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tiple sections of this document are defined below and other words are defin
Certain rules regarding the usage of words used 1 this document are also pre

n Sections 3, 11,
led in Section 16.

(A) "'Security| Instrument]’ mears this document. which is/dated DECEMBER 20 , together
with all Riders (o this docunient.

(B) "Borrower''is Kath 1 A Pedersen and Paul J Peder 1sband d wife
Borrower is the mortgagor under this Security Instrument.

(C) "Lender" TEACHERS CREDIT UNIO

Lender is a STATE CHARTERED [SURED CREDIT UNT organized
and existing un: ; of ATE OF INDIAN

Lender's addre: 23 JEFFERSO TNDIANA 4667

Lender is the Security Inst ’
(D) "Note"m« y note signed by v 2017

The Note states 8 F ND 00/100

N

Potlars (U.5. » 125,0460.00 i
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than JANUARY 1, 2033
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(E) "Property' means the property that is described below under the heading “ Transfer of Rights in the Property.”
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(G) '"Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider (] Planned Unit Development Rider
[] Balicon Rider [] Biweekly Payment Rider

] 1-4 Family Rider [] Second Home Rider

[0 Condomimnium Rider [ Other(s) [specily]

°
(H) "Applicable Law" means4ll conl.]ro;imgqghu‘ h!c!leupm! !'t.'!;e %ﬁlocal statutes, regulations, ordinances and
administrative rules and ordersm ﬁ 3 IF e K] ligable-[inal, non-appealable judicial
opinions. T F I I L"’

@ "Community Asso, MDI; Fees, and l\s CSEIN fhj means all dues, fees, qfessmenls and other charges
that are imposed o Borg %ﬂggnﬁﬁ‘txn ners association or similar

organization. he Lake Cou Recorder !

) "Electronic Iiunds Transfer” means any transfer of fuhds, other than a transaction originatcd by check, draft,
or similar paper instrument, which 1s imtiated through an electronic terminal, telephonic instriment, computer, or
magnetic tape so as o order, instruel, or authorize a financial institution to debit or credit an account.  Such term
includes, but is not limited o, pomt-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(K) "Escrow ltems' means those items that are deseribed in Section 3.

(L) "Miscellaneous Proceeds™yuicans any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paicl under the coverages described 1a Section 5) for: (1) damage to, or
destruction of, the Propesty; (i) condemnation of other taking of all of any part of the Property, (i) conveyance in
liew of condemnation; or (¥mustepresentationsiol, or omisSiensg@s (o, the vajue andéor conditon ol the Propertly.

(M) "Mortgage Insurance' means insurance protect opcler against the nonpayment of, or «lefault on, the Loan.

(N) "Periodic' Payment' means the rcguhrly due for (1) principal and inicrest under the Note,

plus (it) any amounis under Section 3 of this S&

(0O) "RESPA' means the Real Estate Settler C. §2601 et seq) and its implementing

regulation, Regulation 312 CF.R. Part 10 unclcd lrom time tofime, or any additional or

successor legislation or regulation that gover As used/in this Security Instrument
RESPA" refers to all requirements and restrict din regard to a Mederally related mortgage loan

even if the Loan dacs not qualifygs a "federally rélatedl sonaese loan" uncer RESPA
(P) "Successor in Interest of Borrgwer™mcans any mrt\ that has taken uele to the Property, whether or not that
party has assumed Borrower' s obligatidns-under—the Note-and/orthis-Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's
successors and assigns the following described property located in the
COUNTY of Lake

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction}
SEE EXHIBIT "A" ATTACHED HERETO AND BY THIS REFERENCE MADE A PART
HEREOF.

Document is

NOT OFFICIAL!

which currently has ;l:lh&tnggumt is the property of
'[Su eet]
Crown Poin the Lake County ﬁrﬁ corder (! Property Address"):
[Ci [pr Code]

TOGETHER [WITH all thesimprovements now or hereafier crected o thedproperty. and all easements,
appurtenances, |and fixtures now or hereatter o part of the property. All replacements and additions shall also be
covered by this Security Instr 1. All of the foregoing, is referred to in this strument as the "Property.”

BORROWER COVENANTES that Borrower is lawfully seised of the estat¢hereby conveyed and has the right
to mortgage, grant and convey the Droperty and that the Property is unencumbered, except encumbrances of

record. Borrower warran o defend gencrally the tit the Property against all claims and|demands, subject
to any encumbrances of record:

THIS SECURITY INSTRUMENT combines upy ¢ emntsior national use and non-uniform covenants with
lmited variation jurisdiction to constitute a i instrument covering real property.

UNIFOR 'OVENANTS. Borrowerand Lendericovefiant and agree as follo

1. Pavm rincipal, Interest, Eserow: s, Prepaymant Charges, and Latc s. Borrower shall
pay when due ti NG interes > debt neediby the Note and any t charges and late
charges due un B shall als sctundslOREstrow Ilems pursy 3. Payments due
under the Note ¥ . shal U.S. cuprenc) y check or other
instrument rece s o Lender unpaid,
Lender may requirc that any or all subsequent payments due under the Not€ and this Security Instrument be made in

one or moreof the fo]]owmo forms, as selected by L. ender {a) cash; (b) money order (c) cemhed check, bank check,
treasurer’ s check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity: or (d) Electronic Funds Transler.

Payments are deemed received by Lender when recetved at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or parbial payments in the future, but Lender is not -
obligated 10 apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
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until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or. in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Procceds. Except as otherwise described in this Section 2, all payments
aceepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (¢} amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment {from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one ! f Borrower to the

repayment of th t§= e 2 mzil et Cin o the extent that
any excess exist: a ch ﬂ o g S] o X such excess ma

Y I y
be applied to am 3 @Tpr r Fhi C;Iliei frggtilg any charges and then
as described in N @ F TA !

Any applic >f ents, insurance proceeds, Or I\éi;ccllaneous Proceeds to,princy s under the Note
shall not extend or p xﬁlﬂﬂﬂﬁﬂmﬁyﬁléﬁl ﬁﬁﬂpﬁ!ﬂ)ﬁy%

3. _Fund: for Eserow I‘pﬁie%ﬁlﬁ’éﬁﬂ@ﬁﬂ &épﬁiw?odlc Paymients.are d}le under the
Note, until the Notefis paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and

assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leaschold pas or gI¢ the Pr if any; (¢ 1s for any and all insurance
required by Lender under Scetioh, Syand (@) Nortgage Insuraneg prem ums, if anyyorany sums payable by Borrower
to Lender in lieu ofthe pavient of Mortgage [nsurance premiums in accordance with the provisions of Section 10.
These items are called " Eser ms." At orig ination or at any time cluring the cdLoan, [ender may require
that Community Association Dues, ['ees, and Assessments, ifjany, be escrowed by Berrower, and siich dues, feesand
assassments shall be an Fsorow Item . | Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Secti Botrower }{pay Lender the Funds for Tsscrow Items unless Lender waives Borrower's
obligation to pay the Fundsifeiany or all Escrew ltems. Lendei nay waive Borrower's obligation | to pay to Tender
Funds for any or allEscrow ltems at any time. Any suohwziver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payaley ) heidisiats due for any Escrow Items for ywhich payment of
Funds has been waived by Lender and, if Lenderastaires “ienish to Lender receipts cvidericing such payment

within such time >d as Lender may require @'{r owesr's-oblightion to make such payments yprovide receipts
shall for all pur deented to be a oovcn%ﬁt An<| agreement gdptained in this Security | :nt, as the phrase
"covenant and ¢ 15 used in Section 1L Borrower is’,bb}fgated to pay Escrov sctly, pursuant to
a waiver, and B pay the amount f:'rgg ‘fa;;aun Fsg,ré\x;‘gi‘em, Lender may/A 1ts under Section
9 and pay such ower shall then 1’7’&7%1? _Q‘U&W\\c’fer Section O o1 ny such amount.
Lender may rev agy orall ESCrow I mce with Section

15 and, upon such revocation. Borrowdr shall pay to Lender all Funds, and 8 are then required
under this Section 3. )

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable cstimates of expenditures
of future Escrow [tems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institutton whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account. or verifying
the Escrow Items, unless Lender pays Borrower interest on the IFunds and Applicable Law permits Lender to make
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such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notily Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lencer.

4. Char; 3 ns attributable to

the Property w i ﬂmmm 'S o und rents on the
Property, if any ity Assotrati 0 5 A% sjﬂ ts, Ty - that these items
are Escrow Iten 0 i1 Y 1 W Sectt

Borrower " Nﬁm im F{Iﬁ 1% Riity In unless Borrower:

(a) agrees in wr A yme f the abligation segured by the lien in a manner acggpite Lender, but only
so long as Borrows Qﬁmat & tpg@lpreiﬂahplf th by, or defends against
enforcement of th

the licpfin, lcgalﬁgf eplw Iq) ifé liaprevcnt the enforcement of the lien
while those proceedings are pending, but only unfil such preceedings are concluded; or (¢) sécures from the holder

of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender

determines that any part of aperty 3 lien m attain ‘er this Security Instrument,
Lender may give Borrower anotice identifying thetlien. Within"t0 days of the [dateten which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section

Lender may require Bc er to pay a one-time charge for a real estate t: 16n and/or reporting service

used by Lender in connection wath this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or here or erected on the
Property insured againstloss by firel hazards included within the "extended coverage,” any other hazards
including. but mnud to. carthquakes and floods. for which mndur requires insurance. T} nsurance shall be
maintained in the amounts (including deductible lexels) for the periods that Lender requires. What Lender
requires pursuan! to the preceding sentences can ! s term of the Loan. The insurance carrier providing
the insurance shall\be chasen by Borrower subj disapprove Borrower's choite, whichright shall

not be exercisec asonably. Lender may reguirs Pay; in connection with I either: (a)a one-

time charge for ne determination, cerEifi m on 'md tr'u,k g services; or (b) ge for fload zone
determination a Hon services qnd sulfﬁec ‘ent chm ges ef ok ime remappings or nges oceur which
reasonably mig! e )opf'mvcr shall also be r the payment of
any fees impose MGy in CONNECtion of any flood zone

determination 1

If Borrower fails t of the coverages described above, Eender may oblam msurance coverage, at
Lender's option and Borrower s e\pense Lender 15 under no obligation to purchqse any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have oblained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such pelicies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
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additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtamns any
form of insurance: coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payce.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not Jessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a serics of progress payments as the work is completed. Unless an agreement
1s made in writ] . i nder shall not be

required to pay ings op such proceeds Fis Y her third parties,

retained by Bor b 1(Hﬁ%ﬁﬂj§f shall be ion of Borrower.

If the restoratior K ically: fe 51l der’ it wanld be te surance proceeds
I

shall be applied s !n teess, if any, paid

to Borrower. S sutance proceeds shal] be qpplled n the order prov1ded for mn'Sectiodn

If Borrow Mﬂﬂgumeﬂt}llﬂeth@p&’ Qf. fe_insurance claim and
related matters. I Bogrower d(fx}lg r]; é\»@ ﬁl %E F[r ei.qnclcr that the ihsurance carrier has
offered to settle a claim, then %12&,5 1@ aiﬁ Rué § 30-day period will begin when the
notice 1s given. | [n either event, or if [.ender 'u:qmres the Property under Section 22 or otherwisc, Borrower hereby
assigns to Lend a) Borrower' s rights Ace proceeds M an am¢ to exceed the amounts unpaid
under the Note or this Secur iyrinstzumentyand (yany other of Borrower's rightsi(other than the right to any refund
of unearned premiums paict by Borrower) uncler all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Iender may use the insurance ither to repair or restore the
Property or lo pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupanegy. Berrower shall accupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall dontinue to occupy the Property as Borrower's
principal residence for at Jeast onedrear after the date of occupancy.unless Lender othenwvise agrees|in writing. which
consent shall not be unreasonably withheld, or unless ting circumstances exist which are beyond Borrower's

-,

control. S

7. Preservation; Maintenance and Pl' e e thetPreperty; Inspections. Borrower shall not destroy,
damage or impz > serty, allow the Prope of-commit waste on the Proj Whether or not
Borrower is res the Property, Borrowent —Property in order o p he Property from
deteriorating or 1 value due to its 'cont f. Uldes 3 determined pursus n 5 that repair or
restoration 1is n lly feasible, BorroMersh Miptiso repair the Proper | to avoid further
deterioration or e OF condemnaiivn Drace dre paid in conne 210, or the laking
of, the Property > onsible for reparring or restoring the'l nder has released
proceeds for su 3 5 3le payment or in

a series of pro&,ress pdymenls as the work is com pleted If the insurance or condemnation proceeds are nat sufficient
to repair or restore the Property, Borrower is not relieved of Borrower' s obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entitjes acting at the direction of Borrower or with Borrower' sknowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
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material information) in connection with the Loan. Material representations include, but are not limited 1o,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. DProtection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or repulations), or (¢) Borrower has abanconed the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and {c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankrupley proceeding.  Securing the Property includes, but is not limited to, entering the Property 1o
make repairs, ¢ inate building or

other code viole ¢ i E: 3ed Eivf uiliﬂ'es edo r may take action
under this Secti o8 nﬂl ] ﬁtn’- Ly b . Tt is agreed that
Lender incurs n ; aking ¢ T QNS 1} n r s Sech

Any amou nir ,E @ i 1!1 1 er secured by this

Security Instrun amounts shall bear interest at the Note rate from the date of 4 nent and shall be
payable, with such jrier I K AohCeEroMAERE 3 Sotdo e qra@gnaeapbym ok

If this Secur) Anstrume (él%, q:il?ii Fg th all the provisions of the lease.
Borrower shall not surrender the 1€ 5er1111‘ S § re:!&crem cg@ey g erminate or cancelthe ground lease.
Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If Borrower
acquires fee title to the Prop the les cfeetit] 1l not mer Tender agrees to the merger
in writing.

10. Mortgage Insurange. I Lender required Mortgage Insurance ag a condition of making the Loan, Borrower
shall pay the premiums required to mamtain Mortgage Insurance in eff I, any reason, the Mortgage

Insurance coverage required bk cndar ceases to be available from the 1 ortgage insurerthat previously provided such
insurance and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Bornower shall pay'the premums required to obtaincoverage substantially equivalent to the Mortgape

Insurance previously in effect._ata cost substantally equivaient tothe cost to_Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage ms 2 wfcted by Lender. If substantially cquivalemt Mortgage
Insurance coverage is not available, Borrower sha, finie {6gay to Lendler the amount of the separately designated

payments that were due when Lhe insurance co geasedio@om effect. Lender will accept,Uise and retain these
payments asan tundable loss reserve in LEo6f Mortgage Ir | _;'Ence Such loss reserve sh : non-refundable,
notwithstanding tthat the Loan 13 u]tlmqte,r paidiin full, as di=ender shall not be reg ray Borrower any
interest or earns h reserve. Lenéfl cai o longer s“ec}mrc loss reserve payf yrtgage Insurance
coverage (in thx for the pmod thdﬁ- Lenciér 1ecyxresgb])rov1ded by ai jr by Lender again
"wv
becomes availa Lender reqw;)a Diz 'phg@:?ly designated pa 1e premiums for
Mortgage Insur uired Mortzaae Inst S eHeIooRt on of nd Borrower was

X

required to mak orrower shall pay
the premiums rc,qumcl 10 maintain MorImoL Insurance in LffCCI or to provide a non-refundable loss reserve, unti)
Lender's requirement for Morigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termmation or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance remmburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satistactory to the mortgage insurer and the other party (or partics) to thesc agreements. These
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agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another msurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from {or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Turther:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect ihe rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law These rights may include the right
to receive cert: ice, to have the

Mortgage Insur u nﬁﬁﬁm&ﬁETs rance premiums
that were unem e u al ifatron:

11. Assigt . ee ‘griei iscgllaecus sreby assigned to
and shall be pai N 6BT GIP‘EFI éTATJ' ;

If the Prop ddmag cL such Miscellaneous Propeed shall be qpphed to restoratign'o r of the Property,

if the restoration or 1 1 Qm 1% Ader € Q:KIQP uring such repair and
restoration period, Lender shatll,h I%{@ (b}‘j‘(lﬂlf‘gh w*ﬂocccds until Lender has had an
opportunity to mnspact such Propc,rty to ensure the work has=been completed to [.ender's satistaction, provided that

such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in @ single disbursement
or in a series of progress pa as the leted s an agree 1de in writing or Applicable
Law requires interest to be paid en-such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair 1§ not economically feasible or
Lender's security would belc o the Misce!laneous Proceeds shaill be appli uns secured by this Security
Instrument, whether or not themdue, with the cxcess, if any, paid to Borrower. [Stuch Miscellancous Proceeds shall
be applied in the order prowaded for in Sectior

In the event ofla total taking, deStruction. or loss in velue of the Property. the Miscellaneous Proceeds shall be
applied to the sums securedhby this Security Iasirument, whetheizorf not then due, with the excess. if any. paid to
Borrower. T

In the event of a parml taking, destruction,<; SRS _@}’@%of the Property in which the far market value of
the Property immetliately bcfon, the partial taki SN cstructlon}gig; s5 in value is equal to ot predier than the amount

3

of the sums sect by this‘Security. Instrumenisihin celiatety bes he partial taking, destru or loss in value,
unless Borrower wer otherwise agree i w stingsthe-sums 1,?c:x;lred by this Security [ t shall he reduced
by the amount o Haneous Proceeds @ult‘,oheu by the follbwmo fraction ) wount of the sums
secured immedi >partial taking, c‘éstrue(.kvn or 4o '9431 value divicled by arket value of the
Property immed yartial ml\mg, detat ‘*%q\\}\\s 1 value. Any’l vaid to Borrower.

In the ever (Fuction, or loss T vatue of the Prope - market value ol
the Property immediately before the partial taking, destruction, or loss in s less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, un]ess Borrow er aml] ender otherwise
agreein writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) otfers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender 1s authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
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Borrower shall be in default il any action or proceeding, whether civil or criminal, is begun that, in Lender's

judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property

or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's

judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or

rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable Lo the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2

12. Borrower Not Released; Forbearance By Lender Nol a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successar in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be rcqu1rcd 1o commence proceedings against any Successor in Interest of Borrower
or to refuse to by this Security

Instrument by 1 ixsh "Borrower. Any
forbearance by out lm "5 acceptance of
payments from 1 F ﬁ W the amount then
due, shall not b mxm FE IA;IA

13. Joint ﬂ]bl ; Co-signers; Sucgessors and Assigns Bound B¢ :nants and agrees
that Borrower's T %MQ}&‘R&A&: ﬂzia\r&i) r(ﬂ'f ¢o-signs this Security

Instrument but do€s not executefh]éol ﬁ'ﬁﬁﬁtﬁﬁe é nrlty Instrum ent.only to mortgage,
der the terms o 1 i

grant and convey the co-signer' s interest m roperty is Security Instriment; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that L ender and any other
Borrower can agree to exter lify, f sany A clations v to the ternis of this Security

Instrument or the Note withotit the,co-signer's consent.

Subject to the proyisions of Section 18, any Successor in Inierest of Borrower who assumes Borrower's
obligations under this Secusity Instrament in writing, and is approved by Lendk tain all of Borrower' srights
and benefits under this Securityiinstrument. Borr ower shall nol be released from Borrower's abligations and liability
under this Security Instrument unless Lender agreesto such ralease in writing. The covenants and agreements of this
Security Instrument shall I'{except as provided in Section 20) benefit the successors and assigns of Lender.

14. Loan|Charges. Dendermay charge Borrowes feespfoiservices perfosmed in connection svith Borrower's
default, for the| purpose of protecting Lender's inter, Mmﬁ g Propcrty and rights under this Security Instrument,
including, but not Limited to, attorneys’ fees, p[r%z%{g T rrand valuation fees. In regard to any other fees, the

»

absence of express arity in this Security I a specitic fee to Borrower shall not be construed
as a prohibition > 'oino of such fee. Lr?a’c.fr may-hetcharpetees that are expressly prof d by this Security
Instrument or b able Taw. = 3

If the Loa t0 a [aw which scts;un‘,vunum ican c)ri'nt;cs and that J& f1 preted so that the
interest or othes sollected or to bépol]eclmd mfconmctlon with the Lo permitted limits,
then: (a) any su iall bereduced bwﬂ}ﬁ r,xr’({:t»%‘x‘x\ecessqrv torredye : permitted limit;
and (b) any sun from ‘Borrower w exceeded perm ittegh led to Borrower.
Lender may choose to make by reducing the principal owed Z \ & a direct payment

to Borrower. If a relund raduces prmmp'll the reduction will be trealed as a partial prcp'mnent without any -

. prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceplance of

any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. 1f Lender
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specifies a procedure for reporting Borrower' s change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisty the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal Jaw and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or imphicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Auphcabl(, Law, such conflict shall not affect other provisions of this Security
Instrument or tt

As used in H@ mﬁ m de corresponding
neuter words or erhinipé Vg ail men e plural and vice
versa; and (c) ﬁm m (fbi B

17. Borrc N bﬁ I', IAL‘H S astrument.

18. Trans opel r or a Beneficial Interest in Borrower. As used inthis n 18, "Interest in

the Property" means &Q!&lm@@t’lﬂﬁ 15 rprﬁﬂmt limited to, those beneficial
interests transfery 14 bond f dLﬁ‘k t fO ﬁ#‘l’f}‘f‘ @&iﬁisd@i@t or escruw agreement, the intent
of which is the transfer of title Borrower at a future date<to a purchaser :

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is nota
natural person and a beneft terest - sold ferred) w der's prior written consent,
Lender may require immedigte payaent in full of all sums secufedby this Security Instrumcnt. However, this option
shall not be exercised by L ender if such exercise 1s prohibited by Applicable T.aw.

If Lender exercises this option, Lender shall give Borrower notice of ac . The notice shall provide a
period of not less than 30 days froin the date the notice 1s given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower (ails {o pay these sums prior ta the expiration of
this period, Lender may invoke vemedies permitted bythis Security Instrum ent without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acc wﬁ:mgg{
have the right to have enforcement of this Securi ;

If Borrower meets certain conditions, Borrower shall
)%ommued at any time prior (o the earliest of: (a)

five days before sale of the Property pursuan jlectlon 22°¢Lthis Security Instrument £uch other period as
Applicable Law wspecify for the terminatign SE3orrower 3 to reinstate; or (c) e ¢ dgment enforcing
this Security In: ose conditions qiﬂf at 3orrower -,’ﬁﬂmys Lender '11] 5 ien would be due
under this Secu ent and the Note 'ﬁ; 1t-no acccicmt.l’)n ihad occurred; (b) o ault of any other
covenants or ag pays all cxpenseﬁ/m t{,ﬂ mnfpﬁ"cmo this Security wcluding, but not
limited to, reasc \roperty msjﬁZ;H_,n’ h \'mluqnon flees. and « for the purpose
of protecting Le I and T Int {es such action as
Lender may reascnably require to assure that Lender' s interest in theProperty and rights under this Security

Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer' s check or cashier's check,
provided any such check is drawn upon an institution whose deposits arc insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Scction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
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and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there isa change of the Loan Servicer, Borrower will be given writien notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumec
by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
" litigant or the member of a class) that arises from the other party's actions pursuant Lo this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
unti! such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15} of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take cc v ore certain action

can be taken, t! m %: S mzii POSes .. The notice of
acceleration and clre gi gi ﬁmg S Sn 22 and cceleration given
to Borrower pw U ' ﬁ ,bI@e cF,ngf t@ +C arijl' ! corrective action
provisions of th ) N tj 1 i A M

21. Haza nges. _As used in this Section 21: (a) "Hazardous Substgnoe those substances

defined a5 toxie o heror B n&tQaqnmﬁn& s prrmam WOk (b3 (ollowing substances:
gasoline, kerosené, other ﬂamnqd %ﬁk p i%)c ﬁ q'md herbicicles, volatile solvents,
materials containing ‘asbestos or formaldehyde, anc ranllo actve materi nvironmental I.aw" means federal

laws and laws of the Jurlschctlon where the Property is located that relate to health, safety or environmental protection;

{c) "Environmental Cleanu Tudes actior dial actic 1oval action, as defined in
Environmental Law; and (d)fan "Environmental Conditi means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cau sermit the presence, use, disposal, storage, o any Ilazardous Substances,
or threaten to release any Hazardeus Substanccs, on or in the Property. Borrowefshall not do, nor allow anyone else
to do, anything affecting the Property (@) that is in violation of Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, orrelease off a Hazardous Substance, creates a

condition that adversely affectsothe value of the Property i lhegpreceding two sentences shall not apply to the
presence, use, or storage on the Property of small quan‘ ,_%of Hazardous Substances that are ocnerally recognized
to be appropriat normal residential uses an\qm\ ce of the Property (including, but not limited to,

hazardous substarises i1 consumer products). \(;(Jyr’

Borrower promptly give Lender WS notice-of (3 investigation, claim, des lawsuit or other
action by any go 1al orregulatory @ ﬁgen«y AprIvale patt Y hlie! v ing the Property and ardous Substance
or Environment: ‘hich Borrower has eg:tuul knowi{edge, il b}fmy Environmenta including but not
hmited to, any ing, discharge, reii*ase yartheeal of priease of apy Haz nce, and (c) any
condition cause or release of‘ﬁ, ’J s iaus "Substance whic! s the value of the
Property. If Bo ol et Hrans T il or rese rivate party, that
any removal or other re n of ahy Hazardous Substance affecting the I rty 1s necessary, Borrower shall

promptly take all necess'nry remed;al '1ct10ns in accordance with Env lrommnml Law. I\othmg hurcxn shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give noiice io Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required 1o cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the delault must be cured; and (d) that failure fo cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial

e
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proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to
a third party for services rendered and the charging of the {ee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Security
Instrument and

Document is

/7 > 5 6@94%1)1“ F I : / ) — (Seal)

Kdthleen A peadr=dis LOCHment 1S thexpmpémi-synof ) Borrower
the Lake County Recorder!

Seal) o (Sealy
-Borrower -Borrower
LU
CEUNERS (Seal)
-Borroworid s -Borrower
~

Witness: Witness:
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[Space Below This Line For Acknowledgment]

State of INDIANA

SS:
County of Lake

. KATREENA C. GUGGERTY
Before me, _

ar

5

this 1St day of n A Pedersen AND Paul J
Pedersen

acknowledged the extcutl

My C

This instrument

Jackie Schoen

Signature of Preparer

Jackie Schoen

Printed Name of Preparer

Loan Originator: Kathleen A Pilarski, NMLSR ID 502661

Loan Originator Organization: Teachers Credit Union, NMLSR ID 686706
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EXHIBIT "A"

Order No.: 681701848

For APN/Parcel ID(s): 45-11-26-204-011.000-032

LOT 110 BOHLINGS EAST OAK ESTATES, UNIT NO. 5, AS PER PLAT THEREOF, RECORDED IN
PLAT BOOK 65, PAGE 59, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.




