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DEFINITIONS

Words used in m ument are defined below gud d in Sections 3, 10,
12, 17, 19 and 20 Bﬂw tnm docux vided in Section 15.

@ ey 1 N@@@FW@ BAEL >

with all Riders to

(B) "Borrower ’lﬁﬁ&*l)ocitﬁﬁ@ﬁt’is the property of
the Lake County Recorder!

Borrower is the mortgagor vnder this Security [ nent.

(©) "MERS"isMortgage Electronic RegistrationSystems, lncinlMERS is a separate,corporation that is acting solely
as a nominee for Lender and Lender's successors and assigns, MERS is the mortgagee under this Security
Instrument. MERS|is organized and existing under the laws of Delaware, a has a mailing address of P.O.

Box 2026, Flint, 48501-2026yand a street address of 1901 E. Voorhees Streét; Suite C, Danville, IL 61834. The
MERS telephone number is (888) 679-MERS.
(D) "Lender"is |LAKE MORTGAGE COMPANY, TN

Lender is a 1 organized
and existing undes
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Lender's addressis 4000 WEST LINCOLN HWY, PO BOX 10768, MERRILLVILLE,
INDIANA 46411-0768

(E) '"Note" means the promissory note signed by Borrower and dated ~AUGUST 12, 2016

The Note states that Borrower owes Lender ONE HUNDRED FORTY-FIVE THOUSAND TWO
HUNDRED NINETY-NINE AND 00/100 Dollars (U.S. $ 145,299.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than SEPTEMBER 1, 2046

(F) '"Property' means the property that is described below under the heading "Transfer of Rights in the Property."
(G) "Loan" means the debt evidenced by the Note, plus interest, late charges due under the Note, and all sums due
under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider [] Planned Unit Development Rider
[] Condominium Rider [] Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial

opinions.

) "Communi /] s and other charges
that are imposed th e si ation, sociation or similar
organization Pocuimenteis

(K) "Electronic H ﬂ mm]m red by check, draft,
or similar paper i i t telephoni nent, computer, or

magnetic tape so (;l: ]ﬁ !S i%fin m nﬁ ﬁp it 8 feree account. Such term
includes, but is not ki 0, poin cle ransfers, auto ine transactions, transfers initiated by

telephone, wire trdnsfers, and althlet&akﬁl eReC()rder'

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds' means any compensation, seftlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under “ the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (i1) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation er (iv) misrepresentations of, or omissions as to, the value an 1 condition of the Property.
(N) "Mortgage Insurance''means insurance protecting [ender against the nonpaymient of, or default on, the Loan.

(O) '"Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 /of this Security Instrument:
(P) "RESPA" mecans the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing

regulation, Regulation X (12 C.F.R. Part 1024), as they 'ht be amended from time to time, or any additional or

successor legislation o i } ematter. As used in this Security Ingtrument, "RESPA"
refers to all requirements icti ithp sperdhto a "federally related morigage loan" even if the
Loan does not qu: : ]

(Q) "Secretary" he Se Ynitecd States] mient of Housing and/1 Development or his
designee. ——

(R) '"Successor tt whether or not that
party has assumec H
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as
nominee for Lender and Lender's successors and assigns) and to the successors and assigns of MERS, with power of
sale, the following described property Iocated in the

COUNTY of LAKE
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOoT Eg, INDIAN HEIGHTS UNIT NO. S, AN ADDITION TO THE TOWN OF

LOWELL, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 52, PAGE 63,
AS RECORDED IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.
A.P.N.: 45-15-22-327-006.000-038

which currently has the address of 817 APACHE LANE

[Street]
LOWELL , Indiana 46356 ("Property Address"):
[City
TOGETHE] .1proven(1:e)np!1:olw or F%}ﬂer erected ¢ ind all easements,

appurtenances, ar N‘T EE I;QI A,I.gl litions shall also be
covered by this S nStrupd &curity In t as the "Property."
Borrower underst y ﬁg @#@i)ﬁ isﬁr ywer in this Security
Instrument, but, if ne ,ary to comp y w1t awq?)rfé:)ilzstiggtl gme forqem md Lender's successors

and assigns) has the right: to exctdiy lﬂﬁy ﬂll?d(blt.not limited to, the right to foreclose
and sell the Property; and to take any actlon requlred of Lender including, but not limited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower.is lawfirlly seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants.and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record:

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction'to constitute a uniform security instyument covering real property.
ovenant and agree as follows:

UNIFORM COVENANTS. Borrower and Lende

1. Payment of Principal, Interest, Esgrgws Znd Eate Charges. Borrower shdll pay when due the
principal of, and i the debt evidences Note ate, charges due under the M Borrower shall also
pay funds for Esc ms pursuant to Sectigi8 {Payments| duelinder the Note and thi ity Instrument shall
be madeinU.S. ¢ lowever, if any ch&ek er other mstriment received by L cn nent under the Note
or this Security In turned to Lende aid, 1. erder m ay require that ar quent payments due
under the Note ar nstrument be mé GM&“' ore of the follc selected by Lender:
(a) cash; (b) mon: >d ! ch provided any such

check is drawn UpOii dil iistitution wiiose Ucposits dre iisurcd vy a 1edet dl agency, instrumentality, or entity; or (d)
Electronic Funds Transfer.
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Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 14. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim which
Borrower might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority:

First, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly charge by the
Secretary instead of the monthly mortgage insurance premiums;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required,

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and, Fifth, to late charges due under the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount of the Periodic Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due under the

Note, until the N
assessments and ¢
Property; (b) leas
required by Lend
the monthly char
"Escrow Items."
Association Dues

be an Escrow Iterr

Borrower shall pa
for any or all Esc;

&

L Dacamentis
: -ﬂﬂﬂ”ﬁfﬁﬂﬁmﬁ' R

§rB

orrower s ﬂ

gﬁm;w %&?ﬂ?ﬁm&?f .

sessmens 1 any,

unts to be

ender the Funds for Escrow Items unless Lender waives Borrower's obll;

r Items. T_ender may w

raive Rorrower's obliration to pay tn T ender Fund

e for: (a) taxes and
:ncumbrance on the
y and all insurance
- to the Secretary or
2se items are called
re that Community
1d assessments shall

1 under this Section.

on to pay the Funds
or any or all Escrow

Items at any time. Any such waiver may only.be inwisiting. [n the event of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and, if Lender requi shall furnish to Lender receipts evidencing such payment within |such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreement contained in this Security [nstrument, as the phrase "covenant and agreement"
is used in Section 9. If Borrower is obligated to pay Escrow Items dirgctly, pursuant to a waiver, and Borrower fails

to pay the amount
Borrower shall the
as to any or all Es

e for an Escrow Item, Lender may exercise its rights under Section 9 an
)e obligated under Section 9 to TEpaYi t_@},ender any such amount. Lender
~ Items at any time by a not@e@‘vénm(#gprdance with Section 14 and

ay such amount and
iy revoke the waiver

pon such revocation,

Borrower shall payto Lender all Funds, and insSugl amounts,” Pﬂe‘:t are then required under this Section 3.
Lender may ny time, collect and hold¥nids ih-an-ame ﬂff* {a) sufficient to permit J r to apply the Funds
at the time specifi r RESPA, and (b) n@tTd) exceed the mz x1r1um amount a lender uire under RESPA.

Lender shall estin
of future Escrow

of Funds du@,on‘ the basts of’ eur}int data and reasor
rwisein accordan‘ce wﬂhﬁﬁ\pphcable Law.

ates of expenditures

The Funds : 131 *1tut10n whofsyiglﬂ.gﬁksk are 1nsurer’ instrumentality, or
entity (including i 01 ‘ederal Home Loan
Bank. Lender shall dapply ine runds to pay the csCrow 1ems no iater tnan ine ume speciiied under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
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the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are
Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, hut only until such proceedings are conchlded or (c) secures from the holder
of the lien an agre “Lender determines

that any part of th j€ mmmris {l ament, Lender may
give Borrower ar ng theflien. Within ays Of the date on which th ren, Borrower shall
e prapers v, DA TR KA

5. Proper éxis fter erected on the
Property insured grﬂp C‘!g,glee f{gt]{glg ]ﬁ @&My e d any other hazards
including, but not liglited to ear qua es an nder equires insurance. This insurance shall be

maintained in the amounts (1nclud‘1]igﬂ ehder requires. What Lender requires
pursuant to the preceding sentences can change durlng the term of the Loan. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Eender's right to disapprove Borrower's choice, which right shall

not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a
one-time charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood
zone determination and certification services and subsequent charges each time remappings or similar changes occur

which reasonably might affect such determination or certification. Borrower shall-also'be responsible for the payment
of any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an ebjection by Borrower.

If Borrower| fails to maintain.any of the coverages desciibed above, Lender may obtain insurance coverage, at
Lender's option a Borrower s expense. Lender is qgger obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cove&{%nddr,@}?p,{rmght or might not protect Borrower, Borrower's

equity in the Property, orthe contents of the Pra Mgams‘t’n ar; nsk hazard or liability and fmight provide greater
or lesser coverag T was ‘previously in effed., orrower ackj@?edges that the cost of th Jurance coverage so
obtained might sij ty exeeed the cost 0f4rT${1ramce that Bozrower could have obtain amounts disbursed
by Lender under t 5 shall become ad'f.iltlonal debt of Bor*ower secured by th 7 Instrument. These
amounts shall bee he Note rate from the date o£d15bursement and shal with such interest,
upon notice from % equestlng Iﬁa&jm’e‘f.* L\:\\“

All insuranc 1 i€ ) Lender's right to

disapprove such PO1iCics, Siall iiiCIUAe d Standard moitgage Clause, aid shall name Lender as ulortgagee and/or as
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
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Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice
is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns
to Lender (a) Borrower's rights to anv lr]ananpe nroceeds in an amount not to exceed the amounts unpald under the
Note or this Sec ht to any refund of

unearned premiut W Dyg“meﬁttuis he ir as such rights are
applicable to the he Property. Lender may use the insurance procee epair or restore the
Property or to pa N@ @)ﬁiﬂem tl hen due.

6. Occup: TI;IS MBm pal residence within

60 days after the u gl llﬁcé'ﬂwlmis lxtrgcc?f erty as Borrower's
principal residence for atleast on year aﬁe the date of occupan ss Lender determines that this requirement

shall cause undue har dship for ¢ m‘ﬁ)ét dﬁ& exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Propertyg.allow the Preperty-to-deteriorate or commit wasie.on the Property. Borrower shall
maintain the Property in order to prevent the Property from deteriorating or decreasing in value due to its condition.
Unless it is determined pursuant to'Section 5 that repair or restoration is no ally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage: If insurance or condemnation
proceeds are paid in connection with damage to the Property, Borrower shall be responsible for repairing or restoring
the Property only if Lender has released proceeds for such purposes/Lender may disburse proceeds for the repairs
and restoration in 2 single paymentor in a serics of progress payments as the work is completed| If the insurance or
condemnation proceeds are not sufficient to repair ?&\Eﬂgﬁ' the Property, Borrower is not rclieved of Borrower's

obligation for the .completion of such repair or restorati )’ /

If condemnation proceeds are paid in ¢ n&dd’u/(;:\ Wit ﬁxé.‘jakmg of the property, Lender shall apply such
proceeds to the r ton of the indebtedness Wadsr the, Notaid 1hls Security Instrumen it to any delinquent
amounts, and the nnentof principal. Em}} application o ie proceeds to the p shall not extend or
postpone the due monthly paymentgior,change the amoant of such payme

Lender or it: ake reasonable enl‘xleg‘qpm‘af{d m“pectlons of the Pf 1s reasonable cause,
Lender may inspe 't nprovemed‘@b‘m{ﬁe\ﬁoperty Lender st °r notice at the time

of or prior to suc 1Q
8. Borrower's Loan Appiication. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
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materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquirec fee title to the Pronerty,_the leasehold and the fee title shall not meroe unless Tender agrees to the
merger in writing

10. Assign ) Dﬁwmte'm Iis; e hereby assigned to

and shall be paid

If the Prope: a6 mﬂgwn@ Fmem 01 sair of the Property,
if the restoration 1'is ef eas i bt lessen ing such repair and
restoration perio Tﬁi]é Iﬂb@iﬂlﬁ)éﬁthig f}ﬂ:ﬁyicd Lender has had an
opportunity to inspect such Property to ensure the work has been*com d to ender s satisfaction, provided that
such inspection shll bé undertal&il& é@]ﬂé}w fhee A restoration. in = single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneou s Procecds; Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous - Proceeds. If the restoration or repair.is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not due, with the excess, if any, paid to Borron S viscellaneous Proceeds shall
be applied in the order provided.for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be
applied to the sums secured by this Security Instrument, cthe not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or lossumnvalue of the Property in which the fair market value of
the Property imme ‘°ly before the partial taking; “-dw‘trh;,ta or loss in value is equal to or greater than the amount

of the sums secured by this Security Instrument; edlately D€ r‘fP the partial taking, destruction, or loss in value,
unless Borrower & sader otherwise agree inw tin g, the-surms @‘eured by this Security In ent shall be reduced
by the amount of o¢llaneous Proceeds md itiplied by-the follbwmg fraction: tt amount of the sums
secured immediat he partial taking, E%estructlon or loss 181 value divided by market value of the
Property immedie > partial taking, dPstru;;mn? or los§ in value. Any t e paid to Borrower.

In the event g, qtructlon ¥ y‘lms i walue of the Prope air market value of

the Property imm | % amount of the sums
secured immediateiy before the partiai taking, destruction, or foss in value, uniess Borrower and Lender otherwise
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agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by L d ler's acceptance of

payments from th € dﬂ i tri N an the amount then
due, shall not be preclul e@gymg T §\ed’)

12. Joint ai JA N' ] m ognd..] svenants and agrees
that Borrower's ol i mmfl E!S M »-signs this Security
Instrument but do l§ iij $ tﬂ - %iﬁ I it only to mortgage,
grant and convey the co-signer eré ﬁi&% é/ iﬁ&i& ecu Instrument; (b) is not
personally obligatéd topay the Qhesmey@mimnty IR_mﬁr,d(ﬂt(v!) agrees that Lender and any other
Borrower can agree t0 extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the| Note without the co- signer's consent.

Subject to the provisions of Section 17, any Suceessor in Interest of Borrower who assumes Borrower's
obligations under|this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be relcased from Borrower's obligations and liability
under this Security Instrumentwnless Lender agrees to such release in writing. The cevenants and agreements of this
Security Instrument shall bind (except as provided in Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. [.ender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of pr ting Lender's interest in'the Propérty and rights under this Security Instrument,
including, but not limited to, attorneys’ fees, propert}up%ecnon and valuation fees. Lender may collect fees and

charges authorized by the Secretary. Lender ma) e Mg?ﬁ sees that are expressly prohibited by this Security
Instrument, or by A ~able Law. q{“ s a-;

If the Loan : ‘\ to a law which sets \Lﬁ imum loan c‘g s, and that law is final erpreted so that the
interest or other | rges collected or to béﬂollected 11 COF flon with the Loan g 1e permitted limits,
then: (a) any such ze shall be reducemjy* the aniount nbceasary to reduce the the permitted limit;
and (b) any sums sted from Borrowerwmich exeeed‘ed permitted limit inded to Borrower.
Lender may choos fund by reducmg/?‘f;,q L A;it\rml owed under the’! ng a direct payment
to Borrower. If a rcipal, the redt fiI"betreated as a with no changes in
the due date or in the mont hly payment amount unless-the Note holder agrees in writing to those changes. Borrower's
INDIANA FHA MORTGAGE - MERS DocMagic
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acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a
procedure for reporting Borrower's change of address, then Borrower shall only report a change of address through
that specified procedure. There may be only one designated notice address under this Security Instrument at any one
time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated
herein unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will
satisfy the corresponding requirement under this Security Instrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located.

All rights and obligations contained in this Security Instrument are subject to any requirements and limitations
of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might
be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or v the plural and vice

' \\
versa; and (c) the m i i 1i$) {
16. Borrow yrrowgf em hi te, and\q Instrument.
17. Transfe o TnF 1 T d ion 17, "Interest in
the Property" me: JN{Qa int tmmrm,!b\ ot to, those beneficial
interests transferr

o bewsy for d contract for deed, ingtallment sales coptract ggpescr sreement, the intent
of which i the trucic: +{ TS B BEMGIT NG BEABETEY of
If all or any fart of the Prafenty Eaﬂg@@@mﬂt}?xﬂﬁualsde«r!transferreu if Borrower is not a

natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full'of all'sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable [aw.

If Lender exercises this (option, Lender shall give Borfower notice of acceleration.| The natice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these-sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

18. Borrower's Right to Reinstate After Acceleration. 1f Bofrower meects certain conditions, Borrower shall
have the right to reinstatement of a mortgage. Those g@q-i&ions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument qnﬂﬁa@&f‘" L«if no acceleration had occurred; (b) cures any default

of any other covenants or agreements; (c) pays al‘?c{;@r,'éfl‘-ses]}]?ﬁfiéd mn enforcing this Secvrity Iristrument, including,
but not limited to, reasonable attorneys’ fees, g.?;_’ STty inspectiif{@f?d valuation fees, and other fees incurred for the
purpose of protec wder' s interest in the E;foper*ty and-rights ‘L,i:)der this Security Inst , and (d) takes such
action as Lender ably require to assuf€thaticiider's ifit€rest in the Property under this Security
Instrument, and B ligation to pay th&Summs.se gd‘byﬁiis Security Tnstpt ontinue unchanged.
However, Lender tQ reingtate if: /(f)?fi" hd _x‘:ll;gé-\éccepted Feinstd commencement of
foreclosure proce years immediately preceding the con current foreclosure

;!

proceedings; (i1) reinstaterment will preclude foreclosure on different grounds in the future, or (111) reinstatement will
adversely affect the priority of the lien created by this Security Instrument. Lender may require that Borrower pay

INDIANA FHA MORTGAGE - MERS DocMagic €Forms
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such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b)
money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 17.

19, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Mortgage Insurance reimburses Lender
(or any entity that purchases the Note) for certain losses it may incur if Borrower does not repay the Loan as agreed.
Borrower acknowledges and agrees that the Borrower is not a third party beneficiary to the contract of insurance
between the Secretary and Lender, nor is Borrower entitled to enforce any agreement between Lender and the
Secretary, unless explicitly authorized to do so by Applicable Law.

21. Hazardous Substances. Asused in this Section 21: (a) "Hazardons Substances" are those substances defined
as toxic or hazard 3t W 1bstances: gasoline,

kerosene, other f] c Bmm ‘;fs; he solvents, materials

containing asbest hiyde, and radioactive materia s%} nvironmental >deral laws and laws

of the jurisdictio NQT !E’E‘lare@lll A fe' I ntal protection; (c)

"Environmental v SpO ion, as defined in

Environmental L ar thz n s, contribute to, or
pmental Lo ‘romenmgg%flﬁfﬂiaéﬁPiﬁ‘%h@Wdﬁ’ém 6f

otherwise trigger

Borrower shall not cause oﬁhﬂl' ﬁﬂuntyp&ﬂﬂﬁ)lgdﬁrﬁ!:lease of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (2) that is in violation of any Environmental Law, (h) which creates an

Environmental Condition, or (¢} which, due.to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are/generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including; but not limited to, hazardous
substances in consumer products).

Borrower shall promptly give Lender written notice of (a)any investigation, claim, demand, lawsuit or other

action by any governmental or regulatory agency or private paity involving the Property and any Hazardous Substance
or Environmental [Law of which Borrower has actual k{&_wggge (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, releai;em ﬂﬁaﬁqi’/{if release of any Hazardous Substance, and (c) any

condition caused by presence, use or releass 55;11 a Hazarqujg,ubstance which adversely affects the value of the
Property. If Borr: learns, or is notified by g‘overnmeni regulatory authority, o 7 private party, that
any removal or o 1ediation of any Hazaﬁibus Substance afi Eﬁ;‘tmg the Property i ary, Borrower shall
promptly take all -emedial actions m;acdordance w1th Env1r0nmental I K -ein shall create any
obligation on Len
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to
a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

Document is
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

(Seal) Seal
OSHUA R. PALHEGYIV -Borrower —Borgowez
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

Witness:
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[Space Below This Line For Acknowledgment]

State of Indiana
SS:

County of _ LAKE

Before me, heD(fW\ L C(lf' OLQS

(nam%ﬁ,otary or other officer)

his MR day of_émgu}v"_dbug ,_JOSHUA R. PALHEGYI

(name of signer)

acknowledged the execution of the annexed deed (or mortgage, as the case may be).

tur 7

988

taﬁ{ﬁblic
202/

(S un sid| CQ
This instrument was d by:
I affirm, under the p ies Tj h re T ial|Security number in
this document, unles ited b

/
7

Loan Originator: s 0
Loan Originator Organiz INe. , NMLSR ID 120301
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