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(C) "Lender" is LAKE MORTGAGE COMPANY, INC.

Lender is a CORPORAT | ON

organized and existing under the laws of |NDIANA
Lender's addressis P.0. BOX 10768
MERRILLVILLE, IN 46411-0768

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated 02/24/14
The Note states that Borrower owes Lender Ninety Three Thousand Seven Hundred
Fifty and 00/100
Dollars (11.S. $ 93,750.00 ) plus interest. Borrower has promised to
pay this debt in regular Periodic Payments and to pay the debt in full not later than

March 1, 2044 Document 1s

(3] ;lr’;;g)g?“ means &NQWt GEF;F Tlcv:i Atlijvading "Transfer of Rights in the

(F) "Loan" means Thégebt E@W@nﬂé@ plus:i aypfent charges and late charges
due under the Note, agfla]l iqu due er tlns Se géaw lus interest:

(G) "Riders" means all Riders to this Securlty Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

] Adjustable Rate Rider [__] CondominianyRider L | Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider | 1-4 Family Rider
D_ VA Rider ] Biweekly Payment Rider D Other(s)<[specify]

(H) “Applicable Law" Iucans a]l controlling applicable federal, state and local statutes, regulations,
ers (that have the effect of law) as well as all applicable

)] see sments” means all dues, fees, assessments
e Property by a condominium association,
)} ds, other than a transaction originated by

check, draft, or similar paper instrume whichiis mitiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct,/or authorize a financial institution to
debit or credit an account. Such term inciudes, but is not limited to, point-of-saie transfers, automated
teller machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers.

(K) "Escrow ltems" means those items that are described in Section 3.

(D "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section 5)
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for: (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part
of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions
as to, the value and/or condition of the Property.

(M) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (ii} any amounts under Section 3 of this Security Instrument.

{O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time
to time, or any additional or successor legislation or regulation that governs the same subject matter.
As used in this Security Instrimment, "RESPA" refers to all requirements ang restrictions that are

ety ettt oo M GRS C R A " 7"
(P) "Successor in InterNW EW@? h a!ten title to the Property, whether
or not that party has‘assumed Borrower s obligations under the Note and/or this Security Instrument.
Transfer of Rights mh'iesPngﬁyment is the prop erty of
This Security Instrument s&l}g l)‘%tﬁrcﬁf)mgy&ﬁ 9%‘19&' and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to Lender and 1 ender’s successors and assigns,  the following described, property Iocated in the

COUNTY [Type of Recording Jurisdiction]
of LAKE [Name of Recording Jurisdiction] :
(i} ND 12 IN BLOCK 3 IN LAKE SIDE ADDITION IN FGARY," AS

PER PLAT THEREOF, R
RECORDER O

E 25, IN THE OFFICE OF THE

Parcel ID Number: which currently has the address of
8322 LOCUST AVENUE [Street]
GARY [City], Indiana 46403 (Zip Code]

("Property Address"):
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument
as the "Property."”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. BomB Bdéﬂmwiagee as follows:

Payment of Pnncnpal lnterest Escrow Items, Prepayment, Charges, and Late Charges.
Borrower shall pay w pn ‘\;y bt evidenced by the Note and
any prepayment charges and ate charges ue under the t orrower,shall.also pay funds for

Escrow ltexs putstns td Sepdon SnBzymients due anden theNote end thif Security nstrument shall
be madein UsS. curr ﬁl gr sﬂ.@ﬁqt received by Lender as payment
under the Note or this eculll%%u‘éume?ﬁﬁ Olf qender unpaid, Lender imay require that any
or all subsequent payments due under the Note and this Security Instrument be made in one or more
of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer's checksor cashier's check, provided any such check is drawn upon an institution

whose depesits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by I.ender when received at/the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lendernmay return any,payment or partialspayment if,iiie payment or partial payments are
insufficient to bring the Loan current. Lendarumay accept any payment or partial payment insufficient

earlier, such funds will be applied to the 5 a} g principal balance under the Note immediately
prior to foreclosure. No offset or claim which Borrower mighthave now or in the future against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such
payments shall be applied to each Periodic Payment in the order in which it became due.
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Any remaining amounts shall be applied first to late charges, second to any other amounts due under
this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any
payment received from Borrower to the repayment of the Periodic Payments if, and to the extent that,
each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges
due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in
the Note.

Any application of payments; insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or plone the due date or ? e theramount, of the Periodic Payments.
0 e

3. Funds for Escrow Jtems. Borrower s pay to ron the day Periodic Payments are due
under the Note, unfil MT mm@m;ﬂ provide for payment of amounts
due for: (a) taxes andassessmientS-an priority over this Security
Instrument as amlﬁ@m@ﬁmﬂt E@mme g Wﬁs or.ground rents on the
Property /if any; (c) premi r an msur' requfired by Lender under Section 5; and (d)
Mortgeze [nsurance ptiﬂﬁurLQi‘ﬁy Qmo’wer to Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
items are called "Escrow Items.” At origination er at any time during the term of the Loan, Lender
may require that Community Association:Dues, Feespand Assessmentspif any, be escrowed by
Borrower, ‘and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower's obligation'to pay the Funds for any or all
Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lend? i Lender requires, shall furnish to Lender receipts
evidencing such payment within suchdirnep Liender may require. Borrower’s obligation to
make suchi-payments and to provide<receipts \r al purposes be deemed to bé a covenant and
agreerment contained in this Security & phrase “covenant and agreement” is used in
Section 9. If Borrower is obligated:t directly. pursuant to a waiver, and Borrower
fails to pay the amount due for an E§ ender may exercise itstights under Section 9 and
pay such amount and Borrower shall the jij fvﬂ" 1 under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver ast8

alany-or all Escrow Itefns at any time by a notice given in
accordance with Section 15"and, upon such revocation, Borrowér shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender
can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

514750 -
INDIANA-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . Form 3015 1/01
VMP @ VMPSE(IN) (1302)
Wolters Kluwer Financial Services Page S of 17



The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA Lender shall account to
Borrov unds held in

€SCrow er RE ' rROgseT 251 A, and

Borrov o] .dem%iexsisary o? up the sho dance with
RESP: d efficiercy held in escrow,
as defi m Tm(EFrIQI !y RESH Borrower shall
pay (o W&%ﬁ%ﬁé%ewdaf ISPA, but in no

more thas mo 11;1yme Re Y

U coraer.
Upon payment in full 0 ql sums secure? bylr}%ecun gstrument Lender shall promptly refund
to Borrower any Funds held by Lender.

Charg Liens. Borrower shall.pay all.iaxes, assessments, charges;fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold

payments or ground rents on the Property, if any, and Community 2 tion Dues, Fees, and
Assessments, if any. To the extent that these itemns are Escrow Items; Borrower shall pay them in the
manner priovided in Section 3.

Borrower shall promptly«discharge any lien which: priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long.as*Borroweris performing such agreement; (b) contests the

lien in good faith by, or defends againstjenforcementof the lien in, legal proceedings which in
Lender's opinion operate to prevent/ihe enforcement@f-the lien while those proceedings are pending,
but on I'such proceedings areiconcluded;-or (c}isecures from the holder ien an agreement
satisfa >nder subordinating the lien:to-this Security Instrument. If stermines that
any pa erty is subject to-a lien-whichs€an-attain priority ov y Instrument,
Lende wer a notice identifying\thestien, Within 10.d m which that
notice shall'satisfy the lenor take one or mor forth above in

this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts {including deductible levels) and for the
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periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be
exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either:
(a) a one-time charge for flood zone determination, certification and tracking services; or (b) a
one-time charge for flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is.under no obligation to purchase any

particular type or amount of p < mofg;ge shall cover Lender, but might or
might not protect Boprower, orrgtr:’sixm operty, or the contents of the Property,
against any risk, haza NQT aﬂ:ﬂnﬁlﬁm es§er coverage than was previously
in effect. Borrower a th erage so-obtained might
significantly excpl?l}? H)? }lﬁ) tajggrl. Any amounts disbursed
by Lender under t i;ﬁi;g) ecome ad mon ebt rTower secured hy this Security
Instrurrient. These a G@ e date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove suchrpolicies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as-an additional loss payee. Lender shall have the'right to hold the policies and
renewal certificates. If Lender requires, Borrower shall promptly give to liénder all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shal] include a
standard mortgage clauseand shall name Lender,as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give promiptmotice to the insurance carrier and Lender. Lender

sty By Ban
agree in writing, any insurance prog sods , Whether o ,,-". the underlying insurance was required by
Lender, shaltbe applied to restora ir of the ! operty 1f the restoratron Or repair 1s

period, Lender shall have the right @
opportunity to inspectsuch Property ’}‘i'll A\“' vork has been completed to Lender’s satisfaction,
provided that such inspection shall be undeffaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid
out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair
is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such insurance proceeds shall be applled in the order provrded for in Section 2.
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If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any
insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then due.

6. Occup all 3 Op orincipal
resider ) qumﬁflis. N itinue to occupy
the Prc ower's principal residence for at ledst one year afte Jccupancy, unless
Lender 2 mnﬁ m@x@xmmﬂ al d, or unless
extenu elimst t whic e 0 : 6l.

7. Preservatic Ehi&ﬂmmm&t&dmm&m%&ﬁ ‘rower shall not
destroy, darnage or igpais the Broperty, élgﬂi Rrpperty, to deterirate or comumit waste on the
Property. Whether or not Borrower is residing inf the Property, Borrower shall maintain the Property
in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless
it is determined 1 to St epair ration is mically feasible, Borrower
shall promptly repair the'Property if damaged to avoid further deterioration or damage. If insurance
or condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall beresponsible for repairing or restoring the Property only«if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in @ series of progress payments as the'work is'completed. If the insurance or
condemnation preceeds.are not sufficient to repaic or restore the Property, Borrower is not relieved of
Borrower's obligation for the completion of such repair or restoration.

Lender-or its agent may make reasonab¥e entriesaipon.and inspections of the Property. If it has
reasonable.cause, Lender may inspect:the interior ‘of'the improvements on the Property. Lender shall
give B >r notice at the time of-cHprior-to sich du-interior inspection speci such reasonable
cause.

8. Borro Application. Borzowershallsbeiir’default if, durin plication process,
Borrov s or entities actingyai dietdirection of Borrot ywer's knowledge
Or CoI. £ isleadi i infopr to Lender (or
failed to provide Lender with materiai information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of
the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument,
(b) there is a legal proceeding that might significantly affect Lender's interest in the Property and/or
rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation
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10.

or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to
enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights
under this Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a)
paying any sums secured by a lien which has priority over this Security Instrument; (b} appearing in
court; and (c) paying reasonable attorneys' fees to protect its interest in the Property and/or rights
under this Security Instrument, including its secured position in a bankruptcy proceeding. Securing
the Property includes, but is not limited to, entering the Property to make repairs, change locks,
replace or board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities turned on or off. Although Lender may take

aCtion rmdar thic Cantinn O 1: onder dnee nat have +n An en ....,-l fo nat vndar ansr desday or Obligat.ion to
do so. -_., ng liability for not taking ar horized under
this Se Document 1s

Any ar of Borrower
secure: Nm ﬁﬁiﬁ@miﬁé te from the date
of dist 1 aHe payable, with such inpterest, upon notice from,Le: » Borrower
reques ocument 1s the property (0]

If this Secusity Instnﬂil’éﬁ i§ o 1 fehO181 BFowAGRAV ESHER bvith all the 1o visions of the

lease. [f Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage required by Lender cez e-available from the mortgage
insurer that previously provided such insurance and Berrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain age substantially equival the Mortgage Insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect,
from an alternate mortgage insurer selected bV l:énder. If substantially equivalent Mortgage Insurance
coverage is not available, Borrower shrall-contint€-{0pay to Lender the amount of the separately

designated-payments that were due %hen the insurancgicoverage ceased to be in-effect. Lender will
accept 1d retain these payments:as a non=refundable loss reserve in liey tgage Insurance.
Such I e.shall be non-refundable  notwithstanding the fact that the Ultimately paid in
full, as all not be required toypay Borrowes any interest or e: ich loss reserve.
Lende require loss reséve/paynienteit Mortgage Insd {in the amount
and fo oq) requires) nrovided by anv ingst s again becomes
available, [ ¢ 1e premiums for

Mortgage Insurance. If Lender reqmred Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation to pay interest at the rate provided in the Note.

514750

IND'I:ANA-Single Family-Fannie Mae/Freddle Mac UNIFORM INSTRUMENT Form 3015 1/07
VM

VMP6(IN) (1302)

@
Wolters Kluwer Financial Services Page 8 of 17



Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affilfate of any of the foregoing, may receive (directly or indirectly) amounts

that derive from (or might b teri oﬁoto rrower's payments for Mortgage

Insurance, in exchange for.s i t insurex's risk, or reducing losses. If

such agreement provi mr s f V1e insurer’s risk in exchange for

a share of the prémi o the i n termed “captive reinsurance. "

Further: . .

TET This Document is the property of

(A) Any such agreements-yill ot affect the s tha a)rrower has agreed to pay for
Morigage Insuﬁc?, K‘%&% 8 quﬂlr ?lragreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
any refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998/or any other law. These
rights may include the right to receive certain disclosures, to.request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/er to receive a refund of'any Mertgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; fofieiture. All Miscellaneous Proceeds are hereby

If the Property is'damaged, such

the Property, if\the restoration or repair is/ njcally-feasible and Lender’s security is not
lessened. During such repair and res der shall have thé right to hold such
Miscellaneous Proceeds until Lenderd 9 ortunity to inspeet such Property to ensure the
work has been completed to Lender's satisfaeiian provided that such inspection shall be undertaken

promptly. Lender may payfor the repairs and restoration in a sifigle disbursement or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Pl‘operff" immediatelv hefore the partial taking. destruction. or loss in value, Anv halance shall be

paid to

e
In the ¢ al @MW%J& the Prof the fair market
value ¢ Nﬁﬁﬁ mj 'm: C lue is less than
the amq € i ﬁ‘ m i i J destru loss in value,
unless Letllﬁr otherwise a e.m the Miscellaneous shall be applied
s Boror e (R DLy aoAT S
If the Property is abamﬁd%ﬁoﬁpmtgﬁﬁéeg)dﬁﬁger to Borrower that the

Opposing Party (as def‘med in the next sentence) offers to make an award to settle a claim for

damages, Borrowe S to res Lender within 30"days afte late the nofice is given,
Lender is authorized to collect'and apply the Miscellaneous Proceeds'€ither to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing
Party" means theithird party that owes Borrower Miscellaneous F r'the party against whom
Borrower has a right of\action in regard to Miscellaneous Procee:

Borrower shall be in"defauit if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment; could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Secusity Instrument. Borrower can cure such a default
and, if'acceleration has occurred, reinstate\asiprevided in Section 19, by causing the action or

proceeding to be dismissed with a ruling’that, in Lefider's judgment, precludes forfeiture of the
Proper other material impairment of Lender's int®rest in the Property or rig nder this
Securit ment. The proceeds 8fany award-or claim for damages that ar table to the
impair der's interest in the' Property are hereby assigned and sl to Lender.
All Mi ceeds that are not’applied tgisestoration or repd ty shall be
applied ded for'in"Section=

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability
of Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance
by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
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payments from third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations undﬂﬁgﬂﬁim' iting, and is approved by Lender, shall
obtain all of Borrower's rig i trﬁr Instrument. Borrower shall not be
released from Borrower' Mn‘ﬁmmv Instrument unless Lender agrees
to such release ifi wrvm e d isiSeourity Instrument shall bind
fexcept 20 o RIS M HE R THEPREFEATF bf -

14. Loan CHarges. Lent%ﬁga c%r% mwiaisiﬁ G‘é;%%fif‘{gtréqmed in connection with
Borrower s default, for the gﬁ of prdlectng Lenders interest i the Property and rights under
this Security Instrument, including, but not limited to, attorneys" fees, property inspection and
valuation fees. In regardto any other fees, the absence of express authorityin this Security
Instrument to charge a specific fee to Borrower shall net be construed as'a prohibition on the charging

of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or
by Applicable Law.

If the Loan is suhject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to'be collected in connection with the Loan exceed
the permitted limiis, then: (a) any such loan charge shail be reduced by the amount necessary to
reduce the charge to the permitted limit; and {b} 2any sums already collected from Borrower which
exceeded permitted limits will be refi 'pﬁn 3 ier. Lender may choose to make this refund by
ate or by iaking a direct payment to Borrower. If a refund

, al prepayment without‘any prepayment
charge (whether or not a prepaymes e-is provided:for under the Note). Borrower's acceptance

15. Notices. All notices given by Berrower or Lender in connection‘with this Security Instrument must
be in writing. Any notice to*Borrower in connection with this-Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower's notice address if sent by other means. Notice to any one Borrower shall constitute notice
to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a
procedure for reporting Borrower's change of address, then Borrower shall only report a change of
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16.

17.
18.

19.

address through that specified procedure. There may be only one designated notice address under this
Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by
mailing it by first class mail to Lender's address stated herein unless Lender has designated another
address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will
satisfy the corresponding requirement under this Security Instrument.

Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights
and obligations contained in this Security Instrument are subject to any requirements and limitations
of Applicable Law. Apphcable Law might explicitly or unphcnly allow the parties to agree by
contrac against

agreen that any provision or clause of ument or the
Note ¢ pi DH Q&]m to‘-&feu he " this Security
rewet 3 e b ﬁ?ﬁ‘fﬁ‘tﬁﬁ A |
As use den,shall, d include

COITES] 14 smm %:’(‘:“E Ixseyd ar shall mean
and include the p urggﬁlcg"versa ‘gniﬁf e wordi‘jmayp glves ole iscretion without any

obligation (o take anytiwpdLake County Recorder!
Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

Transfer of the Property or a Benefici al Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, instailment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future
date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persoii and a beneficial interest in Borrower is sold or transferred) without Lender's
prior written consent, Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this optioi\shall\notde exercised by Lender if such exercise is
prohibited by Applicable Law.

If Len reises this option, Lerder shall-give Borrower notice of accelerati he notice shall
provid i.of not Jess than 3(:days from-the date the notice is given it nce with Section
15 wit orrower must pay-allisims isecuted By this Security In Borrower fails to
pay the te_the expiration@fithispeniad;>Lender may iny« es permitted by
this Se without further nofitéior demand on Borrd

Borrower's Right to Reinstate After Acceleration. If Borfower meets certain conditions,

Borrower shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; {b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
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including, but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender's interest in the Property and rights under
this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that
Lender's interest in the Property and rights under this Security Instrument, and Borrower’s obligation
to pay the sums secured by this Security Instrument, shall continue unchanged. Lender may require
that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 18

20. Sale ¢ o servicer; Notice of Grievanc artial interest in
the No th this mgﬁﬁ\i S&S)m X out prior notice
Perod SNORGEERIGIATL: o morgage loan
Period nts du @h i !1. \ er mortgage loan

servici ig ﬁs,unig the Note, this Securi Instrument and Appl. There also might
be one "bhs BPeceamenit: L Tt viors is 5 change of

the Loan Servicer, B eqy v@]é& e which wiil state the name and
address of the new L‘:!Ea-tlnﬂ rvicer, the ad gﬁﬁ ich payments sif:g uld be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thereafter the | 1S sem an Ser ther than the purchaser of the Note, the
mortgage loan servicingsobligations to Borrower will remain with the Loan Servicer or be transferred

to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or'the member of a (class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party.has breached any provision of, or any duty
owed by reason of, this Security Instrument, wstil such Borrower or Lender has notified the other
party (with such notice given in complianes Wwithithe requirements of Section 15) of such alleged

breach and afforded the other party heretoa reasonable period after the giving of siich notice to take
corrective dac If Applicable Law-provides a-time(périod which must elapse before certain action
can be that time period will heydeerned |to-be reasenable for purposes.c aragraph. The
notice ition and opportunity to.cure givenito Borrower pursuant 22 and the notice
of acce n.to Borrower pugsuant;to:Section 18 shall be deen he notice and
opport Tective action pravisions,oiiiiiis Section 2

21. Hazar A 74 re those

substances detined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) "Environmental
Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall
not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due to the
presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the value
of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property (including, but not limited to,
bazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or' Environmental Law of which Borrower has actual knowledge, (b) any

Environmental Condition, i MF isﬂlmg leaking, discharge, release or
threat of release of any Hazardous Substance, and (c any condmon caused by the presence, use or

release of a Hazardou e df the Property. If Borrower

learns, or is no#ified m&mm%m f any private party, that any

removal or otheTprégiediation of any Hazagdgus ﬁﬂéﬁﬂ.@f@@lﬁe Prgverty is necessary,
ance

with Environmental Law.

Borrowershall prompta all eceai:ry remedi
Nothing heréin shall &éhfe fatioR? BATREH ental Cleaqup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22,

23.

Acceleration; Remedies. Lender shalligive notice:to Borrower prior,to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the defaui; (b) the action required to cure the default;(c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date spécified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding

and sale of the Property. The notice shall*Bitiher, inform Borrower of the right to reinstate after
acceleration and the right to assert 't - e proceeding the nonexistence of a default or
any other defense of Borrower to d’fereclosure. If the default is not cured on or
before the date specified in the ne jption may require inimediate payment in
full of all sums'secured by this Seg vithout further demand and may foreclose
this Security Instrument by judicial sder shall be entitled to collect all expenses
incurred in pursuing the remedies p ection 22, including, but not limited to

Release. Upon payment of ali sums secured by this Security {nstrument, Lender shall release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but
only if the fee is paid to a third party for services rendered and the charging of the fee is permitted
under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and coyenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Borrower

//, Z” < %*/7/

NAU - Date

TROMAS D. VAR

by A
DY
."...-!'

e, /NDIANRK

Tepppnast

[ Refer to the attached Signature Addendum for additional parties andisignatures.
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~

Acknowledgment

State of ANQQNE

County of YQLEZ_

This instrument was acknowledged before me on 02/24/14 by
THOMAS D. VARNAU

Notary Public
Notary Cour
My commissi
This instrum

Mail Tax St

1, affirm, under the pena 3 : re' ct each Socigl Security
number in this docume e SEAGLT . ‘. -/

Loan origination organization ING. - LAKE MORT
NMLS ID 120301
Loan originator PETE VREHAS

NMLSID 250949 S
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