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DEFINITIONS
Words used in mult ent are defined below, amd other
12, 17, 19 and 20. g nﬂ‘ Nt A4S

(A) "Security Insf N @)CT IOEFdI{: IHQEIB&

with all Riders to th

(B) "Borrower" i 'Ebi@@@csmns is the property of

the Lake County Recorder!

Borrower is the mortgagor ur this ‘Securit rument.

AN}

(C) "MERS"is Mortgage Electroni€ Registration Systems, Inc. MERS is a separate c«
as a nominee for Lender and Lcnder's successors and assigns. MERS is the 'mo

orat

sagee

Instrument. MERS is organized,and existing under the Jaws of Delaware, and MERSthas a m
Box 2026, Flint, M 48501-2026 and = street address of 1901 [E. Voorhees Street, Suite C, Da

MERS telephone number is.(888) 679- MERS.
(D) 'Lender"is 'BC NATIONAL BANK

Lenderisa FEDERALLY CHARTERED N NAT, BANK
and existing under the-laws of FLORIDA (%
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Lender's address is 3010 ROYAL BOULEVARD SOUTH STE 230 , ALPHARETTA,
GEORGIA 30022. tel. (888)699-5715

(E) '"Note" means the promissory note signed by Borrower and dated DECEMBER 23, 2016

The Note states that Borrower owes Lender ~ONE HUNDRED THIRTY-SEVEN THOUSAND

EIGHT HUNDRED NINETY-ONE AND 00/100 Dollars (U.S. § 137,891.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than JANUARY 1, 2047 .

(F) '"Property" means the property that is described below under the heading "Transfer of Rights in the Property.™
(G) 'Loan'' means the debt evidenced by the Note, plus interest, late charges due under the Note, and all sums due
under this Security Instrument, plus interest.

(H) "Riders'" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[} Adjustable Rate Rider [T} Pianned Unit Development Rider
) Condominium Rider [7] Other(s) {specify]

(I) "Applicable Law' means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(J) "Community A and Assessments' meansgall due s and other charges
that are imposed or h BOQumﬁntsslSn | ociation or similar
organization.

(K) “Electronic F oetor BT P Bral @i Frad o 2d by check, draft,
or similar paper ins . which is initiated through an electronic terminal, telephionic 1ent, computer, or
magnetic tape so as (0 of Th&ﬂmmmnﬁm&hmmpmmty[ & kit an account. Such term

includes, but is not limited to, poﬂﬁ;—dl‘%lz‘és@bﬂﬁ W@Emmansmlib transfers initiated by
s

sal
telephone, wire transfer§, and automated clearinghouse transfers.
(L) "Escrow Items'' means those items that are described in Section 3.

M) '"Miscellaneous Proceerd ns an on, s 1t, awar >es, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the FProperty; condemnation or other taking of all or any part'efithe Pgoperty: |(iii) conveyance in
lieu of condemnation; or (1v) mis: sentations of, or omissions as the value and/or condition of the Property.

(N) 'Mortgage Insurance' means insurance protecting Lender against/the nonpayment of, or default on, the Loan.
(O) '"Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ir) any amounts under Sec S-of this Security Instrume

(P) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), ass uChiibe amended from time to time, or any additional or
successor legislation or.regilation that governs the'sa jecergatter. As used in this Security Jistrument, "RESPA"

refers to all requiren and restrictions that are3] = 0 a "federally relatcd mo ze loan" even if the
Loan does not quali “federally related mortgage loamr— RESPA.

(Q) "Secretary'm secrelary of the URited StatessDepdrtient of Housing as development or his
designee. e
(R) '"Successor in Qwer'!' means a A as taken t t vhether or not that
party has assumed E y ler the N I/or this S

INDIANA FHA MORTGAGE - MERS Magic €=amms
INMTGZ2.FHA 10/25/16 Page 2 of 13 m.fo%ﬁ.%%.cém



TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender: (i) the repayment of the Loan. and all rencwals. extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security

Instrument and the Note. For this purpose, Borrower does hereby mortgage,

grant and convey to MERS (solely as

nominee for Lender and Lender's successors and assigns) and to the successors and assigns of MERS. with power of
sale, the following described property located in the

COUNTY

[Type of Recording Jurisdiction]

SEE EXHIBIT "A" ATTACHED HERETO AND BY THIS REFERENCE MADE A PART HEREOF.

A.P.N.:

which currently has the address of

Gary
{City}

TOGETHER
appurtenances, and
covered by this Sect
Borrower understan
Instrument, but, if net
and assigns) has the
and sell the Propert
this Security Instrur

BORROWER
to mortgage, grant
record. Borrower w
to any encumbrancg

THIS SECUR
limited variations b;

UNIFORM (

1. Payment
principal of, and int
pay funds for Escrc
be made in U.S. cur
or this Security Inst
under the Note and

45-05-32-303-022.000~004

of Lake

[Name of Recording Jurisdiction]

510 N Knox Street

[Street]

b S L E— ArrAann

Document is

he_improvements now or_hereafter erected o
NGB OFEIGIALL

sent. All of the foregoing is referred to in this Securn

hwtﬂmmmmmgamhacpmpenty

,dry to coEnlé \]L

ht: {0 exercise any or

'or Lender

of t Eose nt er5 ts, mc?gng, but not limited tc

ind to take any action requrred of Lender including, but not limited to, r

L.

JVENANTS that Borrow
1 convey the Property ar
ants and wi fend gene
f record.
CINSTRUMENT/combine
irisdictio constitute a

5

18 lawfully Seised of \the estate hereby conv
that the Property is unencumbered, cxcep
ly the title to the Property against alfclaims
iniform covenants for national use and non-u
iform security mstrument covering real pre

A
¥

"Property Address”):

ind all easements.
itions shall also be
. as the "Property.”
wer in this Security
4 l.ender's successors
1e right to foreclose
asing and canceling

:d and has the right
w encumbrances of
id demands, subject

orm covenants with
rty.

pay when due the
Borrower shall also
ty Instrument shall
1ent under the Note
Juent payments due
elected by Lender:

(a) cash; (b) money order; (c¢) certified check, bank check, treasurer's chéck or casiier's check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity: or (d)

Electronic Funds Transfer.
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Palymenls are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 14. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future. but Lender is not
obliated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No oftset or claim which
Borrower might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority:

First, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly charge by the
Secretary instead of the monthly mortgage insurance premiums;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, tflood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and, Fifth, to late charges due under the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date or change the amount of the Periodic Payments.

3. Funds for Bscrow [tems. Borpower shattpay to-Eenderontheday Periodic Payments are due under the
Note, until the Notc Funds") o }J.W.U\, f Qg > for: (a) taxes and
assessments and oth Yk hEseds llSsl ncumbrance on the
Property; (b) leaseh 3 Jround rents on the Property, if any, | and all insurance
required by Lender H N]@ or g FD é r NG to the Secretary or
the monthly charge 8 Jlary instead of the monthly Mortgage Insurance premiux se items are called
"Escrow Items." At origina/Joiuisa B@nmﬁttst&hmtpfmpmmyd@ 11y Fequire that Community

Association Dues, Fees, and Asses iﬁ“ﬁyyﬁér si,q ch dues, {ecs and assessments shall
be an Escrow ltem. Borrower shal ompt urm ender all notices of amounts to be paid under this Section.

Borrower shall pay | ender the Funds for Escrow liems unless Lender waives Borrower s obligation to pay the Funds

for any or all Escrow liems. | nay w SESJOD] g 1 to pay Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In/the eventof such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow Items for which payment of Funds Has been waived by
Lender and, if Lender requires; shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. [f Borrowe bligated to pay Escrow lic uectly, pursuant to a waiver. and Borrower fails

to pay the amount due for an Escrow ltem, Lender maywﬁ;gcxse its rights under Section 9 and pay such amount and
Borrower shall thenbe obligated under Section 9 o, SEAYAOL T any such amount. Lender may revoke the waiver
as to any or all Escrow ltems at any time by a not*§- nce with Section 14 and, ypon such revocation,

Borrower shall pay ~ndertall Funds, and in :’m. amouts. thiaeave then required tnde: section 3.

Lender may, a ¢, collect and hold Iaun $ in-an amou r(;:l sufficient to permit to apply the Funds
at the time specified Sl and (b) not F@ eXceed the mamrrum amount 1 lend iire under RESPA.
Lender shall estimat af Funds due orﬁhe Bsis Qrcurtént data and reas tes of expenditures
of future Escrow lte in accordance o rwrfw\ﬂl{c%ble Law.

The Funds shz N I ” instrumentality, or
entity (including Lender, 1 Lender 1s an institution whose deposits are so insured) or in any Federal Home Loan

Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
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‘

the Escrow ]tem's., unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds.
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge. an annual
accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA. and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are
Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedrngs Wthh n Lender s opmron operale to prevent the enforcement of the lien
while those proceedi umtitsuct S S (c) es from the holder
of the lien an agreernr SUOUI Ulildtiiig uic 1icii lU Lgis Lender determines

that any part of the | ﬁum&ﬂ 1[18/c ment, Lender may

give Borrower a not Within ays of th 1 r. f =n, Borrower shall
satisfy the lien or ta @CT Ian i)

5. Property 234 Borrower shall keep the improvements now exrstn. X ter erected on the

Property insured against’| ’E)h'lrs Hﬁﬁumﬂutvltﬁlithetm ﬂapﬁﬂ&y onf ' any other hazards
including, but not linrited 10, earthﬁHEﬁLméoedﬁﬁiy]ké brfﬂéelsnnsurance 1s insurance shall be

maintained in the amounts (including deductible levels) and forthe periods that Lender requires: What Lender requires
pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing the

insurance shall be chosen by B r subj 'S Sapprove s choice, which right shall
not be exercised unreasonably. (Lendér may require Borrowers to pay, in connection\with this Loan, either: (a) a
one-time charge for flood zope determination, certification and tracking services: or {h) a'one-time charge for flood
zone determination and certificatic "vices and subsequent charges each time remappings or similar changes occur

which reasonably might affect such determination or certification. Borrower shall also be responsible for the payment
of any fees imposed by the Eederal Emeggency Management Agency in ¢onnection with the review of any flood zone
determination resulting from an objcetion by Borrower.

If Borrower fails (0 maintain any of the coverages &eﬁgrrbed above, Lender may obtain insurance coverage. at
Lender's option and Borrower's expense. Lender Ni*{ﬂer hQ gatron to purchase any particular type or amount

of coverage. Therefore, such coverage shall cove Q;e‘rﬁ?:r bur: r‘ﬁght or might not profect Borrower, Borrower's
equity in the Propert the contents of the Prop%eyy against anyljusk hazard or liability an tht provide greater
or lesser coverage tl previously in effects B(’\l [OWer acknowle’lges that the cost of Ifance coverage so
obtained might signi seed the cost of m‘sur(hce that Borr‘ower could have obt amounts disbursed
by Lender under this N become addrtr@,nal Q&b, urBo("ower secured by Instrument. These
amounts shall bear i te rate from theff}d‘fﬁphﬁﬁbursemem and st with such interest.
upon notice from Le 2Q

All insurance policies required by Lender and renewals of such policies shaii be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires.
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Borrower shall p}omplly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property. such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agrec in writing. any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction.
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters. or other third parties.
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice
is given. In either event, or 1f Lender acqmres the Property under Section 22 or otherwise, Borrower hereby assigns
1t ts unpaid under the
t to any refund of
- as such rights are
pair or restore the
en due.
al residence within

)

to Lender (a) Borrower's rig grance proceeds mamamournt ol
Note or this Securi
unearned premiums
applicable to the co
Property or to pay &

6. Occupanc 28

1y ULlitl Ul DUlTuwor o dggl

@ulnﬁkﬂlbvlrﬁg !

erty. Lender may use the insurance proceeds
Né'rm FEIGTALL -

1 shall occupy, establish, and use lhe Property as Borrower's |

60 days after the execus Dﬂ@umm‘littﬁct Ipﬁﬂpﬂﬁb}’uﬂf Rroperty as Borrower's
principal residence for at léast on Re wisd.érijn determines that this requirement
shall cause undue hardship for the orrower or unless extenuating cnrcumslances exist which are beyond Borrower's
control.

7. Preservation, Main e and of th ‘ty; Insj Borrower shall not destroy.
damage or impair the Property,‘allow the Property to deteriorate or.commit waste on'the, Property. Borrower shall
maintain the Property in order to prevent the Property from deteriorating or decreasing in/value due to its condition.
Unless it is determined pursuant.t “tion S5 that repair Or restoration is not econom ieally feasible, Borrower shall
promptly repair the Property if damaged to avoid| further degerioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to the Property, Borrower shall be responsible for repairing or restoring
the Property only if|Lender has ased proceeds for such purposesqLender may disburse proceeds for the repairs

and restoration in a |
condemnation proce

obligation for the com

If condemnatic
proceeds to the redu
amounts, and then t
postpone the due dat

Lender or its ag
Lender may inspect

zle payment or in a series of progj - Bayments as the work is complete

are not sufficient to repair, SO

1on of such repair or res
‘oceeds are paid in comn

f indebtedness uradéf the=Note an

ﬁn ion.

rﬁﬁe{)roperty, Borrower is not

°<gt10n with thé;{a;:mg of the property, |

tli‘ls Security Instrume

rincipal. An¥: apphcauon of/ the& proceeds to the

kly payments ora;hapgk thc ﬂm_gimt of such |
asonable entries

n
§

4(4 i ’mspecuons of

of or prior to such an interior inspection specifying such reasonabie cause.
8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process.
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave

m

Y.

If the insurance or
ved of Borrower's

r shall apply such
to any delinquent
hall not extend or

s reasonable cause.
‘- notice at the time
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materially fa]se,'misleuding, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to.
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument. (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property.
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasechold, Borrower shall comply with all the provisions of the lease. If

Borrower acquires fec title to the Property, the leasehold-and-thefeetitleshall not merge unless Lender agrees to the
merger in writing. N

10. Assignme o( ‘I‘)ﬂcumenthlsl“ N rereby assigned to
and shall be paid to

If the Property N@ral‘ @F EEG IWE! N ir of the Property,

if the restoration or i Jnomncally feasible and Lender's security 1s not lessencd

restoration period, d TahlﬂvnmumﬁmﬁdSLthMpﬂﬂpﬂf@b(ﬁﬁ wil Lender has had an
opportunity to inspecl i Proper Vi {15;: (i,y:nder‘s satisfaction, provided that
underlaken%m%é%gdgr{é}j?%i Re repalrgla%i'2 restoration in a si

such inspection shall ingle disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable

1g such repair and

Law requires interest (o be paid ch Mi roce 1der shal quired to pay Borrower any
interest or earnings on such Miscellaneous Procecds. If the réstoration or repair is not|economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether| or not then.d ith the excess, if any, paid to Borrowe L Miscellaneous Proceeds shall
be applied in the order provided for in Section 2

In the event of & total taking, destruction, or 10ss in valuc of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by security Instrument, whet rnot then due. with the excass, if any, paid to

Borrower.

In the event of
the Property immedi
of the sums secured !
unless Borrower and
by the amount of the
secured immediately
Property immediatel

In the event of

artial taking, destruction, o

efore the partial takin

ruction, ¢

v.;\ ;At__yl"duapf the Property in which th
7l%s in value is equal to 0

s Security Instrument m" ediately befotrcvme partial taking, destru
‘wise agree in wmmg, theisums sdcur?d by this Security M

eous Proceeds mlﬂ,llpuea by the foll
M '1k1ng destmcllon or Joss oy “value divid
mg, deslrmmm

¢

S in value

11035

¥
¥

Y

wmg fraction

iur market value of
er than the amount
. or loss in value,
nt shall be reduced
nount of the sums
narket value of the
paid to Borrower.
ir market value of

the Property immediaiely beiore ihe pariial-taking, destruction, or loss mvalue is less ihan ihe amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
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agree in'writing,‘lhe Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument. whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
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and benefits under this Security Instrument. Borrower shall not be released f wer's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. ‘Thecovenants and agreements of this
Security Instrument shall bind (except as provided in Section 19) and benefit the successors and assigns of Lender.
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acceptance of an.y such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a
procedure for reporting Borrower's change of address, then Borrower shall only report a change of address through
that specified procedure. There may be only one designated notice address under this Security Instrument at any one
time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated
herein unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will
satisfy the corresponding requirement under this Security Instrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located.

All rights and obligations contained in this Security Instrument are subject to any requirements and limitations
of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might
be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument,-(a)-words-of the masculine gender shall mean and include corresponding
neuter words or wi the plural and vice
versa; and (c) the

l@)omlm'entras K
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such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash: (b)
money order; (¢) certified check, bank check, treasurer's check or cashier's check. provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Mortgage Insurance reimburses Lender
(or any entity that purchases the Note) for certain losses it may incur if Borrower does not repay the Loan as agreed.
Borrower acknowledges and agrees that the Borrower is not a third party beneficiary to the contract of insurance
between the Secretary and Lender, nor is Borrower entitled to enforce any agreement between Lender and the

Secretary, unless explicitly authorized to do so by Applicable Law.
21' Hazardonc Quhctancoc Ac ncod inthic Sectinn21: (a) "Hn7nrdn|!c Qithetancec’

v
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or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else

to do, anything affccting the T Tty (& /iolati " any Envi I"Law, (b) which creates an
Environmental Condition, or (¢) which, due to the presence suse; release of a Hazardous Substance, creates a
condition that adverscly affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on Propert;y mall quantities of Hazardous Substanc re generally recognized to be

appropriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances in consumer products).

Borrower shall promptiy .ender written notice of vinvestigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private Party involving the Property and anv Hazardous Substance
or Environmental Liaw of which Borrower has actua\gﬁ&f\ﬁ{; (g€,(b) any Environmental Condition, including but not

limited to, any spilling, leaking, discharge, rel e{& threa {ﬁ lease of any Hazardous Substance, and (c) any
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to
a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

X W@ W (Seal) (Seal)

Margarettg Smith / -Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

Witness:
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[Space Below This Line For Acknowledgment)

State of LNDIANA

SS:
County of

Before me. K EN Aﬁ\\\ ﬁN\ A XE_\{ ,

{name of Notary or other officer)

Qe 2ol
ths_jigzi_<Myof y 20l . __Margarette Smith

(name of signer)

acknowledged the execution of the annexed deed (or mortgage, as the case may be).

Lo Mgy

signaure) / I

§

Notary Public - § NN AN N
&ne), Wotary Public

My Commissiop

N3

ko

By

This instrument was

[ affirm, under the
this document, unle

Security number in

Signature of Prepgar

ANy (v
Printed Name of Preparer

Loan QOriginator: Ja
Loan Originator Orga
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EXHIBIT “A”

LEGAL DESCRIPTION

THE FOLLOWING REAL ESTATE IN LAKE COUNTY, AND STATE OF INDIANA:

THE FOLLOWING REAL PROPERTY SITUATED IN THE CITY OF GARY, COUNTY OF LAKE AND THE STATE OF INDIANA:
AND KNOWN AS BEING ALL OF LOTS 36, 37 AND 38, IN BLOCK B, GRAND BOULEVARD SUBDIVISION. BE THE SAME
MORE OR LESS, BUT SUBJECT TO ALL LEGAL HIGHWAYS.

SUBIJECT TO ANY AND ALL EASEMENT, AGREEMENTS, AND RESTRICTIONS OF RECORD.

DEED TYPE: QUITCLAIM DEED BETWEEN MARGARETTE SMITH, TRUSTEE OF THE REVOCABLE TRUST U/T/D 11/10/98
AND MARGARETTE SMITH DATED 1/2/2001, RECORDED 1/18/2001 IN INSTRUMENT NO. 2001 004226.
CONSIDERATION: $10.00

DEED TYPE: QUIT-CLAIM DEED BETWEEN MARGARETTE E. SMITH AND MARGARETTE SMITH, TRUSTEE OF THE
MARGARETTE SMITH REVOCABLE TRUST U/T/D 11/16/98 DATED 11/28/1998, RECORDED 12/14/1998 IN
INSTRUMENT NO. 98099531

CONSIDERATION: $1.0C Document is
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