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Mortgage

Definitions. Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
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(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

O Balloon Rider
O VA Rider

O Adjustable Rate Rider 0 Condominium Rider J Second Home Rider
[ Planned Unit Development Rider [0 1-4 Family Rider
O Biweekly Payment Rider 3 Other(s) [specify]

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial

opinions.

(M) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar

organization.

(J) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this
Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument
received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be made in one or more
of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's
check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance w1th the notlce prov151ons m Sectlon 15. Lender may return any

payment or partial payment if t] ient t the Loan current. Lender may
accept any payment or pa nt to bring the Loan buu\ \ f any rights hereunder
or prejudice to its rights t Mt‘lm =X not obligated to apply
such payments at the time of its scheduled due
date, then Lender need no N‘ﬁﬁﬂé‘w]}fﬁi}&%!i '\, inds until Borrower
makes payment to bring t Borrower does not.do so within a reasoi id of time, Lender shall
either apply such funds or rent Iﬁl FEVIEARE alﬂ)ﬁ WBE dﬁ)@ e applied to the outstanding

principal balance under the Note immegdiately prioetd feree eiecafisef egdlaim which Borrower might have now
or in the future against Lendér shall relieve Borrower from making payments due under the Note and this Security

Instrument or performing|the covenants and agreements secured by this Security Instrument

2. Application of Payments or Proceeds. Except as othepwise deseribed in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the Note; (¢) amounts due under Section 3. Such payments shall be applied.to each Periodic Payment in

the order in which it became due. Any remaining amounts shall be applied first to late charges, second to any other
amounts due under this Security Instrument, and then|to reduce‘the principal balance of the Note.

If Lender receives a payment from Bewower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied toithedelinquent payment and the late charge. If more than
one Periodic Payment is cutstanding, Lender may appl daypayaneat received from Borrowerto the repayment of the

Periodic Payments if, and tothe extent that, each payment can be p:ud in full. To the extentthat any excess exists after
the payment is applied to N1 payment of one orudre-PeriodiciPayments, such excess be applied to any late
charges due. Voluntary pr h{s shall be apphed first'to any prepayment charges a1 as described in the Note.
Any application of payme se proceeds, of M1Sce||aneou< Proceeds t pri inder the Note shall not
extend or postpone the du xe 1he amount on they \stiodic Payment
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b)
leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu

of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are
called "Escrow Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails

to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver
as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the max1mum amount a lender can require under RESPA. Lender

shall estimate the amount S f expenditures of future
Escrow Items or otherwis ticabie Law. o

| TV EHMent i o
The Funds shall be held i 1on whose dep051ts are insured by a federal ag mentality, or entity
(including Lender, if Len Wﬁl‘e @i‘ltFeF(Pﬂi T 1’ y Jome Loan Bank.
Lender shall apply the Fu pay the Escrow Ttems no later than ime specﬁh iSPA. Lender shall not
charge Borrower for holding a ’]ﬁhyml)b(ﬁmhmtuﬁlj:hel unt, or verifying the Escrow
Items, unless Lender pays Borrewer mﬁiest :ake Fellé i ‘Jﬁg rmlts Lender to make such a charge.
Unless an agreement is madein writing or Ap {51 ires interes ¢ paid on the Hunds, Lender shall
not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing,
however, that interest shal! be paid > Fun shall Borrov but charge, an annual accounting
of the Funds as required by RESF
If there is a surplus of Funds held in escrow, as defined under RESPA | Lender shall account to Borrower for the excess

funds in accordance with RESPA. If theic 15 a shortage of Funds held in escrow; as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount nccessary to make up the
shortage in accordance with RESPA, but in' no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPAL luender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency.aw-éicordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Sscisity fnstmment, Lender shall prompfly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Bo: [hpay all taxes, assessuicutsgCharges, fines, and s attributable to the
Property which can attain this Security InEtginistitileasehold pay m rents on the Property, if
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any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so
long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement
of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which can attain priority over this Security Instrument, Lender may give Borrower
a notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or
take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage," and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for
flood zone determination, certification and tracking services; or (b) a one-time charge for flood zone determination and
certification services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payvment of any fees imposed by
the Federal Emergency M Q determination resulting

from an objection by Bor Docum ent i S

If Borrower fails to maint theas desert dgr gajpobt ce coverage, at Lender's
option and Borrower's ex € ,Nt\mﬁf‘ ﬁﬁ mim r amount of coverage.
Therefore, such coverage Lender, but m1 r might not protect Borrowep B¢ er's equity in the
Property, or the contents fgé&?rig l}§z grmp mgﬁ vide greater or lesser
coverage than was previoﬂ in eﬂ‘ectthe‘rhak:el@uﬂn@ thtetheysosteof the insurancc coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any am ounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts

shall bear interest at the Note rate from. the daie of disbuisementand shall be payable, with such interest, upon notice
from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall bject to Lender's right to disapprove
such policies, shall include a standard morigage clause, and shall name Lender as mortgagee and/or as an additional
loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums and renewal netices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of. the Property, such policy shall include a
standard mortgage clause and shall name Lender as moiteagec adid/or as an additional loss payee.

r

In the event of loss, Borrowex shall give prompt notice o the insuratce carrier and Lend ider may make proof

of loss if not made promp Borrower. Unless Egadeand=Bortewer otherwise agree 1 ting, any insurance
proceeds, whether or not rlying insurance was required by Lender, shall be ap restoration or repair of
the Property, if the restore air is‘economicalliafeasibleand i ender's sccur ssened. During such
repair and restoration per: all have the nght/foThGIdsuch insurance 1 Lender has had an
opportunity to inspect suc sure the work has'heen completed o ction, provided that
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such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall
not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered

to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is
given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns

to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the
Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to
the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not

Borrower is residing in th v perty 1n he Property from
deteriorating or decreasin f¢ E@qﬁh¢ﬂtﬂl§; N :tion 5 that repair or
restoration is not econom: le, Borrower shall promptly repair the Propes :d to avoid further
deterioration or damage. ] ¢ N@Tl@FFSE@{déiﬂﬂ mage to, or the taking
of, the Property, Borrowe be responsibie for repairing or restoring the Property on >nder has released

proceeds for such purposes. Léndd nay Dmmmsiﬁ)ﬂlerprbp@tytoaf 0 a single payment or in a
series of progress payments as the worf is c((;{;ékte fthe i surgce or c?§demnation proceeds are not sufficient to
repair or restore the Property, Borrowe !%?1 Ve (9%5% ESNEAASH for the completion of such repair or
restoration.

Lender or its agent may make reasonable cntries upon-and mspections of the Propeity. If it has reasonable cause,
Lender may inspect the intcrior of the improvements on the Property. [_ender shall give Borrower notice at the time of
or prior to such an interior inspection specifying such reasonable caus

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially
false, misleading, or inaccurate infermation or statcrments to Lender (or failed to provide Lender with material
information) in connection with the Loan. Material representations include, but are not limited to, representations
concerning Borrower's occupancy of the Property as Bortowet'sigrincipal residence.

9. Protection of Lender's Interest in the Properiy and Rigais Under this Security Instrument. If (a)

Borrower fails to perform svenants and agreemicnts coptainedian-this Security Instru (b) there is a legal
proceeding that might sig v affect Lender's interestan-the Progerty and/or right his Security Instrument
(such as a proceeding in b probate, for copdémuation.erforfeiture, for cnf of a lien which may
attain priority over this Se went or to enforeg)lais Griregulations), or has abandoned the
Property, then Lender ma; whatever is reasohable or appropriat der's interest in the
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Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c¢) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in
writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay to Lender the amount of the separately desionated payments that were
due when the insurance ¢ »be 1n efie € payments as a non-
refundable loss reserve in af ﬁm 31 le, notwithstanding the
fact that the Loan is ultim _- and Lender sha]l not be required te \ ny interest or earnings

on such loss reserve. Len: o @E me t# S e coverage (in the
amount and for the perioc _¢ndgf requ1res) provided by an insurer selecte 'by | in becomes available,
anse ) desipnaed pady reil ©

is obtained, and Lender requir \prd)ipfqlrtly Mortgage Insurance. If
Lender required Mortgage Insurance 0 a#i %§1 ower was required to make separately
the premal%ginéfi‘ %F gage Insurdance, gorro ae%is}gall pay the

designated payments tow: :miums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for

Mortgage Insurance ends in accord vith an; agrec between r.and [_ender providing for
such termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) foreertain losses it may incur if
Borrower does not repay (the/Loan as agreed. Borrower is not a'party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk'on all such insurance in for€e from time to time, and may enter into

its are on terms and
agreements. These
- the mortgage insurer

s that share or modify their risk,,or reduce losses. These agreen

v to the mortgage insuresrandtieBiher party (or parties) to th

rtgage insurer to makepayments ising any source of funds th
clude funds obtaingd from-Mortgaae Insurance premiun
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insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed "captive
reinsurance." Further:

(A) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration
period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect
such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to

be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on
such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
for in Section 2.

In the event of a total taki ) BOWMQ@ he M oceeds shall be applied

to the sums secured by th nstrument, whether or not then due, with the y, paid to Borrower.

In the event of a partial ta M QIEE QEE]I QJALL\ h arket value of the
Property immediately bef :jj destruction l!)} s in value is equal ¢ er than the amount of
the sums secured by this | Tﬁﬁé %?1{31%/% ﬁlp a?tBthlfb( , destruction, or loss in value, unless
Borrower and Lender othefwisé agree ﬂwl@]{&@nmﬁyemmmrkﬂty Instruinent shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured

immediately before the partial taking, destruction or loss in value divided by (b) the fair market value of the Property
immediately before the partial takinggdesiructionyor less-in valuesAny balanceshall bs paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the/ fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

If the Property is abandoned by Borrower, or if, after natiegoyut.ender to Borrower that the Opposing Party (as defined

in the next sentence) offers to make an award to settlea clamm £ damages, Borrower fails torespond to Lender

within 30 days after the datc the notice is given, Leadeiis authorized to collect and app!y ihie Miscellaneous Proceeds
either to restoration or rey fithe Property or to theisums: securedby this Security Instr t, whether or not then
due. "Opposing Party" me third party that owes Borrower Miscellaneous Proce e party against whom
Borrower has a right of ac ard to Miscellangous-Procesdss

Borrower shall be in defa or proceeding Awhieth®t civil or erimir it, in Lender's judgment,
could result in forfeiture « 7l s Property or rights
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under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as
provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment,
precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under
this Security Instrument. The proceeds of any award or claim for damages that are attributable to the impairment of
Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of
Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument
by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance
by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a
waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommeodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent

Subject to the provisions A sorin lnterest of. 3 orrower's obligations
under this Security Instru 2 nH ﬁ)ﬁmﬁﬁ% obtain ver's rights and benefits
under this Security Instru %8 ﬂ HFFI wer'sgblig 1 liability under this
Security Instrument unles of ,N :I:e in Wi m\ly:;l d 1ents of this Security
Instrument shall bind (ex: as Tﬁ@f@é&%ﬁﬂé%ﬁ% m@ﬁw&iﬁ%ms 8 2 s of Lender.

14. Loan Charges. Lendcr may ch ? I w gn connection with Borrower's default,
for the purpose of protecting Lender':ﬁtieiz’?ln tge r&@ﬂﬁg S ungg his Security Instrument, including,

but not limited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the absence of
express authority in this Security I ent t pecifi 5> Borro I'not be construed as a prohibition

on the charging of such fee. Lender may not charge fees that aré expressly prohibited by this Security Instrument or by
Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law i finally interpreted so that the interest
or other loan charges collected or ta be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessar; uce the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owedpndes, the Note or by making a direct payment to Borrower.

If a refund reduces principal, the reduction will be tredicd as apatial prepayment without any prepayment charge
(whether or not a prepayment. charge is provided ferwitider the Notey. Borrower's accepianee of any such refund made
by direct payment to Bon will constitute a waiser o fany=rightsof action Borrower # 1ave arising out of such
overcharge.

15. Notices. All notices rrower or Lender inséonnechion with this Se ment must be in writing.
Any notice to Borrower i ith this Security diserifient shall be de sen given to Borrower
when mailed by first clas: 1 by other means. Notice
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to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The
notice address shall be the Property Address unless Borrower has designated a substitute notice address by notice to
Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a procedure for
reporting Borrower's change of address, then Borrower shall only report a change of address through that specified
procedure. There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated herein
unless Lender has designated another address by notice to Borrower. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice required
by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained

in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
(¢) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property" means any lega in the T includi 10se beneficial interests

transferred in a bond for « r instaliment sales contmct A € it, the intent of which is
the transfer of title by Bo dﬂéméﬁ% TS

If all or any part of the Pr ¢ NT@FE%@!@' { ower is not a natural
person and a beneficial in in Borrower is sold or transferred) without Lender's prio: >n consent, Lender may

require immediate payment i i [Kfiall dibsceeured byt thes ﬂmrprhpemty B cver, this option shall not be
exercised by Lender if sucl exereise lm%hf}ﬁ@'ég’ﬁﬁkl}? kw. '
€corder!

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice 1s given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. i-Berrower fails topay these sumspiior fo the expiration of this period,

Lender may invoke any remedies permitted by this Security [nstrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower mects certain conditions, Borrower shall
have the right to have enforcement of this Security nstrument discontinued at any time prior (0 the earliest of: (a)

five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify forthe tcomination of Borrower's righifo reinstate; or (¢) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower;, (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleratign had eeeurred; (b) cures any default of any other covenants

or agreements; (c) pays all sxpenses incurred in enfotSing this Sscuzity Instrument, including, but not limited to,
reasonable attorneys' fees perty inspection andyeluation fecsiand other fees imncurred for the purpose of protecting
Lender's interest in the Pr and rights under thi§iSecurity-Insiwurent; and (d) takes ction as Lender may
reasonably require to asst nder's interest in.the Property.and rights under thi ' Instrument, and
Borrower's obligation to sccured by this)Sesuzitylnstrument, shall ¢ anged. Lender may
require that Borrower pay nent sums and €Xpensés’in one or mor ng forms, as selected by
Lender: (a) cash; (b) mon fie %4 s check, provided any
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such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d)
Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to
Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual litigant
or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that alleges
that the other party has breached any provision of, or any duty owed by reason of; this Security Instrument, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such notice

to take corrective action. If Applicable Law provides a time period which must elapse before certain action can be
taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisfv the notice and opportunity to take corrective action nrovisions of this Section
20.

®
21. Hazardous Subst: ed in tmg“m¢m£r](§s Subsst ose substances defined
as toxic or hazardous sub Nirgi tﬁﬁ i | Lawagd 1 g substances: gasoline,
kerosene, other flammabl miﬁ Exmf& L!h s, 2 solvents, materials
containing asbestos or for dloactlv erlalﬂ_é?) "Environm tal ns federal laws
and laws of the jurisdiction » e’l:gi_lﬁ_ tﬁ§t eporfgptﬁ mental protection;
(¢) "Environmental Cleant mcludesﬂw*mk'e ﬁ(@mmﬁ}eaﬁmomderémoval actior, as defined in

Environmental Law; and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, usc, disposal, storage, or release of any Hazardous Substances,

or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone

else to do, anything affecting the Prep (a) that is in violation of any Environmental'Law, (b) which creates an
Environmental Condition, or (¢) which, duc to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of sinall quantities of Hazardous stances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances in consumer produets).

Borrower shall promptly give [.ender written notice€¥{a) any investigation, claim, demand. lawsuit or other action

by any governmental or r ary agency or privaic-party-invelviagithe Property and am ardous Substance

or Environmental Law of 39 wer has actual knowiledge, (b)-any Environment tion, including but

not limited to, any spilling discharge, releaseiorthrcat ofrelease of any Ha bstance, and (¢) any
condition caused by the p r.relcase of a HAZawIGtsISubstance which ects the value of the
Property. If Borrower lear by any governmental or regulatory private party, that any
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removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation
on Lender for an Environmental Cleanup.

Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section

18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required

to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosure proceeding the nonexistence of a default or any other defense of Borrower to
acceleration and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a
third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any Rider execut

Document 1S
- NOT OFF CIAL!

Borrower

David Arena Date
Seal
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Acknowledgment

State of Indiana

County of @’\(KL

This instrument was acknowledged before me on AMMM by

KAREN bRA!G
Netary Public . geqy
State of Indiang ;

£

e Lake Count 3
[ Ay COmmISS[op y 5
. . . Expirg
My commission expires: Rres Nov 4, 202,

NotarnA\County:

Document is

NOT OFFICIAL!

Loan Origination Organiz ‘) hiﬂslﬂaeg%ument is the pr qgﬁi'tﬁlﬂﬁ »David R Backstrom
Bank N.A. the Lake County Recogdesk n: 4000
NMLSR ID: 399801

This instrument was prepared by: MAL THEW AP RINDLE
2801 4TH AVE S

2ND FLOOR
MINNEAPOLIS, MN 55408-2436
Mail Tax Statements To: Wells Fa Real Estate Tax Service, | Home Campus, Des Moines, |IA 50328

I affirm, under the penaltics for perjury, that I have take E\Eza_@gnable care to redact each Social Security number in this
document unless required by law. Kagen Ceeneg " \\\'*n SRS 77
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EXHIBIT “A”

LOT 75 IN EAGLE RIDGE ESTATES UNIT 2, AN ADDITION TO THE TOWN OF SCHERERVILLE, AS
PER PLAT THEREOF, RECORDED IN PLAT BOOK 81, PAGE 63, IN THE OFFICE OF THE RECORDER

OF LAKE COUNTY, INDIANA.




