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DEFINITIONS

Words used in multiple sections of
Certain rules regarding the usage

(C) "MERS" is Mortgage t is/acting solely as a nominee
for Lender and Lender's succ g ment. MERS is organized and
existing under the laws of D¢ : P i ville, ILLINOIS 61834, with
a mailing address of P.O. - RS.

(E) "Note" means the pro * ‘ ] cs that Borrower owes Lender
FORTY-EIGHT THOUS TUN : 0) plus interest. Borrower has
promised to pay this debt|in 10di e 3

(F) "Property" means Property."

(G) "Loan" means the d ges due under the Note, and all
sums due under this Securi
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. 3

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be executed by
Borrower [check box as applicable]:

[] Adjustable Rate Rider [0 Condominium Rider [ Second Home Rider
[J Balloon Rider [0 Planned Unit Development Rider [0 VARider
1-4 Family Rider [] Biweekly Payment Rider

0 Other [Specify]

(1) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and administrative
rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.

(J) "Community Association Dues, Fees and Assessments" means all dues, fees, assessments and other charges that are imposed on
Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft, or similar paper
instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as to order, instruct,
or authorize a financial institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers,
automated teller machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any third party (other
than insurance proceeds paid under the covepages described in Section 5) fox (i) damage to, or destruction of, the Property,
(ii) condemnation or other taking of all or any/fosai-eRiopeitystiijeonyeyeicc 1.Jicu of condemnation or (iv) misrepresentations

of, or omissions as to, the value and/or condition 0@ment 18
(N) "Mortgage Insurance'' mcans insufagcs TQTFIIC p { ofar default on, the Loan.
(0O) "Periodic Payment" mecans the :'cgmlpﬁh ul st d and tterest under the Note, plus (ii) any
amounts under Section 3 of this S¢cxiy nsment. .

“THhiS oCument is the property of o . .
(P) "RESPA" means the [L¢al Lstate Sﬁt‘le t roceﬁres Act (1 S.C.58 260Y er seq.) and its implementing regulation,
Regulation X (12 C.F.R. Part 1024), as CA&E nii mmiiy IRE OI any additional or successor legislation or
regulation that governs the same subject matter. As used in this Security Instrument, "RESPA™ rcfers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related
mortgage loan" under RESPA.

(Q) "Successor in Interest of/ Borrovier" ieans any party that has faken titlc to the Property, whether or not that party has assumed
Borrower's obligations under the Note ard/or this Security Instrument,

TRANSFER OF RIGHTS |N THE PROPERTY

This Security Instrument s¢cunes to [cnder: (i) the repayment of the “ean, 2nd all rencwals, extensions and modifications of the Note;
and (ii) the performance of Horrower's covefiants and agreements,inder this Seeurity Instrument #nd the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to MERS, (solely as nominee for Lénder and Lencer's successors and assigns) and

to the successors and assigns of MERS, the following descri located in the County of Lake:
oV

SEE EXHIBIT "A" ATTACHED HERETO AN ENCE MADE A PART HEREOF.

Parcel ID Number: 45-09-36-303<007.000-018 - E

which currently has the addressaf 317 N Cavend E.._l

HOBART, I ("Property Address"):

TOGETHER WITH all the improvements now or herexfg/eji:t the property, ahd all casements, appurtenances, and fixtures

now or hereafter a part of the property. All roplacementstan ans shall'ales beCovered by this Scourity Instrument. All of the

foregoing is referred to in this Security Instrument as the "Property.” Borrower uaderstands and agrees that MERS holds only legal
title to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as
nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including, but not
limited to, the right to foreclose and sell the Property; and to take any action required of Lender including, but not limited to, releasing
and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage, grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when due the
principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due under the Note.
Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall
be made in U.S. currency. However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as may be
designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial payment if the
payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is
applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either

apply such funds or return them to Borrower. If naf applicd carlier, such funds will bg applied to the outstanding principal balance under
the Note immediately prior to foreclosure. No/obbaboieclaiipwhichgsoiiowesiic it have now or in the future against Lender shall
relieve Borrower from making payments du¢ undi Ji§ e or performing the covenants and agreements

secured by this Security Instrument.

2. Application of Payments or Pch@%‘a@EFI@i i lunn 2, all payments accepted and applied by

Lender shall be applied in the fgllowing order of priority: (a) interest due under ifie iotey (b) principal due under the Note;
(¢) amounts due under Section 3 S(FipasnEdeshelrbsenpicidorduh Rewad t",éfhc srder in which it became due. Any
remaining amounts shall be applicd first to_late il:ar es, second to any ﬂg' amg s 35; under this Sccurity Instrument, and then to
reduce the principal balancg of tie Note. the ai(e oun ecorﬁer.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a su(ficient amount to pay any late
charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic Payment is
outstanding, Lender may appl{ any payment teeeived from Bomower (o the repayment of the Periodic Payments if, and to the extent
that, each payment can be |paid in full ffohhe extent that any excess @Xists,a (1or the paimentyis applicd to the full payment of one or
more Periodic Payments, sucli exeess may be applied (o jany latc charges cua. Volintary prepayments shall be applied first to any
prepayment charges and then as deseribed i the Note.

Any application of paymadnts, insufance proeeeds, or Miscellincous Procceds to prmeipal’due under the Note shall not extend or
postpone the due date, or change the'amount, of/the Periodie Payments.

3. Funds for Escrow Jtems. Berrower shdll pay to Lender onthe day Pegiodie Payments are due under the Note, until the Note is
paid in full, a sum (the "Funds") to providé for payment of amountsyduesfor: (a) taxes and assessmcnts and other items which can
attain priority over this Security Instrument as a lien or encumsdirzss, on the Property; (b) leasehold payments or ground rents on the
Property, if any; (c) premiums ‘or any and all insurance regiaiPhyt st under Section 5; and (d) Mortgage Insurance premiums, if
any, or any sums payable b Borrower to Lender in li h -.~‘3,'-_. of Mortgage Insurancc prefiiums in accordance with the
provisions of Section 10. Thess iteing are called “Escrg “f'\;; or at any time during the term of the Loan, Lender
may require that Community Association Dues, Fees = }"55 y, be escrowed] by Borrower, and such dues, fees and
assessments shall be an Escrow ltem, Borrower shall p# 9 Lender all notices of2mounts to be paid under this Section.

Borrower shall pay Lender the Funds for Eserow ltems: ves Borrower's obligation to pay the Funds for any or all

Escrow Items. Lender may waive Borrower's abligation™t@ o Funds for any/or all Escrow Items at any time. Any such
waiver may only be in writing, In the eventn{ such waiver, BungwitSHall pay dircctlywhen and where payable, the amounts due for
any Escrow Items for which payment of Funds has been waived by Lender and, ifLender requires, shall furnish to Lender receipts

evidencing such payment within such time periodas Lender may require Bomrower's obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
"covenant and agreement" is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the time
specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall estimate the
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amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires interest to
be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess funds in
accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, but
in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance
with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the Property which
can attain priority over this Security Instrumefit, leasehold payments or ground rents on the Property, if any, and Community

Association Dues, Fees, and Asscssments, if :m]j) thezextentythatsthesegitems, arcUscrow [tems, Borrower shall pay them in the
manner provided in Section 3. Ocumenf 18

Borrower shall promptly dischargg/any dien which has priority over this Secuwity Tostrument unless Borrower: (a) agrees in
writing to the payment of the UhligmmN@Iﬂﬁbﬁjﬂﬁ!%ijb Pender, but only so long as Borrower is
performing such agreement; (b) coritesisthe it irgood-far ;0 ifst énforcement of the lien in, legal proceedings

which in Lender's opinion operafc m oﬂﬁmmiétm n eﬂigﬁlg ocgedinns are pending, but only until such
proceedings are concluded; or(c) seé g n ?gﬂ S to@fo [chder subordinating the lien to this
Security Instrument. If Lendtr deferminesfhagally ﬂ:%ﬁglry %%Fd ieh which ean atain priority over this Security
Instrument, Lender may give(Borrower a notice identifying the lien. Within 10 ays of the date on which that notice is given,
Borrower shall satisfy the licn or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a ones=titne charge for areal cstate tax verification andfer reporting service used by Lender in
connection with this Loan.

5. Property Insurance. Horrowcr shall keep the impiovemen s now existing or hereafter crgeted on the Property insured against
loss by fire, hazards included withimybe term "extended coverage," and any other Hazards incldding, but not limited to, earthquakes
and floods, for which Lender requires inSusancg. This insurance shall be maintained in fiéiamounts (including deductible levels) and
for the periods that Lender roquires- What |.cnder requires pursuant to the preceding sentences can change during the term of the
Loan. The insurance carrier pfoviding the insurance shall be e¢hosen by Borrower subjaet to Lender's right to disapprove Borrower's
choice, which right shall not bg exeréiscd uareasonably. L ender maymcquizedBorrowe: (o pay, in conncction with this Loan, either: (a)
a one-time charge for flood|zone determination, certification. and tracking services or (b) a onc-time charge for flood zone
determination and certification services and subsequent '\““ER .S' ime remappings or similar ¢hanges occur which reasonably
might affect such determination or certification. Borrox esponsible for the payment of any fees imposed by the
Federal Emergency Managembqt Agency in connectionswith o y flood zone determindiion resulting from an objection
by Borrower.

If Borrower fails to maintain ary of the coverages g
Borrower's expense. Lender is under ho obligation to e
shall cover Lender, but might or might no{ protect Borro

ider may obtain insurance coverage, at Lender's option and

gar type or arnount of coverage. Therefore, such coverage
ity in the Tropérty, or the contents of the Property, against
any risk, hazard or liability and might provide Jreater or [CSy20 MNP than was previously in clicct. Borrower acknowledges that
the cost of the insurance coverage so obtaindd might stentfieanti-evesed the eost of insurance that Borrower could have obtained.
Any amounts disbursed by Lender under this Sedtion 5 shall become additional debft of Borrower secured by this Security Instrument,
These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice
from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove such
policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee. Lender
shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not
made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether or not the
underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest
or carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the
insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's
security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related matters. If
Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a claim, then Lender
may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event, or if Lender acquires the
Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights (other
than the right to any refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as
such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Notg-or this-Security Instrument;-whether or not then due.

6. Occupancy. Borrower shall occupy, esfabusigand use the Prope s@orrovwer's principal residence within 60 days after the
execution of this Security Instrument and skall g it $ Borrower's principal residence for at least one year
after the date of occupancy, unless Lend€r ouferwise agrees in writing, which consent sl not be unreasonably withheld, or unless

extenuating circumstances cxist which L!NNW@FF CIAL!

7. Preservation, Maintenanet¢ and Protection of the Property; Inspections. Borrowe: shall not destroy, damage or impair the
Property, allow the Property to/det; anﬁmﬁt};@wap @of Bonower is residing in the Property,
Borrower shall maintain the Property in i_%ert preyvent the Prope Hn deteriogating or decrcasing in value due to its condition.
Unless it is determined purfuani'to Seetio ﬁaiﬂ&ﬁws ﬁ&ﬂﬁa@l' feasible, Borrower shall promptly repair the
Property if damaged to avoid|further deterioration or damage. If insurance or condemnation procecds are paid in connection with
damage to, or the taking of, the Property. Borrower shall‘be responsible for repairine or restoring the Property only if Lender has
released proceeds for such purpeses. Lender may disburse procaeds Tor the repairs and restoration ina single payment or in a series of
progress payments as the work i§ corfipletedt If the insutance or cofidemnation procceds ake ndt sufficient to repair or restore the
Property, Borrower is not r¢licyed of Borrower's obligation for the completion of such repairor restoration.

Lender or its agent may make teasonable entries upon and inspections off the Property. Tiit has rcasonable cause, Lender may
inspect the interior of the imptovementsion, hc Property. Lender shall give 13ofower ndtigerat the tinc of or prior to such an interior
inspection specifying such rcasonable cause,

8. Borrower's Loan Application. Borrower shall be in defauli if, during‘the Loan application process, Borrower or any persons
or entities acting at the dirc¢tion ofiBoffower or withy Borrower'shknoWledge orgeonsent gave materially false, misleading, or
inaccurate information or statements to Lender (or failed to pravide;§.ender with material information) in connection with the Loan.
Material representations include, but are not limited i
Borrower's principal residence,

9. Protection of Lender's Ypterest in the Prop Sidder this Security Instrument. If (a) Borrower fails to
' 1 nt, (b) there is = legd] proceeding that might significantly
affect Lender's interest in the Properti~and/or rights und 5 vAnsirument (such as 4 proceeding in bankruptey, probate, for
priority over thig“Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, ay do and pay for whatever is reasonable or appropriate to
protect Lender's interest in the Property and MNghtsSSHcertms ity Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender's actions can inefude, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilities
turned on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment,
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If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee
title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall pay the
premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage required by
Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to
Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding
the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately
designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lender (of a ty that purchases th Nolg forcertain losses it may incur if Borrower does not
repay the Loan as agreed. Borrower is not a’parly ni: 1
Mortgage insurers evaluate their tordl_rigk En all such insurance in force from timc to\time, and may enter into agreements with

other parties that share or modify theyrrisi 3 tefs »ad conditions that are satisfactory to the
mortgage insurer and the other par(y (of Parties) to theseag t # way xequire the mortgage insurer to make

payments using any source of ;'ur_;imgem Wﬁiﬁ“ﬁgﬂ?ﬂﬁfﬂdudc funds obtained from Mortgage

Insurance premiums).

As a result of these agycemants, Lenﬂl@mm%hb‘:, Betiepyjpsliegdny reinsiner, iny other entity, or any affiliate
irectly) amounts that derive from (or might be characterized as) a portion of

of any of the foregoing, mayreceive (directly or indir
Borrower's payments for Morigage Insurance, in exchange for sharing or modifying the mortgage insurct's risk, or reducing losses. If
such agreement provides that an affilfaic o Yender takes a shate @fthe insuver's risk in cxchangefor a share of the premiums paid to
the insurer, the arrangement is often tcrmed "captiverreinsuranee." ' ther:

(a) Any such agreements will not affect the amounts that Borrower has aprced to pay for Mortgage Insurance, or any
other terms of the Loan. Su¢h agrcemcnts will not increase the amount Borrower Witl owefor Vortgage Insurance, and they
will not entitle Borrower (o any refund.

(b) Any such agreement§ will not affect the rights Borrow e has -if any - yvith respect to the Mortgage Insurance under
the Homeowners Protection Act of 1998 or any other law. These rights may inelude the right to receive certain disclosures, to
request and obtain cancellation ofithe Moxfgage Insurance, 0 have the Mortgage [nsurance terminated automatically, and/or
to receive a refund of any M ortgage Iisiirance premiums that weréunéarned at the time of such cancellation or termination.

Lender.

If the Property is damaged,
or repair is economically feasible.and Lender's securits
the right to hold such Miscellancons Proceeds until Lg
been completed to Lender's satisfaction, pravided that &

iing such repair and rzStoration period, Lender shall have
mrtunity to inspectguch Property to ensure the work has
be undertaken pfomptly. Lender may pay for the repairs
and restoration in a single disbursement uy in A series of B ¢ as the worl iscompleted. Unless an agreement is made in
writing or Applicable Law requires interesio be paid on sty IM\?‘ eous Procecds,Tender shall not be required to pay Borrower
any interest or earnings on such Miscellancons Proceeds. T therestoration or repair i€ not economically feasible or Lender's security
would be lessened, the Miscellaneous Proceeds shall be applied to the sums secuped by this Security Instrument, whether or not then
due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the

following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value divided
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by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be
paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in the next
sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's judgment, could
result in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this Security
Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the
action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order provided for
in Section 2.

12. Borrower Not Released; Forbearance¢ By Lender Not a Waiver. Extéxsion of the time for payment or modification of
amortization of the sums securcd by this Secyfitygnglrumenterantedibysisepdessio Bosrower or any Successor in Interest of Borrower
shall not operate to releasc the liability of BuMﬂ@ﬂﬁ E$icst of Borrower. Lender shall not be required to
commence proceedings against any Sugcessof in Interest of Borrower or to refuse fo cxisod time for payment or otherwise modify

amortization of the sums sccured by thi s Ix n iflnd wuade by the original Borrower or any
Successors in Interest of Borrower. Anyio eri 8ht. or remedy including, without limitation,

beatarCe b n
Lender's acceptance of payments t‘rmg it in Int ortegyeror in amounts less than the amount
then due, shall not be a waivey0f o preciu eqﬁmgiﬁﬁ( WMiS%ﬁ? of
13. Joint and Several Liability; CMW&M&M@!NWﬂ covenants and agrees that Borrower's

obligations and liability shall e joint and several. However, any Borrower who co-signs this Security [nstrument but does not execute
the Note (a "co-signer"): () i3 co-signing this Security Tnstrument only to mortgage, erantand convey the co-signer's interest in the
Property under the terms of this Sccurity Mstrument; (k) ismor personally obligated to pa¥ the sums secured by this Security
Instrument; and (c) agrees that Lendcf andgdny other [3ofrower can @greeyio extend, modify, forbear or make any accommodations
with regard to the terms of|this Seeurity Tnstrument or the Note without the o-signer's consent.

Subject to the provisipns of Seeiion |2, any Succcssor in Intcrest of Bortower who assuuies Borrower's obligations under this
Security Instrument in writing, and is @pproved by Lender, shall obtain 11 of BorroWers rights and benefits under this Security
Instrument. Borrower shall not be roleased (rom Bortower's oblications and liability under this Security Instrument unless Lender
agrees to such release in writingy The“covcdants and ogreements of*his Jecurity nstrument sholl bind (except as provided in
Section 20) and benefit the sucecessors.and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees fonsenvices performed in connection with Borrower's default, for the
purpose of protecting Lender's interest in the Property, \‘.,D ’l!‘:i.:iu der this Security Instrument, including, but not limited to,
attorneys' fees, property inspection and valuation fees. .'&.""* B¢ teher fees, the absence of cxpress authority in this Security
Instrument to charge a specific{ce (o Borrower shall 49 5 prohibition on the charCing of such fee. Lender may not
charge fees that are expressly profibited by this Security pplicable Law.

If the Loan is subject to a law which'sets maximus that law is finallynierpreted so that the interest or other
loan charges collected or to be collected in conneetion the )Lown ckeesdd the permiticd Minits, then: (a) any such loan charge shall
be reduced by the amount necessary to reduce the chargé? e ted limit; and (byany sums already collected from Borrower
which exceeded permitted limits will be refinded to Borrowei Shay choose (o pfake this refund by reducing the principal owed

f

under the Note or by making a direct paymentto Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whetiier or not a prepayment ciarge is provided ioi under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any notice
to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by first class
mail or when actually delivered to Borrower's notice address if sent by other means. Notice to any one Borrower shall constitute notice
to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change
of address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of
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address through that specified procedure. There may be only one designated notice address under this Security Instrument at any one
time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been given to Lender until actually received by Lender. If any notice required by this Security Instrument is also
required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security Instrument are subject to
any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by
contract or it might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the event that
any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter words or
words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the word "may" gives
sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the Property” means
any legal or beneficial interest in the Property. including, but not limited to, those beneficial interests transferred in a bond for deed,
contract for deed, installment sales contract or g&crow agreement, the intent of which is the transfer of title by Borrower at a future

date to a purchaser. °
If all or any part of the Property or any lnlulmommt' E8sic o0 (or if Borrower is not a natural person and a
beneficial interest in Borrower is sold or’trangferred) without Lender's prior written onscnt, Lender may require immediate payment
IM @lll ﬁllnlo' beexercised by Lender if such exercise is
L ]

in full of all sums secured by this ScemN
prohibited by Applicable Law.

If Lender exercises this opuOn7gaga ngm i lfp ﬁm&h wtice shall provide a period of not less
than 30 days from the date the'notigl@'is given in accordance flié:gg§ if BM\\N must pay all sums secured by this
Security Instrument. If Borfowef fails topag Beselseng hui Rpuntagndéihis period, [ cnter may invoke any remedies
permitted by this Security Instfument without further notice or demartd on Borrower.

19. Borrower's Right to/Reinstate After Aceeleration. If Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Sccurity Instrument diseontinued at any tine prior (o the earlicst of: (2)five days before sale of the Property
pursuant to Section 22 of| thi§ Securify Instfument; (b) such other period, 2s Applicable Eaw might specify for the termination of
Borrower's right to reinstate; jor (¢) cntry of a judgment enforcing this Sccurity Instrument. Thosc conditions are that Borrower:
(a) pays Lender all sums which themywould e due under this Security Instrument and the Nofe as if o acceleration had occurred;
(b) cures any default of any other coveiiants or agreemdnts; (€) pays all cxpenses ingiifféd in enforcing this Security Instrument,
including, but not limited to, reasonable attorncys' fees, property inspeetion ond valu:tion fees, and othcr|fees incurred for the purpose
of protecting Lender's int¢rest in the Property and rights under this Seetirity/Instrement; and (d) takes such action as Lender may
reasonably require to assure that Lender's latérest in the Droperty and,ichisdinder this Security Instrument, and Borrower's obligation
to pay the sums secured| byl this Security Instrument, shall continue unchanged. Lender may rcquire that Borrower pay such
reinstatement sums and expenses in one or more of the follay e as selected by Lender: (a) eash, (b) money order, (c) certified
check, bank check, treasuree's check or cashier's checks h check is drawn upon an fnstitution whose deposits are
insured by a federal agency, instrumentality or entity ol # (;"“ Transfer. Upon reinstai¢ment by Borrower, this Security
Instrument and obligations sccurcd [ereby shall E?; elasif no aceceleration had occurred. However, this right to
reinstate shall not apply in the case wf acceleration undés Sect

20. Sale of Note; Change of Loan Servicer; Notizs
Security Instrument) can be sold one or more times wit B
(known as the "Loan Servicer") that collect>Perlodie Paymesirdusitinder the Notc arid this Security Instrument and performs other
mortgage loan servicing obligations under the'Wote, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unreiated to a saie of the Note. if there 1s a change 0f ihe Loan Seivicer, borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which payments should be made
and any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer(s) and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual litigant or the
member of a class) that arises from the other party's actions pursuant to this Security Instrument or that alleges that the other party has
breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or Lender has notified the
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other party (with such notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes of this paragraph.
The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this
Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances defined as toxic or
hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene, other flammable
or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup" includes any response action, remedial action, or
removal action, as defined in Environmental Law and (d) an "Environmental Condition" means a condition that can cause, contribute
to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or threaten to
release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property (a) that is in violation of any Environmental Law, (c) which creates an Environmental Condition, or (c) which, due to the
presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender wiitr % i ny i tiif' n, olaim, demand, lawsuit or other action by any
governmental or regulatory agency or private pD Wﬁa §1y [Hazardous Substance or Environmental Law of
which Borrower has actual knowledge; (6) al vironmental Condition, including but not\imited to, any spilling, leaking, discharge,
release or threat of release of any HLWRNWQE r@m § 1o presence, use or release of a Hazardous
Substance which adversely aflfccts/the value o roperty. 1f 1 5 notificel by any governmental or regulatory
authority, or any private party. that mgmwligtwgigeﬂﬁbmu affecting the Property is necessary,
Borrower shall promptly take/4ll n¢Cessary remedial actions in accordance with Environmentahl 1w Nothing herein shall create any
obligation on Lender for arn/©nvidonmentatBleafunlk e County Recorder!

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Berrower prior to acceleration following Borrower's breach of any
covenant or agreement in (his Sccufity dnstrument (hut not prior to acceleration under Seetion 18 unless Applicable Law
provides otherwise). The notice shall‘specify: (a) the dcfault; (b) the action requircd to ewre the default; () a date, not less than
30 days from the date the notice is givern to Borrover, by which the default must be cugeds and (d) that failure to cure the
default on or before the date specified in.(he notice may result in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial procceding and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to assert in the foreclosure proceeding the non-cxistence of a default or any other defense of
Borrower to acceleration and foreeiosure df the default is not euscd on of before the date specificd in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand and
may foreclose this Security Tnstrument by judicial procois g S der shall be entitled to eollect all expenses incurred in
pursuing the remedies prayided in this Section 22, 5~-7-‘,“;‘,3-'-m. ¢rs limited to, reasonable 2ttorneys' fees and costs of title

'||r|-..‘"' %

evidence. <,

23. Release. Upon payment of all sums secured b ﬁf ! airent, Lender shal! relgdse this Security Instrument. Lender
may charge Borrower a fee for releasing this Seeurity [ i the fee is paid 1o/ third party for services rendered and
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in any
Rider executed by Borrower and recorded with it.

Witnesses:

-Witness -Witness

(Seal)

-Borrower
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STATE OF INDIANA, _Porter County ss:
On this _ 28t day of _July , 2017 , before me, the undersigned, a Notary Public in and for said
County, personally appeared Billy Ray Spencer, and acknowledged the execution of the foregoing instrument.

WITNESS my hand and official seal. _

My Commission Expires: _10/12/2023

This instrument was prepared by:
Jennifer Kubaszyk
Horizon Bank

515 Franklin Square
Michigan City, INDIANA 4
219-873-2630

I affirm, under the penaltics ©
unless required by law.

ber in this document,

Jennifer Kubaszyk
Signature
Printed Name: Jennifer Kub

Mail Tax Statements To:
Horizon Bank

515 Franklin Square
Michigan City, INDIAN/
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920171607
EXHIBIT A

LOT 17 IN BLOCK 1 IN CHICAGO ROAD SUBDIVISION IN THE CITY OF HOBART. AS
PER PLAT THEREOF, RECORDED IN PLAT BOOK 18 PAGE 18 IN THE OFFICE OF THE
RECORDER OF LAKE COUN .

\
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MIN: 100272635117208284
Case Number: 99107251

THIS 1-4 FAMI \ gorpurated into and shall be
deemed to amend and s “Security Instrument™)
of the same date ¢ive

(the “Lender™) of ument and located at:

1-4 FAMIL
Instrument, Borr:

in the Security

A. ADDITIONALP UMENT. In addition to the
Property described in Sec r atpched to the Property to the
extent they are fixtures are a ongfitute the Property covered by
the Security Instrument: building m gtlire whatsoever now or hereafter
located in, on, or used, or intende W ropérty, including, but not limited to,
those for the purposes of supplyingar buting heating, cooling, electricity, gas, water, air and light, fire

prevention and extinguishing apparatus, apparatus, pluimbing, bath tubs, water
heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings,
storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
paneling and attached floor coverings, all of which, including replacements and additions thereto, shall be
deemed to be and remain a part of the Property covered by the Security Instrument. All of the foregoing
together with the Property described in the Security Instrument (or the leasehold estate if the Security
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Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the
“Property.”

B. USE OFPROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or makea
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written
permission.

D. RENT LOSS INSU sainst rent loss in addition to the
other hazards for which insu

concerning Borrc

1 assign to Lender
roperty. Upon the
nd to execute new
n “sublease” if the

G. ASSIGN
all leases of the Fr
assignment, Lenc
leases, in Lender
Security Instrument

N POSSESSION.
evenues (“Rents™)
horizes Lender or
ie Rents to Lender

H. ASSIGN
Borrower absolu
of the Property, r
Lender’s agents t

ice 1o the tenant(s) that

default pursuant to Seol
constitutes an absolute

the Rents are to be pai

assignment and not an assizom
If Lender gives notice ofdefl %, ver:

Borrower as trustee for the behefit @{_\"l&

4
L11])

¢ sums secured by the Security
of thefents of the Property; (iii) Borrower
agrees that each teiant ol the Propeityshe ' aid to Lender or Lender’s agents upon
Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents collected by
Lender or Lender’s agents shall be applied first to the costs of taking control of and managing the Property
and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees, premiums on receiver’s
bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges on the
Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender’s agents or any
judicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
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shall be entitled to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lender from exercising its rights under
this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appoy i aymdopsemet, 2 lime when a default occurs. Any
application of Rents shall not cufe o ther right or remedy of Lender.
s seonred by the Security Instrument

any_note or agreement in
which Lender has a1 i cnder may invoke any of
the remedies perritig

BY SIGNING B contained in this 1-4

Family Rider.

s

(Seal)
Billy Ray; Spenc g -Borrower
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