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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this.document are also provided in Section 16.

[ )
(A) "Security Instrument" mezns thmmlmlent ASzucusT 11, 2016 , together

with all Riders to this documen

(B) '"Borrower' is ANTHN@?R@BFIIGMM GREGORY, HUSBAND

AND WIFE . .
This Document is the property of

!
Borrower is the mortgagor underlins !'écunty Instrumenty Recorder
(C) "Lender"is LAKE MORTGAGE COMPANY, INC.

Lender is a INDIANA COQRPORATION organized
and existing under the laws of INDIANA .
Lender's address is = 4000 WEST LINCOLN HWY, PO BOX 10768, MERRILLVILLE,
INDIANA 46411-0768

Lender is the maortgagee under this Security Instrument.

(D) 'Note" means the promissoryMiote signed by Borrower and dated AUGUST 11, 2016

The Note states that Borrower'owes Lender "ONE HUNDRED TWELVE THOUSAND AND

OO/lOO Dollars(US $112,000. OO )

than SEPTEMBER 1, 2031
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(E) '"Property"” means the property that is described below under the heading "Transfer of Rights in the Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(G) '"Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider [] Planned Unit Development Rider
[] Balloon Rider [] Biweekly Payment Rider

[] 1-4 Family Rider [] Second Home Rider

[] Condominium Rider [] Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(I) "Community Association Dues, Fees, and Assessments' means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(J) "Electronic Funds Transfer" means any transfer of funds other than a transaction originated by check, draft,

or similar paper i ment, computer, or
magnetic tape so Llltnorlze a financial insgi tuqo. d ccount. Such term
includes, but is n of ansfers initiated by

telephone, wire ti
T NORORETGIAL
(L) "Miscellane s’ means any compensatjon, settlement, award of damgges, oceeds paid by any

third party (other I DIDCVINGIE 16 e PLOPOIEN S&bion 5. 1or: (i) damage 1o, or
destruction of, the F ,erty, (nm Eo@&cﬁﬁl‘{gg Ré%ind 'of the Property; (iii) conveyance in

lieu of condemnationg or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(M) "Mortgage [nsurance" means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(N) '"Periodic Payment" 1 he reg iled a Tue for (i I'and interest under the Note,

plus (ii) any amounts under Section3 of this Security Instrument.

(0O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (12,C.F.R:“Part 1024), as they might be amended neto time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regar o0 a "federally related mortgage loan"
even if the Loan does not gu s-a "federally related mo loan" uncer RESPA.

(P) "Successor in Interest of Borrower' means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under theiNotegaad/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender:

(i} the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's
successors and assigns the following described property located in the

[Type of Recording Jurisdiction)

COUNTY of LAKE

[Name of Recording Jurisdiction]

LOT 11 IN BLOCK 6 IN BRANTWOOD 2ND ADDITION, TO THE TOWN OF HIGHLAND,
AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 21 PAGE 29, IN THE OFFICE
OF THE RECCRDER OF LAKE COUNTY, INDIANA.

A.P.N.:

45-07-20-456-002.000-026

which currently has the address of 8827 IDLEWILD AVENUE

HIGHLAND

[City]

TOGETHEI
appurtenances, ar
covered by this S¢

BORROWE
to mortgage, gra

record. Borrower w

to any encumbrar
THIS SECU
limited variations

UNIFORM

1. Paymer
pay when due the
charges due unde;
under the Note a
instrument receive
Lender may requi
one or more of the
treasurer' s check
by a federal agen

Payments ar
location as may b
any payment or p:
may accept any p
hereunder or pre

[Street]

, Indiana 46322

D@eumemism

W hereaﬁer

art of t}ﬁroperg
E .NTS t;lat gorrower 1sgv fully seised of the estate he

- IeyitelPropertyand tit de thxe erGif excx,
nts and ‘{ildeftr}d ener(l;l\tl)the title e Pr d)er(tl' ai.a'nst all cia

of record.

'Y INSTRUMENT combines uniform covenants for national use and non-
jurisdiction to const m sect instrument real pr
OVENANTS. Borrower and Lender covenant and agree as follows:

fPrincipal, [nterest, Escrow Items, Prepayment Char _ate Cl
ncipal of, and interest on, the debt evidenced by the Note and any prepa
e Note. " Borrower shall also pay funds for Escrow Items pursuant to Sec
this Sc astrument shall be mac U.S. currency. However,

»y Lender as payment under the Note or this Security Instrument is retur
hat any or all subsequent payme

Punds Transfer.

» location designated
B¥ice provisions in ¢

S are insufficient

n upon an institution who

d

("Property Address"):

and all easements,
itions shall also be
t as the "Property."
»d and has the right
r encumbrances of
\d demands, subject

‘orm covenants with

Tty.

ges. Borrower shall
ent charges and late
n 3. Payments due
any check or other
1 to Lender unpaid,
itrument be made in

# check, bank check,

deposits are insured

ote or at such other
Lender may return
an current. Lender
aiver of any rights
but Lender is not

obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
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until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and

assessments and other items which can attainpriority over this-Security Tnstrument as a lien or encumbrance on the
Property; (b) lea d rents on the I .v,,e. Bmifyany; y and all insurance
required by Lende M i, i v 1yable by Borrower
to Lender in lieu it of Mortg age Insurance premlums in accordm Vi iions of Section 10.
These items are cz N fltﬁé ) Lender may require
that Community 4 i6n Dues, Fees, ani Assessments if any, be escrow by bl \ such dues, fees and
assessments shall be 27 E<Jfwiter.) @errewerehail mgrﬁﬂf es of amounts to be paid

under this Sectio rrower shall nderthe Funds crow ms nless Lender, waives Borrower's
obligation to pay fhe Funds for aﬁi‘fx%ﬂ&yq ?Qgée%grtower s obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and w! ble, the an ts'due for any Escrow Items for which payment of
Funds has been waived by [ender and, if Lender requires, shail furnish to Lender receipts evidencing such payment
within such time period as [.ender may require. Borrower' s obligation to make such payments and to provide receipts
shall for all purposes be deeix be a covenant and agreement contained ir rity Instrument, as the phrase
"covenant and agreement” is used.in Section 9. [f Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
9 and pay such amount and Bor 1 shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiverasito any or all Escrow Items atany time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay t@mmm,all Funds, and in such amounts, that are then required
under this Section:. \ S

Lender may, af'any time, collect and hold qu_fyds in an amogif",g;(a) sufficient to permit Lender to apply the Funds
at the time specifi der RESPA, and (b) nofftef éx ceedithe mé;m@um amount a lender ¢4 aire under RESPA.
Lender shall estin raount of Funds du&'on the basis-of cdrrent data and reasonat| tes of expenditures
of future Escrow herwise in accord«nce with Aopll"abl-e Law.

The Funds ¢ an institution whosc. 1{5 {1’% insured by a fe instrumentality, or
entity (including “{s aninstitution WHmﬁb¥os1ts are so ins ‘ederal Home Loan
Bank. Lender she I 73 or RESPA. Lender

shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
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such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder

of the lien an agrnnmnnf satisfactorv to Lender cnhardinatino the lian. tn thic Seenrity I“"h“lment. If Lender
determines that ai ertydssubject to a lien which cap attaih\g scurity Instrument,
Lender may give o€ ide i dhaylieny Nrhirg 10 deyg o - hat notice is given,
Borrower shall sa ot take one or more of the actions set forth above 1t 4,

Lender may 1 Elﬂe@ FQF' Ga ei&te xferific )T reporting service
used by Lender ir ction i 1S Loan: fI I E -

5. Proper: Tty 1 Baigwer shatl e the '@h@"?ﬂ‘ﬁ rﬁls@f h fter erected on the
erm “exten

Property insured against oss by fire, liizar s inclyded within k coverage, "and any other hazards
including, but not'limited to, eaxt fa Q Qumc %eruﬂxs insurance. i3 insurance shall be

maintained in the amounts (including deductible levels) and for the periods that Lender requires, What Lender

requires pursuant to the preceding sentenc 1 s during the term of the T The insurance carrier providing
the insurance shall be chosen by Borrowersubject torbender’ s rightto disapproveBorrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone d: ination, certification and tracking services; or (b) a oné-time charge for flood zone

determination and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. ' Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in/connection with the review of any flood zone
determination resulting fromai.ebjection by Berrower.

If Borrower fails to maintain any of the coverqg@dg@gjbed above, Lender may obtain insurance coverage, at
Lender's option asnd Borrower's expense. Lendgfg“m | ’&fﬁ@,ﬁgation to purchase any particular type or amount

o
0 >

of coverage. Therefore, such coverage shall c_éﬁ}%a ender, b‘u}ﬁn ht or might not protect Borrower, Borrower's

equity in the Prop or the contents of the Pg?’a_pérty, against aqgﬁsk, hazard or liability a ght provide greater
or lesser coverage is previously in effeétﬂ'ﬁorrower acknowjedges that the ¢ urance coverage so
obtained might sig >x ceed the cost of f:_ilsu‘} ance that Bpf'rqi?ver could have obt amounts disbursed
by Lender under t hall become addiGionPidebiaf go?fower secnred b Instrument. These
amounts shall bea fote rate from tiik'é‘ﬂ;i«;é‘)ﬁ}*f‘d‘i’ébursemen‘ d with such interest,

upon notice from [
All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
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additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the

notice is given. In either event. or if Lender-acauires the Propertv-under Section 22 or "‘L""":"e, Borrower hereby
assigns to Lende any insurance proceeds in ar ‘he amounts unpaid
under the Note or @“memqs ht right to any refund
of unearned pren B ower) under all insurance policies covering the sofar as such rights

are applicable to f g ﬂ‘ @Fﬂ@.\ ]Eﬂ pibcee: repair or restore the
Property or to pa Apald undér the Noté or this Security Instrament, ‘whether hen due.

6. Occupancy,” BOigwies shalbaesupya esteblish, ﬁrhu enettyasgrower's principal residence
within 60 days after the execution of thig Security trument an all con ue tv occupy.the Froperty as Borrower's
principal residence forat least orﬁﬁuﬂriﬁaj‘%ﬁ %Q£ der otherwiseagrees in writing, which

consent shall not be unreasonably withheld, or unless extenuatmg circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance andgProtection of thesPreperty; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on Property. Whether or not
Borrower is residing in the. rty, Borrower shall maintain the Propert; to prevent the Property from
deteriorating or decreasing in vaiue due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurancefor condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shailsbe responsibie for repairingoiréstoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse pgg@mds for the repairs and restoration in a single payment or in
a series of progress payments as the work is compi?{ hi@mgnrance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is ng?@%gﬁeved of Baghwer s obligation for the corpletion of such repair
or restoration. f

Lender or it ay make reasonable e tn_e<. upon-and mspmtlonS of the Propert 1s reasonable cause,
Lender may inspe 1or of the 1mprovements on the Propepty Lender shall gi >r notice at the time
of or prior to suc 1spection spemfyﬁ;g m&lu §on@ble cause.

8. Borrow heation. Borrowershatttbe in default if, d pplication process,
Borrower or any | i dge or consent gave

materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
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material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease.

Borrower shall not, without the express-written-consent-of Lender -alter or amend the ground lease. If Borrower
acquires fee title chold and the fee tifle shall not me grees to the merger
in writing Documentis

10. Mortg: ~If Lender required Mortgage Insurance as a c\ o1 the Loan, Borrower

shall pay the pre N’ L}g F!q A F ason, the Mortgage
Insurance coveray red by Lender deases to be avail mortgage e i susly provided such

insurance and Bc € leﬂmmti]s gehign f-ww > premiums for Mortgage
b
fo

Insurance, Borrower shall pay the premiu red to obtaig covera stantially equivalent to the Mortgage
Insurance previously in effect h ﬁ@!&&%}’eh& rrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrt I continue'to payto Lender t! 1t of the separately designated
payments that were due when ihe, insurance coverage ceased torbe.in effect. Lenderwill accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and [_ender shall required to pay Borrower any
interest or earnings on such lossseserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained 4 Lender requires separately designated payments toward the premiums for
Mortgage Insurar If Lender required Morigage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments to&a;dkmg,premlums for Mortgage Insurance, Borrower shall pay
the premiums required to maintain Mortgage Insueanc S effsey, or to provide a non-refundable loss reserve, until

Lender's requirement for Mortgage Insurance e:i 5in accordam@;‘ylth any written agreemeni-between Borrower and
Lender providing uch termination or untltfteiz’mmatl()n 1S 1€ lxied by Applicable T.aw 1ing in this Section
10 affects Borrov ligation to pay interest at the rate pr()v1dec in the Note.

Mortgage Ii imaburses Lender (far apy entity that gurchases the’Note) losses it may incur
if Borrower does f.oan as agreed. ,Boyrfzng—1§ ngt‘a party to the M nce.

Mortgage ir heir total risk on'# ?“sw‘\m"&urance in force fi and may enter into
agreements with Y ¢ its are on terms and

conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
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agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that

such inspection shall be undertaken promptly.—Lender may pay for the repairs and restoration in a single disbursement
or in a series of pi the work is completed.Tinless iting or Applicable
Law requires inte ) E@l@um@ntmlSs 0 » pay Borrower any
interest or earnin liscellaneous Proceeds. If the restoration or repair mically feasible or

Lender’' s security Nm @ ﬁ ied o the red by this Security
Instrument, whetl of then'due cle S]E EE orrox%f ® S 'n zous Proceeds shall
be applied in the orderréfiled fofSectionZent is the Pro{ye

In the event of4 total takln destrctign, oﬁ:ss in value he P ty, the M1sc; sous Proceeds shall be
applied to the surs secured by txﬁ‘j{lﬁs %mr Mue, with the cxcess, if any, paid to

Borrower.

In the event|of a partial taking, destructi loss in value of the Property in which the fair market value of
the Property immediately before the partial taking; destructiongor loss in value isequal ta or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender wise agree in writing, the sums secured by this S y Instrument shall be reduced

by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or Toss invalue. Any balance shall be paid to Borrower.

In the event|of a partialytaking, destructieis; or loss in valuesof the Property in which the fair market value of
the Property immediately before the partial taking, de‘atruowon or loss in value is less than the amount of the sums
secured immediately before the partial taking, _e&tf B LIGHE O lus in value, unless Borrower and Lender otherwise
agree in writing, the™} °llaneous Proceeds Shqlll}e applled tof unP‘ ums secured by this Security Instrument whether

or not the sums a: n = 2 =

If the Prope: ndoned by Borrowess or 1f after notlc¢ b)_ Lender to Borrower Opposing Party (as
defined in the ne: ) rs to make an; award to sett]e @wolaim for damages fails to respond to
Lender within 30 date the notice 15 mveu, Ler{der rs Zauthorized to o] ’ the Miscellaneous
Proceeds either tc pair of the Property onitolthe sums securedt astrument, whether
or not then due. €. W oceeds or the party

against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not

P RV Jie camrrrnd-lar 4l e Qo mnnenlin s Toocdmronan nont.
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The notice address shall be the Property Address unless Borrower has designated a substitute notice
Borrower shall promptly notify Lender of Borrower's change of address.

If Lender
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specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa,; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in-the Property is-sold or transferred (or if Borrower is not a
natural person an rroweris sold or transferre or written consent,
Lender may requi Bommnw tISL owever, this option
shall not be exerc f ,uch €XEercise is prohlblted by Applicable |

If Lender ex N‘W@ i;& If" tice shall provide a
period of not less days from the date the notice is glven in accordance with Sc R 1in which Borrower
must pay all sums secured 7 fhissSdeduiyinstaawentt i@th@' to the expiration of

this period, Lender r nvoke any remedies per tted urity Ins tw1thou ‘ther notice or demand
on BI:)rrower. : %enf‘ae:f{pe ﬁ%’ iicect}(')r er

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall

have the right to have enforec t'of this S ity Instrument discontinued ime prior to the earliest of: (a)
five days before sale of the Properiy pursuant to Section 22-of this Security [nstrument, (b) such other period as
Applicable Law might specify for the termination of Borrower' s right to reinstate; or (¢) entry of a judgment enforcing
this Security Instrument. Th onditions are that Borrower: (a) pays Les ms which then would be due

under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in'enforcing this Security Instrument,| including, but not
limited to, reasonable attorneys" fees,/property inspection a luation fees, and other fees incurred for the purpose
of protecting Lender's interestanythie Property and rights underythis'Security instrument; and (d) takes such action as
Lender may reasonably require to assure that Leyigmla'&untgrest in the Property and rights under this Security
Instrument, and Burrower's obligation to pay the ; H‘s}%em‘dé%‘y\thls Security Instrument, shall continue unchanged.

Lender may require that Borrower pay such rei *a_;ément sums Hm'%v“‘gexpenses in one or more of the following forms,
as selected by Len a) cash; (b) money orde:?’:? é) cerfified che‘ﬁ):: rbank check, treast g or cashier's check,
provided any suct drawn upon an mstnﬂmbn whose dep(}sns are insured by a fed Icy, instrumentality
or entity; or (d) El ds Transfer. Up6n rémstatementby Porrower this Sect 1ent and obligations
secured hereby sh . cffective as if nx,) aff'el a?ond*ad occurred. Ho ht to reinstate shall
not apply in the ¢ \ under Section 1817+ nL\”'“

20. Sale of £ T interest in the Note

(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
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and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials contalmng asbestos or formaldehyde and radioactive materials; (b) "Env1ronmental Law" means federal
laws and laws of the jurisdictic e Propertyistocated-that retate tovhealth, safety -onmental protection;
(c) "Environmen response actionremedial tion, as defined in

Environmental L. cumeﬁﬁsIS) , contribute to, or

otherwise trigger

Borrower sh de@EE% FE $ -ardous Substances,
or threaten to rele Hazardous Su stances onorint operty. orrower shr 9 r allow anyone else

to do, anything affecii ’lﬁlﬁsplbnéumﬁnt vigldtiow ofyangy enifl 12w, (b) which creates an
Environmental Condition, or (c}lﬁe resence 0r re e of a Hazard Substance, creates a
condition that adversely affects J(}ep:fy E £v0 sentences shall not apply to the

presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential nainte of the P (including, but not limited to,
hazardous substances in consumer products):

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other

action by any governmental or latory agency or private party involving the and any Hazardous Substance
or Environmental Law of which Berrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the pre se or release of a Haza sstance which adversely affects the value of the

Property. If Borrower learnsjoris notified by:any governmentaitor regulatory authority, or any private party, that
any removal or of remedratlon of any Hazardous\ Subwanf‘e affecting the Property is necessary, Borrower shall

promptly take all n¢ erein shall create any
obligation on Len

NON-UNIF COVENANTS. BE)rerer and Lender ‘mrther covenant and , follows:

22. Acceler redies,  Lender? shal] give notice o Borrower pii leration following
Borrower's breac tant O% agreemer:t in this Secunty Instrument (b acceleration under
Section 18 unless provides otherwise). HTke notice sha) Pt ault; (b) the action
required to cure te ki n to Borrower, by

which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
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proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to
a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

% (Seal) (Seal)

AN&HONYOL GREGQM/ -Borrower NNIBER GREGORY / -Borrower

__Dogymentis
NOTOFFICIAL!

This Document is the property of
the Lake County Recorder!

(Seal) (Seal)
-Borrower

Witness: ST Witness:
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[Space Below This Line For Acknowledgment]

SS:
County of LAKE

Before me, Dem L_, C lalcls

tis |\ day ofﬂugli_dd_ ANTHONY M. GREGORY AND

JENNTIFER GREGORY

acknowledged the execution of the annexed mortgage. ﬂ W

This instrument w

I affirm, under the p
this document, ur

ial Security number in

i

/

nator:
SEiginator: o
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