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(E) 'Note' means the promissory note signed by Borrower and dated AUGUST 13, 2016

The Note states that Borrower owes Lender ONE HUNDRED TWENTY-THREE THOUSAND SEVEN
HUNDRED FIFTY AND 00/100° _ Dollars (U.S. $ 123,750.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
SEPTEMBER 1, 2046 .

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[[] Adjustabie Rate Rider [] Planned Unit Development Rider
(] Balloon Rider [] Biweekly Payment Rider

[ 1-4 Family Rider [] Second Home Rider

[[] Condominium Rider [] Other(s) [specify]

(D "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(J) "Community and other charges

& e
that are imposed o =Prg inj sdcial ciation or similar
organization Doc¢aiient s
(K) "Electronic F f¢ m mt{:r agrangacti d by check, draft,
or similar paper ins v AN edith i o), ¥ ALL[, ic ent, computer, or
magnetic tape so as struct!?)r authorize a fglancii:linstitution to debit orciadit sount. Such term
includes, but is not lini mﬁt- -QQW o elﬂ!?‘ﬁpcﬁ ansactic transfers initiated by
telephone, wire trans'ers,‘and autorbaied EleskingtiClss trmsforsR ecorder!

(L) "Escrow Items'' means those items that are described in Section 3.
(M) '"Miscellaneous Proceeds' means any compensation, settlement, award of damages, or proceeds paid by any

third party (other than insurance proceeds paid under the eoverages deseribed in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking/of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or ¢ondition of the Property.
(N) "Mortgage Insurance" means insurance protecting Lender against the nonpaymentof, or default on, the Loan.

(0) 'Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument, »

(P) "RESPA" means the Real Estate Settlement Procedures Act (12°U.S.C. §2601 et seq.) and|its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as the § ight be amended from time to time, or|any additional or
successor legislation or regulation that governs the s2me SibiG As used in this urity Instrument,
"RESPA" refers to altrequirements and restrictionsitha imposed.in regard to a "federally related mortgage loan"
even if the Loan does not qualify as a "federally-geias an" under RESPA.

(Q) '"Successor in t of Borrower' meansjaj Ty asitaken title to the Prop hether or not that
party has assumed | obligations unde \ and/o Security Instrume
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's
successors and -assigns) and to the successors and assigns of MERS the following described property located in the

[Type of Recording Jurisdiction]

COUNTY of LAKE

[Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT "A".
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Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. - Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applled to the full payment of one or more Periodic Payments, such excess may
be applied to any |z it charges and then

as described in the [

Any applicati y Jrn Mﬂm&sn ue under the Note
shall not extend or g’dye Ta t , Phthe Perigdi ¥y

3. Funds fc ] le @Eﬂﬁrh&ffgrn N are due under the

Note, until the No um (the "Funds"), to e for payment of ai for: (a) taxes and
assessments and other it m;i IEF&CPEQB t a@f or encumbrance on the

Property; (b) leaseh paymentthérlggﬂk@t@@)mf?pemeémd@f!emlums for any and all insurance

required by Lender under Section 5; and (d) Mortgage Insurarice premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.

These items are called "Escro “Atorig “at ar ring the e Loan, [lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Ttem. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section, Borrower. s pay Lender [the Funds| for Escrow Items_unlessfLender waives Borrower's

obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow [tems at any time. Any such waivermay only be in writing. In the event of such waiver,
Borrower shall pay directly, w nd where payable, the amio due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requnres, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borra\?v\er 3 "bﬂga;lon to make such payments and to provide receipts

shall for all purposes-be deemed to be a covenantand) a”greemcnt ntained in this Security Tnstriment, as the phrase
"covenant and agre nt" is used in Section 9.5 .?Borrower ic olﬁrgated to pay Escrow Itemis directly, pursuant to
a waiver, and Borrc ils to pay the amount due for andiserow iitem, Lender may exerci ghts under Section
9 and pay such amc Serrower shall thery,be obligated under Section 9 to repay any such amount.
Lender may revoke to any or all Esc:‘ow items atany. time by a notice gi Jance with Section
15 and, upon such rqwer shall pay"t'c'a:ig_{z: F¥unds, and in su are then required
under this Section : S

Lender may, at any time, collect and-hold Funds-in-an-amount (a) sufficient to permit Lender to apply the Funds

at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
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Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Ttems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, 1 t

Borrower sha ar ml' mﬁr Se unless Borrower:
(a) agrees in writin nt of th l@ i S @mann » Lender, but only
so long as Borrow ping em t;m i d r defends against
enforcement of the g &QTE sTp i Iw!pr i -cement of the lien
while those procee din t.only until su edings are conclude >s from the holder
of the lien an agr Mﬂ ‘im %rﬁp fhftéll'%grty&?lﬁh wtrument.  If Lender
determines that any part of the Profleey Is Lak@t@@mltvyﬂ@cupdgphty over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service

used by Lender in connection with this Loan.
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

Property insured against loss by fire, hazards included within the term "extended coverage,” and|any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This [insurance shall be
maintained in the amounts, (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender' s]rlght to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may requnre\BQ "oWer td{)ay, in connection with this I , either: (a) a one-
time charge for flood zone determination, certifi cqtym and trackn ervices; or (b) a one-time charge for flood zone
determination and certification services and subse&; ent charges ?aqﬁ;ﬁ fime remappings or simile anges occur which
reasonably might a *h determination or certlﬁcatlon B()rrjower shall also be respo or the payment of
any fees imposed b ral Emergency Management Agency m connection with tf of any flood zone
determination resul dbjection by Borrower -

If Borrower f: ny of'the coverdg»smé od above Pender "ance coverage, at

) . - 1112 0 .
Lender's option an« : 10 Obli pt ar type or amount
of coverage. Thereioi €, suci COveiage shart COvEr LEnacr, vul imight Or fnigni not proteCt DoiToOwer, Borrower's

equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
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or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. * If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be pald out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration ¢  insurance proceeds

shall be applied tc b m j utt L | excess, if any, paid
to Borrower. Suc oceed§ ﬁ ﬁ §idc )

If Borrower mm m d settie any nsurance claim and
related matters. | v N)ﬁm ]: iAErLIe. N 1surance carrier has
offered to settle ’IT[} q Otl and tig Ialm )€ vill begin when the
notice is given. In either even §r 1 é}t‘ii} acq ires tl‘?§ P op 2?or otherwise, Borrower hereby
assigns to Lender ( Jorrower‘thgltljak)g|@mmﬂycﬂbm@rd@n& not to exceed the amounts unpaid

under the Note or| this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under all“insurance policies covering the Property, insofar as such rights

are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this S¢curity) [nstrument, whether or not then due.

6. Occupancy. Bor er.shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to.oceupy the Property as Borrower's

principal residence for at least one year after the date of occupaney, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably witliheld, or unless extenuzting circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protectmn, of ghe Property; Inspections. Borrower shall not destroy,
damage or impair Droperty, allow the Property-wﬁ!ét*n . or commit waste on the Property. Whether or not
Borrower is resid 8l Property in order fo prevént the Property from

deteriorating or d: sing in value due to its eou dltr.on Unless(at m‘;:s. determined pursuant ic tion 5 that repair or

restoration is not ically feasible, Borrgwer shaltl prompfly *epalr the Property it ed to avoid further
deterioration or d: iRsurance or condeﬁnnatnon proceedg arc paid in connectior age to, or the taking
of, the Property, i be responsible: for repaprmg or }‘estormg the Pro _ender has released
proceeds for such Ter may; dlsburse pmcgbqs tor the repairs and ingle payment or in
a series of progres e ds are not sufficient

to repair or restore the Property, Borrower 1s not relieved of Borrower's obligation for the completion of such repair
or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower' s knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts ¢ iy er secured by this

Security Instrument fm i ﬁﬁfﬁﬁ t:igSH he nent and shall be
payable, with such ﬂ@ t; B paym

If this Securit ons of the lease.
Borrower shall not s NQGT MFIEIAYI\:M“ 8. the ground lease.
Borrower shall not, o wntten Cconse tof der, alter or amend the ase. If Borrower
acquires fee title to thef ,;M % ﬁap ro‘t)lpeﬁg'gﬁmesg f ees to the merger
in writing. the Lake Countly Recorder! ‘

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. 1f for any reason, the Mortgage

Insurance coverage required by Lender ceases to be available from the mortgage insurer t previously provided such
insurance and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at.a cost'substantially equivalent to the cost to Borrower of the Mortgage Insurance

previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to.be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage | Insurance Such loss reserve shall be non-refundable,
notwithstanding the that the Loan is ultimately pald i Lille and Lender shall not be required to pay Borrower any

interest or earnings onsuch loss reserve. Lender car o Ionger reaiiive loss reserve payments if Kortgage Insurance
coverage (in the am and for the period that &yder requires)previded by an insurer scle by Lender again
becomes available, and Lender réthi;es: separatelyﬂegignated payments i he premiums for
Mortgage Insurance x required Mortgage 1asurariceras a cendition of making nd Borrower was
required to make se) nated payments toward the premlums for Mortgage orrower shall pay
the premiums requi Aortgage Insuram,e m dltrt or to provide a oss reserve, until
Lender's requireme; X itt sen Borrower and

Lender providing for such termination or until termination is requirea vy Appiicaoic Law. INOining in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.
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Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.”" Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Propert L d air of the Property,

if the restoration o p %mgmuﬁ ig such repair and
restoration period, have rigt 0 isGeflaneous Pr¢ ender has had an
opportunity to insy (o N t mrl e ' fe ion, provided that
such inspection sha t yALe y-Bay. ngle disbursement
or in a series of pr¢ gﬁs ?ﬁ q{r F ;{ i,j F]f(s; is ting or Applicable
Law requires interest t0 bepaid on sue iﬁ:sce aneous Procee 2éljé de:lﬁné b? r.fe‘q; i.to pay Borrower any

interest or earningg on_such Mlsﬂlﬁeluakﬁﬁomm &ﬂlr is not economically feasible or

Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided.for in Section

In the event of a total taking, destruction, or loss in valug of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured histSecurity Instrument, whether or not then due the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately beforethe partial taking, destruction, or1oss in value is equal to or greater than the amount
of the sums secured by this Securitydnstrument imumediately beforesthe partial taking, destruction, or loss in value,
unless Borrower and _ender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multxphed hy ihe mllowmg fraction: (a) the total amount of the sums
secured immediately before the partial taking, desituigtion, of I0se 1 i-value divided by (b) the faif market value of the
Property immediat fore the partial taking, GEDt' uction-or iOQSJF value. Any balance sh paid to Borrower.

In the event ¢ ial taking, destructlon, or lossin valud of-the Property in whic ir market value of
the Property imme: we the partial takig, \destruction; or 19ss in value is |css nount of the sums
secured immediatel artial‘taking, destrucno'l o 1088>n value, riless t Lender otherwise
agree in writing, th Proceeds shall bé appn(.d {0 the sums secured 1strument whether

or not the sums are
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
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Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensron of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liahilitv: Ca-sioners: Successors and Assions Ronnd. Rorrower covenants and agrees
that Borrower's obl < 1 signs this Security

Instrument but doe: igner i igninpathis Sac only to mortgage,
grant and convey | s ,rest]:i?g?;‘o:&em‘ﬁm tggs of this -ument; (b) igs' not
personally obligate e lgmy m&ygﬂﬁn!r;&nm e ider and any other
Borrower can agre d i edlor ithPregard ms of this Security
Instrument or the ! Tﬁﬂ“scﬁ'éé it is the prope

Subject to the provisions of Sec Successor in tere rower \ assumes Borrower's
obligations under this Security Instfl&rinﬂé Qﬂﬁ@rB& dﬁr dhall obtaifia!| of Borrower' s rights

and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability

under this Security Instrument unless Lender agrees to such release inwriting. The covenants and agreements of this -

Security Instrument shall bind (exeept as provided yniSection 28)and benefit thessuceessars and assigns of Lender.
14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's

default, for the purpose of pi ting Lender's interest in the Property and i >r this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees: In regard to any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such/fee. Lender may not charge fees that are expressly prohibited by this Security

Instrument or by Applicable Law:
If the Loan is|subject to a law which sets maximtim lo@n charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be cm“lem‘mi‘ an uonuectlon with the Loan exceed the permitted limits,

then: (a) any such loan charge shall be reduced by the amount neuesoary to reduce the charge 16 the permitted limit;
and (b) any sums a » collected from Borrower/which exceeaeﬂ permitted limits will be 1ded to Borrower.
Lender may choose this refund by reducing:the principal owed under the Not £ g a direct payment
to Borrower. If a huces principal, the feduction wnll l‘e treated as a pat ment without any
prepayment charge % a prepayment chame > i3 pmvnded for under A er's acceptance of
any such refund me ient (0, Borrower Wittaonstitute a waiver of n Borrower might

have arising out of
15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
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Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Propnerty or a Beneficial Interest in Borrower As used in this Section 18, "Interest in
the Property” mea 0, those beneficial

interests transferre > l[,t’g m g tr -eement, the intent
of which is the trai v rower a 'Er!e ate laf}fgclzssr

If all or any | Sm@tfm 5§ "Borrower is not a
natural person and oltto out d r written consent,
Lender may requir: ﬂ M sLm fgﬁéliﬂn ﬁeﬁ; nt wever, this option
shall not be exercised enjer |§ such exercﬁlfél?!:l rohiléete pltlz le La

If Lender exetcises this optlthl:eld&kkﬁ lew f@8Aaeration. The notice shall provide a
period of not less than 30 days from the date the naotice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of

this period, Lender may invoke any remediespermitied-by this Seeurity Instrumentwithout further notice or demand
on Borrower. -

19. Borrower's Rightt instate After Acceleration. If Borrower m veconditions, Borrower shall
have the right to have enforcemeni.of this Security [nstrument discontinued at any:time prior to the earliest of: (a) five
days before sale of the Property pursuant to Section 22 of this Security Instrument, (b) such other period as Applicable
Law might specify for the termination’of Borrower's right to reinstate; or (c) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays-Lender all.sums which then would be due under
this Security Instrument and the Note as if no accelerat;(m had ,oceurred; (b) cures any default of any other covenants
or agreements; (c)'¢ all expenses incurred in gafo] i3 th.s Becurity Instrument, includi but not limited to,
reasonable attorneys’ fees, property inspection and vatuation fees; and other fees incurred for thehurpose of protecting

Lender's interest ir Property and rights undar 4hISr Security Instrument and (d) takes suc ion as Lender may
reasonably require ¢ that Lender's interest in the Property and rights under thjs / Instrument, and
Borrower's obligat the sums secured By this Security 1nstrument shall cond iged. Lender may
require that Borrov sinstatement SuNsSYaNoy eXpenses it one or more of forms, as selected
by Lender: (a) cash : certified chédkibank check, treas s check, provided
any such check is d tiQ fe nentality or entity;

or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured
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hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply
in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardo U rd those substances

defined as toxic or | 0@1@1& mﬁsy‘i) irgnental ywing substances:
gasoline, kerosene, ﬂ t rStic. a volatile solvents,
materials containing Nm tﬁmmlAGL 'Q w" means federal
laws and laws of the safety Or nental protection;
(c) "Environmenta inelu response aotlo emedlal action,_ or re. a n, as defined in
Environmental Law ;[Tll ;t? é Fa\% 83%&':% %rg %‘(&tha?can ise, contribute to, or
otherwise trigger an/1 1ronment@h8algake County Recorder!

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else

to do, anything affecting the Property (a). that in_violation of any Environmental Law, (b) [which creates an
Environmental Condition, or (¢) which, due to the presence; use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the

presence, use, or storage on thePioperty of small quantities of Hazardous Substances:that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly,give liénder written notice of (a) any.dnvestigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or prlvat@ Ry involving the Property and any Hazardous Substance
or Environmental Lz 2e..(b) any Environmental Condition,/including but not

limited to, any spilling, leaking, discharge, releasgor r threat o iease of any Hazardous Substance, and (c) any
condition caused by presence, use or releasq&,)a Hazardous Sﬁ’batance which adversely/ s the value of the
Property. If Borrov 15, or'is notified by any governmental of ¢ regulatory authority, rivate party, that
any removal or oth: tion of any HazardQus Substance affeg:xmg the Prop i y, Borrower shall
promptly take all ne: Ttal actions in acce} lance wnih Envﬂonmental Law,” n shall create any
obligation on Lende M AN Tl
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security.
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to
a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

ZZ‘W /Tjﬂ%éif - (Seal) (Seal)

JOSEPH J. SAULYS / -Borrower -Borrower

(Seal) {Seal)
-Borrower -Borrower
(Seal) : (Seal)
-Borrower -Borrower

-
-
-
-
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-
-
-
-
-
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State of _INDIANA

County of LAKE

Angela -Manfre

[Space Below This Line For Acknowledgment]

SS:

Before me,

thisi day ofwazﬁ//, JOSEPH J. SAULYS

acknowledged the execution of the annexed mortgage.

My Commis

(

This instrument wi
Dallas, TX 7!

I affirm, under the
this document, unl

Loan Originat
Loan Originat
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EXHIBIT “A”
The following Real Estate in Lake County in the State of Indiana, to wit:

Lot 10 in Reed's Addition, Unit 3, as per plat thereof, recorded in Plat Book 39, page 24, in
the office of the Recorder of Lake County, Indiana.

Commonly known as: 8074 CATALPA Street, Dyer, IN 46311

Parcel ID: 45-11-19-253-016.000-032




