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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this documentare aiso provided in Section 16.

(A) “Security Instrument” means document, which is dated July 26, 2017, together with
all Riders to this document.

(B) “Borrower” is LOWELL W.SHEPHERD AND KIMEBERLY K. SHEPHERD, HUSBAND AND WIFE.

A

Q\&%’J\Q“- J :\lt"r Y

Borrower is the morté “this ‘Security In?;!;/rumen* .
(C) “MERS” is Mort¢ fc_Registration oyg‘?ﬂvﬁ \nc MERS IS 2 sep tion that is acting solely
as a nominee for Len 3 £essors an atu@“% MERS is the er this Security Instru-
ment. MERS is orgar Y s P.O. Box 2026, Flint, Mi

48501-2026 and a street address of ‘IBU‘I E. Voorhees Street, Suite C, Danvule IL 61834. MERS telephone number is
(888) 679-MERS. )
(D) “Lender” is First Direct Lending, a Limited Liability Company.

Lenderis ., organized and existing under the laws of
California. Lender's address is 15261 Laguna Canyon Road,
Suite 200, Irvine, CA 92618,
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LOAN #: 17200307

(E) “Note” means the promissory note signed by Borrower and dated July 26, 2017. The Note
states that Borrower owes Lender ONE HUNDRED SIXTY THOUSAND AND NO/AQQ* * * * * % * % * # k% k& & & k& & & & &
****************************************************DO”arS(U.S.$160,000.00 )

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
August 1, 2047.

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to
be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [] Condominium Rider [] Second Home Rider
[J Balloon Rider [] Planned Unit Development Rider (] Other(s) [specify]
L] 1-4 Family Rider ] Biweekly Payment Rider

[0 V.A. Rider

() “Applicable Law” means all controlling applicable federal, state and local statutes, reguiations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opin-
jons.

(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments-and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar orga-
nization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an eIectronlctermmaI te|ephon|cmstrument computer, or magnetic

tape so as to order, in: term includes, but is not
limited to, point-of-sal uer machine transac slephone, wire transfers,
and automated cleari f Ocumeni:

(L) “Escrow Items” e'temsthatare d scrlbed in_Section 3

(M) “Miscellaneous gkri n e I 1 é?g? oceeds paid by any third
party (other than insu s paid'un rthe coverages descr! ction 5)fc amage to, or destruction

of, the Property; (ii) conden ’[Ehpsmem;ﬂpﬂmt]mg . [@ifconveyance in lieu of condemna-
tion; or (iv) misrepresentations of, o i as the value for condition} of the Rroperty.
(N} “Mortgage Insurance” meanséﬁ@rié&sﬁ ﬂ&frﬂﬁﬁiﬁﬁnpayment of, or default on, the Loan.

(O) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts under Section 2 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Frocedures Act(12 1J.8.C §2601. et seq.) and its implementing regu-
lation, Regulation X (12 C.E.R. Part 1024), as they might be amended from time to time, or any additional or successor
legislation or regulation that go s'the same subject matter, As used in this Security instrument, “RESPA” refers to all
requirements and restrictions that.are imposed in regard to a “federally related.imortgage loan” even if the Loan does
not qualify as a "federally related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligati under the Note and/or this Secdrity [nstrument.

YL T >

TRANSFER OF RIGHTSIN THE PROPERTY AAERC

This Security Instrument secures to Lender: (i) the: ret,ayment of e Loan, and all renewals, exi¢nsions and modifications
ofthe Note; and (ii) the performance of Borrower’ smVenants and af‘reements underthis Security Instrument and the Note.
For this purpose, Borr loes hereby mor’tgage gra| tandconveyto MERS (solely as nic for Lenderand Lender’s
successors and assig to tha successors”and \aSstgns of; MERS the following 1 property located in the
County [Typé: of Recordlng Lmsd:chon] of Port

[Name of Recording Jurisd

SEE LEGAL DESCR HERETO AND MADE A PART HE IBIT A".

APN #: 64-05-24-23

which currently has the address of 6466 Meadow Ridge Avenue, Portage,
[Street] [City]
Indiana 46368 (“Property Address"):
[Zip Code]

TOGETHER WITH allthe improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.” Borrower understands and
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LOAN #: 17200307
agrees that MERS holds only legal title to the interests granted by Borrower in this Security instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

LINIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under
the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require
that any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed rece|ved by Lender when rece|ved at the Iocatlon desngnated in the Note or at such other

location as may be desi O i . Lender may return any
payment or partial pa paitial pa IIIUIILb are Illbu el an current. Lender may
accept any payment ¢ Ec@ﬁ 1346 dfer any rights hereunder or
prejudice to its rights t men or art|al ments |n the future;, but obligated to apply such
payments at the time Erli Ig_‘@ its scheduled due date
then Lender need no jterest on unapplied funds Lender may uch uhapplic s until Borrower makes

payment to bring the Loan cUEhizdf Bdgawerdeesnptidos wi H@q@@;ﬁlbf d of time, Lender shall either
apply such funds or return them to Bqr wir Iinot plled earll ch fi $ will be applied to the outstanding principal
balance under the Not nmedlate 19 G’Qﬁ ch Borrower might have now or in the
future against Lender shall relieve Borrower from makmg payments due under the Note and this Security Instrument or
performing the covenants and agreements sectire d'by this SecurityInstrument

2. Application of Fayments.or Proceeds. Except as otherwise describedinthis Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts du der Section 3. Such payments shall be applied to eagh Periodic Payment in the order
in which it became due. Any remaining 2amounts shall be applied first to late chaiges; Second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives 2 payment frorn Borrower for a delinquent Periadic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to:{l -linquent payment and the late charge. If more than
one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to the extent that, each paymentcaiize paid in full. To the extent that any excess exists after

the payment is applied-{o the full payment of one drinoie Pergdie Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be appilied firstto anv.prepayment charges and fen as described in the Note.

Any application o insurance procgeds, or-Miscellaaeous Proceeds to prin jue under the Note shall
not extend or postpor s date, or changehe amount-—oi the#eriodic Paymenis

3. Fundsfor Es 5. Borrower shalbayte/lendegorythe day Periodic are due under the Note,
until the Note is paid i the “Funds”) to'groyideforpayment of amour taxes and assessments
and other items which roverthis Securityinstriment as alien of 1the Property; (b) lease-
hold payments or gro o'e v squired by Lender under

Section 5; and (d) Mortgage insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the pay-
ment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community Association Dues,
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow
Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay
Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all Escrow
Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower’s
obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agree-
ment contained in this Security Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower
is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time
by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow [tems or otherwise in accordance with Applicable Law.
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LOAN #: 17200307

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no |ater than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds
held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Iltems,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumentunless Borrower: (a) agrees
in writing to the payment of the obhgatlon secured by the llen in a manner acceptable to Lender but only so long as

Borrower is performin f b t enforcement of the lien
in, legal proceedings . operaie (o preveiil ifieel vhile those proceedings
are pending, but only 0@“@1@]@01& from{ 2 lien an agreement sat-
isfactory to Lender su iHe ligh to this Security Instrument. If Lendei \ any part of the Property
is subject to a lien wh NN@T E\in@i) A T ywer a notice identifying
the lien. Within 10 da e’on at notice is all satis’y 1 or take one or more of
the actions set forth a T PDdcument i1s the

Lender may requi Bo ower to pay aﬁ e- trme arge for a est (iarsgnfrcatlo. 1d/or reporting service used
by Lender in connection with this L ounty €coraer.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but
not limited to, earthquakes and floeds, for which Lender requires.insurance. This.insurance shall be maintained in the
amounts (including deductible [evels) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lend right to disapprove Borrower's choice, whichsright shall not be exercised unrea-
sonably. Lender may require Borrower to pay, in cannection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood Zone determination and certification
services and subsequent charge ch time remappings or si changes oceur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with diesrevievef any flood zone determination resulting from an objec-
tion by Borrower.

IfBorrower fails to maintainany ofthe coveragesdescribed above, Lender may obtain insurance coverage, atLender's
option and Borrower" nse. lLender is underfne obligation togErchase any particula or amount of coverage.
Therefore, such covel it.cover Lender, butimight:or-might netorotect Borrower, £ ’s equity in the Property,
or the contents of the xgainst any risk,azard :or liabilityvand might provi or lesser coverage than
was previously in effe sknowledges tiatieeestofthe insurance co ained might significantly
exceed the cost of ins ower eould haveobtaiied. Any amounts ider under this Section 5
shall become additior P ef shall bear interest at the

Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

Allinsurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional
loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that suchinspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress pay-
ments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall
be the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or notthen due,
with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
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LOAN #: 17200307

If Borrower abandons the Property, Lender may file, negotiate and settle any availabie insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, dam-
age or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower
is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage.
If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. If the.insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entr|es upon and lnspectrons of the Property If it has reasonable cause,

Lender may inspect th r notice at the time of or
prlor to such an interic ucn rcabunawc Cause. o

8. Borrower’s L «H@ lﬁr.; >n process, Borrower or
any persons or entities e ,ot|on of Borrower orW|th Borrower S kn\ =Te nt gave materially false,
misleading, or inaccul . @5{1@ Erfr ldA & material information) in
connection with the Lc¢ iierial representations inclu tare Not limited to, represe! s concerning Borrower's
occupancy of the Proj ’lbhéweDer@am@ﬂﬁsethe PI‘OJ) of

9. Protection of Léndef’s Intege erty and ts Unider this Security Instrument. If (@) Borrower
fails to perform the covenants and a@h&% iREd TG SeE 1T nt, (b) there |5 a legal proceeding that

might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a pro-
ceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of 2-lien which may attain priority over
this Security Instrument or to enfoice |aws oiregulations), or (¢} Borrower has.abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect .ender’s interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions caniinclude, but are not limited to: (a) paying any sumsSecured by a lien which has prior-
ity over this Security Instrument; (b) @ppearing in court; and (¢) paying reasonable aftorneys’ fees to protect its interest
in the Property and/or rights under this Security Instrument, ineluding its secured position in 2 bankruptcy proceeding.
Securing the Property includes, s not limited to, entering roperty to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous condi-
tions, and have utilities turned on or off. Although Lerdetimaytake action under this Section 9, Lender does not have to

do so and is not underany duty or obligation to desgoitis agrecdithat Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts dist by Lender under thig;Sectien ©=shailseecome additionzal det orrower secured by this
Security Instrument. T ounts shall bear irterest-atthe-Note rate from the date o ament and shall be pay-
able, with such interes tice from Lenderdo Boriover tequesting paym

If this Security In¢ a leasehold, Barfraweanshallb.comply with ali , of the lease. Borrower
shall not surrender the >andinterests hetéimicenveyed or termir ground lease. Borrower
shall not, without the « s rrower acquires fee title

to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance, Bor-
rower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously
in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from
an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not avail-
able, Borrower shall continue to pay to Lender the amount of the separately designated payments that were due when
the insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable
loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
Mortgage insurance as a condition of making the Loan and Borrower was required to make separately designated pay-
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance
ends in accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the
rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Bor-
‘rower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agree-
ments with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements
may require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have
available (which may include funds obtained from Mortgage Iinsurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be character-
ized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage
insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer's risk in
exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will notaffectthe amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair |s econom|cally feaS|bIe and Lenders secunty |s not lessened. During such repair and resto-

ration period, Lender shall s had an opportunity to
inspect such Property peen compleled Lo Leneie! s ed that such inspection
shall be undertaken p /B ﬂistlrﬁu. 1\ sement or in a series of
progress payments as eted Unless an a reem is made in able Law requires inter-
est to be paid on suct é any interest or earnings
on such Miscellaneou he restora on or repa|r is no econom|ca y fec. ider’s security would be
lessened, the Miscellzneou fﬁhﬂs@d@amﬁﬁﬁq@ih@y@é? is@€curity Instrument, whether or not
then due, with the excess, if any, paidltlo Bﬂro ch Miscell us eds shall be a2pplied in the order provided
for in Section 2. - the ounty ecorder’

Inthe event of a total taking, destruction, or loss in value ofthe Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destructiongor lossifvalue cithe Froperty inwhich the fair market value of the Prop-
erty immediately before the partial taking, destruction, or loss in value is'equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, of loss in value, unless Borrower

and Lender otherwise agree in writing, the sums secured by this Security Instrumenitshall be reduced by the amount of
the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or'loss in value. Any baiance shall be paid to Borrower

in the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destructlon oriéss in value is less than the amount of the sums secured

immediately before the pariial taking, destruction, orlessinvaligeinless Borrower and | endef otherwise agree in writ-
ing, the Miscellaneous Praceeds shall be applied“o.the sums gectired by this Security Instrument whether or not the
sums are then due.

If the Propenrty is ed by Borrower, opiitafter-neticeiby L ender to Borrot ‘he Opposing Party (as
defined in the next ser re to make an awardito seftle alclaim for damages ils to respond to Lender
within 30 days after tt tice is'given, Lender/isyguiianzed to collect liscellaneous Proceeds
either to restoration o aperty or to the'sims secured by this £ :nt, whether or not then
due. “Opposing Party al =1g ‘he party against whom

Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judg-
ment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided
in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lenders judgment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of Lender’s interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifi-
cation of amortization of the sums secured by this Security [nstrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower.
Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason
of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender's acceptance of payments ffom third persons, entities
or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
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Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not person-
ally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower
can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument
shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but
not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Appli-
cable Law.

Ifthe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected, or to be collected in connection with the Loan exceed the permitted limits, then: (a) any
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made-by direct payment
to Borrower will constltute a warver of any right of act|on Borrower mrght have arlslng out of such overcharge.

15. Notices. All (4 ment must be in writing.
Any notice to Borrowe ia ecurity rrrbuurm—:rn shailbe des) given to Borrower when
mailed by first class n E@ﬁ £tl&u s er means. Notice to any
one Borrower shall ct ice to a|| Borrowers unless A plrcable Lawyexpre s otherwise. The notice
address shall be the F dN’ Fa ig% ‘#{ Mg ess by notice to Lender.
Borrower shall promg iy Lender orrower’'s change of addres nder 2C procedure for reporting
Borrower's change of addresSfthemnsBbrowenshat onty fepok @ q;f ugh that specified procedure.
There may be only one designated netic zﬂgss der this S e tat any.onetime. Any notice to Lender
shall be given by delivering it or byt e£ Qﬂﬁgé dress stated harein unless Lender has
designated another address by notice to Borrower Any notice in oonnectron with this Security Instrument shall not be
deemed to have been given to Lenderuntil actually received by Lender. If any notice required by this Security Instrument

is also required under Applicable Law, the Applicable Lkaw requirement will setisiy-the corresponding requirement under
this Security Instrume

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction.in which the Property is located. All rights arnd-obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law, Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but sieh silence shall not be construed as a prohibition against
agreement by contract. |n the ey that any provision or clause oidhis Security Instrument or the Note conflicts with
Applicable Law, such|conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of thie'inasctitae-gender shall mean and inclide corresponding neuter
words or words of the ferninina gender; (b) wordsisy the singulareiall mean and include the plural and vice versa; and
(c) the word “may” giv le discretion without @&y obligztien toitake any action.

17. Borrower’s ( rrower shall be givensone-copy-of thesNote and of this & 1strument.

18. Transfer of { ty_or a Beneficial Interest iniBorrower. As used tion 18, “Interest in the
Property” means any ficial interest in<Me/Frepetysincluding, but » 10se beneficial interests

transferred in a bond tfor deed, instalff@ént'sales contract or nt, the intent of which is
the transfer of title by &

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before
sale of the Property pursuant to Section 22 of this Security Instrument, (b) such other period as Applicable Law might
specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and
rights under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by
this Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank
check, treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are
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insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with
the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant
of the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, that
time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity
to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section
18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used |n this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous L g substances: gasoline,

kerosene, other flamn roducts, toxic pesticiges al '\ solvents, materials con-
taining asbestos or fo me aderal laws and laws of

the jurisdiction where y \, d that reate to healt tion; (¢) "Environmental
Cleanup” includes any ? enI(‘y éefg&{,gs 1imental Law; and (d) an
eans,d Condltlont

“Environmental Condi t can cause, contnbute to, orotherwns Environmental Cleanup.

Borrower shall not cals Tlﬂml.gmneqsith)ea le@f Hazardous Substances,
or threaten to release any Hazardou Subitaﬁes orin tae wgr shall not do, nor allow anyone else to
do, anything affecting/the Property (éh Igg m (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance, creates a|condition that adversely
affects the value of the Property. The orece"“ two sentences shall not apply to the presence, use, or storage on the

Property of small quantities of Hazaidous Substancesthat are geneially recognizedito.be appropriate to normal residential
uses and to maintenance of the Property (including, but not limited to, hazardous substances in \consumer products).

Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and-any Hazardous Substance or Envi-
ronmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, use or release | Hazardous Substanceywhich adversely affects the value of the Property. f Bor-
rower learns, or is notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting th&Rioertyis necessary, Borrower shall promptly take all necessary
remedial actions in accordance with EnvironmentahbhawsNSthiag-herein shall create any obfigation on Lender for an
Environmental Cleant

NON-UNIFORM ¢ NTS. Borrower andikender-frifthegecvenant and agree 'S

22, Acceleration 3. Lender shall givenoftice toiBosrower prior to 1following Borrower’s
breach of any coven ent in this Secarity;instrument {(but not pri ation under Section 18
unlessApplicableLa wise). ThenoticeShall specify:{a) the d ionrequiredtocurethe
default; {c) adate, no fI vt ich the defaultmustbe

cured; and {d) that failure to cure the default on or before the date specified in the notice may resultin acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and therighttoassertin theforeclosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate pay-
mentinfull of all sums secured by this Security Instrumentwithoutfurther demand and may foreclose this Security
Instrument by judicial proceeding. Lender shall beentitled to collectall expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instru-
ment and in any Rider executed by Borrower and recorded with it.

f UR«LSS\ Y MV 7—26"/ [ (sea

LOWELL W. SHEPHERD DATE

W 7. o1 7 sea

ERD 1 DATE

State of INDIANA Document iS

County of PORTER NOT OFFICIAL!

Before me the unde Jm M&?Pﬁnﬁ% is the P rm()f (Notary's

county of residence) County, Statdof Iidighas @M?MWM%LL W. SHEPHERD AND KIMBERLY
K. SH PHERD, (nam }fSlgner) and acknowledged the éxecution of this instrument this oS- day of

\uv\/ _QVO

My commission expires: s \D - )T Q\ O X ) ‘Qa/‘ﬁé\

: Notary's sfgnaiure)
County of residence A «Q& 7 - O
\,,‘“.;:I!l-,{g"r,‘_ Jhnny M. Castor QV\Y‘\ / P C 5‘ 2 V

s, seateal 2 Resident Of Printed/typed pAme), Notary Public
*i"SEAL sk Lake. Gourty ( typed pame),

ymmission Expires:
1/13/2017

LTINS
I"IIJIIII“\‘“

Lender: First Direct Limited Liabili®
NMLS ID: 1110278
Loan Originator: Anc
NMLS ID: 1410719
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EACH SOCIAL SECURITY NUMBER iN

THIS DOCUMENT WAS PREPARED BY:

FIRST DIRECT LENDING, A LIMITED LIABLITY COMPANY
15261 LAGUNA CANYON ROAD, SUITE 200

IRVINE, CA 92618

(949) 535-1998
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EXHIBIT “A”

LOT 21 IN OAKVIEW MEADOWS, UNIT ONE IN THE CITY OF
PORTAGE, AS PER PLAT THEREOF RECORDED IN PLAT FILE
19-A-4, IN THE OFFICE OF THE RECORDER OF PORTER
COUNTY, INDIANA.

Deed Type: Warranty Deed

Grantors: WILLIAM J. WELTER AND GEORGE RICHARD GORE

Grantees: LOWELL

SHEPHERD,

Recorded D
Considerati

BOOK: 411
PAGE: 228

Parcel No.:




