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MAXIMUM INDEE N(?qﬂ EI a &rcin ontrary, in no
event shall the In iness secured hereby exceed an erﬁ%gfto $4,38 00.

This Document is the prope of
THIS MORTGAGE dated July 2 16,,is r@de ang e ted iv!g PROVIDENCE HOMES AT
REGENCY, INC.; an indiand" * WOODLANDS PARKWAY,
VERNON HILLS, |L. 600613103 (referred to below as “Grantor“) and FIRST MIDWEST BANK, whose

address is 770 WEST DUNDEE ROAD, ARLINGTON HEIGHTS, IL 60004 (referred to below as
"Lender").

GRANT OF MORTGAGE. valuable consideration, Grantor mor arrants, and conveys to
Lender all of Grantor's right, title; and interest in and to the following describedréal properiy, together with
all existing or subsequently erected or affixed buildings, improvements and fixtures; all casements, rights
of way, and appurtenances; all water | water rights, watercourses and ditch rights (ingluding stock in

utilities with ditch or irrigation.righis); and all ciher rights, royaliies, and profits relating to the real property,
including without limitation all minerals, oil, gas geofhermal and similar matters, (the “"Real Property")
located in LAKE County, State of Indiana: SOER’S -~

See EXHIBIT" A.* which is attached tt: thrs Mortgage and made a par* this Mortgage as if

fully set forth N = E
The Real Propert fress is commonly knawn as LOT 247 - 132. INLEY PLACE,
CROWN POINT, 3. The Real Prope"ty tax identificatic 45-16-20-452-
013.000-042.

- REVOLVING LINE OF CREDIT. This Mortgage secures the Indebtedness including, without

limitation, a revolving line of credit, under which Lender has made or may make future advances
to Grantor up to a maximum amount of $1,450,000.00 which shall be repaid by Grantor from time
to time and then re-borrowed so long as Grantor complies with all the terms of the Note and the
Loan Agreement. Such advances, and the interest thereon, are secured by this Mortgage whether
such advances arise under the Note, this Mortgage or otherwise. This Mortgage also secures all
modifications, extensions and renewals of the Note, this Mortgage or any other amounts
expended by Lender on Grantor's behalf as provided for in this Mortgage.

As more fully described in this mortgage, the Property includes: (a) all extensions, improvements,
substitutes, replacements, renewals, and additions to any of the property described; (b) all rents,
proceeds, income, and profits from any of the cther property described; and (c) all awards, payments, or
proceeds of voluntary or involuntary conversion of any of the property described, including insurance,
condemnation, tort claims, and other obligations dischargeable in cash.

-
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Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present and future
leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform
Commercial Code security interest in the Personal Property and Rents.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE
INDEBTEDNESS AND (B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE iS GIVEN AND
ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shail pay to
Lender all amounts secured by this Mortgage as they become due and shall stnctly perform all of
Grantor’s obligations under this Mortgage.

CONSTRUCTION K ses of Sections

?r;gx:::] :.nd 2A-309 o ]3:8 &)ﬁﬁs‘ltr@Sflschrs by the State of
POSSESSION AN i NOTI‘OBEIGID_‘&L’!& he r's possession

and use of the Pro / e QOﬁrned by the following_ provisions:
ocument is the property of

Possession and Use. Unﬂ.@e L&Y ‘ﬂ}f Grantor may (1) remain in
possession and control of th rope%{r 2) use, te oqg (rf?(;)rgg e Property: and (3) collect the
Rents from the Property. :

Duty to Maintain. Grantor shail maintain the Property’intenantable condition'and promptly perform
all repairs, replacements, and maintenance necessary to presefve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lencer that: (1) During
the period of Grantor's ownership of the Property, there has been no use, generation, manufacture,
storage, treatment, dis; I, release or threatened releasefof any Hazardous Substance by any
person on, under, about orfrom the Property; (2) Grantorthas no knowledge of, or reason to believe
that there has been, except as previously disciosédsio and acknowledged by Lender in writing, (a)
any breach or violation of any Environmegiai\kaws:iib¥any use, generation, mznufacture, storage,

treatment, disposel, release or threatenedireiease of ‘e tlazardous Substance or, under, about or
from the Prop: )y_any prior owners ef~agcupants: ofitfa-Property, or (c) any Il or threatened
litigation or cle any kind by any person refating. iofstch matters; and (3 t as previously
disciosed to a ledgad by Lend@piniWriting, (@) reither Grantor i ant, contractor,
agent or other ser of the Propesiyshalikuéergenerate, manui , treat, dispose
of or release Substance on',-‘urideir.;i ‘-about or from i i (b) any such
activity shall b il li } ws, regulations

and ordinances, inciuding without limitation all Environmential Laws. Granior authorizes Lender and
its agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as
Lender may deem appropriate to determine compliance of the Property with this section of the
Mortgage. Any inspections or tests made by Lender shall be for Lender's purposes only and shall not
be construed to create any responsibility or liability on the part of Lender to Grantor or to any other
person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any
future claims against Lender for indemnity or contribution in the event Grantor becomes liable for
cleanup or other costs under any such laws; and (2) agrees to indemnify, defend, and hold harmless
Lender against any and all claims, losses, liabilites, damages, penalties, and expenses which Lender
may directly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as
a consequence of any use, generation, manufacture, storage, disposal, release or threatened release
occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Mortgage, including the
obligation to indemnify and defend, shall survive the payment of the Indebtedness and the
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satisfaction and reconveyance of the lien of this Mortgage and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or
suffer any stripping of or waste on or to the Property or any portion of the Property. Without limiting
the generality of the foregoing, Grantor will not remove, or grant to any other party the right to
remove, any timber, minerals (inciuding oil and gas), coal, clay, scoria, soil, gravel or rock products
without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real
Property without Lender's prior written consent. As a condition to the removal of any Improvements,
Lender may require Grantor to make arrangements satisfactory to Lender to replace such
improvements with Improvements of at least equal value.

Lender's Rigt : 5€ *upon the Real

purposcs of G . TBRGITRERETs . = Propery for
Compliance N@E[&QE:F Jr@lﬁllwsr Iy with all laws,

ordinances, ar or hereafter rn_ effect, of all governmental aut s applicable to
the use or occ .Tké ofith s With Disabilities Act.

Grantor may ¢ st in goﬁ 'ffgr gujation and withihold compliance
during any proceéding, including approprlate appeals, so ong as Grantor has nofified Lender in
writing prior to doing so and so long as, in Lender's so!e opinion, Lender's interests in the Property
are not jeopardized. | may antor st adeq urity or a surety bond,
reasonably satisfactory tofLender, to protect Lender's intere:

Duty to Protect. Grantoi es neither to abandon or leave unatt 1& Property. Grantor shall
do all other acts, in addition to,those acts set forth 2bove in this section, which from the character and
use of the Property are reasonably necessary to protect and preserve the Property.

CONSTRUCTION LOAN. If some or all of the proceeds ofithe loan creating the Indebiedness are to be
used to construct or compléete construction of any.| ﬂ?{mwents on the Property, the Improvements shall
be completed no later than the maturity date Qﬂlﬁa‘ «"‘uch earlier date in the event of default) and

Grantor shall pay in full 2ll costs and expenses in connecﬂ;’m with the work. Lendey will disburse loan
proceeds under su rms and conditions as'* /ender may deem reasonably necess insure that the
interest created b tartgage shall hava p iority-over all possible liens, inch ase of material
suppliers and wo nder<may requ,re ‘among othe'r things, that di it requests be
supported by rece nense affidaviisy wervera of lrehs constructior oorts, and such
other documentatic 2y reasonably FEghes it

DUE ON SALE - CONSENT BY LENDER. Except as otherwise provided in ihe Loan Agreement, Lender
may, at Lender's option, declare immediately due and payable all sums secured by this Mortgage upon
the sale or transfer, without Lender's prior written consent, of all or any part of the Real Property, or any
interest in the Real Property. A "sale or transfer” means the conveyance of Real Property or any right, title
or interest in the Real Property; whether legal, beneficial or equitable; whether voluntary or involuntary;
whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer
of any beneficial interest in or to any land trust holding title to the Real Property, or by any other method
of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent (25%)
of the voting stock, partnership interests or limited fiability company interests, as the case may be, of such
Grantor. However, this option shall not be exercised by Lender if such exercise is prohibited by federal
law or by Indiana law.
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TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of
this Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes,
special taxes, assessments, water charges and sewer service charges levied against or on account
of the Property, and shall pay when due all claims for work done on or for services rendered or
material furnished to the Property. Grantor shall maintain the Property free of any liens having priority
over or equal to the interest of Lender under this Mortgage, except for those liens specifically agreed
to in writing by Lender, and except for the lien of taxes and assessments not due as further specified
in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with
a good faith dispute over the obligation to pay, so long as Lender's interest in the Property is not
jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days
after the lien ¢ ice of the filing,

secure the dis ested b 1 or a sufficient
corporate sure m&m&&t i’S o discharge the
fien plus any ¢ of a foreclosure
or sale under I ‘;Q il hall satisfy any
adverse judgi 2 enforcement against, the Property Grantor s Lender as an
additional obli ﬂg&ﬁqem%a& ifhe @Wdl

Evidence of Payment. &an%r sﬁ:]aﬁ upon l&e%‘% umls td ‘?_ender satisfactory evidence of
payment of the taxes or assessments and shall autherize the appropriate governmental official to
deliver to Lender at any fi 2 writt t of th s and as its against the Property.

Notice of Constructi Except for the construction of homes in the ordinary course of Grantor's

business, Grantor shali,notify .ender at lcast fifteen (15) days bef work is commenced, any
services are [furnished, ornany| materials are supplied to the Property, if any mechanic's lien,
materialmen's lien, or other lien could asserted ‘on account of the work, services, or materials.
Grantor will upon request of Lender furnish to Lender advange assurances satisfactory to Lender that

Grantor can and will pay thescost of suchiimprovements:

PROPERTY DAMAGE INSURANCE. The follswat pfO\}isions relating to insuring the Property are a part
of this Mortgage: :

Maintenance urance. Grantor Shall procure and-maintain policies insurance with

standard exte srage endorsenignte’ on a, replasement basis fo insurable value
covering all Ir on the Real Prppenvainran @mount sufficien plication of any
coinsurance ¢ h.a standard montgaged Clause in favor antor shall also
procure and n liabili - unts as Lender

may reguest with Lender being named as additionat insureds’ in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption and boiler insurance as Lender may require. Policies shall be written by such insurance
companies and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to
Lender certificates of coverage from each insurer containing a stipulation that coverage will not be
cancelled or diminished without a minimum of ten (10) days' prior written notice to Lender and not
containing any disclaimer of the insurer's liability for failure to give such notice. Each insurance policy
also shall include an endorsement providing that coverage in favor of Lender will not be impaired in
any way by any act, omission or default of Grantor or any other person. Should the Real Property be
located in an area designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property
securing the loan, up to the maximum poticy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.
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Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the
Property. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the
casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness,
payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration if Grantor is not in default under this Mortgage. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage,
then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid to Grantor as Grantor's interests may appear.

Nﬁ?&ﬂ’ mmmm

Grantor's Re
Grantor shall
the insurer; (:
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n once a year,
(1) the name of
sured, the then
ue; and (5) the

LENDER'S EXPE
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Recorder!

naterially affect
lortgage or any

Related Documenits, includi it not srant: ilure to 2 or pay when due any
amounts Grantor is required 1o discharge or pay under this Mortgage or any Related Documents, Lender
on Grantor's behalf may (but shall not be obligated to) take any action that Lender deems appropriate,
including but not limited toydischarging or paying all taxes, liens,| sect ests, encumbrances and
other claims, at any time levied or placed on the Property and paying alll costs for insuring, maintaining
and preserving the Property. All such' expenditures incurred or paid by L ender for such purposes will then
bear interest at the maximum rate charged under the Note from the date incurred or paid by Lender to the

date of repayment

option, will {A) be

among and be pay
applicable insuran

which will be due

_amounts. Such rig

upon Default.

WARRANTY; DE!
part of this Moriga

- Grantor. Ail such expenses will become a part of the Indebtednes
ayable on demand; (B) be added 9, the balance of the Note a
i2 with any instaliment pawr*e.nm o become due during either
izy; or (2) the remainingrierm of the I\Jote or (C) be treater
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e

-
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» Property are a

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in
fee simple, free and clear of all liens and encumbrances other than those set forth in the Real
Property description or in any title insurance policy, tifle report, or final titie opinion issued in favor of,
and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power,
and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever
defend the title to the Property against the lawful claims of all persons. In the event any action or
proceeding is commenced that questions Grantor's title or the interest of Lender under this Mortgage,
Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such
proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in the
proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to
Lender such instruments as Lender may request from time to time to permit such participation.
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Compliance With laws. Grantor warrants that the Property and Grantor's use of the Property
complies with all existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements
made by Grantor in this Mortgage shall survive the execution and delivery of this Mortgage, shali be
continuing in nature, and shall remain in full force and effect until such time as Grantor's
Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this
Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in
writing, and Grantor shall promptly take such steps as may be necessary to defend the action and
obtain the award. Grantor may be the nominal party in such proceedlng, but Lender shall be entitled
to participate i its own choice,

ey be reque B 8 T A cumeniaton &2
Application ¢ NOTMFtIe@oIAL& yminent domain

proceedings © ‘oceeding or purchase jn ligu of condemnation, Lo y at its election
require that all or 4 ’..Eill ﬂmmwadat&ﬁwpmo dd e indeotedness or the
repair or restoration of th W d shall m he award after
payment of all reasonable costs, expenses and attorneys ees lncurred by Lender in connection with
the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following
provisions relating fo governmental taxes, fecs and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender,|Grantor shall execute such documents
in addition to this Morigage and take whatever other action jis requested by Lender to perfect and
continue Lender's lien > Real Property. Gi @ll reimburse Lender far all taxes, as
described below, together with all expenses incurred in recording, perfecting continuing this
Mortgage, inc mg without limitation all taxe&,”f documentary stamps, and other charges for
recording or registering this Mortgage. : ‘

Taxes. The fc g shall constitute tazg'e* to which thl§ﬁectl0n applies: (1) a < ic tax upon this
type of Mortge pon all or any partt of the lndebtedness secured by thisf e; (2) a specific
tax on Grantol antoris authorlzed or reqtired. ) cdeduct from payr e Indebtedness
secured by thi tgage; (3) a ta)’wpn this t type Q&‘Mortgage = st the Lender or
the holder of t )\a specific tax naharhy portion of th or on payments

of principal an

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default, and Lender may exercise any
or all of its available remedies for an Event of Default as provided below unless Grantor either (1)
pays the tax before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and
Liens section and deposits with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this
Mortgage as a security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the

Property constitutes fixtures, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from time to time.
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Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by
Lender to perfect and continue Lender's security interest in the Rents and Personal Property. Grantor
hereby appoints Lender as Grantor's attorney-in-fact for the purpose of executing any documents
necessary to perfect or continue the security interest granted in the Rents and Personal Property. In
addition to recarding this Mortgage in the real property records, Lender may, at any time and without
further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in
perfecting or continuing this security interest. Upon default, Grantor shall not remave, sever or detach
the Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property
not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to
the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which
information o ol ained (each as

required by th D,oae are as stated op the first g jage.
umen )

FURTHER ASSI ; | win ing to further

assurances and a N{ﬁ m ( f i A '
Further Assurances BisHy Baemnﬂﬂht&dxlm pmmr&yonﬁ . Grantor will make,
execute and deliver, or wtlf oe Qﬁﬁf% d to kendsr or to Lender's
designee, and when requeste y ender, cause lled, récor ed refiled, or rerecorded, as the
case may be, [at such fimes and in such offices and places as Lender may deem appropriate, any and
all such mortgages, de of tru deed curity a is, financing statements,
continuation statements, instcuments of furtherassurance;, cetificates|'and, other documents as may,
in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve\(1) Grantor's obligations under the Note, igage, apd the Related
Documents, and (2) the liens,and security interests created by this Mortgage as first and prior liens on
the Property,| whether now owned or hereafter acquired Grantor. Unless prohibited by law or
Lender agrees ta the\contrary in writing, Grantor shall reimburse | ender for all costs and expenses
incurred in connection With.the matters referred fo in tma paragraph.

i

Attorney-in-Fact. |f Grantor fails to do an‘ \bi? tne ;hings referred to in the preceding paragraph,

Lender may do <o for and in the name;bi-Grantoriafidat Grantor's expens or such purposes,
Grantor heret ~vocably appoints Ledost as Grantor&-gttorney-in-fact for the yose of making,
executing, del filing; recording, an@ domg ali-other things as may be ne -or desirable, in
Lender's sole » accomplish the'matters referred to in the preceding n.
FULL PERFORM tar pays all the Wgableness when « performs all the
obligations impos this Mort Lender shalj er to Grantor a

suitable satisfaction of this Mor gage and suitable statementis of tefminadon of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if
permitted by applicable law, any reasonable termination fee as determined by Lender from time to time.
Notwithstanding the foregoing, Lender shall issue partial releases of this Mortgage upon receipt of the
mandatory prepayments required by and upon the other terms and conditions of the Loan Agreement.

EVENTS OF DEFAULT. Subject to the No-Cross-Default paragraph herein, each of the following, at
Lender's option, shall constitute an Event of Default under this Mortgage:

Payment Default. Grantor fails to make any payment when due under the Indebtedness, and the
failure to cure the same within fifteen (15) days.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to make

any payment for taxes or insurance, or any other payment necessary to prevent filing of or to effect
discharge of any lien in accordance with the terms of this Mortgage.
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Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in this Mortgage or in any of the Related Documents or to comply with or to
perform any term, obligation, covenant or condition contained in any other agreement between
Lender and Grantor, and the failure to cure the same within twenty (20) days, provided however, if the
default cannot reasonably be cured within twenty (20) days despite Borrower’s diligent efforts fo do
so, Borrower shall have an additional twenty (20) days to cure the same, so long as Borrower
continues to diligently pursue the cure thereof.

Default in Favor of Third Parties. Should Grantor default under any loan, extension.of credit,
security agreement, purchase or sales agreement, or any other agreement, in favor of any other
creditor or person that may materially affect any of Grantor's property or Grantor's ability to repay the
Indebtedness or Grantor's ability to perform Grantor's obligations under this Mortgage or any of the
Related Documents.
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Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor,
endorser, surety, or accommodation party of any of the Indebtedness or any guarantor, endorser,
surety, or accommodation party dies or becomes incompetent, or revokes or disputes the validity of,
or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.
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RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time
thereafter, Lender, at Lender's option, may exercise anyone or more of the following rights and remedies,
in addition to any other rights or remedies provided by law:

|
|

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to
declare the entire Indebtedness immediately due and payable, including any prepayment penalty that
Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the
rights and remedies of a secured party under the' Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's casts, against the Indebtedness. In furtherance of this right, Lender may

require any te
Lender. If the |
attorney-in-fac
negotiate the

AR e

fees directly to
ler as Grantor's
Grantor and to
s to Lender in

1d.s the demand exlst Lender may exeu
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r!
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or any part of the Property, with the power to protect and preserve the Proper

response to L¢
or not any pi
subparagraph

made, whether
thts under this

ossession of all
to operate the

Property preceding fore aor ) coll Rents Property and apply the
proceeds, over and above thescost of the receivership, against the Indebtednass. The receiver may
serve without|bond if permitted by law. Lender's right to the appointment of a receiver shall exist
whether or not the appaient value of the Property exceeds the Indet by a substantial amount.
Employment by Lender shalliriot disqualify a persen from serving as a receiver.

Judicial Foreclosure. may obtain a judicial foreclosing Grantor's interest in all or any

part of the Property.

ent. With respect to any Grdnbor who also is personally liable

ent for any deficierey.remainiriy”ip the Indebtedness duc
ts received fromithe exercise of) e rights provided in if

Deficiency Jud
may obtain a jud
application of

the Note, Lender
o Lender after
ction. Under all

circumstances Jebtedness will befépaid-without welisf from any Indiane r valuation and
appraisement fing but not Ilmlted to lndlana Cod@ 34-55-4-1 &f. s¢

Other Remed Al have all othex »nonts and remed' flortgage or the
Note or availa

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all
right to have the Property marshalled. In exercising its rights and remedies, Lender shall be free fo
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender
shall be entitled to bid at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale
of the Personal Property or of the time after which any private sale or other intended disposition of the
Personal Property is to be made. Reasonable notice shall mean notice given at least ten (10) days
before the time of the sale or disposition. Any sale of the Personal Property may be made in
conjunction with any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shaill not exclude pursuit of any
other remedy, and an election to make expenditures or to take action to perform an obligation of
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Grantor under this Mortgage, after Grantor's failure to perform, shall not affect Lender's right to
declare a default and exercise its remedies. Nothing under this Mortgage or otherwise shall be
construed so as to limit or restrict the rights and remedies available to Lender following an Event of
Default, or in any way to limit or restrict the rights and ability of Lender to proceed directly against
Grantor and/or against any other co-maker, guarantor, surety or endorser and/or to proceed against
any other collateral directly or indirectly securing the Indebtedness.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as
attorneys' fees at trial and upon any appeal. Whether or not any court action is involved, and to the
extent not prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall become a
part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
the expenditure until repaid. Expenses covered by this paragraph include, without limitation, however

subject to any
whether or nof
(including effo

egal expenses
cy proceedings
any anticipated

post-judgment pi‘c rﬁiﬁm A »orts (including
foreclosure rej Ne@rt l@i s];'p!x xtent permitted
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Tfl Qﬂocument 18 tile property of
equired

(?i[ﬁﬁggtﬁ Eﬂ'}g wlthout lir
> of sale shall be gwen in writing, and sha g ective when deliv

i, two (2) days after deposit in the United States mail, as first

NOTICES. Any notic
. default and any no
refused, or, if ma

fion any notice of
2d or delivery is
iss, certified or .

registered mail postage prep lirecte resse m near { ning of this Mortgage. All
copies of notices of fareclosure frem the holder of any lieA shall he sent to Lender's address, as shown
near the beginning of this Mortgage. Any party may change its address for notices under this Mortgage by
giving formal written nofice tc other parties, specifying that the purp e‘nofice is to change the
party's address. For notice purpoeses, Grantor agrees to/ keep Lender informed at all times of Grantor's
current address. Unlgss otherwise provided or required ‘by law, if there is more than one Grantor, any
notice given by Lender o a tor is deemead to be en to all Grantors.

NEGATIVE COVE
Grantor shall not,

\NT. Grantor covenants and. agrgeswith Lender that while this Mc

age is in effect,
out the prior written consenb o Lend-., create, grant or permit

axist in favor of

any person or en cept Lender, any lishy eharge, s&édzity interest, encumbrante, cloud on titie,
mortgage, pledge similar interest in of- ag‘unsi the Property, including f limitation, any
mechanic's lien r. materialman's #ien’ claim,—whether such lien, cha curity interest,
encumbrance, clo *qage pledge cr similar intercst is inferio the lien of this

cloud on title,
1 this Mortgage
sted by, Lender

Mortgage, and e

mortgage, pledge S
or in any title insui
in connection with this iiorigage.

such llen,, cbarqe SEcurity interest, e
ot forth in the’ rhnal Property descript

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire
understanding and agreement of the parties as to the matters set forth in this Mortgage. No alteration
of or amendment to this Mortgage shall be effective unless given in writing and signed by the party or
parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall
furnish to Lender, upon request, a certified statement of net operating income received from the
Property during Grantor's previous fiscal year in such form and detail as Lender shall require. "Net
operating income” shall mean all cash receipts from the Property less all cash expenditures made in
connection with the operation of the Property.
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Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are
not to be used to interpret or define the provisions of this Mortgage.

Governing Law. With respect to procedural matters related to the perfection and enforcement
of Lender's rights against the Property, this Mortgage will be governed by federal law
applicable to Lender and to the extent not preempted by federal law, the laws of the State of
Indiana. In all other respects, this Mortgage will be governed by federal law applicable to
Lender and, to the extent not preempted by federal law, the laws of the State of lllinois without

" regard to its conflicts of law provisions. However, if there ever is a question about whether

any provision of this Mortgage is valid or enforceable, the provision that is questioned will be
governed by whichever state or federal law would find the provision to be valid and
enforceable. The loan transaction that is evidenced by the Note and this Mortgage has been
applied for, considered, approved and made, and all necessary loan documents have been
accepted by Lender in the State of lllinois.
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Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's
interest, this Mortgage shall be binding upon and inure to the benefit of the parties, their successors
and assigns. If ownership of the Property becomes vested in a person other than Grantor, Lender,
without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of
this Mortgage or liability under the indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waive Jury. All parties to this Mortgage hereby waive the right to any jury trial in any action,
proceeding, or counterclaim brought by any party against any other party.
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DEFINITIONS. The following capitalized words and terms shall have the following meanings when used
in this Mortgage. Unless specifically stated to the contrary, all references to dollar amounts shall mean
amounts in lawful money of the United States of America. Words and terms used in the singular shall
include the plural, and the plural shall include the singular, as the context may require. Words and terms
not otherwise defined in this Mortgage shall have the meanings attributed to such terms in the Uniform

Commercial Code:

Borrower. The word "Borrower" means PROVIDENCE HOMES AT REGENCY, INC. and includes all
co-signers and co-makers signing the Note and all their successors and assigns.

Default. The word "Default" means the Default set forth in this Mortgage in the section titled "Default."

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local
statutes, regulations and ordinances relating to the protection of human health or the environment,

including withe on, and Liability
Act of 1980, a: . ayii b‘f‘a &ﬁtg A" .- d Amendments
- NOEOEBICTAL

and Reauthor lous Materials
Thls Document is the property of

Transportation Recovery Act,
42 U.S.C. Se or regulations
Event of Defauit. The wo { r}%Rf %ﬂxjnn ts of default set forth in this
Mortgage in the events of deﬁh section of this Mortgage W(?ﬁihﬂé‘fm

adopted pursu

Grantor. The word "Grai neans NCE H S AT RE INC.

Guaranty. The \word "Guaranty" means the guaranty from arantor, 'endorser, surety, or
accommodation party to. L °r, including without limitation a guarai ar part of the Note.
Hazardous Substances. The words "Hazardous Substances! mean materials that, because of their
quantity, congcenfration ysical, chemical or infectious/characteristics, may cause or pose a

-present or potential hazardito human health or thevenvironmentiwhen improperiy used, treated,

stored, dispos of, generated manufactursdiransported or otherwise handled. The words
"Hazardous Substances” are used in theirvsry: hrcade*“ sense and include without limitation any and
all hazardous or toxic substances, materals) or waste as-defined by or listed ur » Environmental

Yous Substances™zlsorinclages) 'wthout limitation, |
thereof and asbeslos -

Laws. The ter
by-products or of

and petroleum

Improvement rovements" deﬂb all exnstmg and
structures, mc «ed on the Real! Pmperiy facilities, addi
construction o f

ents, buildings,
ients and other

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and
expenses payable under the Note or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Note or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred
by Lender to enforce Grantor's obligations under this Mortgage, including, but not limited to,
attorneys' fees, costs of collection and costs of foreclosure, together with interest on such amounts as
provided in this Mortgage.

Lender. The word "Lender" means FIRST MIDWEST BANK its successors and assigns.
Loan Agreément. The word “Loan Agreement” means that certain Acquisition and Construction

Loan Agreement effective July 1, 2012 between Borrower, Donald E. Manhard, Jr., Peter Manhard
and Lender, as amended from time to time.
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Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Note. The word “Note" means that certain Amended and Restated Promissory Note dated as of July
1, 2012, in the original principal amount of One Million Two Hundred Thousand and 00/100 Dollars
($1,200,000.00) from Borrower to Lender, together with all renewals of, extensions of, madifications
of, refinancings of, consolidations of and substitutions for the promissory note or agreement, including
but not limited to (i) that certain First Modification to Loan Documents entered into by Borrower,
Donald E. Manhard, Jr., Peter Manhard and Lender dated as of October 31, 2012, which among
other things, temporarily increased the maximum principal amount of the Note to One Million Six
Hundred Thousand and 00/100 Dallars ($1,600,000.00), (ii) that certain Second Modification to Loan
Documents (the “Second Modification”) entered into by Borrower, Donald E. Manhard, Jr., Peter
Manhard and Lender effective as of March 31, 2014, which among other things, increased the
maximum principal amount of the Note to One Million Four Hundred Fifty Thousand and 00/100
Dollars ($1,450,000.00) and (jii) that certain Third Modlﬁcatlon to Loan Documents (the “Third

Modification” ) ender effective
as of May 5, = 35 on the Note is a vagiabie rate ex which is the
one (1) month mum’ fs ; section of The
Wall Street Jc li jex currently is
0.494% per ar N@ﬁéﬁﬁﬁ@f;&%& the Note will be
at a rate of 2. e ag.e pomts over the Index, resultmg |n an initial rate e 1% per annum.
NOTICE: Und: Thsantdowiltha intafessratt an e t)f 4.75% per annum or

TEE o NN o 5
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words'Personzal Rroperty” meamall equipment;fixiures, and other articles of
personal property now or hereafter owned by Grantor, and now or heraafter attached pr affixed to the
Real Property; tagethec with “all accessions, paris, and additions eplacements of, and all
substitutions for, any of such,property; and together with all proceedsi(including without limitation all
insurance proceeds and'refunds of premiurns) from any sale of other disposition of the Property. -

Property. The ward "Property" means coiiectively theiRealProperty,and the Personal Property.

\‘:&}%%}
Real Property. The words "Real Property“ﬁr 1 e)@(al property, interests and yights, as further
described in this \ortgage. mjf

)

’ <
Related Doc 5. The words "Related Docum; nﬁ" mean all' pro notes, credit

agreements, sements, enwroanental agreerr%nts guarantie y agreements,
mortgages, d sf, security éP g,\ ate(-*t mortgag ar instruments,
agreements a whether now aﬁﬁer existing, ex ection with the
Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties,
profits, and other benefits derived from the Property.

[Signature page follows.]
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

PROVIDENCE HOMES AT REGENCY, INC.

Name: PETER E. MANHARD
Its: PRESIDENT

Document 1s
g ICIAL!

s Document is the property of
the Lake County Recorder!

By: r\f A ¢
Name: ONALL

/"
Its:  VICE PRESIZENT.

CORPORATE ACKNOWLEDGMENT

STATEOF ___E¢//nr 005 )
) SS
COUNTYOF LAk & )
On this day eume, the undersigned Notary Public, personally

appeared Peter E.\lanhard, President of PROA -f"i\se, '9.5;'-‘4' ES AT REGENCY, INC., and known to me

to be an authorized agent of the corporation thate ‘-J ortgage and acknowledted the Mortgage
to be the free and" itary act and deed of ts Sizuthority of its Bylaws y resolution of
its board of directc he uses and purpos ) j rmentioned, and on oath siz theis

authorized to exec lorigage and in factexecedithaiMortgage on behalf ‘poration.

- ( o L é 2
Public ¢ %
¢ NOTARY PUBLIC - STATE OF ILLINOIS g

} ¢ MYCOMMISSION EXPIRES.0018HA _$

ALRANA
WAARAAARY

PAPAINE A
WP WNONRIINASIRUARINARNAANA,
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CORPORATE ACKNOWLEDGMENT

STATEOF __ ZlLiN S )
) S8
COUNTY OF _ LAKS )
On this day of , 20/¢>, before me, the undersigned Notary Public, personally

appeared Donald E. Manhard, Jr., Vice President, of PROVIDENCE HOMES AT REGENCY, INC., and
known to me to be an authorized agent of the corporation that executed the Mortgage and acknowledged
the Mortgage to be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by
resolution of its board of directors, for the uses and purposes therein mentioned, and on oath stated that
he is authorized to execute this Mortgage and in fact executed the Mortgage on behalf of the corporation.

- a éf%ﬂz,/ W"‘W’W‘é
:
é

- OFFICIAL SEAL
Public 4 CYNTHIA © BANDY

Documietifs.. .
NOT OFFICIAL!
I, Emery Colcol, prer i ‘easonable care to
redact each Social :;l:ﬂéfﬂilﬁ%{?rﬁgﬂg%%fgnﬁg gn SS re u?gj py taw.

Lounty Recorder!

GVY\Q-(% sleol

S

/NDIANR,
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EXHIBIT A
LEGAL DESCRIPTION

LOT NUMBERED 247 IN THE REGENCY —UNIT NO. 2 PHASE 1, FIRST
RESUBDIVISION, BEING A SUBDIVISION OF THE SOUTHEAST QUARTER OF
SECTION 20, TOWNSHIP 34 NORTH, RANGE 8 WEST OF THE SECOND PRINCIPAL
MERIDIAN, AS PER PLAT THEREOF, RECORDED IN PLAT BOOK 109 PAGE 14, IN THE
OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.

Property Address: 13228 We

’I{,ND;.AN &\\“ >

feapnnnt
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