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(E) “Note” means the promissory note signed by Borrower and dated August 15, 2016 . The Note states that
Bormrower owes Lender One Hundred Fifty-Six Thousand, Seven Hundred Fifty and No/100
Dollars (U.S. § 156,750.00)

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
September 1, 2046

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the Note,
and ail sums due under this Security Instrument, plus interest. '

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

(] Adjustable Rate Rider [ ] Condominium Rider [ ] Second Home Rider

| 1 T - S M., ~:4

[ ] Balloon Rider ] {
[] 1-4 Family Ri _I)xﬂ@“ﬂleﬁﬁfr 1S [specify]
NOT OFFICIAL!

@ “Applicable Law” méans SO REBEREASENE BEORETEYI .. .. rcgutations, ordinances and
administrative rules and ofders (that hatdike Sadcef ko asmealit epplivabiatinal, non-appcslable judicial opinions.

T

@) “Community Association Dues, Fees, and Assess ments” means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property. by a condeminiumrassociation;hiomeowners association or similar organization.

(X) “Electronic Funds Transfex ans any transfer of funds, other than a trz ion otiginated by check, draft, or similar
paper instrument, which is initiated through an electronic terminal, telephonic instrament, computer, or magnetic tape so as
to order, instruct, or authorize a financial institution to debit or ‘eredit an account. Such term includes, but is not limited to,

point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers.

(L) “Escrow Items” mcans those items that are descitlea i SeoacRa.

(M) “Miscellaneous Pr J eans any compensation; settlemeiity award of damages roceeds paid by any third
party (other than insurar >ds paid under thefcovetages-desenbed in Section 5) 1 mage to, or destruction of,
the Property; (ii) conden her taking of all<onaiy partefithe Property; (iii) n lieu of condemnation; or
(iv) misrepresentations o: s to, the value atdicr/condition of the Prope

) “Mortgage Insurance” ineans insuiaice proeciing Lenact agdiiist Uic 1ioiipay iiciit 01, 01 dcfault on, the Loan.

(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus (ii) any
amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its implementing regulation,
Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or successor legislation or
regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements and
restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally
related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note.
For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender’s

successors and assigns) and to the successors and assigns of MERS the followmg described property located in the

COUNTY of LAKE
[Type of Recording Jurisdiction]

SEE ATTACHED EXHIBIT "A"

[Name of Recording Jurisdiction]

[ ]
Document 1s
which currently has the a NOT@FFICIAL'
[Street]
HIGHLAND This Doggnessszis the peapertapk;
[cit the Lake Cotity Recorder!

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. Albseplacements and.additions shall alse-be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the “Property.” Borrower undersiands and agrees that MERS
holds only legal title to interes anted by Borrower in this Security Inst ut, if necessary to comply with law
or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to exercise any or all of those
interests, including, but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
inchuding, but not limited to, releas canceling (his Security ient.

BORROWER COVENANTS that Borrower is lawfully'seiSed of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property iSrt Tt A except for encumbrances of record. Borrower warrants
and will defend generally to the Property agaifsfall claims atdidemands, subject to imbrances of record.

THIS SECURITY ] AENT combines ﬁmfcrm covenans for national usc and srm covenants with limited
variations by jurisdiction iform securiy instruneut eevering real prope '

UNIFORM COVE! and LENder COvErant and Agree A fol

1. Payment of P rincipadi, 1neiresy, Escrow liems, Prepayment Chaiges, ana Laic Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursnant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender: (a) cash;
(b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept any payment or partial
payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments are
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accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so
within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such
funds will be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due under the
Note and this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due under
the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount to
pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that any excess exists after the payment is applied to the
full payment of one or more Periodic Payments such excess may be apphed to any late charges due. Voluntary prepayments
shall be applied first to ar

Any application of ceeds, or Ivilscellanegus 10ceaC 2 under the Note shall not
extend or postpone the dt . ‘yllﬂ@umedni

3. Funds for Es 1 s are due under the Note,

until the Note is paid in N?ﬁ to ﬁrﬁ ﬁmri&ln!m e taxes and assessments and

other items which can af ov s Securi t as a lien or epcumbanse he Property; (b) leasehold

payments or ground rents o %&% Qrﬁu(g);géﬂfu Bﬁféﬁ% iy Lender under Section 5;

and (d) Mortgage Insurance préminms,ifeay londay mnl:y IRBmdmrI!ender inli ‘~f the payment of Mortgage

Insurance premiums in accordance with the prov151ons of Section 10. These items are called “Fscrow Items.” At origination
or at any time during the tcrm of the Toan, Lender may require that Community Association Dues| Fees, and Assessments, if
any, be escrowed by Borrower, and such dues, fees-and-assessments-shall be an Fsciow.[tem. Borrower shall promptly furnish
to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower s obligatic pay the Funds for any or all Escrow Items. | ¢ may waive Borrower’s obligation
to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lenderand, if |ender requirss, shall furnish to Lender receipts evidencing such payment within such
time period as Lender may require. Borfower’s obligation to make such payments and to provide receipts shall for all purposes
be deemed to be a covenant and agreement contained in ghis S&¢uwsity Instrument, as the phrase “covenant and agreement” is

used in Section 9. If Borrawer is obligated to pay Escrevsdieius ditecily, pursuant to a waiver, a1t Borrower fails to pay the
amount due for an Escrow Iizm, Lender may exerciseaisirights undei-Section 9 and pay sich arount and Borrower shall then
be obligated under Sectic repay to Lender any Such amount] L.ewder may revoke the wai to any or all Escrow Items
at any time by a notice gi rordance with SecHon: 15-afid;-upoil Sich revocation, Bo Il pay to Lender all Funds,
and in such amounts, that nired under this 3eCHon 3.

Lender may, at any 1d hold Funds 1o mnount (a) sufflc f r to apply the Funds at the
time specified under RE: cd the ader RESPA. Lender shall

estimate the amount of Funds due on tlie basis of current data and icasonable Cstimates of cxpenditures of future Escrow Items
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall apply the
Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for holding
and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in accordance
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with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any, and
Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower; (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as Borrower is
performing such agreement; (b) contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only until
such proceedings are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain priority
over this Security Instrument Lender may g1ve Borrower a notice 1dentli‘y1ng the hen Wrthm 10 days of the date on which that

notice is given, Borrower sl 1S is Section 4.
Lender may require Drme char, Fe for a rear fsmc \ r reporting service used by
Lender in connection witl 1S

5. Property Insu mm ing or h ted on the Property insured
against loss by fire, hazai déd vy t emmdﬁn !)L cluding, but not limited to,
earthquakes and floods, - endeztequires insurance, This insurance shall be igaini in the amounts (including
deductible levels) and for the M@ﬁl‘r‘k‘&&&%“&ﬁ E&tﬁrﬂaﬁﬂp an?tg the preceding sentences can change
during the term of the Le4n. The insufalioe &xﬁkﬁﬁﬁhﬂl@rﬁﬂ@ﬂdﬂ?ﬁ chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised nnreasonably. Lender may require Borrower to pay,
in connection with this Loan, either: (2) a one-time charge for flood zone determination, certification and tracking services; or
(b) a one-time charge for flood zone deierminaiionand.certificationservices and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Bortower shall also be responsible for
the payment of any fees imposed by Federal Emergency Management Agency | gction with the review of any flood
zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s experise. Le 1s under no obligation to,purchase any particular type or amount of coverage. Therefore,
such coverage shall cover Lender, but might or might not protect Borfower, Borrower’s equity in the Property, or the contents
of the Property, against any risk, hazard or liability and might n¥éuide greater or lesser coverage than was previously in effect.
Borrower acknowledges that thie cost of the insurance goverage 8o ¢otained might significantly cxceed the cost of insurance that

Borrower could have obtained, Ay amounts disbursgdby Lender underithis Section 5 shall becorne additional debt of Borrower
secured by this Security ] 1ent. These amounts Shall bear interestiatthe Note rate from ¢ » of disbursement and shall
be payable, with such int 1 notice from Lender to Boiiower fegiesting paym:s

All insurance polici by Lender and renewals of-suChipolicies shall be :nder’s right to disapprove
such policies, shall incluc tgage clause and ghall pawie Lender as mc 1s an additional loss payee.
Lender shall have the rig Icertificates. If Lend wer shall promptly give to

Lender all receipts of paiu premiums and renewal notices. If Borrower obials aily 1oriii Of ilisuiaiice coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of foss
if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether or
not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the restoration
or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period, Lender shall
have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is completed. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair
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is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related matters.
If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a claim,
then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any
insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other
of Borrower’s rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the insurance
proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or
not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within 60 days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at
least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. ’

7. Preservation, Mainf 1ot 3

impair the Property, alloy ate oI commumit waste gn e
Adocumentiis

the Property, Borrower st

hall not destroy, damage or
not Borrower is residing in
-or decreasing in value due
mically feasible, Borrower

P. fity frot
to its condition. Unless it Sect] ﬁt iy 1gstQEation i
shall promptly repair the i Mﬁ oim Iﬁtﬁid&e or condemnation proceeds

are paid in connection wi or the taking of, the Property, Borrower shall be resgons )I repairing or restoring the
Property only if Lender has re ngej;?o?mgsés gh eHIE?H&% proceeds for the repairs and restoration in
a single payment or in a sefies of pro grﬂpe_yl;mke ﬁ}@uhtyoﬁﬂﬁcdﬁﬂbﬂsumnce oi condemnation proceeds are not
sufficient to repair or restord the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonzble eintiics upon and inspections of the Pseperty . If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. I.ender shall give Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cau

8. Borrower’s Loan Application. Borrower shall be in default if, during the'lioan application process, Borrower or any
persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false, misleading,
or inaccurate information or statem _énder (or failed to provide Lender with material information) in connection with the
Loan, Material representations include; but are not limited to, representations concerning Borrower s occupancy of the Property
as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property anetRights Under this Security Irstrument. If (2) Borrower
fails to perform the covenants and agreements contairieddn this Secity, Instrument, (b) there i< a legal proceeding that might
significantly affect Lend terest in the Propertypand/or-rights umder this Security (such as a proceeding in

or forfeiturg) for enfoiceinent of a lien which m
ns), or (c) Bortawer hasfabandoned the
tect Lendérsitaterastiin the Prop

CoaL AT R O

bankruptcy, probate, for
Instrument or to enforce

priority over this Security
ender may do and pay for
whatever is reasonable ¢ r this Security Instrument,
including protecting and/ 2\ ? Property. Lender’s actions
can include, but are not limited 0. (a) paying any sums secured by a lien which has prioiily over this Secutity Instrument;
(b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that Lender
incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender to Borrower requesting pay ment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.
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10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower
was required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance 1n effect or to provrde a non—refundable loss reserve unt11 Lender s requirement for Mortgage

Insurance ends in accord: ling for such termination or umtil
termination is required b i (s Seciion 10 allecis Bo: n to pay interest at the rate
provided in the I\(Ilote. . ﬂécume f‘ o

Mortgage Insurance >s it may incur if Borrower
does not repay the Loan ¢ ﬁi&@ mmM!

Mortgage insurers ¢ isk on all such insurance in force from time 1c may enter into agreements
with other parties that s| ;Eﬁbs 390k ﬂgsgmﬁyntpg ns and conditions that are

satisfactory to the mortgage insurer andhiie hﬁq}u@ @unﬁysﬁewm&lents. These agreements may require the

mortgage insurer to make payments using any source of funds that the morigage insurer may have 2vailable (which may include

funds obtained from Mortgage Insurance preminms)

As a result of these agreements, Lendar, any purchaser of the Note, another insuier, any reinsuter, any other entity, or any
affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized as) a
portion of Borrower’s payments for Viortgage Insurance, in exchange for sharin ying the mortgage insurer’s risk, or
reducing losses. If such agreement provides that an affiliate of [ender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termead “captive reinsurance.” Furth

(a) Any such agreements will affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or
any other terms of the Loan., Such agreements will not increase the amount Borrower will owe for Mortgage Insurance,
and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Bormwer has—if any—with respect to the Mortgage Insurance

under the Homeowners Protection Act of 1998 oxyaity other lay.~these rights may includé the right to receive certain
disclosures, to request : tain cancellation oftiit Mortgage Instrance, to have \ 1ge Insurance terminated
automatically, and/or tc a refund of any Moktgage Insurance premiums thai arned at the time of such
cancellation or terminas

11. Assignment o s Proceeds; Forteiture. AlY Miscellancous’] 2reby assigned to and shall
be paid to Lender.

If the Property is dcuuasuu, such Misceliancous Proceeds shalkbe appuca O 1Cs101auin o1 u,pair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds
shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the partial taking, destruction,
or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be i roceedin wucmcr ciwih, o1 Cx hat, in Lender’s judgment,
could result in forfeiture Hi)ﬁﬂ roperty or rights under this

Security Instrument. Bor Mbdﬁip lﬁdﬁ ﬁf ogeu provided in Section 19, by
causing the action or pro it dasi]db. N s forfeiture of the Property

or other material impairn Merest in the Pr %11) hnghts under this Sect ment. The proceeds of any
award or claim for damages that 9&}&} }Iﬁeﬁ F RS st Bft ty are hereby assigned and
shall be paid to Lender. the Lake County Recorder!

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order provided
for in Section 2.

12. Borrower Not Released; Forbearance By l.ender Not a Waiver, Extension.of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest of
Borrower shall not operate (0 release 112 liability of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commence proceedings against any Successor in [nterest of Borrower or t6 refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbec v/Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of Borrower or in
amounts less than the amount then due, shall not be a waivergfi@fpreclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers: Snscessorsiand Assigns Bound. Borrower covenants and agrees that
Borrower’s obligations and liability shall be joint agd-Several, How€yer, any Borrower who ce“signs this Security Instrument
but does not execute the 2 signer”): (a) is€e=signing this Sgguzity Instrument only 1 .gage, grant and convey the
co-signer’s interest in the under the terms &f this-SeciFity Imstrument; (b) is noi r obligated to pay the sums
secured by this Security - nd (C) agrees tlisfiBenden andiany” other Borrower extend, modify, forbear or
make any accommodatio o.the terms of th.m oecumy strument or the he co-signer’s consent.

Subject to the provi 8 S SSOT 1M IMterest 01 BOITOW yrrower’s obligations under

this Security Instrument in wiiling, aid is approved by Lender, shall obtain’all of Boriower’s rights and benefits under this
Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing, The covenants and agreements of this Security Instrument shall bind (except as
provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default, for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited
to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority in this
Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund
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by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing, Any
notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when mailed by
first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property
Address unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify Lender
of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of address, then Borrower
shall only report a change of address through that specified procedure. There may be only one designated notice address under
this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under thls Secunty Instrument.

16. Governing Law; S ility; Ryles of Comnstruction, This Security Instrt t shall be governed by federal law
and the law of the jurisdi P ty is locaied. All nghis and ‘-; in this Security Instrument
are subject to any requir n ﬂmﬁ\li tly or implicitly allow the

parties to agree by contr. hibition against agreement
by contract. In the event NMM Erﬁmm licts with Applicable Law,
such conflict shall not af TQVi of this Secu trument or the Note wiich e given effect without the
conflicting provision. Til Sﬂl(s)cumen ﬁle prop erty f

As used in this Security listrument¥¢a Wonlkaef t@mmbyeﬁmmﬂep:!n and include corresponding neuter words
or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the word
“may” gives sole discretion without any obligation to take any action

17. Borrower’s C Yo Borrowei all be ZivCIl O1ie Copy the Note and of this,S 'l'lty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Section 18, “Interest in the Property”
means any legal or beneficial interest inthe Property, including, but not limitec t beneficial interests transferred in a
bond for deed, contract for deed, instailment sales contract or escrow agreement, therintent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Propert any Intercst in the Pi ty is/sold or transferred (or if Borrower is not a natural
person and a beneficial intcrest in Borrower is sold or transferred) witliout Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Scewiyiinstrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Lasv;

If Lender exercises this.option, Lender shall give/Borrower naiige of acceleration. The notice shall provide a period of
not less than 30 days fror late the notice is givedsiti accordance with Section 15 within w] jorrower must pay all sums
secured by this Security I t.If Borrower failst0ipay-thesesuniSipiior to the expirati period, Lender may invoke
any remedies permitted b ity [nstrament withontfurthezrfiotice or demand on

19. Borrower’s R ite After Accelegationl\likBorrower mcets ¢ 18, Borrower shall have the
right to have enforcemen [nstrutiient discontinued at any time pri f: (a) five days before sale

of the Property pursuant L0 OCCUOIL 4 O6 Ulls OCCUTitY HISUHUIMCIL, (0 Suci other PLIica as rxyynludble Law Imght SpeCIfy for
the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing
this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation fees, and
other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument;
and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and rights under this
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
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effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Bomrower will be given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a notice of transfer
of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note,
the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan
Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or Lender has
notified the other party (with such notlce glven 1n comphance w1th the requlrements of Section 15) of such alleged breach and

afforded the other party ! ive action. If Applicable Law
provides a time period w b ertain action can be taken, that ¢ deemed to be reasonable
for purposes of this parag HQM lSm Q pursuant to Section 22 and
the notice of acceleration OITARY t i dgemed o 52 ice and opportunity to take
corrective action provisic ' NﬁT ftjf‘ﬁ?ﬁ%liAi ! v

21. Hazardous Si in this SCCUO 21: @) “Hazardous Spbstanges’ 10se substances defined as
toxic or hazardous substance \;Eﬁﬁsﬁ 1} e Bﬁlﬁ&o ing substances: gasoline, kerosene,

other flammable or toxic fetroleum pr(ﬁhﬂ,lgalamﬁ(dunﬂyxeﬂ'eﬂcudlmﬂd solvents; maferials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal aetion, as defined ww-Eavironmental Law; and (d)-an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or pe the presence, use, disposal, storage, or re’ [ any Hazardous Substances, or threaten
to release any Hazardous Substances;on ot in the Property. Bomower shall not do; nor allow anyone else to do, anything
affecting the Property (a) that is in violation of any Havironmental Law, (b) which creates an Environmental Condition, or
{(c) which, due to the presence, usc ase of a Hazardous Su _creates a condition that adversely affects the value of
the Property. The preceding two sentences shall not apply to the presénce, use, or storage on the Hroperty of small quantities
of Hazardous Substances that are generally recognized fasbeapfitopriate to normal residential vses and to maintenance of the

Property (including, but st limited to, hazardous subsfadcestiivconsiimer products).

Borrower shall prompily. give Lender written ngfice.0f (a) any'itivestigation, claim, demand, lawsuit or other actionby any
governmental or regulato hcy or private party iavetving-the-Propaity and any Hazardouys ince or Environmental Law
of which Borrower has a vlcdge, (b) any EpvaronmcntabCondition, including but zd to, any spilling, leaking,
discharge, release or thre: f any HazardousSubstafice, afidi(c) any condition > presence, use or release of

a Hazardous Substance w affects the value ofthc Rreperty. If Borrowes tified by any governmental
or regulatory authority, ¢ » that'any removal or other remediat yus Substance affecting the
Property is necessary, Borrower shall prouipily take all necessary reincdial-aClions ik acCoiGance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured
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by this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but net limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third party for services
rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

YOU ARE NOT OBLIGATED TO PAY ANY MONEY UNLESS YOU SIGN THIS CONTRACT AND RETURN IT
TO THE SELLER/LENDER.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 13 of this
Security Instrument and in any Rider executed by Borrower and recorded with it.

\Q\/\\QX TIVA \@)(UWI (Seal) (Seal)

AN@|TA M. BAKOfA -Borrower -Borrower

Document 1s
NOT OFFICIAL!

This Document is the property of
———the Lake((olinty Reeorderl———— _(Seal)

(Seal) (Seal)

lorrower -Borrower
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State of Indiana

SS:
County of LAKE
Before me, SUSAN MIEDEMA (a Notary Public) this 15th day of
August , 2016

ANGELITA M. BAKOTA

(name[s] of signer[s])

WWUMV

N DEMA Notary Public

acknowledged the execution of the annexed mortgage.

Originator Names and p !
Organization: C.U. FIN ; ‘ LSR ID: 178066
ESTATE

Individual: JAMES W LSR ID: 214523
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This instrument was prepared by: under the direction of C.U. FINANCIAL, INC. DBA REAL
ESTATE RESOURCE HOME LOANS [Name]
MILLIE WHITE

1 affirm, under the penalties for perjury, that I have taken reasonable care to redact each Social Security number in this document,

unless required by law Ml\h e/ \N[/u ‘(/ [Name]

After Recording Return To:
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Order No. : 920160172
Revislion No. 3, 6/10/16

EXHIBIT "A"

Lot 24 in Block 2 in Fifth Street Estates Third Addition to the Town of Highland, as per plat
thereof, recorded in Plat Book 31, page 93, in the Office of the Recorder of Lake County,
Indiana.
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