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DEFINITIONS This Document is the property of

t ake Co ecorder! .
Words used in multiple sections 0?&3 ocument are }l g%%e oW an? otgr words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" mmeansithis document, which is dated FEBRUARY 23, 201 , together
with all Riders to this document.
(B) "Borrower MARK SMITH A RACHEI. M. SMITH, H AND WIFE

Borrower is the mortgagor underithis Securitysinstrument.
(C) "Lender"is LAKE MORTGAGE COMPANY . (I}

ER’S

Lender is a organized
and existing unds laws of ]
Lender's address 00 WEST LINCOLH ZPO=8| MERRT L1V

INDIANA 464! " §

Lender is the mo th ‘chrity Ins

(D) 'Note"mez 2017

The Note states t e NI AND

00/100 Doliars (U.S. $ 78,100.00 )
plus interest, Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later

than MARCH 1, 2047
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(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrnment, plus interest.
(G) 'Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider
[ Balloon Rider

[1 1-4 Family Rider

[ Condominium Rider

(H) "Applicabl
administrative ru
opinions.

@) "Communi
that are imposed
organization.

(J) '"Electronic
or similar paper |
magnetic tape so
includes, but is n
telephone, wire t
(XK) "Escrow It
(L) "Miscellanc
third party (other
destruction of, th
lieu of condemna

(M) 'Mortgage

(N) ‘'Periodic F

plus (ii) any amo
(O) "RESPA",
regulation, Regu
successor legisla
"RESPA" refers
even if the Loan
(P) "Suceessor

<

'Y

[] Planned Unit Development Rider
[ Biweekly Payment Rider

[] Second Home Rider

[] Other(s) [specify]

oo d DOEBIIALHE 280 -

NOTOFETCIAT)

ociation Dues, Fees, and Assessments' means all dues, fees, assess

B Thasm“mpmxmxﬁh@pxapeﬁyn a
inds Translt lh means any%ans? &txsntﬁe(l;gan a gansactlon origin

rument, which is initiated through an electronic terminal, telephonic instn

to order uct, or inancial itntion to ¢ ‘edit an
limited tofpoint-of-sale transfers, automatéd teller machine transactions, f
sfers, and automated clearinghouse transfers.

;"' means items that are described in Sectio

s Proceeds" means any compensation, settlement, award of damages, or
an insurance proceeds paid under the coverages described in Section 5) fo
roperty; (i) condemnation or other taki r any part of the Property

1; or (iv) misrepresentations of, or omissions as to, the value and/or condi

S ‘er Section 3 of this Sec

the Real Estate Settle . §2601 et seq
12 C.F.R. Part 1024] xended from time to
ulation, that goverms W AsFused
o in regard t f
S under R

Iy Lif 1 1 il

party has assumed Borrower's OUIEgALIONS UnJer UIC INOLe and/ or NS DECUriLy 1nsSuuimert.

s, ordinances and
ypealable judicial

and other charges
siation or similar

1 by check, draft,
2nt, computer, or
jount, Such term
isfers initiated by

seeds paid by any
(i) damage to, or
ii) conveyance in
| of the Property.
wlt on, the Loan.
st under the Note,

its implementing
any additional or
urity Instrument,
d mortgage loan"

nhether or not that
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender:

(i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's
successors and assigns the following described property located in the

[Type of Recording Jurisdiction]
46 AND THE NORTH 12 1/2 FEET OF LOT 44 IN BLOCK 5 IN J.R.

LOT 45,

BRANT'S PARKVIEW ADDITION,
THEREOF, RECORDED IN PLAT BOOK 20 PAGE 21,
RECORDER OF LAKE COUNTY,
45-07-16-203-013.000-023

A.P.N.:

which currently &

HAMMOND
(City

TOGETHE]
appurtenances, ar
covered by this S¢

BORROWE
to mortgage, gra
record. Borrower
to any encumbrar

THIS SECU
limited variations

UNIFORNM

1. Payme
pay when due the
charges due unde
under the Note z
instrument receiv
Lender may requj

COUNTY of LAKE

IN THE CITY OF HAMMOND, AS PER PLAT
IN THE OFFICE OF THE
INDIANA.

Document1s

NOT OFFICIAL!

THE Doé¢ it WéEproperty of

Street
the Lake CountysRBecordesrh : (
[Zip Code]

NITH ihe improvements jnow. or hereaficr erected tneyproperty,
ixtures now or hereafter a part of the property. All rep ement< d ad
ity Instrument. All of the foregoing is referred to in this Security Instrume;
COVENANTS that Borrower is lawfully seised of the estate hereby convey
ind convey the Property and that the Property is unencumbered, except {
irrants and will defend genecrally the title to'the Property against all claims a
: of recoid. '

['Y INSTRUMENT combines umfor,rq pqvenants for national use and non-uni

[Name of Recording Jurisdiction]

yperty Address"):

d all easements,
ons shall also be
s the "Property."
and has the right
encumbrances of
demands, subject

m covenants with

jurisdiction to constitute a umﬁsﬁm stsbu;?;fy‘{,nstrument covering real property.

.;L‘

OVENANTS. Borroweﬂiﬁﬁ Iender cove\:@ﬁ and agree as follov
Icipal, Interest, Escl:{rwiltt-ms, Prepaymient Charges, and T.atc ¢
of, and interest on, Tijle debt ev idenced bu the Note and r
Sarrower shall alseh payﬁmds for! Essrow Items pursuas
niment shaﬁfh&ym\é ,m\U S. currer

mnentunder the S e Security tr

\4

5. Borrower shall
: charges and late
}. Payments due
y check or other
y Lender unpaid,
iment be made in

one or more of the followmg forms, as selected by Lender {a) cash; (b) money order; (c) certified check, bank check,
treasurer' s check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
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until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If

more than one Periodic Payment is outstanding, Lender may apply any-payment received from Borrower to the
repayment of the if, and to the extent that, each payment e "o the extent that
any excess exists AS af EM“ egrehore Pe such excess may
be applied to any ue. Voluntary prepayments shall be applied first to aq charges and then

“E NOTOFRICIAL
Any applica / od pro 8s tc *. e under the Note

shall not extend ¢ i I‘Tﬁ@m(ﬁﬂi@hw :E ﬁ iuq_-ga

3. Funds forEscrow Item rower shall pay to Len n the day Periodic Payments are due under the
Note, until the N¢te ispaid in ﬁtj’&s&nﬁﬁe Mﬁl’;ﬁf f amounts'due for: (a) taxes and
assessments and other items which can attain priority over thls Security Instrument as a lien or encumbrance on the
Property; (b) leaschold payments or ground rents on the Property, if any; (c¢) premiumsg for any and all insurance
required by Lender under Section 5; and (djiortgage Insurance preminms, if anyyer-any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10,
These items are called "Escrow Items." At origination or at any time during the term of the Loan, Lender may require
that Community Assoctation Dues, Fees, and Assessments, if any, be escrowed by-Berrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. [Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any.or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such zgver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where pay@bieﬁ € al s due for any Escrow ltems for which payment of

Funds has been waived by Lender and, if Lender' ;_{m«ﬁ?g: shﬁff Rignish to Lender receipts evidericing such payment
within such time | d as Lender may require. ?;b rower's.obli géiqgﬁl to make such payments 2 ) provide receipts
shall for all purpc deemed to be a coven: and agreemert ¢ &uned in this Security 1l >nt, as the phrase
"covenant and ag is.used in Section 923 If‘ Boirower is gbllgated to pay Escrow :ctly, pursuant to
awaiver, and Bor pay the amount diﬁe fox: an Lsgrow Item Lender 1 € hts under Section
9 and pay such a: wer shall then b€/ z lig: f{ ,gmder Section 9 to r ny such amount.
Lender may revol wy orall Escrow Tfams at any fime by 4 101 ance with Section
15 and, upon suc] , r pay ds, and : are then required

under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
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such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shallpayalltaxes;assessments;charges, fines, an d impositions attributable to
the Property wk: er_this Security Instrument.leaseh »und rents on the
Property, if any, 5 FEE ) radssma. t that these items
are Escrow Item hdll pay them in the manner provided in Section

Borrower s i N@Te@@ﬁ!@ Ii ]Se unless Borrower:
(a) agrees in writ 1€ paymient of the obligation secured ienl in a4 m Lender, but only

so long as Borrx o "Frfarining such agresment (b ﬂﬁg b r defends against
enforcement of the lien in; legal proce £g whlc‘ﬁn Lender's n 0|E-e e tozreventm rforcement of the lien
while those procéedings are pen %ﬁéf @jﬁ gﬁ@&m&ﬁ‘ d; or (¢) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to 2 lien which ean attain priority over this Security Instrument,
Lender may give Borrower 2 notice ideniifying the dien. Within 10 days of the date.on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tz ification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term/ "extended coverage," and any other hazards
including, but net limited to, carthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levq)) @B,for the periods that Lender requircs. What Lender

requires pursuant to the preceding sentences can chahﬁ duiring’ ; term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subjegk.(ﬁender ST 'gh 5 disapprove Borrower' s choice, which right shall
not be exercised1 1sonably. Lender may re :’v Borrower 1o qu in connection with this 1 either: (a)a one-
time charge for f 1e determination, certi $tlon and tracking: Eervices or (b) a -ge for flood zone
determination an ton seryices and subs;qbelxl charges eac}mme remappings or inges occur which
reasonably migh fetermination or céytlﬁcation Borrb\aver shall also be or the payment of
any fees imposec Emer gency Man; f, 'éj 4 k\\g@ﬂw in connection >f any flood zone
determination re: ction by Borrower.

If Borrower y of the coverages described above, Ler urance coverage, at

Lender's option and Borrower's expense. Lender is under no obligation to purchase any parttcular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
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additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement

is made in writing or Applicable Law requires-interestto-be paid-on-such.insurance proceeds, Lender shall not be
required to pay B 6r_eatnings on such proceeds Eees for p ‘her third parties,
retained by Borr { Mmm 119 b ion of Borrower.
If the restoration t economically feasible or Lender's security WOU\ N surance proceeds
shall be applied tc Nﬂ mmel,@m :cess, if any, paid
to Borrower. Su afice pf r*in) Sectio

If Borrowe Tlﬁg“Dﬁ’ci:ﬁ'i‘fém file. plage arance claim and

related matters.
offered to settle
notice is given. |
assigns to Lende
under the Note or
of unearned pren
are applicable to |
Property or to pa

6. Occup:
within 60 days aff
principal residen
consent shall not
control.

7. Preservat

damage or impai
Borrower is resic
deteriorating or ¢
restoration is not
deterioration or d
of, the Property,
proceeds for suct

Borrower does

ot respo t&n 30 days to a
1im, then L@jﬁ B!) day period

ither event, or if Lender acquires the Property under Section 22 or otherwi
) Borrower" s'rights to any insurance proceeds‘in an amount not to exceed

s Security dnstrument,and (b}.any.other of Borrower's rights (other than th
ns paid by Borrower) under all insurance policies covering the Property, i
coverage of the Property. Lender may use the insurance proceeds either to
mounts unpaid under the Note or this Security Instrument, whether or not
y. Borrower shall occupy, establish, and use the Property as Borrower':
he execution of this Security Instrument and'shall continue to occupy the Pr
or at least one year after the date of occuparncy, unless Lender otherwise agr

unreasonably withheld, or unless e)ggnqat}ng cnrcumstances exist which art
Maintenance and Pr t'mriﬁ)f the(vjf&,erty, Inspections. Bor
Property, allow the Property to deteriorate\Gieommit waste on the Prop
'operty, Borrow:'frshall maintain f ‘xe Broperty in order to pf
in value due to its bﬂPdlthu Utiless it urdetermmed pursuaf
 feasible, Borrowes shalr promptly\\repalr the Proper
nCe OR condemnauog ,L m’s{\b%mre paid in connee

.

T naible for rena {Hno or restorine

<

1y P

Iotlce Eo deer thal it

rrance carrier has

!l begin when the

Borrower hereby
> amounts unpaid
ght to any refund
far as such rights
vair or restore the
n due.

iincipal residence
rty as Borrower's
in writing, which
iyond Borrower's

t shall not destroy,

Whether or not
1e Property from
m 5 that repair or
| to avoid further
2 to, or the taking
nder has released
gle payment or in

a series of progress payments as the work is completed Ifthe i msura.nce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. Ifit has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with

INDIANA~Single Farnily—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

D 5
Form 3015 1/01 Page 6 of 13 ocMagic EFITRs

www. dacmagic, c com



material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property mcludes but is not limited to, entering the Property to

make repairs, change locks, replace or board up doorsan d-windows drain water from pipes, eliminate building or
other code violat oridjtions, and haye utilities turned on or'e r may take action
under this Sectio not ha ) . It is agreed that
Lender incurs no ot taking any or all actions authorized under this

Any amoun mwﬁﬂﬁx edofne Aldfon| debi er secured by this
Security Instrum @ date of\c nent and shall be
payable, with suc ef m ﬁ’dﬂ

If this Security [nstrument on ale seh:(?; Borrower sh£i coﬂg w% Ei}the visions of the lease.

Borrower shall ngt surrender the leagéh Htmtgér %Qf inate or car el the ground lease.
Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If Borrower
acquires fee title|to the Property, the leasehold and the fee title shall not merge untess Lender agrees to the merger
in writing.

10. Mortgage Insurance. If Lender required Mortgage /Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effe If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be available from the mortgage insurerthat previously provided such
insurance and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a-cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage msure; §elected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall Cbr*\'sm‘ crpay to Lender the amount of the separately designated

payments that were when the insurance covexade{eased beh effect. Lender will ace 1ise and retain these
payments as a non-refundable loss reserve in licg of Mortgage Insui gnce. Such loss reserve shall be non-refundable,
notwithstanding | that the Loan is ultlm&éry peidin full, and Lmder shall not be requi yay Borrower any
interest or earnin loss reserve. Lendier Can fig Joniger require loss reserve payr rtgage Insurance
coverage (in the for the perlod that’ Lender TCQUIres). prowded by an in by Lender again
becomes availab and Lender reqmre s,emahtely designated pay 1e premiums for
Mortgage Insura: iired Meortoaoce Tﬂc!"‘ﬂh{‘ﬂ ag a canditi of nd Borrower was
required to make B A srrower shall pay

the premiums requlred to maintain Mortgage Insurance in effect or to provide a a non-refundable loss reserve, until
Lender’'s requirernent for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
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agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protectlon Act of 1998 or any other law These rights may include the right
to receive certain di t 1 obt 1l the M 1ce, to have the

Mortgage Insur: ally, diil/ o1 W redcivea iqyul )¢ rance premlums
that were unear Bo SRS

11. Assign / eous Proceeds; Forfelture. All Mlscel]ant. ! ereby assigned to

and shall be paid NQT F E 1 g

If the Prope ymaged, such Miscellaneous Proceeds shall be'applied to restm n r of the Property,
if the restoration I8 leconomically deesibtesand {endér's W Buring such repair and
restoration period, Lender shall ﬁz}};eihe !n%ht hold suchﬁlsce ﬁ ;oceeds u Lender has had an

, llane
opportunity to ingpeci‘such Pro foX ender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work i leted. “Unless an agree made in writing or Applicable
Law requires interest to be paid.on such Miscellaneous Proceedsy Lender shall notbesequired to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be l ed, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall
be applied in the order provided for in Section

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums securedyby this‘Security Instrument, whether or'not then due, with the excess, if any, paid to
Borrower. T

In the event partlal taking, destruction, g 25500 :
the Property immediately before the partial takmg, estruction,

tuo of the Property in which the fair market value of
08 f oss in value is equal to or greater than the amount

of the sums secu ¥ Security Instrumem ..mmedlately befotethe partial taking, destru or loss in value,
unless Borrower der otherwise agree in wmm g Ethe'sums decm ed by this Security [n t shall be reduced
by the amount of llaneous Proceeds multlpheu vy the ‘bllg\wng fraction: (a)t 1ount of the sums
secured immediat partial takmg, dectruct.on, orlossin value divided by arket value of the
Property immedi: actial taking, desmu;&mt* dr 1555 in value.  Any/t raid to Borrower.

In the event destruetion, or loss in value of the T DEé r market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums

secured immediately before the part1a1 taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due. '

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, prechudes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower

or to refuse to extend tim ept-or otherwise modify amortization of the sums d by this Security
Instrument by re: the original Borrower.orany f Borrower. Any
forbearance by I Dﬂ @um&nitg 18: i r's acceptance of
payments from tt crititiesfor Successors m Interest of Borrower Onjin arm 1 the amount then
due, shall not be H@ '

13. Jointa >ral Liabily 0-S1gners; Successors Assrgns ound enants and agrees

that Borrower's obligati ’Flﬁigbmﬂ@ﬁhmcig ho co-signs this Security
Instrument but doesfiot execute thi*}gt o-signer"): (a) is cgs gnmg h Sec r1ty Instr nt only to mortgage,
grant and convey the/co- srgnert Mﬁe@e Slm !‘s Security Instrument; (b) is not

personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that L.ender and any other

Borrower can agree to extend, modify, forbear or make any accommeodations with regard to the terms of this Security
Instrument or the Note withoutthe co-signer's consent.

Subject to provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Secusi strument in writing, and is approved by Lender, shall obtain all of Borrower's rights

and benefits under this Securitylnstrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender.may charge Borrower fees,for servicesperformed in connection with Borrower's
default, for the purpose of protecting Lender's 1ntere$t in t}}e Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, prope}‘ﬁ "1speui;' ; Sivand valuation fees. In regard to any other fees, the
absence of express-authority in this Security Instt" méent to chara a specific fee to Borrower shill not be construed
as a prohibition o C ung of such fee. Leﬁ'd“f may-aot charggﬁ:es that are expressly prot d by this Security
Instrument or by thle Caw.

If the Loan to_a 12w which sets's "naximum loan charges, and that law is £ preted so that the
interest or other allected or to be: x,olleeted Mt conneetlon with the Lo permitted limits,
then: (a) any suc all be reduced bym U)Muh\ ‘Mmecessary to redue e permitted limit;
and (b) any sums o Rorrower which exceeded permiticd | ded to Borrower.
Lender may choo by reducin g the principal owed undef or by makin, g a direct payment

to Borrower. If a refund reduces prmcrpal the reduction will be treated as a partlal prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
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specifies a procedure for reporting Borrower' s change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In thc event that any provision or clause of this Security
Instrument or the Note conflicts with App11cab1e Law, such conflict shall not affect other provisions of this Security

Instrument or the Note which can be piveneffect without the conflicting pro

As used in ajwords.of the ...ww....e ger de corresponding
neuter words or B()(c ll&u e ¢ plural and vice
versa; and (c) the £y 5 sole discretion w1th0ut any obligation to tale a;

17. Borrov Y« all De F Qh egﬂi‘, is 1strument.
18. Transf pr n elg} ! rJ‘gé ﬂseo ‘\ n 18, "Interest in

the Property" me ny 1GEdh éxbEnkficial iuteresiiv the Rr EE , those beneficial
interests transferredin 2 bond for deed, Eonj:act fgj deed, 1nstal:E t sal t or escr 1greement, the intent

of which is the trénsfef of title ByRE:
If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a

natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment infull.of all.sums secured by this Securitydnsitumeant. However, this option
shall not be exercised by Iender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of ac ti The notice shall provide a

period of not less than 30 days'frem the date the notice is given in accordance withsSeetion 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may involke any remedies permitted by this Seeurity Instrument without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Acceleratmn If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Securlty: n’st'l.’unéf ¥discontinued at any time prior to the earliest of: (a)

five days before sale of the Property pursuant, 5(1 Section 22 fis Security Instrument, stch other period as
Applicable Law r specify for the termmatloﬂ f Borrower' s % @fﬁo reinstate; or (¢) entry of a judgment enforcing
this Security Inst se conditions aratnat Berrower: .a) ipays Lender all sumsA 1en would be due
under this Securi snt and the Note a$} if N0 acceleration had occurred; (b) cu fault of any other
covenants or agi pays all expensesaneuired in’ enforemg this Security’’ acluding, but not
limited to, reasor (a¢s, property inéfjegpj{q ,t{‘valuatlon fees, and :d for the purpose
of protecting Len Proparty and righte thder this Security [ <es such action as

Lender may reasc ssure_that Lender's interest in the Propert d rights under this Security
Instrument, and Borrower s obhgatlon to pay the sums secured by this Security Instrument shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
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and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. Ifthere is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such

notice to take corrective action. 1 Anplicable Eaw nrovides a2 time neriod which must elanse before certain action
can be taken, th t emed to_be reasonable for b1 1. The notice of
acceleration and iy .Dmum@melt@ ar cceleration given
to Borrower purs: ya 18 shall be deemed to satisfy the notice and oppor corrective action

i, NOTOEFICTAL
21. Hazar bstang sed’in t| §SL nC those substances

defined as toxic « Hﬁtméﬁm wastes b ? ywing substances:
Xic

gasoline, keroserne, r flamm aale or_toxi¢ petroleum produc sticide and hern, 1ss, volatile solvents,
materials containing asbestos o m Qf e vironmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection,
{(c) "Environmental Cleanup" includes any response action, remedial action, or removal action, as defined in
Environmental I.aw; and an. "Envirenmental,Cendition" _means a conditiongthat can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cau “permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrowershalinot do, nor allow anyone else
to do, anything affecting the Property (a) that is in viclation of any/ Environmental Law, (b) which creates an
Environmental Condition, or{c) which, due to the presence, nse release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property.. The preceding two sentences shall not apply to the

presence, use, or storage on the Property of small quanmu;§ 9f Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and""ﬂxa t';giiﬁfe of the Property (including, but not limited to,

hazardous substances in consumer products). \

Borrower s bromptly give Lender wr:f*ﬂﬂ notice of (a) ggjfmvestlgatlon claim, den , lawsuit or other
action by any gov tal or regulatory agengynr private party mvowmg the Property and -ardous Substance
or Environmenta hich Borrower has ztctual knowledge, (b) -any Environmental including but not
limited to, any s ig, discharge, rele;se or chreztof re slease of any Haz nce, and (c) any
condition caused or release 694/ ﬁ*’m, ;Hons Substance ol ts the value of'the
Property. If Bor satified by any sovermmental or remilator rivate party, that
any removal or ¢ y_Hazardous Snbstance affecting th ¥, Borrower shall

promptly take all necessary remedial actions in accordance with Environmental Law. Nothmg herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
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proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a defaunlt or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to
a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument al’ld il“ anv Rider executed bv-Borrower an A cnnmrednd cr sl s

- Documentis |

' NOT QFRICIARY: |

KA. SMI This Doctufidiit is ¢ dpefty’ of
the Lake County Recorder!

(Sal) L (Seal)
-Borrower -Borrower
(Sealis i ¥ : __ (Seap
-BorroWers el e <Borrower
Witness: Witness:
INDIANA-Single Family—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT DoEMatic @Esim
Form 3015 1/01 Page 12 of 13 mﬂi&%ﬁ,ﬁicam



- [Space Below This Line For Acknowledgment]

State of INDIANA

SS:
County of LAKE

Before me, H\W\I:M( Ij’ HQH SC“LL[ H"L

(name of Notary or other officer)

.\SMITH AND RACHEL M.

this &S day of" Fabruaf'}l/
SMITH ‘ -/

acknowledged the exectitiop

KIMBERL

Notary Public -
Jasper
My Commission Ex

This instrument

ocial Security number ir

Signature of PAeparer
‘\Z \ C_]A,u e

Printed Naige oﬁ Preparer

Loan Originator: ELISABETH G DOUGLASS, NMLSR ID 1252630
Loan Originator Organization: LAKE MORTGAGE COMPANY ,

INC. , NMLSR ID 120301
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