time, upon reques t of Lender, Grantor will make,
execute and deliver, or will cause {9 be made, executed or delivered, to.kender or to L.ender's designee, and
when requested by Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such
times and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds
of trust, security deeds, security agreements, financing. statements, continuation statements, instruments
of further assurance, certificates, and other doqumnﬁﬁ as may, in the sole opinion of Lender, be necessary
or desirable in order to effectuate, completeﬂ" > £ ﬁ@ntlnue or preserve (1 Grantor's obligations

under the Note, this Marigage, and the R ted Docur séats and (2) the liens and security interests
created by this M 2ge as first and priofkens on the P%é;‘ferty, whether now o i or hereafter acquired
by Grantor. Unle hibited by law or ,en%d«r agrees; %0 the contrary in wri srantor shall reimburse
Lender for all cos' enses incurred 4 m oonnnrhon wmtn the matters 1« n this paragraph.

Attorney-in-Fact. its_ to'do any of m]e;ﬁ.m ; feferred to in t »aragraph, Lender may
do so for and in Scantor and at (arantor's ewnenss oses, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of ma , executing, delivering,

filing, recording, and doing all other things as may be necessary or desnrable in Lendeﬁs sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all future advances,
when due, and otherwise performs all the obligations imposed upon Grantor under this Mortgage, Lender shall
execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements of termination of
any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property.
Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by Lender from
time to time.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under
this Mortgage:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make any
payment for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge
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of any lien.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in this Mortgage or in any of the Related Documents or to comply with or to perform
any term, obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security
agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person
that may materially affect any of Grantor's property or Grantor's ability to repay the Indebtedness or
Grantor's ability to perform Grantor's obligations under this Mortgage or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or
on Grantor's behalf under this Mortgage or the Related Documents is false or misleading in any material

respect, either no 4 al t any time thereafter.
Defective Collater 5'Moj cummtais.. to be in full force and
effect (including f v coliateral document to create a valid and ¢ scurity interest or lien)

atan ime and for 20y o< NIOT OF FICIAL!

Death or Insolven Fe solution of Grantor's (regardless of whether elestin) sontinue is made), any
member withdraws fr m&mﬁm%!ﬁﬁwmﬁmm% f Grantor's existence as a
going business orthe_ death ﬂymowwm@ﬁmpt, the appointment of a receiver for

any part of Grantor's property, any assignment for the” benefit of creditors, any type of creditor workout, or
the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foieclosure or forfeiture proceedings, whether by
judicial proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any
governmental agency against any property securing the Indebtednes includes a garnishment of any
of Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall not
apply if there is a good faith dispuie by Grantor as to the validity or reasonableness of the claim which is
the basis of the creditor © tdre proceeding and, if Grantor gives Lender written notice of the creditor
or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lendg_“\ , JJe discretion, as being an adequate reserve or bond

for the dispute. e, O
SLSK N
Breach of Other :ement.  Any breaci@géij Grantor, u} Jer the terms of any r agreement between
Grantor and Len: it is not remediediivithin' 'any grace period provide 3in, including without
limitation any agr ancerning any indebtedness or other obligation or to Lender, whether
existing now or |z ), e S
K VDIANR,
Events Affecting rof the nremc?i‘]:‘!"@ dlents ocours it y Guarantor of any of
the Indebtedness 3 I . putes the validity of, or

liability under, any GuaEanty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter,
Lender, at Lender's option, may exercise any one or more of the following rights and remedies, in addition to
any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty that Grantor would be
required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.
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Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any
part of the Property, with the power to protect and preserve the Property, to operate the Property

preceding foreclo: 1e proceeds, over and
above the cost ¢ ﬂamst the mdebﬁf ~ serve without bond if
permitted by law. ot ar or not the apparent

e O R ETCEARL, > o =

Judicial Foreclost L mmmgllmfp’wm interest in all or any part of
the Property.
pery the Lake Coun % Recorder!

Deficiency Judgment. With respect to any Grantor who also is personally liable on the Note, Lender may
obtain a judgment for any deficiency remaining in the Indebtedness due to Lender after application of all

amounts received from the exercise of the rights provided in this sectio Under all circumstances, the
Indebtedness will be repaid without relief from any Indiana or other valuation and appraisement laws.
Other Remedies. | Lender shall have all other rights and remedies pr this Mortgage or the Note or

available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the Property marshalied. in exercising its rights . and iémedies, Lender shall be free to sell all or any
part of the Propeity together or separately, in ong, sale or by separate sales. Lender shall be entitled to bid
at any public sale.on all or any portion of the £ror etty

Notice of Sale. Lender shall give Grantor té 2sonable notuve of the time and place of any public sale of the

Personal Property f time after whec*: any private saf" or other intended ssition of the Personal
Property is to be Reasonable notlce shall mean retice given at least (e ays before the time of
the sale or dispos sale‘of the Personal Propet’(y may be made in n with any sale of the
Real Property. %, /NDIANR o3

Election of Reme f Jer t st » pursuit of any other

remedy, and an eiection to make expenditures or to take action to perform an ouugatlon of Grantor under
this Mortgage, after Grantor's failure to perform, shall not affect Lender's right to declare a default and
exercise its remedies. Nothing under this Mortgage or otherwise shall be construed so as to limit or restrict
the rights and remedies available to Lender following an Event of Default, or in any way to limit or restrict
the rights and ability of Lender to proceed directly against Grantor and/or against any other co-maker,
guarantor, surety or endorser and/or to proceed against any other collateral directly or indirectly securing
the Indebtedness.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys'
fees at trial and upon any appeal. Whether or not any court action is involved, and to the extent not
prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and shall bear interest at the Note rate from the date of the expenditure until repaid.
Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's attorneys' fees and Lender's legal expenses whether or not there is a lawsuit,
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including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or vacate
any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost
of searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal
fees and title insurance, to the extent permitted by applicable law. Grantor also will pay any court costs, in

addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of
default and any notice of sale shall be given in writing, and shall be effective when actually delivered, when
actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All
copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent

to Lender's address,
notices under this Mc
the notice is to chang
times of Grantor's ¢t
Grantor, any notice g
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No Waiver by Lender. hal d any rights v - this Mortgage unless
such waiver is given in wrltlng and s1gned by Lender No delay or ‘omission on the part of Lender in
exercising any right shall operate as a waiver of such right or any other right. A waiver by Lender of a
provision of this Mortgage shall not prejudice or constitute a waiver of Lender's right otherwise to demand
strict compliance with that provision or any other provision of this Mortgage. No prior waiver by Lender,
nor any course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's rights
or of any of Grantor's obligations as to any future transactions. Whenever the consent of Lender is
required under this Mortgage, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Mortgage to be illegal, invalid,
or unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other circumstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified,
it shall be considered deleted from this Mortgage. Unless otherwise required by law, the illegality,

§
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invalidity, or unenforceability of any provision of this Mortgage shall not affect the legality, validity or
enforceability of any other provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest
or estate in the Property at any time held by or for the benefit of Lender in any capacity, without the
written consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's
interest, this Mortgage shall be binding upon and inure to the benefit of the parties, their successors and
assigns. If ownership of the Property becomes vested in a person other than Grantor, Lender, without
notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this
Mortgage or liability under the Indebtedness

Time is of the Ess T PFEURi SR TS

DEFINITIONS. The f pitalized words and_terms shall have the foll ngs when used in this

lawful money of the J/Statés o

Mortgage. Unless s y %@FFI@I@&H. al shall mean amounts in
$ America ords and terms used in the sing hall include the plural,

and the plural shall incluge t-E Singuléh e thewent&dsneiequire) Worgyanfic s not otherwise defined in

this Mortgage shall have the meanﬂq&% &lﬂitéddoo% Tfé’&'}f’ &%Iqm Cominersial Code:

Borrower. The word "Borrower” means MODERN FAMILY HOMES LLC and includes all co-sighers and
co-makers signing the Note and all their successors and assigns.

Default. The word "Default” means the Default set forth in this Mortgage in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes,
regulations and ordinances reiating to the protection of human health or-the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization
Act of 1986, Pub. L. No. 99499 ("SARA"), the Hazardous Maierials Transportation Act, 49 U.S.C.
Section 1801, et seq., the Resource Conservatl 2, Recovery Act, 42 U.S.C. Section 6901, et seq., or
other applicable state or federal laws, rules J ) adopted pursuant there

Event of Defauit. The words “Event ogji?efault" me“’
Mortgage in the ¢ of dafault section nis Mortgag 1

Grantor. The wol X" means MODERN FAMILY HQMES LLC.

Guarantor. The tor" means ariyhg; vfx-ﬁ\tgm* surety =1 party of any or all of
the Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation
a guaranty of all or part of the Note.

ny of the events of default set forth in this

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their
quantity, concentration or physical, chemical or infectious characteristics, may cause or pose a present or
potential hazard to human health or the environment when improperly used, treated, stored, disposed of,
generated, manufactured, transported or otherwise handled. The words "Hazardous Substances" are used
in their very broadest sense and include without limitation any and all hazardous or toxic substances,
materials or waste as defined by or listed under the Environmental Laws. The term "Hazardous
Substances" also includes, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other
construction on the Real Property.

Indebtedness. The word “Indebtedness" means all principal, interest, and other amounts, costs and
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expenses payable under the Note or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Note or Related Documents and any amounts
expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, including, but not limited to, attorneys' fees, costs of
collection and costs of foreclosure, together with interest on such amounts as provided in this Mortgage.
Specifically, without limitation, Indebtedness includes the future advances set forth in the Future Advances
provision of this Mortgage, together with all interest thereon.

Lender. The word "Lender" means KENTLAND BANK, its successors and assigns.
Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.
Note. The word "Note" means the promissory note dated December 15, 2017, in the original principal

amount of $250, sions of, modifications
of, refinancings Of et? itufi o} R » or agreement. The
maturity date of t obls 8 g\ &ﬂmmsisce

Personal Propert v FF @ t and other articles of
personal property ,reaﬁer owned by Grantor, an now or rean 1 or affixed to the Real
Property; together with ZIl3ccestibng; pantseant asidition af, and all substitutions for,
any of such property; and to % with a rocee S ( cudu theut Ilmn. n_all insurance proceeds
and refunds of premiums) frorﬁ Iﬂis Sﬁﬁ perty.

Property. The word|"Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real-Propéerty"’ mean the real proparty, intérésts and rights, as further described
in this Mortgage.

Related Documern The woids "Related Documents" mean all promissery notes, credit agreements, loan
agreements, environmental agreements, guaranti security agreements, mortgages, deeds of trust,
security deeds, collateral mortoages, and all other insiruments, agreements and documents, whether now

or hereafter existing, execuied.in'connectici' with thelndebtedness.

Rents. The word "Rents" means all present and futiie rents, revenues, income. issues, royalties, profits,
and other benefits derived from the Property
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

MODERN FAMILY

By: -
JPEJAN RISTEVSKI, Managing Mepfber of MODERN FAMILY
HOMES [LC S W

By:

| RISTEVSKI, Mandgi
ES LLC i

STATE OF “ \ d

COUNTY OF L (

rigage and acknowledged the
; pany, by authority of statute, its

E A ses therein mentioned, and on oath
is Mortgage and in fact gxecuted the Mortgage on behalf of the

Residing at \—S aﬁW/f@
My commission expires \ D’ a ﬂ «(;l_,‘«

BERLY KAY SCHULTZ
Seal

| affirm, under the penalties for perjury, that | have taken reasonable care to redact each Social Security
number in this document, unless required by law (LISA PIVARNIK, CREDIT SUPERVISOR).
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This Mortgage was prepared by: LISA PIVARNIK, CREDIT SUPERVISOR
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