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NOT OFFICIAL!
This Document is the property of

ie sections oPhls !i'c‘)cument are }l P tXbRw and o(zer words are defi

srtain rules regarding the usage of words used in this document are also p

DEFINITIONS

Words used in mu
13, 18, 20 and 21.

(A) "Security Instrument" means;this document, which is dated DECEMBER) 19,
with all Riders to this document.
(B) "Borrower" JOSE LUNA AND JUANA M. LUNA, E ND AN

Borrower is the m

ragor under this Security Instrument
(C©) "Lender"is Al

Lender is a

and existing under
Lender's address i
INDIANA 46¢
Lender is the mort

(D) "Note'" mean y by oo ] L ) e e )
The Note states that Borrower owes Lender — ONE HUNDRED THIRTY-THREE
00/100 Dollars (U.S. $ 133,000.00

| in Sections 3, 11,
rided in Section 16.
Dle , together

WIFE

organized

LLVILLE,

9, 2016

[HOUSAND AND

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later

than JANUARY 1, 2032

)
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(E) '"Property" means the property that is described below under the heading "Transfer of Rights in the Property."

®

the Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following Riders are
to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider
(] Balloon Rider

[] 1-4 Family Rider

[] Condominium Rider

(H) "Applicable
administrative rul
opinions.

@) "Communit
that are imposed ¢
organization.

(J) "Electronic |
or similar paper ir
magnetic tape so ¢
includes, but is n¢
telephone, wire tr:
(K) "Escrow ltei
(L) "Miscellanec
third party (other
destruction of, the
lieu of condemnati
(M) "Mortgage 1
™
plus (ii) any amou
(O) "RESPA" m
regulation, Regula
successor legislati
"RESPA" refers to
even if the Loan d
(P) "Successor i

"Periodic Payx

[] Planned Unit Development Rider
[] Biweekly Payment Rider

[[] Second Home Rider

[] Other(s) [specify]

[ ]
AP GRS RE AR«
{ have the effect of laﬁl as well as all a o)

-' i Dues, l:4 ees, and sessments" means al! aues fees

FotshE Progatyiy axorid erpnoplmt}omf o
ids Transfe¥ 1means anerag;s?}l phtJXI %&%"&1 Qraﬁsactlon origi

ument, which is initiated through an electromc terminal, telephonic inst

) order, i ct, or inanci itution to sredit a
mited to point<of-sale transfers, automatediteller maching transactions,
fers, and automated clearinghouse transfers.

Imeansythose items that are deseribed in Section 3.

Proceeds" means any compensation, settlement, award of damages, or
1 insurance proceeds paid under the coverages deseribed in Section 5) {
operty; ( \demnation or other taking _or any part of the Proper

or (iv) misrepresentations of, or omissions as to, the value and/or conc

>

{erally rplafp .

viortoaoe loan" | et

ar 3%
N A S

party has assumed Borrower s obligations under the Note and/or this Securrty Instrument

yt

"Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under

ms, ordinances and
appealable judicial

s and other charges
ociation or similar

ed by check, draft,
nent, computer, or
ccount. Such term
ansfers initiated by

oceeds paid by any

(i) damage to, or
(iii) conveyance in
on of the Property.
ifault on, the Loan.
>st under the Note,

d its implementing
r any additional or
curity Instrument,
ted mortgage loan"

, whether or not that
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's
successors and assigns the following described property located in the
COUNTY of LAKE

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT 16, IN PINEVIEW ESTATES SUBDIVISION, AN ADDITION TO THE TOWN OF
MERRILILVILLE, AS PER PLAT THERECF, RECORDED IN PLAT BOOK 69, PAGE 18,
RE-RECORDED ON JUNE 12, 1991 IN PLAT BOOK 70, PAGE 37 AND CERTIFICATE
OF CORRECTION RECORDED MAY 30, 1991 AS DOCUMENT NO. 91026326, IN THE

OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.
A.P.N.: 45-11-25-405-001.000-036

Document 1s

NOT OFFICIAL!
which currently has the Thigfm@ﬁrﬁmvmé%peﬂy of

[Street]
CROWN POTK the Lake CountyiRgcordesds 7 'Property Address");
[City] [Zip Code}

TOGETHER WITH allgthe improvementsgnow or hereafter erected ommthe property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. = All replacements and additions shall also be
covered by this Security Inst at. All of the foregoing is referred to in th Instrument as the "Property."

BORROWER COVENANTS that Borrawer 1s lawfully seised of the estate héreby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title t0 the Property against all claims and demands, subject
to any encumbrances of record:

THIS SECURITY INSTRUMENT combines
limited variations by jurisdiction to constitute a aniterm sEcuL

Jilgovenants for national use and non-uniform covenants with
 Instrument covering real property.

UNIFORM VYENANTS. Borrow_é;-'f;ﬁd tender covenient and agree as follow

1. Paymel cipal. Interest, Esczow Items, Prepayment Charges, i -ges. Borrower shall
pay when due the f.and interest on, Hhesdebi evidencedby the Note and~ ient charges and late
charges due unde rrower shall als"c(_payqflmd’ﬁ Mor Escrow Iterns pu m 3. Payments due
under the Note a Tnstrument shall ‘B6%iade in U.S. eurren any check or other
instrument receiv T 4 d to Lender unpaid,

Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer' s check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
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until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Pavment is outstandine, I.ender mav appnly anv navment received from Borrower to the
repayment of the I f \ To the extent that

any excess exists a i O@WW Sagu ; s, such excess may
be applied to any | ¢. Voluntary prepayments shall be applied first to nt charges and then
as described in the NQI QEOE/]!CQ,J@ ﬁ@p

Any applicat ayme pro etds ¥ lue under the Note

shall not extend or posipor Ty fNscatiteEntivelie profre id!}.y’
iodic Pa s are due under the

3. Funds for Escrow Itemi]i I(Iﬂo er sh pay to Leﬁgon the snts
Note, until the Nofe ispaid in fuli € Q‘iﬁe tof amounts dus for: (a) taxes and

assessments and other items which can attain priority over this Security Instrument asa lien or encumbrance on the
Property; (b) leaschold payments or ground rent the Pro r, if any; (c) inms for any and all insurance
required by Lender under Sections: and (d) Mortgage Iinsurangepremiums, if any; onany sums payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in aceordance with the provisions of Section 10.
These items are called "Escro ns." At origination or &t any time during th he Loan, Lender may require
that Community Association Dues; ees, and Assessments, ifany, be escrowed Hy Borrower, and such dues, fees and
assessments shall be an Eserow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borroy hall pay Lender the Fund: Escrow Items unless Lender waives Borrower's
obligation to pay the Funds forany or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender

Funds for any or all Escrow Items at any time. Any @10}1 lwrmm' may only be in writing. In the event of such waiver,

Borrower shall pay ctly, when and where pays \%«tf"e‘arﬁé s due for any Escrow Iters fof which payment of
Funds has been weived by Lender and, if Lender equires, shallfr@' iish to Lender receipts eyidencing such payment
within such time pe s Lender may require. ‘B‘»rrower s obllgauﬂm to make such paymer to provide receipts
shall for all purpos rued tQ be a covend‘rt and agreement; cor'tamed in this Secyri nent, as the phrase
"covenant and agr sed 1n Section 9.% If ‘Borrower 13! obhgated to pay Ese rectly, pursuant to
a waiver, and Borr v the amount diies fOx am&s; w‘ftem Lender m ghts under Section
9 and pay such am x shall then be obﬁgawd under Section )1 any such amount.

Lender may revoke t ; dance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
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such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower

- shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property whi 3¢ round rents on the

. ! ¢ .
Property, if any, : A Pmmgsilg if :nt that these items
are Escrow Items, ol pay them in the manner provided in Sectic

Borrower sh N’m @EF @LAh ity 1t unless Borrower:
(a) agrees in writis igal z?nn; S ‘0 Lender, but only

so long as Borros = s g Sush egiss e () m@ Qgfaith or defends against
enforcement of the lieh inglegal pr ceedﬂ swhlrkj,n Lender s ion éftet prevent the suforcement of the lien
while those proceedings are pendi i}eb Qg(s"ﬁﬂ' fdlidded; or (c)sccires from the holder

of the lien an agreement satisfactory to Lender subordmatmg the lien to this Security Instrument. If Lender
determines that any part of the Property is subj . lien which ean attain priority over this Security Instrument,
Lender may give Borrower a notice identifying thedien. Withinn10 days of thedate on'which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

LR}

Lender may require Bor rto pay a one-time charge for a real cstate 1 ification and/or reporting service
used by Lender in connection with. this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, Jazards included within il m "extended coverage," and any other hazards
including, but not|limited to, ‘earthiquakes and fioods, for whichriz€nder requires insurance. This insurance shall be
maintained in the amounts (including deductible lgvel } -and, for the periods that Lender requires. What Lender
requires pursuant to_the preceding sentences can ¢ 1"7‘”‘ur‘h‘g i¢.term of the Loan. The insurapte carrier providing

the insurance shall be'chosen by Borrower subje Lender's rlgh,.iIF: disapprove Borrower' s choice, which right shall
not be exercised ur nably. Lender may regliFe Borrowet to ;p"‘y in connection with thi 1, either: (a) a one-
time charge for flo determination, certmcallon and trackmgserwces or (b) a ot arge for flood zone
determination and services and subsaquent charges, gach time remappings 1anges occur which
reasonably might : *rxmination or cer‘}ﬁr afv "'B.gw‘ower shall alsot for the payment of

any fees imposed lergency. Manageiﬁent ency in connect 7 of any flood zone
determination resu 1o

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
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additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Bo i other third parties,

retained by Borro Wﬁ@sis ! ation of Borrower.
If the restoration o economically feasible or Lender's security would b insurance proceeds
shall be applied to N{Q Trﬁfﬁl@tﬁrﬂq tu excess, if any, paid
to Borrower. Suc 1 v red i dr in Seot

If Borrower Tﬁfgoﬁacltfﬁifém fgetﬁéoig N ails wsurance claim and
related matters. If Borrower does no n 30 da otic fr nder thk s.insurance carrier has
offered to settle a’claim, then L&j;)& iaﬁiﬁ ekﬁm & 30-day period will begin when the
notice is given. In cither event, or if Lender acquires the Property under Section 22 or otheryvise, Borrower hereby
assigns to Lender | (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid

under the Note or this Security dnstrumentyand (b)any other of Berrower's rightsi(other than the right to any refund
of unearned premijums paid by, Borrower) under all insurance policies covering the Property, insofar as such rights

are applicable to the coverage of tlie Property. | Lender may use the insurance gither to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, Whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall.continue to occupy the Property as Borrower's

principal residence for at least oneyear after the date of occupaney; inless Lender otherwise agrees in writing, which

consent shall not be unreasonably withheld, or unless cx‘tlh‘,ﬂwi g circumstances exist which are beyond Borrower's
1O |

control. :

7. Preservation, Maintenance and Pmi J erty; Inspections. Borrotver shall not destroy,
damage or impair operty, allow the Proparf‘j to dete-rlorclte’,m -commit waste on the P y. Whether or not
Borrower is residi Property, Borrower shall maintain the&’roperty 11 order it the Property from
deteriorating or de value due to its ccndmon LU nless iS5 determined pus ion 5 that repair or
restoration is not « Basible, Borrowes sh Alpre "nptly repair the Pro 2d to avoid further
deterioration or da > ﬂndemnatloﬂ’b}meédé are paid in con ge to, or the taking
of, the Property, I B ender has released

proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
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material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, dram water from pipes, eliminate building or
other code violati der may take action

under this Section B)ﬁqmrq?ftmil% b so. It is agreed that
Lender incurs no »t taking any or all actions aufhiorized under this Se

Any amount NQTﬁ,Ffm IHMA wer secured by this
Security Instrume ar Behdate o sement and shall be

payable, With suc’ ; Wq&oﬂq Eﬂ‘i}’“ﬁf

If this Security rrument on a l sehao(i Borrower S ll comply with all the provisions of the lease.
Borrower shall not surzender the Qﬂﬁ’é}{ AVE: RN ol the ground lease.
Borrower shall not, without the express wrrtten consent of Lender, alter or amend the ground lease. If Borrower

acquires fee title to the Property, the leaschiold and the fee title shall not merpe unless Lender agrees to the merger
in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to'maintain the Mortgage Insurance in ef If, for any reason, the Mortgage

Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided such
insurance and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to ebtain srage substantially equivalent to the Mortgage
Insurance previously [in effect; at-a cost substantially equivalent to the cost to-Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurefiSeiscted by Lender. If substantially cquivalent Mortgage

Insurance coverags is not available, Borrower shan cont{nuef {o'pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased fo'bes effect. Lender will accept, use and retain these
payments as a non dable loss reserve in lietigf Mortdags ItsTtance. Such loss rescry be non-refundable,
notwithstanding t} 1t the Loan is ultimerely: paid in-full. 2nd L.ender shall not be r ) pay Borrower any
interest or earning ss reserve. Lendeniean no Jongeategiire loss reserve o vlortgage Insurance
coverage (in the a the period that %% ender rr*q‘ures) provided by ar >d by Lender again
becomes available d Lender requirds’ serparately designated the premiums for
Mortgage Insuran 3¢ o1 and Borrower was

required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
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agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurar H I surance premiums

that were unearn [§ mww Tm -

11. Assignn lklaneous Proceeds; Forfei IE K}s§ella. hereby assigned to
e Proper NQLOEEICIALL

If the Propert cellaneo festoratiq air of the Property,

if the restoration « Tﬁ(irg)lﬁ%ﬁ%@fsemw g ng such repair and
restoration period, Jender shall hav ight to hold suc scell us Proceeds until Lender has had an
opportunity to inspect siich Propdrd %o HREY ender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work 1 leted. Unless an agre t is made in writing or Applicable

Law requires interest to be paid-on such Miscellaneous Proceedsy L ender shall not'be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be les d, the Miscellaneous Proceeds shall be appl sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower.  Such Miscellanzous Proceeds shall
be applied in the order provided for in Section

In the event of a total\taking, destruction, or floss in va [ the Property, the Miscellancous Proceeds shall be
applied to the sums sccured bysthis Security Instrument, whetherior not thenndue, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction <o .e'- of the Property in which fair market value of
the Property immediately before the partial takmg, destructlon ordoss in value is equal o or greater than the amount

of the sums secure his Security Instrumerd JHmediately befteaihe partial taking, dest n, or loss in value,
unless Borrower ar ~otherwise agree in Wiritingi=thie sums‘secured by this Securi :nt shall be reduced
by the amount of t reous Proceeds nigifiplied by theoltowing fraction: ( imount of the sums
secured immediate xt ‘akmg, deSFﬂlCuf"'] ot 1056 in value divided market value of the
Property immediat ial taking, destrucHOALGt loss in value. A » paid to Borrower.

In the event « e 1ir market value of

the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be apphed to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reas St of Borrower. Any

forbearance by Le 72 m c‘iﬂ»l%tg,i‘st t er's acceptance of
payments from thi fities or ‘Successors 1n Interest of Borrower or in at in the amount then
due, shall not be a ﬁxxigmm

13. Joint an ol Ao ' 2 signers; d, Box venants and agrees

that Borrower's ob 2 digveh]eligicﬁ rrﬁ\f -signs this Security
Instrument but does not execute the EOtZtg o-sigper"): (a) is gmngitj‘!E Security Instrument only to mortgage,

grant and convey fhe co-signer' & SPRRAR LN S?l?hls Security. Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument, and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations witl ard to the terms of this Security

Instrument or the Note without.the co-signer's consent:

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrtment in writing, and is approved by Lend I stain all of Borrower' s rights
and benefits under this Security Insirument. Borrower shall not be released from Borrower' s obligations and liability
under this Security [nstrument unless [ender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except/as provided in Section 20) benefit the successors and assigns of Lender.

14. Loan Charges. Lenderimay charge Borrower fees forgsérvices performed in connection with Borrower's
default, for the purpose of protecting Lender's 1nteres“m the Property and rights under this Security Instrument,

including, but not limited to, attorneys' fees, prop\,r"v 1r*s**ect entand valuation fees. In regard to'any other fees, the
absence of express authority in this Security Insfiviniént to chargP ,specific fee to BorrowerShall not be construed
as a prohibition on arging of such fee. Lendcr maynot ch.irD fees that are expressly pf ed by this Security
Instrument or by A >xLaw! = 3

If the Loan is 1 "Vthh sets maxiow: 15an charges and that Taw 1 rpreted so that the
interest or other lo Iscted or to be cullec.e;i in{ognnection with L s permitted limits,
then: (a) any such be reduced by the d7idtint necessary to red he permitted limit;
and (b) any sums ¢ 3 tit nded to Borrower.

Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
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specifies a procedure for reporting Borrower' s-.change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting nmvmmn

As used in th ude corresponding

neuter words or w yfie g 1 1 hall the plural and vice
versa, and (c) the aolmm%mat§n to, taks

17. Borrowi g;!: ﬁﬁﬁmmmh Instrument.

18. Transfe: M fi Used in] ion 18, "Interest in
the Property" mea lﬁ§)mellm@ht ti)g Rifaper taf N o, those beneficial

interests transferred ir ,ond for civnt act for deed, insta nt sa ont ct or escrow-agreement, the intent
of which is the trarisferof title bﬁﬁﬁ ais& ﬁﬂ

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrc is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment inifuibof alisums secured by this Securityinsirument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this n, Lender shall give Borrower notice of accel ./ The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance withi'Séction 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this S ty Instrument without further notice or demand
on Borrower.

19. Borrower's Right to Reinstate After Accelerations, If Borrower meets certain conditions, Borrower shall

have the right to have enforcement of this Securiusumenr fscontinued at any time prior tothe earliest of: (a)
five days before sale of the Property pursuantg’r,_ Section 2210¢his Security Instrument, (b) such other period as
Applicable Law mi scify for the terminatiodof Bofrower s r'g‘it to reinstate; or (¢) entr udgment enforcing
this Security Instr Those conditions areifhiat Borrower: (@)pays Lender all sur then would be due
under this Security 2 ‘he Note asf #io ascelsration fiad occurred: (1) efault of any other
covenants or agre s all ‘expenses mf‘uv e,d L nforcmg this Securi including, but not
limited to, reasona property inspection et valuation fecs, af red for the purpose
of protecting Lend s y akes such action as

Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
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and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time neriod which must elanse before certain action
can be taken, tha ph. The notice of

acceleration and o Mm I?ts "acceleration given
to Borrower purst 18 shall be deemed to satlg € notice and oppx ‘e corrective action
provisions of this NSQI Qggl%l Mﬁ

21. Hazard )stangé n t ds Substa re those substances

defined as toxic or e Thliga@beqlim Westebhy Eﬁ& appfnd 1 lowing substances:
oxic pesticid

gasoline, kerosene, other flammable or foxig petraleum produc i icidés and herbicides, volatile solvents,
materials containirig asbestos ortjﬁ@a ﬁ&iﬁe %&tﬂ{/ e 1A 53 M Environment:| Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(c¢) "Environmental Cleanup” inclides ¢ action redial acti ‘emoval action, as defined in
Environmental Law; and (d) am!Eavironmental-Conditi means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause crmit the presence, use, disposal, storage, ¢ »f any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in viclation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presenc r release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small qua‘fltl{;{ﬁS of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses ana f\. rral.._m«mce of the Property (including,but not limited to,
hazardous substancesin consumer products). 5

Borrower sh ruptly give Lender writsfinotice lof (a) ‘aﬁy investigation, clai, d, lawsuit or other
action by any gove or regulatory agency Ok arivate party mvolving the Property azardous Substance
or Environmental k Borrower has achualknowledes) (B any Environment 1, including but not
limited to, any sp discharge, relea&f* O PR e release of - { tance, and (c) any
condition caused t e or release of a {iazatdous Substance cts the value of the
Property. If Borre if]  private party, that

any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
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proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the feeis paid to
a third party for services rendered and the charging of the fee is permitted under Applicable Law. .

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in anv Rider execnted by Borrower and recorded with it

Document 1s /
2y ? &

Wé 7 /M (Q)F FI 'ﬂ (Seal)

This Doctiitéfit is thOPFofertPdf “Borrower
the Lake County Recorder!

eal) — (Seal
-Borrower -Borrower
,‘\\j‘ LT
CEIDER 'S A7) ) (Seal)
-Borrowes 572\ -Borrower
Witness: Witness:
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[Space Below This Line For Acknowledgment]

State of INDIANA -

S
County of LAKE

Before me, M@ﬂ/&k— K

S:
,/'/IV/ =l7

(name of Notary or other officer)

E‘&[NA AND JUANA M. LUNA

act each Social Security number in

@rf Prepatci </ '
CECE il el

Printed Name of Preparer ~  /

Loan Orjgjnator: MICHAEL T CONLEY, NMISR ID 369932
Loan Orlglnator Organization: LAKE MORTGAGE COMPANY, INC. , NMLSR ID 120301
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