' STATF OF IMD
LAKE CDU“‘sli%/H
FILED FOR RECORS

=20!7AUG-& iY 826

MIC”;‘\EL D, 0 U“”f
\ECU;{O%E H

2017 048500

V.A. Case Number: 26-26-6-0738902

[Space Above This Line For Recording Data]

LIN/TGY 809
AfterRe:;rdlnﬂ l:jzseﬂetumw MORTGAGE
vated Tite, LLC . y .
N 1701 l.akes BIvd..SuﬂaZSO MIN: 1000360-0070009486-1

MERS TELEPHONE: (888) 679-6377

NOTICE
THE APP
AFFAIRS

DEFINITIONS

Words used in mul
17, 19 and 20. Ce

(A) “Security In
document.

(B) “Borrower” i
Security Instrumen
(©) “MERS” isM
anominee for Lenc
MERS is organizec
MI 48501-2026; a

is (888) 679-MERS

D) “Lender’
the State of UTAI
(E) “Note” mean:s
owes Lender Sixty
promised to pay th
(F) “Property” i
(G) “Loan” mean

f PRIy nﬁm
N@Tﬂ@ﬁEﬂﬂlml

Th1s Document is the property of
the Lake County Recorder!

e sections of this document are defined below and other words are definec
n rules regarding the usage of words used in this document are also provic

ument” means this document, which is dated July 26, 2017, together v
ONALDJAMES PHELPS, AN UNMARRIED MAN. Borrower is the
gage Elcetronic Registration Systems, Inc:"MERS is a separate corporation
and Lenc uccessors and assigns. ME the Mortzagee under this

and MERS has a mailing address of
, Danville, IL 61834. The MT

d existing under the laws of Delaware
et address of 1901 E VoorheesS

A

i

SOERS
W
i¥reedom Direct Corpor I Lender is &corporation organized and exi
d address is 124 arles-Lindbe ri)rlve, Salt Lake City
igsory.note signed By E@nrower and at@ July 26,2017. Tt
and One Hundre:;,Ah.d OO/IOODokl:drs (U.s. $6" 0

ot
fodic Payﬁ%‘%ﬁe debt in full »
ot 1 described el ander the head y 5

Note, and all sums due under this Securlty Instrument, plus interest.

ITHOUT
TERANS

Sections 3, 10, 12,
in Section 15.

1 all Riders to this
srtgagor under this

it is acting solely as
‘urity Instrument.
D. Box 2026, Flint,
s telephone number

g under the laws of
H 84116.

ates that Borrower
-est. Borrower has
gust 1, 2032.

in the Property.”
arges due under the

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to

be executed by Borrower [check box as applicable]:

[ 1 Adjustable Rate Rider [ 1 Condominium Rider

[ 1 Balloon Rider [ 1 Planned Unit Development Rider
[ 1 Biweekly Payment Rider

Second Home Rider
1-4 Family Rider

[]
[]
[ 1 Other(s) [specify]

(I) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

Form 3015 1/01

5 —~
—7<77S

ed

z

INDIANA--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT w/MERS
Page ] of 1]

9438

<3



(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that
are imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.
(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction
of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of
condemnation; or (iv) misrepresentations of] or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(ii) any amounts u

(P) “RESPA” m ta m g %ﬁ;ﬁ[ﬁ § 1 its implementing
regulation, Regule R, Pd Zq difrom\tj - any additional or
successor legislatic Lo ﬁ;nh i 51; 3N ‘rument, “RESPA”
refers to all require % YLN) emﬁ& ; related e loan” even if the
Loan does not qua d etallyrelated mortgage loan” nader RESPA.

(Q) “Successor in Injt ‘Mﬁmm&ﬂ% E&M&F&}Y P191£1 ty, whether or not that party
has assumed Borrower’s obligati%@%ﬂkwmwm@@d@m.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrow s hereby mortgage, grant and convey to M, ely as nominee for Lender and
Lender’s successors and assigns) and to the successors and assigns of MERS, the following described property located in
the County [Type of Recording Jurisdiction] of LAKE [Name of Recording Jurisdiction]:

SEELEGAL DESCRIPTION ATFACHED HERETO AND MADE A PART HEREOF

Property Tax ID Number: 45-09-19-179-020.000-022
which currently has the address 0228 HUBER BOULEVARD [Street], HOBART [City], Indiana [State] 46342 [Zip
Code] (“Property Address™):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be covered
by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.” Borrower
understands and agrees that MERS holds only legal title to the interests granted by Borrower in this Security Instrument,
but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has
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the right: to exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the Property;
and to take any action required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under ayments due under

the Note and this “am m r other instrument
received by Lende nder g iSHreturn npaid, Lender may
require that any or T E L e in one or more of
the following form ( r AJ !h b <, treasurer’s check
or cashier’s check, S eck is drawn upon an igstitution whose deposits ¢ vy a federal agency,
instrumentality, or Tcﬁ-! R eHtnes the propel‘gy Of

Payments ai .emed rem? !lZ Mr@ﬁuﬁy‘dﬁ&él&fﬂéiﬁlgnated in the Note or at such other
location as may be designated by Lender in accordance with the' notice provisions in Section 14. [_ender may return any

payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial nt insi ng the | urrent, w iver of any rights hereunder or
prejudice to its rights to refiise such payment or partial paymenis'in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. [feach Periodic Payment is applied as of its scheduled due date, then

Lender need not pay interest on plied funds. [ender may hold such unappl; 1atil Borrower makes payment
to bring the Loan currént. If Borrower does not do so within a reasonable period oftime, Lender shall either apply such
funds or return them to Borrower. [fnotapplied earlier, such funds will be applied to the outstanding principal balance
under the Note immediately. prior to foreclosure. No offset or claim which Borrower might have now or in the future

against Lender shall relieve Bomrower from making paymentsyduefunder thesiNote and this Security Instrument or
performing the coyenants and agreements secured by, tbmﬁa;mrlty Instrument.
2. Application of Payments or Proceedx, aép"ﬁ;“’\glherwme described in this Section 2, all payments

accepted and applied-by Lender shall be apphesi@n {hie followifig’erder of priority: (a) interest due under the Note;
(b) principal due u the Note; (c) amounts dxfe mder=Section i’“ such payments shall be~: d to each Periodic
Payment in the ord Ich it became due. Azyfemainingamouts shall be applied first ic rges, second to any
other amounts due Sccurity Instrument, and then to reJuccs the principal balaf lote.

If Lender receives m Borrower for a*;iell,nqucntl’erlﬁdlc Payment whicl ifficient amount to
pay any late charg Nt mayl be applled’ fmi‘.,}ﬁﬂ&mtwent paymicnt af . If more than one
Periodic Payment d fr : repayment of the

Periodic Payments if, and to the cxient that, each payment can be paid in fulll To the exlent that any excess exists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, 2 sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; and (c) premiums for any and all insurance
required by Lender under Section 5. These items are called “Escrow Items.” At origination or at any time during the term
of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by
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Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender
may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this
Section 3.

Lender may, at an} Id N ly the Funds at the

time specified und ) m&mﬂ ie r RESPA. Lender
shall estimate the ¢ son‘ € enditures of future
Escrow Items or o

The Funds shall b ﬁmﬁif"ﬁ mGIyAwa! aentality, or entity

(including Lender, dt tion whose deposits ali_j!o insured) or in any Fe\. .oan Bank. Lender
shall apply the Funds (¢ pay &r Qﬁzﬂmﬁnﬁu&st Beaqeabs re: f er shall not charge

Borrower for holding and apply1 PI:% ﬂﬂ*@”i& gomnt, or verifying the Escrow Items,
unless Lender pays Borrower interest on the Funds and Applic aw permits ender to make such a charge. Unless an

agreement is made|in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to
pay Borrower any interest or ¢ sontl ‘Towel nder can riting, however, that interest
shall be paid on the Funds. Iender shail give to Borrower, without charge; an annudl accounting of the Funds as required
by RESPA.

If there is a surplus of Funds he escrow, as defined under RESPA, Lender s nt to Borrower for the excess

funds in accordance with RESPA. if there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage
in accordance with RESPA, in nore than 12 monthly p ents. Ifthere is a deficiency of Funds held in escrow,
as defined under RESP A, Lendei,shéll notify Bemower as required:by RESPAgand Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordancewvnth RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secuuty mstrument Lender shall promptly refund to Borrower any
Funds held by Len :

4. Charg ifens. Borrower shall paJ alltaxes;y asses smen.s charges, fines, and i lons attributable to
the Property which tn priority over this Securlty Instrument, legehold payments or g 1ts on the Property,
if any, and Comm siation Dues, Feesand Assessments, ifany. To the exter items are Escrow
Items, Borrower st in the' manner provlded in-Seciion'y:

Borrower ischarge any lien‘ whm’n .1a£ priority over this S¢ t unless Borrower:
(a) agrees in writin “the obligation secure d-by the 11en 1 a md .ender, but only so

long as Borrower is performing such agrecment; (b) contests the lien in goodaith by, or defends against enforcement of
the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which can attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. ‘Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or
take one or more of the actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
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including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shall not
be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of any
fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity in the Property,
or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effec Jé 5Q night significantly

exceed the cost of i 0 rmﬁl mﬂhﬁm& ish nder this Section 5
shall become addit OITOWE @ i t. bear interest at the
Note rate from the Wy pldl @aﬁhw }I'nt €Sty Upon N ender to Borrower
requesting paymen Nl ﬁ ("j AI"

All insurance polic Y dﬂ r and renewals of,such olicies shall be subject ¢ ight to disapprove
such policies, shall ’Eﬁ& SAEINREE BnaSHE L‘@(l@ﬁﬁ gﬁgg s an additional loss

payee and Borrower Turther agre Hée lﬂlﬁ rp'ﬁliliﬁ,l to the hm\ >{ the Note up to the
amount of the outstanding loan b alance. en er shall have the rig tto he policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of pa1d premiums and renewal notices. If Borrower
obtains any form of insurance oe, o Juired ! der, for de rdestruction of, the Property,
such policy shall include a standard mortgage clause and shall name L ender as mortgagee and/or as an additional loss
payee and Borrower further agrees to generally assign rights t0 insurance proceeds to the holder of|the Note up to the
amount of the outstanding loan nee.

In the event of loss, Borrower shaligive prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance'was required by Lender, shall bedapplied to restoration or repair of the Property,
if the restoration or repair is ‘economically feasible and Lender’sssecurity is.not lessened. During such repair and
restoration period, L.ender shall have the right to hold su&ch insijrance proceeds until Lender has had an opportunity to

inspect such Property to ensure the work has been co it ﬂe&im’l ¢ rider s satisfaction, provided that sich inspection shall
be undertaken promptly. Lender may disburse prg('e¢ds for the repans and restoration in a single payment or in a series
of progress payme the work is completed.F&itless-an agreeménr is made in writing or A able Law requires
interest to be paid « insurance proceeds, Lpnder shall not be requnred to pay Borrower rest or earnings on
such proceeds. Fe lic adjusters, or otierk third partles, retained by Borrower »e paid out of the
insurance proceeds he sole obhgatton of Bo:mwpr.' If t}?e restoratlo' ré nomically feasible
or Lender’s securit R Seds’ i€ d by this Security
Instrument, whethe ith the'ex ifany, pai St ds shall be applied

in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In
either event, or if Lender acquires the Property under Section 27 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due.
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing,
which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond
Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in valué due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. Ifinsurance or condemnation proceeds are paid in connection with damage to, or the taking of,
the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released proceeds
for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is comnleted If the insurance or condemnation proceeds are not sufficient to repair or
restore the Propert ‘pair or restoration.

Lender or its agent m sgl j 1able cause, Lender
may inspect the int gve Borte e time of or prior to
such an interior in: m

8. Borr« mﬂm E lIcGMLun splication process,

Borrower or any p aI.t! at the directi n.of rrower or with Borrower s kn ge or consent gave
materially false, mislea ::El];]ﬁ 6 Hf&l@ﬁm ide Lender with material

information) in confiection with ik, kodh, o Matedd] gaps ﬁt?amwlcﬂéidare not ln 1.to, representations
concerning Borrower’s occupancy of the Property as Borro s principal residence

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails|to perform renan ents ¢ 1 in this strument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rightsunder this Security Instrument
(such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of @ lien which may attain
priority over this Security Instru; orto enforce laws or regulations), or (¢) Bo sabandoned the Property, then
Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights
under this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or
repairing the Property. Lend ns can includg, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in courtjrand'(c) payingreasonable attorneys’ fees to protect its
interest in the Property and/or rights under this Seculmy ‘Inwm;nent including its secured position in a bankruptcy

proceeding. Securing the Property includes, but i 1s}m \A{nmte # ntermg the Property to make repairs, change locks,
replace or board up doors and windows, drain wa!er 1rom pipes, € m;mate building or other code violations or dangerous
conditions, and ha lities turned on or off. A}th(-up h-Eender n*'a” take action under this Se 9, Lender does not
have to do so and i fer any. duty or obllgailor to do so.- [t is! agn.ed that Lender incut ility for not taking
any or all actions ¢ nder this Section 255 %’ :

Any amounts disbu runder this Sectlon 9 sh;le EE ome 2dditional debt o1 red by this Security
Instrument. These ar interest at the: Nots! wue #¥orn the date of dist 11 be payable, with
such interest, upor ¢

If this Security Insirumeit is on a leasehold, Borrower shall comply with all the provisions of ihe lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in
writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect
such Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
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paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.
In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destructlon or loss in value. Any balance shall be paid to Borrower.

In the eve market value of the

Property immediat Hﬁ é ji;s >f the sums secured
immediately befor king, d ﬁﬁm ailt Borrow otherwise agree in
writing, the Miscel o Naﬁ ﬁoﬁq i tl"ij it t whether or not the
sums are then due. I Fllsﬁ A !

If the Pro S ﬁqine Borrower, or if, a,ft tice by Lender to Borro il Opposing Party (as
defined in the next sen; ;'; QQH e‘%ﬁmﬂm 2ils to respond to Lender
within 30 days afte; date the netice i giygn lfyq%é‘(? ll apply the Miscellaneous Proceeds
either to restoration ortrepair of the roperty or to the sums secured is Securlty Instrument, whether or not then due.

“Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower
has a right of action in regard cellar S.
Borrower shall be in default if any action or proceeding, whether civil oreriminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under
this Security Instrument. Boir can cure such a default and, if acceleratio urred, reinstate as provided in
Section 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights under this Security
Instrument. The proceeds of d or claim for damages tributable to the impairment of Lender’s interest
in the Property are hereby assignediand shall beypaid to Lender:
All Miscellaneous Proceeds that are not applled to es'umutucn or repalr of the Property shall be applied in the order
provided for in Section 2. -
11. Borrower Not Released; Forbearance By Lender th a Waiver. Extension of tHe time for payment or

modification of an ation ‘of the sums secured by this .>ecuutylr'strument granted by Le o Borrower or any
Successor in Intere rcower shall not opemte fo releasethe ‘lab.llty of Borrower or a >ssors in Interest of
Borrower. Lender > required to commence proceedings against any Successe t of Borrower or to
refuse to extend tir bor otherwise modify amortuatlon of the sums secuf urity Instrument by
reason of any dem original Borrower "»r any 8 u\,cessors m Intere \ny forbearance by
Lender in exercisi >d; de iyments from third

persons, entities or Successois iii Liiteresi of Borrower or inamounis less thar ilie amouni then due, shall not be a waiver
of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower’s obligations under
this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
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this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument
shall bind (except as provided in Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a
prohibition on the charging of such fee. Lender may not charge fees that are expressly prohlblted by this Security
Instrument or by Applicable Law.

Ifthe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or
other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums
already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to
make this refund by reducing the Drmcmal owed under the Note or by makmg adirect payment to Borrower. Ifarefund

reduces principal, ¢ (whether ornota
prepayment charg mmmjﬁ by direct payment
to Borrower will ¢ p g av overcharge.

14. Noti trument must be in

writing. Any noti
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reporting Borrowe
procedure. There 1
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Lender has design;
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15. Gove
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words or words of
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all promptly notify Lender of Bon ower’s change of address. If Lender sp
change of address, then Borrower shall only report a change of address |

“be only signa ress is Security 1t at am
/en by deliveriang it or by mailing it by first class mail to Iender’s addres
| another address by notice to Borrower. Any notice in connection with th
o have b iven to Lender until actually received by [fany n
is also required under Applicable Law, the Applicable Law requirer
ment under this Security Instrument.

ing Law; S ability; Rules of Consf This Security Instrument

v of the jurisdiction in which the Property is iocated. All rights and obliga
¢ subject to any requirements and dmutdtrnns of Applicable Law. Applicabl
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This loan fitay 0C ACClarcd iimincdiaCly Quc aild payaoic upon transfer of the

property securing such loan to any transferee, unless the acceptability of the assumption of the loan is established
pursuant to Section 3714 of Chapter 37, Title 38, United States Code.
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a

period of not less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.

18. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five
days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b ) such other
Form 3015
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period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the purpose of
protecting Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender
may reasonably require to assure that Lender’s interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of acceleration under Section 17.

19. Sale 0 nterest in the Note

(together with this De oi ore ti 3&) by wer. A sale might
result in a change i own ag ‘Q m&ﬁtl eriodie inder the Note and
this Security Instru forsothe age ici ligatignsandgr the ecurity Instrument,
and Applicable La al Nl‘nio ‘ Eam@IAsﬂp! :ale of the Note, If

there is a change o1 an Servicer, Borrower will be given written notice ofthe chans state the name and

address of the new mma&umﬁxﬂiﬁspﬂﬂp &hﬁ ‘\ formation RESPA
requires in connectio I.h a notlt‘ﬂ,ig %Sﬁj Jfﬁ'l{%h 8&}3 H % ¢hereafter L.oan is serviced by a
Loan Servicer other than the purchaser o e e mortgage loan servicing obligations to Borrower will remain with
the Loan Servicer|or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Not chaser.

Neither Borrower nor Lender may commence, join,jor be joined to'any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that
the other party has breached rrovision of, or any duty owed by reason ¢ arity Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliancewith the requirements of Section
14) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. \pplicable Law provides a time period\which musy/elapse before certain action can be taken, that
time period will be deemed to be rcasonable for purposes of this pasagraph. The notice of acceleration and opportunity to
cure given to Borr¢ T pursuant to Section 24 and the rmtwe. gf acce]eratlon given to Borrowerl suant to Section 17

shall be deemed to ction 19.

20. Hazardc ,; e those substances
defined as toxic or ardous substances, pollutan,s, or wastes, byl «ct‘wronmental Law and th owing substances:
gasoline, kerosene flammable or toxic pe’troleum products Mexic pesticides and het volatile solvents,
materials containin maldehyde and redioaciive matertals, (b) “Environme¢ neans federal laws
and laws of the ju sre the Property ks located thatlrelate to health, sate mental protection;
(c) “Environmenta hides “any responu%‘ g | ,g\, Semedial action, on, as defined in
Environmental Lay samental Condition” means 2 condition th ate to, or otherwise

trigger an Environmental C

Borrower shall not cause or permlt the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of 2 Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential
uses and to maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
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limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition
caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the Property. If
Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleanup.

21. Funding Fee. A fee equal to one-half of 1 percent of the balance of the loan as of the date of transfer of the
property shall be payable at the time of transfer to the loan holder or its authorized agent, as trustee for the Department of
Veterans Affairs, If the assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional debt to
that already secured by this instrument, shall bear interest at the rate herein provided, and at the option of the payee of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payable. This fee is automatically
waived if the assumer is exempt under the provisions of 38 USC 3729(c).

22. Processing Charge. Upon application for approval to allow assumption of this loan, a processing fee may
be charged by the loan holder of its authorlzed agent for determining the creditworthiness of the assumer and

subsequently revis
shall not exceed th
Chapter 37, Title 3
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required to cure the default; (c) a.date, not less than 30 days from the date the neotice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before'the date specified in the
notice may resull acceler: of the sums secured by this Security 2it, foreclosure by judicial
proceeding and sale of the Prope:x The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower o acee and foreclosure. If the def: is not cured on or before the date specified in

the notice, Lende

t its option may require immediate payment in full of all sums secu

by this Security

Instrument without further demand and may forecle, Security Instrument by judicial proceeding. Lender
shall be entitled to ect all expenses incurred_i emedies provided in this Section 24, including,
but not limited to, reasonable attorneys’ fees au gidence.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

(Seal)

-Borrower

STATE OF INDIANA, \VQA\LO County ss:

On this && D day of \/\ before me, the undersigned, a Notary Public in and
for said County, personally appeared
DONALD JAMES PHELPS,
and acknowledged the execution of the fo ing i ment

WITNESS my hand and official seal.
My Commission Expires: | (O

ﬁ\:ﬁ‘v\n\\ TonCo
iFreedom Direct Co mith NMLS: 1523908
This instrument wias by: D £ Y CQ
Kacie DeJong 2% ry Sta indiana
iFreedom Direct Co io ¥ yco 37
: . : Com ion -
124 N Charles Lind ve - Y Commia pirgs
Salt Lake City, UTA 0 24
Mail Tax Stateme!
I affirm, under the penalti ocjél Security number in this
document, unless required
A es - agent
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Exhibit A

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE COUNTY OF LAKE, STATE OF
INDIANA, AND IS DESCRIBED ASFOLLOWS:

LOT 24, EXCEPT THE WEST 5 FEET THEREOF, AND THE WEST 23 FEET OF LOT 25, IN BLOCK 10, IN
7TH ADDITION TO NEW CHICAGO, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 7, PAGE 30,
IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.




