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This Mortgage made this 26" day of _May, 2017 between the Mortgagors, Manuel Yepez an& St‘eb]ﬁﬁi-e-
Magana and the Mortgagee, City of Hammond, by and through its Redevelopment Commission,

whose address is 5925 Calumet Avenue, Hammond, Indiana, 46320 (hereinafter called “Lender”).

DEFINITIONS

Words used in multiple sections of this document are defined below.

(A) “ApplicrLIA T At mpanao nll controllino annlicahle faderal atate and 1apnal ""a’[uteS, regulations,
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Lender has made availambﬂ&m&;ﬂﬂﬁtgﬁlkﬁﬁ(Iﬁdel'l!ousand E Hundred Dollars
($2.500.00) Dollars to be used by Borrower for the acquisition of the property located at 1135 —
169" Place, Hammond, Tndiana 46324

Borrower is indebted to lender in the principal sum of Two Thousand Five Hundred Dollars ($2.500.00)
Dollars for sixty (60) months from the date of execution. To secure to Lender the repayment of said
indebtedness and insure the performance of the covenants and agreements of Borrower as contained in the
City of Hammond Homebound Program and this Mortgage. Borrower does hereby mortgage, grant and
convey to Lender the following described p: vperty located insthe County of Lake, State of Indiana.
Situated in the State ofIndiana in the County»of &ke aad in the City of Hammond and legally described
as follows: =0 27

LOT 45 AND 46 | K 1 IN WALTERS! ADDFHON I:'OMTHE CITY OF H \D, AS PER PLAT

THEREOF, RECO RLAT.BOOK 10 PA(:E 7N TrlE OFFICE OF ORDER OF LAKE
COUNTY, INDIAN <, INDINS ‘ig’
Said Property is commonly referred (o as: 1135 — 169" Place(t ond. Indian a.

Together with all the improvements now or hereafter erected on the Property, and all easements,
appurtenances, rights and all fixtures now or hereafter affixed to the Property, including replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by this Mortgage.

The Borrower further covenants:

1.  To promptly pay if and when due the principal on the .indebtedness as evidenced by this
agreement. This deferred loan will become due if any conditions of repayment are
triggered within sixty (60) months from the date of this mortgage. Any deviation in this
policy shall be at the discretion of the City of Hammond, by and through its
Redevelopment Commission. This deferred loan will require no payments toward the
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principal and accrue no interest as long as the present mortgagors own the title and reside in
said property.

Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within sixty days after the execution of this Security Instrument and shall continue to
occupy the Property as Borrower’s principal residence.

Except where otherwise required or permitted by the Note Holder in connection with a
transfer on death, divorce, legal separation, legal incapacity of a Borrower, the Note and
this Mortgage may not be assumed.

To keep the property fully insured against casualty loss or damage normally insured by
those engaged in the business of the Borrower. The insurance shall be to the benefit of the

Lend i yce company acceptable to the Lender. The Tender shall be named
bene jald 10Surance poiic on the any loss or damage
to th T ,rn%mm;isel 2nce of the Lender
shal’ or 1€ the i ts former or better
conciior o DT A B ICTALY

If the 1 Herlrtyhilss ggaoﬁurfgelalrgal%gt esq}e'gnpi elr‘lgc:i}lleg) gy JD as an area having
special flood hazkra€ fhd <A1315R¥]6 as been made available under the
National Flood Insurance Act of 1968, the Owner agrees that the property will be covered,
during the term of this by flood insurance mount at least equal to the
balance of the Mmortgage on/or to maximum limit'of coverageymade available with respect
to the particular type of property under the National“Flood /Insurance Act of 1968,
whichever is less.

To assign to the"Lender (subject to any Senior Mortgagee’s rights) the proceeds of any
claim for damagesg'direct or consequential iasConnectioi with any condemnation or other
taking of the property or part therg for conveyance in lieu of condemnation. The
proceeds shall be applied to ¢ elited by this Mortgage, with the excess, if any,
paid Borrower. In the & king of the Propc re shall be applied
to th 1s seeured by this Mg eportions of the as is equal to that
prop the amount ot ured by this Mor mediately prior to
the « ng bears to tHoNaIC: ue of the Pic »diately before the
takir lance of the procégtlt it to the Borroyw

On the breach of any condition or covenant of this Vortgage, the Lender has the following
remedies: ‘

Foreclosure proceedings may be instituted at the option of the Lender and the reasonable
fees and charges of the Lender's attorneys shall be a further lien and charge upon the
Property under this Mortgage, and all such expenses shall become additional indebtedness
secured by this Mortgage and be allowed in any decree foreclosing this Mortgage.

To pay to the Lender or its designated agent the total amount of principal due under this
Mortgage upon demand, should the Lender accelerate the indebtedness pursuant to
paragraph 8 below. '

Not to sell, transfer, dispose or alter the intended use of all or any part of the above
described premises without first obtaining the written consent of the Lender. If there shall



10.

1.

12.

13.

14.

be any such sale, transfer, disposition or change in program without the written consent of
the Lender, the entire principal indebtedness secured hereby, shall become due and payable
at the election of the Lender, or foreclosure proceedings may be instituted hereon.

To keep Property in as good order and condition as it is now, together with any
improvements thereon, reasonable wear and tear accepted, and will not commit or permit
waste. Lender may make or cause to be made reasonable entries upon and inspection
specifying reasonable cause therefore related to Lender's interest in the Property.

On the breach of any condition or covenant of this mortgage the Lender has the following
remedies:

a.  Foreclosure proceedings may be instituted at the option of the Lender, and the
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c. rior to foreclosure or Acceleration, the Lender shall mail notice to the Borrower
pecifying: (19 the h; (2) the action required such breach; (3) a date, not
3ss thang30, days from the'date themictice is mailedfoithe borrower, by which such
reach must be cured; and (4) that failure to cure such breach on|or before the date
pecified, in the notice may result in acceleration of she sums secured by this
fortgage, foreclosure by judicial proceedings and sale of the property. Upon
aymentand cure by the borrower, this Mortgage and the obligations secured hereby
hall remain-in full force and effect as if no acceleration had occurred.

The \Lender shall have the rig ;_‘i its-opilon to pay any ground rents, taxes, water rates,
other gevernmental charges, {9 ‘oprior liens, and charges thereon, which the
Borr has agreed to pay URd sdkand 4 above, and ar ount so paid by the
Lenc ] added to the pri b ‘damed herein an nterest at the rate
char prior. lien-hofdesh ' " Smonthly, from th uch payment, and
secu 3

Any forbearance by the Lender in exercising any right or remedy hereunder, or otherwise
provided by applicable law, shall not be a waiver of or preclude the exercise of any such
right or remedy. All remedies provided in this Mortgage are distinct and cumulative to any
other right or remedy under this Mortgage or afforded by law or equity, and may be
exercised concurrently, independently or successively.

Borrower shall be furnished a copy of the Note and of this Mortgage at the time of
execution or after recordation hereof.

The covenants contained herein shall bind, and the benefits and advantages shall insure to,
the respective heirs, executors, successors, assigns and agents of the parties hereto.
Whenever used, the singular number shall include the plural, and the use of any gender
shall include all genders.



15.  Upon payment of all sums secured by this Mortgage, Lender shall discharge this Mortgage,
without charge to Borrower. Borrower shall pay all costs of recordation, if any.

MORTGAGORS: W %77

Steﬁﬁame Magana
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WITNESS MY HAND AND NOTARIAL SEAL this same d:
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My Commission expires: _ 7/2%/z <
7

County of Residence:

MAIL:

Rehabilitation Section
5925 Calumet Avenue
Hammond, Indiana 46320
Attn: Owana J. Miller, Community Development Director

Document prepared by: David Westland, Attorney at Law
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City of Hammond
Department of Planning & Development

Homebound Program
RESTRICTIVE COVENANT

In consideration for the making of a forgivable loan by the city of Hammond (City), and pursuant to the
participation by Manuel Yepez and Stephanie Magana the undersigned property owner, participant in the

city of Hammond Homebound Program, through which the undersigned will receive a forgivable loan for
reasonable closing costs and the required down payment totaling $2,500.00 for the purchase of their primary
residence, as described in Exhibit A and attached hereto, and subiect to confirmation of the undersigned's

status as an indivi
below eighty perce
Department of Ho
covenant is execu
Program; based up
authorization. The
to recapture by the
undersigned, their
the following restr
they do affirmative
the County Record
real property descr

That for a

1

L. The undersig

document
The under
person, cc
similar es
described
circumstar

or encumbered without the wr1tten approval of the City.
The undersigned agree that upon any breach by them of any of the terms of this covenant that the

Decumentis

Nﬁﬁ“?ﬁﬁﬁﬁi&ﬁf \.

"PHES %Qi"c‘ﬁ‘ﬁefé‘ﬂ’f‘ié’ftﬂ

ndg dlsburigz.tg ;ﬁ% nt of ty to th

ty under t t%‘ﬁg' %6f the term:
rs, successors, and assigns hereby covenant, promise, and agre
ons to encumber and t with the real property described in ¢
agree to cause this Restrictive Covenant to be recorded separat
s Office so 2s'to cause this Restrictive Covenant At in t]
d in Exhibit .

1iod of {ive (5) years from the date of the execution of this docur

SHER'E

>d must remain in thegir-for: Wfﬂ@) years from the date
eldent and titled Qﬁv?ter of the pr(?p‘erty
I'to this agreement agﬁve that they Ihaie: not rent the prem
tnership, ot ahy other entltx: The und
nted to arfy m-lw,; ?ers\Qh nor shall it
terestiin the o%ﬁert\? described in 1

Ly LU

wlbol U1 UL LHUCIoIEE

4

¢

I

arly income is at or
determined by U. S.
ve Covenant. This
of the Homebound
ity pursuant to said
rsigned, are subject
fthis covenant. The
‘hat they shall cause
ched Exhibit A, and
rom the title deed in
chain of title for the

nt:

the execution of this

icribed herein to any
agree that no other
in any manner, not
hibit A. Under no
'operty be conveyed

City shall be entitled to recapture the funds extended to the undersigned by their participation in the
City HOMEBOUND Program. The undersigned shall have an affirmative duty and obligation under
the terms of this Restrictive Covenant to repay to the City the total amount of pro-rated funds, as
stated in paragraph four (4) of this document, due contingent on the anniversary of the mortgage
beginning with a balance of $2.500.00 forgivable loan to the undersigned by virtue of their
participation in the program. Any such recapture resulting from any breach by the undersigned of
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the terms and condition of this covenant shall be made to the City of Hammond Department of
Planning and Development by the undersigned in the form of a check made payable to the City of
Hammond for the pro-rated amount forgivable over five (5) years loaned to the undersigned.

4, The undersigned agrees that if they breach any of the terms of the covenant or any of the agreed
upon terms of this program they will reimburse the city in accordance with the following recapture
pro-rated schedule:

a) Within two (2) years of the anniversary of the date of the Loan Agreement,
100% of the funds disbursed by the city will be recaptured any returned to the city
na afarementioned
1y 01 tne second (2 eaiof the it date and the third
dr of D&mmtelsth\ t, 60% of the funds
m Qﬁm g It 15 aforementioned.
ird (3rtt) dan, A gre date and the fourth
Tlvmrb)”d@ummmmfhe pheﬂtgamfﬁ >ment, 40% of the funds
dlsbursi d to the city as aforementioned.
d) Within the end of the fouﬁe?pth) year of the Loan Agreement date and the fifth
(5th) vear of the anniversary of the date of the T.oan Agreement, 20% of the funds
disbussed by the.eity willibe recapiused any returnedsto the eity as aforementioned.

5. These restrictions will terminate upon the occurrence of forex by the first mortgage holder,
transfer in| licn of foreclosure by the first mortgage holder or on the fifth (5 ) anniversary of the
date of the Loan Agreem
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"Recapture", as used herein, shall be defined as the repayment of any funds forgivable loaned to the

undersigned under the HOMEBOUND Program.

The undersigned's failure to comply with any of the terms of this Restrictive Covenant concerning the
conveyance, encumbrance, or alienation of any interest in the property described in the attached Exhibit A,
shall cause the immediate recapture of the total amount of the HOMEBOUND forgivable loan, as per the

terms of this agreement.
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WITNESSETH his hand this 26" day of _May, 2017.

o=

Manuel Yep

Stephanie Magafia

STATE OF INDIANA, COUNTY OF LAKE) SS:
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