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DEFINITIONS

Words used in mu)
13, 18, 20 and 21.

D amprenct is
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

le sections of this document are defined below and other words are defi
rtain rules regarding the usage of words used in this doctument are also p

| in Sections 3, 11,
rided in Section 16.

(A) “Security Instrument" means this document, which is dated JLY 3, 201 ., together
with all Riders to this docum

(B) '"Borrower" DENNIS C. LAUTH AND DIANA LAUTH, HUSBAND AND WI

Borrower is the mortgagor under this Security Instrumaen

(C) "Lender"is . .AXE MORTGAGE COMPZ @v@‘ﬁ :

Lender is a TN TTION organized
and existing under INDIANA

Lender's address i WEST. LINCOL 0768, ME! T INDIANA
46411-0768

Lender is the mort Security Instru

(D) "Note" mean 2017

The Note states that Borrower owes Lender

than AUGUST 1, 2027

SEVENTY-SEVEN THOUSAND AND 00/100

Dollars (U.S. § 77,000.00
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
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(E) "“Property" means the property that is described below under the heading "Transfer of Rights in the Property."

(F)

the Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider
[] Balloon Rider

[] 1-4 Family Rider

[] Condominium Rider

(H) "Applicable
administrative rule
opinions.

() "Communit
that are imposed «
organization.

(J) "Electronic |
or similar paper ir
magnetic tape so &
includes, but is n¢
telephone, wire tr:
X) "Escrow Ite
(L) "Miscellanec
third party (other
destruction of, the
lieu of condemnat;
(M) "Mortgage 1
(N) "Periodic P:
plus (ii) any amou
(O) "RESPA"mr
regulation, Regulz
successor legislati
"RESPA" refers tc
even if the Loan d

®)

K

[] Planned Unit Development Rider
[] Biweekly Payment Rider

[] Second Home Rider

[] Other(s) [specify]

1o QEBMENL 1S, ..

NOTOFPICIAE!
: /,mmés; and "}si%slsisegﬁ meaigs é“ dues:l fze;rsgﬁl Sg0 \
the Lake County Recorder!

1ds Transfer" means any transfer of funds, other than a transaction origi
ument, which is initiated through an electronic terminal, telephonic inst

» order, instruct, or ¢ e a financial institution to edit a
mited to, point-of-sale transfers, automated teller machine transactions,
fers, and antomated clearinghouse transfers.

'means those items that are described in Section 3.

Proceeds™ means any cormpensation, settlement, award of damages, or
n insurance procgeds paid under the coverages deseribed in Section 5) f
operty; (1) condemnation or other taking of all or any part of the Proper

or (iv) misrepresentations of, or omissions as to, the value and/or conc

rance" means insurance pro awm’s ézagainst the nonpayment of, o
t'" means the regularly selfeduled amue for (1) principal and

nder Section 3 of this ﬂar ty Instrgmcn

> 1 Estate Settleme t

C.F.R. Part 1024,

tion that governs;

»and restrictions

€

party has assumed Borrower's obligations under the Note and/or this Security Instrument.

Le

"Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under

ns, ordinances and
appealable judicial

s and other charges
dciation or similar

ed by check, draft,
nent, computer, or
ccount. Such term
ansfers initiated by

oceeds paid by any

(i) damage to, or
(iii) conveyance in
on of the Property.
sfault on, the Loan.
:st under the Note,

d its implementing
r any additional or
curity Instrument,
ted mortgage loan"

"Successor in iiiciest of Borrower' means dily party uiat 0ds taxkeii uud W uiC riopeiy, whether or not that
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TRANSFER OF RIGHTS IN THE PROPERTY .

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's
successors and assigns the following described property located in the
COUNTY of LAKE

[Typc of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT 58 IN INDIAN HEIGHTS UNIT NO. 9 AN ADDITION TO THE TOWN OF LOWELL,
AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 52 PAGE 63, IN THE OFFICE

OF THE RECORDER OF LAKE COUNTY, INDIANA..
A.P.N.: 45-19-22-326-007.000-038

Document is
NOT OFFICIAL!

which currently has the2dféfs o€ I9tscapacsEmiaEthe property of
the Lake County Recordeg! ;™

356 ‘roperty Address"):
[City] [Zip Code]

LOWELL

TOGETHER WITH the, improvements [low or hereaficr erected ofi'the, property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instru All of the foregoing is referred to in this lastrument as the "Property."

BORROWER COVENANTS,that Borrower is lawfuilly seised of [the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrantse i¢fend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umft)hiw;’é*«enants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a | M‘um SZofdifanstrument covering real property.

UNIFORM 'ENANTS. Borrowe-=l a0d Lender covmam and agree as follows

1. Paymen ipal, Interest, EscmWIt@m=, PrepaymentCharges, and | ses. Borrower shall
pay when due the and interest on, f‘ie debusy 1denced Py the Note 4 :nt charges and late
charges due under rqwer shall also pa)',‘ pasilic o scrow Items pyf 1 3. Payments due
under the Note ar istrurment. shall béiade in U.S. eurrenc iny check or other

instrument receive By | | to Lender unpaid,

Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
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until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Pavment is ontstandine. T ender mav annlv anv nayment received from Borrower to the

repayment of the | if; and to , each paymerit To the extent that
any excess exists ¢ 1 Bﬁ nl-?ntnlcsl ] ts, such excess may
be applied to any ] 36 oluntary prepayments shall be applied first to nt charges and then

as described in the NQI QE MIQI
Any applicat ) C ance pro or ous T e'eds X ue under the Note

shall not extend o M@mcumwism :

3. Funds forEscrow Ite rower shall pay to Lender on the I'lOdlC Paynients are due under the
Note, until the Ngte ispaid in fﬁ'ﬁsmp E ‘%?géiﬁ&fof amounts due for: (a) taxes and
assessments and other items which can attain priority over thlS Security Instrument as a lien or encumbrance on the
Property; (b) leaschold paym or ground the Property, if any; {c) iums for any and all insurance

required by Lender under Section5; and (d)Mortgage Insurance premiums, if anyyorany sums payable by Borrower
to Lender in lieu of the payment of Mortgage [nsurance premiums in accordance with the provisions of Section 10.

These items are called "Escro ms." At origination or at any time during t! iie Loan, Lender may require
that Community Association Dues; Iecs, and Assessments, ifany, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. ‘Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borro hall qpay Lender the Funds fc crow Items unless Lender waives Borrower's

obligation to pay the Funds forany or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any wch wgwrr may only be in writing. In th sent of such waiver,
Borrower shall pay ‘or which payment of
Funds has been waivec videncing such payment
within such time p  to provide receipts

shall for all purpo emed'to be a covemmt and l agreermeny co'itamed in this Securi ment, as the phrase
"covenant and agr sed in Section 97 If Borrower is obngated to pay Esc irectly, pursuant to
a waiver, and Bon ay the.amount dir? for'?fq ow Item, Lender m ights under Section
9 and pay such an er shall then be obﬁgateii under Section 91 r any such amount.

Lender may revok 7 4 rdance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
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such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shatl-payall taxes, assessments *‘“r;“ fines, an d impositions attributable to
the Property whic I this Security Instrumenty 1 round rents on the
Property, if any, ¢ Kssog oeifﬂ,lz@ntsslﬁl Pa nt that these items
are Escrow Items, them in the marm rov1ded in Section

Borrower sh: I3 r‘; 'n?‘ (Q hl§e'«. ¥ it unless Borrower:
(a) agrees in writir & .nent of the obligation secured b lien in a manner acceg o Lender, but only

so long as Borrower i€ peldnmmgl AchCagmangent (65 Cﬂ‘l& l‘lopentyb(ﬂf or defends against
enforcement of the li€n ing legal p; d{ éb g‘i;ﬁ% E_—;n }ﬁﬂ%}’ (K% él H‘ g gpreventihe enforcement of the lien
while those proceedings are pending, I;‘ 91 ngs ? uded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of th verty i lien wi an attain ver this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date.on which that notice is given,
Borrower shall satisfy the lien ‘or take one or more of the actions set forth above in this Section 4.

Lender may require Borio to pay a one-time charge for areal estate t ation and/or reporting service
used by Lender in|connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss , hazards included withi rm "extended coverage,” and any other hazards
including, but not|limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (mcludmg deductible lev Ps)‘ a;&dgfor the periods that Lender requires. What Lender
requires pursuant to e : yrice carrier providing
the insurance shall be ch e, whichright shall
not be exercised ur 1, either: (a) a one-

Lender may req;h e Borrower to p& zh

time charge for flo lstermination, certlﬁcatxon and-fracking' Bervices; or (b) a or arge for flood zone
determination and Services and subsequent <harzes eaoﬁ time remappings 1anges occur which
reasonably might ¢ 19| Bo for the payment of
any fees imposed | oy Managem@fiAsency in connccti r of any flood zone

determination resulting ] n by

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
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additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement

1s made in writing i I equ 2 R 1s, Lender shall not be
required to pay B k i111ig5 Uil Sulll procecas, 1 §ce N other third parties,
retained by Borro > Haid mﬂ@mﬁhsls shall\; ation of Borrower.
If the restoration ¢ teconomically feasible or Lender's security would be insurance proceeds
shall be applied to 5€ ’i;m@lFanI @t‘i&llg}!u 2 excess, if any, paid
to Borrower. Suc ance proceeds shall be applied in the order provided for in Secti

1f Borrower aban Tt]mi&@mmn@iseﬂm@pﬁopem@ngf ble insurance claim and
related matters. If Borrower do ithi i nder that the\insurance carrier has
offered to settle a claim, then Liﬁggﬁggtgggﬂ%xgﬁ?mg&day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrov ights f 1ce pr in an am fo exceed the amounts unpaid
under the Note or this Security Instument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage o Property. Lender may use the insurance s-either to repair or restore the
Property or to pay amounts unpaid,under the Note or this Security Instrument, whether or not then due.

6. Oeccupancy. Borrower shall oceupy, establish, and use the Property as Borrower's principal residence
within 60 days after the exect this Security Instrument 1i'continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unl *‘%:‘i ) beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the\Piroperty; Inspections. Borrower shall not destroy,
damage or impair >perty, allow the Propgicito deteriorateloi-commit waste on the T y. Whether or not
Borrower is resid Property, Borrowelshe i mraintiithe: Property in ordep f the Property from
deteriorating or de raluc due to its coadifion! ) Ynlss ‘i‘gi"f-'is determined pus tion 5 that repair or
restoration is not easible, Borrowershall[ptomptly repair the Pr ed to avoid further
deterioration or de >.or condemnation proteeds are paid in cof ge to, or the taking
of, the Property, ! ir Y .ender has released

pairng or restoring perty.
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower' s obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. Ifit has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower' s knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
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material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occuparncy of the Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonabie
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceedmg Securing the Property 1ncludes but is not llmlted to enterlng the Property to

make repairs, cha boardup doorsand win dows drain water fi liminate building or
other code violatic %y ..,, and have utilities turned © ier may take action
under this Section @)@uﬂwﬂtamsn Q . It is agreed that
Lender incurs no | f takifig an r all actlons authorized under tr.

Any amounts @ n slIl@:InAi le; wer secured by this
Security Instrume: zse amounts shall bear interest at the Note rate from the ) .ement and shall be

payable, with such intef ’Ehnsl@omnmmtqsct)h@p .
If this Security ,trument él(*? (S ll o 'th all the provisions of the lease.
Borrower shall not surrender the 1 El‘gg{t mterﬁttgerglécorg?/eyg or terminate or cancel the ground lease.

Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If Borrower

acquires fee title to the Prope Tie leas > fee ti 11 not me s Lender agrees to the merger
in writing,

10. Mortgage Insurance. If Lender required Mortgage Insurance asa condition of making the Loan, Borrower
shall pay the premiums requir maintain the Mortgage Insurance in ef for any reason, the Mortgage

Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided such
insurance and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pa: remiums required to ob erage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage msux“ T ‘sé’iected by Lender. If substantially equivalent Mortgage
Insurance coverage'is not available, Borrower shadly 4 stparately designated
payments that were due when the insurance coye :ept, use and retain these

payments as a non- loss reserve in lleu Qf Mortgage Insurélnce Such loss resery be non-refundable,
notwithstanding th tthe oan 1s ultlmately pa.w* infitl, land ,_,ender shall not beA ) pay Borrower any
interest or earning S TESEIVE. Lender can no longed reqmre loss reservef Aortgage Insurance
coverage (in the a the period that Lrn "TZJ‘L.['Cb) provided by 2 :d by Lender again

becomes available 1. Lender requires’séparately designated the premiums for
Mortgage Insuranc d o and Borrower was
required to make separately de31gnated payments toward the premiums for Mortgage Insurance Borrower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
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agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protectlon Act of 1998 or any other law. These rights may include the right
to receive certain discl t 1 obtain cancellation of\the Mort 1 ance, to have the

Mortgage Insurar 01 Ay, anw or W ictdiveaigu 0l surance premlums
that were uncarn ; .H@@um@mnls

11. Assignm Hancous Proceeds; Forfeiture. All Miscellancous [ hereby assigned to
and shall be paid t NOT OFFICIAL!

If the Propert naped, such Miscellaneous Proceeds shall be applied to restoration air of the Property,

if the restoration or rep Tehiﬁrli)ﬂgtmﬂﬁlﬁ € W ﬁf During such repair and
restoration period, 1endéer shallﬂi dﬁ%ﬂfyh & qwroceeds until\Lender has had an
opportunity to inspectuch Property to ensure € WOor een complete ender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in 2 single disbursement
or in a series of progress payrn s the leted an agrex 1ade in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. [f the restoration or repair is not economically feasible or
Lender's security would be lesse the Miscellaneous Proceeds shall be appl sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall
be applied in the order provided for in Section

In the event of a total ta) estruction, or loss in valt cProperty, the Miscellancous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. ~ SO,

In the event of.a partial taking, destructions

fair market value of

the Property immediatsly before the partial taki estruction, o fess in value is equal t greater than the amount
of the sums secure his Security Instrumerit nz)mf'dlately beff)r—ejhe partial taking, des n, or loss in value,
unless Borrower ar stherwise agree in Writing, - thesumis; secured by this Securit :nt shall be reduced
by the amount of t sous Proceeds miijtif)‘li,_d by the foI lowing fracti ( imount of the sums

secured immediate tial taking, destraenoiy G ﬁ ‘oss in value divided market value of the
Property immediat il taking, destrucfiBnlbr loss in valie. 2 : paid to Borrower.
In the event « 5t r 1ir market value of

the Property 1mmed1ately before the partial takmg, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower

or to refuse to extend time for paymen t-or-otherwise-modify-amortization of the sums secure d by this Security
Instrument by reas the original Borrower orar of Borrower. Any
forbearance by Le D@@“mmlSh , ler's acceptance of
payments from thi ., or Successors in Interest of Borrower or in ax an the amount then
due, shall not be a ( m@ F Ig@rl }&dL'

13. Joint an 7 ablh o-signers; Successors an Assngns Bound. T yvenants and agrees
that Borrower's obligatic 'Iﬁhmlm(s@immdsthb r(of ho co-signs this Security

Instrument but does r0t exécute tl?:lNo I{ -31 signi as Segurity Instrurient only to mortgage,
grant and convey co-signer’ l}é dmg%n gtrthls Security. Instrument; (b) is not
personally obligated to pay the sums secured by thls Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend ify, for any ac odations rd to the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions. of Section 18, any Successor in Interest of Borrower/who assumes Borrower's
obligations under this Security mment in writing, and is approved by Lenc obtain all of Borrower' s rights
and benefits under this Security Instrurment. Borrower shall ot be released from Borrower's obligations and liability
under this Security Instrumient unless Lender agrees to such release in writing.  The covenants and agreements of this
Security Instrument shall bin pt as provided in Sectio: d‘benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protectmg Lender's mtenis%' ﬁn ﬁ iProperty and rlghts under this Security Instrument,
including, but not lic T5pe 16 any other fees, the
absence of express auth >r shall not be construed

as a prohibition on ted by this Security
Instrument or by £ > Law! = :

If the Loan i | ‘Vthh sets maxunum loan chatges and that Jaw/i srpreted so that the
interest or other lo lscted'or to be cal [ qfc,d {0 rqnnectlon with the e permitted limits,
then: (a) any such be reduced by the Z5ibhant necessary to red he permitted limit;
and (b) any sums : ! jtt nded to Borrower.

Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
. means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
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specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conﬂlcts wnh Appllcable Law such conflict shall not affect other provisions of this Security
Instrument or the Note wl ttt flicting pt

As used in th d) WOIaS Ol Uic mascutific ge! ude corresponding

neuter words or w cumaﬂ:tu]lSm e the plural and vice

versa; and (c) the , dlscre w1thout an ign to t
17. Borrow: a be li)& Instrument.

18. Transfe '[E ﬁ,l ty or a Beneficial Interest in Borrower. As useu ion 18, "Interest in

the Property" means a behdpianinErerii ds lihﬁrg p@ﬁt‘yﬁltﬂf ited to, those beneficial
interests transferredin a_bond fortﬁ aﬂg fg;mgﬁ%q%y &h %[]F“Ct or escrow agreement, the intent
of which is the transfer of title by Borrower at a re date ¢o a purc asit::d

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not a
natural person and a benefici "est in sold ¢ ferred) w nder's prior written consent,
Lender may require immediate payinent in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this.ep Lender shall |give Borrower notice of ac nd The notice shall provide a
period of not less than 30 days fromithe date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of
this period, Lender may invol remedies permitted by thi ity Instrument without firther notice or demand
on Borrower.

L3I

19. Borrower's Right to Reinstate After Acagle atio £73f Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Securliy (pstiutiient dlsaontmued at any time prior (o the earliest of: (a)
five days before sale uf the Property pursuantife Section 22°c£ A"vs Security Instrument, (5) such other period as
Applicable Law m: >cify for the terminaticasof Borrower'|s r'gnU o reinstate; or (c) enif udgment enforcing
this Security Instr hose conditions are? that Borrower: {a)pays Lender all sur then would be due
under this Securit; and the Note as Ve acceleration: tiad occurred: (b) efault of any other
covenants or agre s.all expenses mcurrf:* m‘cnforcmg this Secut including, but not
limited to, reasona property inspectionand valation fees 4 red for the purpose
of protecting Lend P 3! akes such action as

Lender may reasonably require to assure that Lender s mtcrcst in the Property and rlghts under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
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and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such

notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that med.to be reasonable .U..y oh.  The notice of
acceleration and o m@n QSI. acceleration given
to Borrower pursu 2 .,hall be deemed to satls the notice and, opps e corrective action
provisions of this I 9 ]A

21. Hazard bstangés: As used in this Sectron 21: (a) "Haza ous Substan e those substances
defined as toxic or hazar Thhsaﬂogqﬂm&nt melte no aof he following substances:

gasoline, kerosene, dther ﬂammﬂs&r]@xr rgl; p&(fx 3@“ es crde@ and herbicides, volatile solvents,
materials containing asbestos or ﬂK ?ag Env1ronmenu law" means federal

laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;

(c) "Environmental Cleanup” includes e actiorn >dial acti moval action, as defined in
Environmental Law; and (d) an * Environmental Conditi means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause ¢ ‘mit the presence, use, disposal, storage, of any Hazardous Substances,

or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, © iich, due to the presenc or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quanimes of, Hazardous Substances that are generally recognized

to be appropriate to normal residential uses and tO mdmterrar.cfe of the Property (including, but not limited to,
hazardous substances 1 consumer products).

Borrower sh: mptly‘give Lender wr*tter: notice |6f (a) any investigation, claim, d, lawsuit or other
action by any gove or regulatory agency or pIivate party mvdvmg the Property 4 1zardous Substance
or Environmental h rower has acialiknowledgel(byany Environmen , including but not
limited to, any sp: dischiarge, reledsgyuyiteatiairelease of any ¥ ‘ance, and (c) any
condition caused t « or release of a Hishrdlous Substance wi cts the value of the
Property. If Borrc ifi |t private party, that

any removal or other remediation of any Hazardous Substance affectmg the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
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proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to
a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in env Rider exeented by Rorrower and recorded with it

%/ Docume lS
/ M (Sea )F ,L\ G WA - (Séal).

omms . a0t Pids DOCHHSARE is tREPA SBERLy of Borrgwer
the Lake County Recorder!
Bos .?elx)' . ] -Borg\?\?g

Witness: Witness:
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[Space Below This Line For Acknowledgment]

SS:
County of - - . LAKE

Before me, - be%ﬂ& L 6” O\GLS
(name of N r othcr officcr)
this _;___ day of 3 (v?

\\ LAUTH AND DIANA LAUTH

This instrument w

under the penaltle for p act each Social Security number in

cument, unless re

L affirn

ido‘

%‘E\ﬁ\‘u\e oj'f{]e ar‘(
Deira (,(?m 09>

‘Printed Name of Preparer

Loan QOriginator: ELISABETH G DOUGLASS, NMLSR ID 1252630
Loan Originator Organization: LAKE MORTGAGE COMPANY, INC., , NMLSR ID. 120301
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