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. This Document is the property of
z he ASHGNVENLRE TE IS der
S THIS ASSIGNMENT OF RENTS dated July 31, 2016 is made and executed between
2‘3 : PROVIDENCE HOMES Al REGE g , an [ ina Cor n, whose address is
g 900 WOODLANDS PARKWAY, VERNON HILLS; I 600613103 (referred to below as
=2 "Grantor”) and FIRST MIDWEST BANK, whose address is 770 WEST DUNDEE ROAD,
% ARLINGTON HEIGHTS, IL.60004 (referred to below as “Lender®)
s ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing -
‘g security interest in, and conveys to Lender all of Grantor's right, title, and interest in and
= ‘to the Rents from the foliowing des-.;nbed Prope- ty located in LAKE County, State of
= Indiana: I
See EXHIBI . which is attached to this Assignment and made a part of this
Assignment if fully set forth here-n 4
The Property o Iress is commoniy known: as LOT 261 — 1 32\ PLACE,
CROWN POINT 46307: s I
The Property ta number | {5-16-20-477-018.04

7

REVOLVING LINE OF CREDIT. This Assignment secures the Indebtedness including,
without limitation, a revolving line of credit, under which Lender has made or may make
future advances to Grantor up to a maximum amount of $1,450,000.00 which shall be
repaid by Grantor from time to time and then re-borrowed so long as Grantor complies
with all the terms of the Note and the Loan Agreement. Such future advances, and the
interest thereon, are secured by this Assignment whether such advances arise under the
Note, this Assignment or otherwise. This Assignment also secures all modifications,

extensions and renewals of the Note, this Assignment or any other amounts expended by
Lender on Grantor’s behalf as provided for herein.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND
(2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE

THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS: ‘ m z

%900
v 1820501050
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PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any
Related Documents, Grantor shall pay to Lender all amounts secured by this Assignment as
they become due, and shall strictly perform all of Grantor's obligations under this Assignment.
Unless and until Lender exercises its right to collect the Rents as provided below and so long as
there is no default under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect the Rents, provided that the granting of the right
to collect the Rents shall not constitute Lender's consent to the use of cash collateral in a
" bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entitied to receive the Rents free and clear of all rights, loans, liens,

encumbrances, and claims except as disclosed to and accepted by Lender in writing.

Right to Ass o}

and to assigr 1 (o) I .
Dudtiihent is

is Assignment

No Prior As » Rents to any

other person

No Further ”

Grantor's right

LENDER'S RIGI

NOTBEFTCTAL!
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TO RECEIVE AND COLLECT RENTS. Upon an Event of |

pose of any of

fault under the

Mortgage, Lender shall t the | y tim ! even gh no default shall have
occurred under this Assignmeant, to collect and recgive the|Rents. Forithis purpose, Lender is
hereby given and granted the following rights, powers and author
Notice to Tenants. Lender may send notices to any and all tenants of the Property advising
them of this| Assignment and) directing all Rents to be jpaid directly to Lender or Lender's
agent.

Enter the Pr
collect and r=

erty. Lender may enter updW éfid take possession of the P
ive from the tenants<ay ¥rcmt afiy.other persons liable ther

yerty; demand,
efor all of the

Rents; institi 4 carry on all lega) proceeding€. necessary for tection of the
Property, inc g such proceeding&~As may-be nacessary to. recover session of the
Property; cof > nts and remove any-tenant or tenants or off sons from the
Property. c - S

Maintain the rder may entéripoi the Property 1 » Property and
keep the sa i ill employees,
including their equipment, and of all continuing costs and expenses of maintaining the
Property in proper repair and condition, and also to pay all taxes, assessments and water

utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things to execute and comply with the
laws of the State of Indiana and also all other laws, rules, orders, ordinances and
requirements of all other governmental agencies affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for
such term or terms and on such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage.such agent or agents as Lender may deem

appropriate, either in Lender's name or in Grantor's name, to rent and manage the Property,
including the collection and application of Rents.
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Other Acts. Lender may do all such other things and acts with respect to the Property as
Lender may deem appropriate and may act exclusively and solely in the place and stead of
Grantor and to have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or
things, and the fact that Lender shall have performed one or more of the foregoing acts or

things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the
Property shall be for Grantor's account and Lender may pay such costs and expenses from the
Rents. Lender, in its sole discretion, shall determine the application of any and all Rents received
by it; however, any such Rents received by Lender which are not applied to such costs and
expenses shall be applied to the Indebtedness. All expenditures made by Lender under this
Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured

by this Assignme
under the Note fr
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LENDER'S EXPENDITUR If an proc ] is con I"that would materially
affect Lender's interest in the Property or if Grantor fails to comply with any provision of this
Assignment or any Related Documents, including but not limited to Grantor's failure to discharge
or pay when due any ameL Grantor is required to discharge ol \der this Assignment or
any Related Documents, Lender on Grantor's behalf may (but shzil not be obligated to) take any
action that Lender deems ‘appropriate, including but not limited to discharging or paying all taxes,
liens, security interests, orances and other at any time levied or placed on the
Rents or the Property and\paying all costsifor insuringpmaintainingsand preserving the Property.

All such expendi
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DEFAULT. Subject to the No Cross-Default paragraph herein, each of the followmg, at Lender's
option, shall constitute an Event of Default under this Assignment:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation,
covenant or condition contained in this Assignment or in any of the Related Documents or to
comply with or to perform any term, obligation, covenant or condition contained in any other
agreement between Lender and Grantor. '

Default on Other Payments. Failure of Grantor within the time required by this Assignment
to make any payment for taxes or insurance, or any other payment necessary o prevent
filing of or to effect discharge of any lien.
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Default in Favor of Third Parties. Grantor defaults under any loan, extension of credit,
security agreement, purchase or sales agreement, or any other agreement, in favor of any
other creditor or person that may materially affect any of Grantor's property or ability to
perform Grantor's obligations under this Assignment or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender
by Grantor or on Grantor's behalf under this Assignment or the Related Documents is false
or misleading in any material respect, either now or at the time made or furnished or
becomes false or misleading at any time-thereafter.

Defective Collateralization. This Assignment or any of the Related Documents ceases to
be in full force and effect (including failure of any collateral document to create a valid and
perfected security interest or lien) at any time and for any reason.

Insolvency. ‘ J st business, the
insolvency of p n I\ Y pe property, any
assignment fi i er&ﬁﬁ&ﬁfc;ﬁ worke mmencement
o ey proces "NOTOFEFTCTATL

Creditor or iéoceedmgs Commencement of forc or forfeiture
proceedings, mﬁl [Flﬁelbrﬂ l&hfL ny other method,
by any creditor orantom%aﬁk@ ﬂg the Rents - any property
securing the| Indebtedness. s includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if
there is a good faith te by 3 to i lidity ol ableness of the claim

which is the basis of the creditor or forfeiture procéeding'and if Grantor gives LLender written
notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety
bond for the creditor oi ‘elture proceading, in an amount de dby Lender, in its sole
discretion, as being an adeguate reserve or bond for the dispu

Property Damage o /The Property is \lost len, substantially damaged, sold, or
borrowed against. '

A

Events Affecting Guarantor. Any of t‘m prece:dmg events occurs with respect to any

guarantor, endorser, surety, or accoimmodation party of any of the Indebtedness or any
guarantor, el er, surety, or accgmmodatien p2nty dies or become sompetent, or
revokes or di the validity of, or';hablluty under, any Guaranty of the adness.
Adverse Ch: rterial adverse chaige occurs in Granto condition, or
Lender believ ot ')aymenttinpem:rmance of'the 5 impaired.

Insecurity. Lender in good taith beiteves itseif insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at
any time thereafter, Lender may exercise anyone or more of the following rights and remedies,
in addition to any other rights or remedies provided by law or in equity:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor
to declare the entire Indebtedness immediately due and payable, including any prepayment
penality that Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of
the Property and coliect the Rents, including amounts past due and unpaid, and apply the
net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender shall have all the rights provided for in the Lender's Right to Receive and
Collect Rents Section, above. If the Rents are coliected by Lender, then Grantor irrevocably
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designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds.
Payments by tenants or other users to Lender in response to Lender's demand shall satisfy
the obligations for which the payments are made, whether or not any proper grounds for
the demand existed. Lender may exercise its rights under this subparagraph either in
person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take
possession of all or any part of the Property, with the power to protect and preserve the
Property, to operate the Property preceding foreclosure or sale, and to collect the Rents
from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or not the apparent
value of the Property exceeds the Indebtedness by a substantlal amount. Empioyment by

Lender shall

Other Rem: , ,n];ms;um@nmsan vided in this
ressnmente 1 NO'T OFFICIAL!

Election of | xclude pursuit

of any other

on by Lender fo pursue any remedy shzll
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to perform an

obligation of .1tor unﬁé%t@@mﬁgyﬂe@(ﬁfﬁ@ﬂenderb right to declare a
default and exercise its remedies.

Attorneys' Fees; Ex >s. I stitut " suit o to enforce any of the
terms of this Assignmeént, izender shall be entitied to racover such\sum as the court may
adjudge reasonable asattorneys' fees at trial and upon any appeal. Whether or not any
court action |s involved, and to the extent not prohibited by , all.reasonable expenses
Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enfarcament of its rights shall become a part of the Indebtedness payabie
on demand and shal interest at the highest rate provided for in the Note from the
date of the expenditurepuntil repaid.JExpenses covered by this paragraph include, without
limitation, however subject to any limits jsaded apphcable law, Lender's attorneys’ fees and
Lender's legal expenses whether or g6t nerslis’e. lawsuit, |nc|ud|ng attorneys’ fees and

expenses for ba
stay or injun
cost of searc

‘uptcy proceedlngs (mcludlng &fgrts to modify or vacat
ppeals, and any/anticipatedpest-Judgment colle
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MISCELLANEOUS PROVISIONS.
Assignment:

Ihe foliowing miscelianeous provisions are a part of this

Amendments. This Assignment, together with any Related Documents, constitutes the
entire understanding and agreement of the parties as to the matters set forth in this
Assignment. No alteration of or amendment to this Assignment shall be effective unless
given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment.

Caption Headings. Caption headings in this Assignment are for convenience purposes
only and are not to be used to interpret or define the provisions of this Assignment.

Governing Law. With respect to procedural matters related to the perfection and

enforcement of Lender's rights against the Property, this Assignment will be
governed by federal law applicable to Lender and to the extent not preempted by
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federal law, the laws of the State of Indiana. In all other respects, this Assignment
will be governed by federal law applicable to Lender and to the extent not
preempted by federal law, the laws of the State of Illlinois without regard to its
conflicts of law provisions. However, if there ever is a question about whether any
provision of this Assignment is valid or enforceable, the provision that is
questioned will be governed by whichever state or federal law would find the
provision to be valid and enforceable. The loan transaction that is evidenced by the
Note and this Assignment has been applied for, considered, approved and made,
and all necessary loan documents have been accepted by Lender in the State of
lllinois.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to
the jurisdiction of the courts of LAKE County, State of Indiana.

Merger. T_he S : C signment wi’fh
™ S JRBRUBILIE TS
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1t. A waiver by Lender of a provision of this Assignment sha
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sent may be granted-arwittiheld in the sof
Notices. Any te in writing, and
shall be effeciive when two deiivered or deiivery is refused, or maiied, two (2) days after
when deposited in the United States mail, as first class, certified or registered mail postage
prepaid, directed to the addresses shown near the beginning of this Assignment. Any party
may change its address for notices under this Assignment by giving formal written notice to
the other parties, specifying that the purpose of the notice is to change the party's address.
For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current
address. Unless otherwise provided or required by law, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender
under this Assignment are granted for purposes of security and may not be revoked by
Grantor until such time as the same are renounced by Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be
ilegal, invalid, or unenforceable as to any circumstance, that finding shall not make the
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offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and
enforceable. If the offending provision cannot be so modified, it shall be considered deleted
from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not affect the legality, validity or
enforceability of any other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of
Grantor's interest, this Assignment shall be binding upon and inure to the benefit of the
parties, their successors and assigns. If ownership of the Property becomes vested in a
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Assignment or liability under
the Indebtedness.

Time is of th ule essence in the,periorms gnment.
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Assignment. The word "Assignment® means| this ASSIGI OF RENTS, as this
ASSIGNMENT OF RENTS. may be amended or madified from time to time, together with all
exhibits and schedules attached to this ASSIGNMENT OF RENTS from time to time.

Borrower. The word "Boirower" means PROVIDENCE HOMES AT REGENCY, INC.

Default. The word "Default” means any'ﬁéfﬁiji't ,‘setl\forth in this Assignment in the section
titled "Default Jerd 52

Event of Def he words "Event af Default® mean any of the evenis it set forth in

this Assignme default section 9ftbIS Assignmerit.
Grantor. The « means PROVISENCE HOMES AT F .

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or
accommodation party to Lender, including without limitation a guaranty of all or part of the
Note.

Indebtedness. The word "indebtedness" means all principal, interest, and other amounts,
costs and expenses payable under the Note or Related Documents, together with all renewals
of, extensions of, modifications of, consolidations of and substitutions for the Note or Related
Documents and any amounts expended or advanced by Lender to discharge Grantor's
obligations or expenses incurred by Lender. to enforce Grantor's obligations under this
Assignment, including, but not limited to, attorneys' fees, costs of collection and costs of
foreclosure, together with interest on such amounts as provided in this Assignment.

Lender. The word "Lender” means FIRST MIDWEST BANK, its successors and assigns.
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Loan Agreement. The words “Loan Agreement” mean that certain Acquisition and
Construction Loan Agreement effective July 1, 2012, between Borrower, Lender, Donald E.
Manhard, Jr. and Peter E. Manhard, as amended from time to time.

Note. The word "Note" means that certain Amended and Restated Promissory Note dated as of July
1, 2012, in the original principal amount of One Million Two Hundred Thousand and 00/100 Dollars
{$1,200,000.00) from Borrower {o Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of and substitutions for the promissory note or agreement, including
but not limited to (i) that certain First Modification to Loan Documents entered into by Borrower,
Donald E. Manhard, Jr., Peter Manhard and Lender dated as of October 31, 2012, which among
other things, temporarily increased the maximum principal amount of the Note to One Million Six
Hundred Thousand and 00/100 Dollars ($1,600,000.00), (ii) that certain Second Modification to Loan
Documents_ {the “Second Modification”) entered into by Borrower, Donald E. Manhard, Jr., Peter
Manhard and Lender effective as of March 31, 2014, which among other thmgs lncreased the
maximum principal amount of the Noteto-One Million Four Hh ] nd and 00/100

Dollars ($1 45 L Celwilll nila lwuumu'u ts (the “Third
Modification”) ¢ um@ﬂ .ls— ender effective
May 5, 2016. - on the Note is a variable rate based ¢ 1is the one (1)

month London
Street Journal

‘Imﬁhed Lﬂﬁf i@e]in%x Th‘e'.\ i

on of The Wall
antly is 0.494%

per annum. The inte %@‘e@g& @ifhe Note will be at a rate
of 2.75 percentag ,omts over th e ltmg in itial of 3.244% perannum. NOTICE:
Under no circufmstances WI| ékﬁ‘é&mtiiﬁ #:75% per annum or more than

the maximum rate allowed by apphcable law. The maturity date of the Note is July 5, 2017, pursuant
to the terms and conditions of the Third Madification. " NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLEINTEREST RATE.

Property. Thi vord “Property” means all of Grantor’s right, fite and interest in and to all the
Property as described inthe" Assignment® section of this Assignment:

Related Documents. The words "Related Documer mean all promissory notes, credit
agreements, loan agreements, envircnmental agiecments, guaranties, security agreements,
mortgages, deeds of trust, security deeds \Lﬂﬁjug}eral mortgages, and all ofher instruments,
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
ASSIGNMENT, AND NOT PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS
ASSIGNMENT TO BE SIGNED AND EXECUTED ON BEHALF OF GRANTOR ON THE DATE FIRST
SET FORTH ABOVE.

GRANTOR:
PROVIDENCE HOMES AT REGENCY, INC.

Name PETER E. MAN!

Its: PRESIDI °
Doc\ument is
By:
Name: DONALL X
Its: VICE PRESID
the Lake County Recorder!
CORPORATE ACKNOWLEDGMENT
STATEOF __Z7/ 2/ )
) SS
COUNTY OF __ L » ke )
On this day <2 Sé,arx,’ _ . 20/(- |before me, the undersigned Notary Public, personally

appeared Peter E. Manhard, President of PROVIDENCE HOMES AT REGENCY, INC., and known to me
to be an authorized agent ofithe corporation that executed,the Assignment of Rents and acknowledged
the Assignment to be the free and voluntary act and deed of the corporation, by authority of its Bylaws or
by resolution of its. board of directors, for the usgs ises therein mentioned, and on oath stated
that he is authorized\io execute this Assignme o I fact executed the Assigfiment of Rents
on behalf of the cc ation

5. O =[] =
é.%éé ( - ST ot G o
Publi Y (NTHIA C B
ez o Aﬂ' NOTARY PUBLIC .&
> MY COM

v
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CORPORATE ACKNOWLEDGMENT

STATE OF __ Z¢elN S )
) SS

COUNTY OF _LALZ )

Onthisday _3 of ,Jeavsr , 20/¢» , befare me, the undersigned Notary Public, personally

appeared Donald E. Maniiatd, Jr., Vice President of PROVIDENCE HOMES AT REGENCY, INC., and
known to me to be an authorized agent of the corporation that executed the Assignment of Rents and
acknowledged the Assignment to be the free and voluntary act and deed of the corporation, by authority
of its Bylaws or by resolution of its board of directors, for the uses and purposes therein mentioned, and
on oath stated that he is authorized to execute this Assignment of Rents and in fact executed the
Assignment of Rents on behalf of the corporation.

@7% Public “Docum @PU b A

NOT OFF

the Lake County Recorder!

1, Emery Colcol, prepared thisgdocumentzand aififm that lghave taken reasenable care to redact each
Social Security number in this document unless required by law:

mers (\,O 2

S

/NDIANR,
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EXHIBIT A
LEGAL DESCRIPTION

LOT 261 IN THE REGENCY — UNIT NO. 2 PHASE 1, BEING A SUBDIVISION OF THE
SOUTHEAST QUARTER OF SECTION 20, TOWNSHIP 34 NORTH, RANGE 8 WEST, OF
THE SECOND PRINCIPAL MERIDIAN, AS PER PLAT THEREOF, RECORDED IN PLAT
BOOK 103, PAGE 19, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,
INDIANA.

Property Address: 1948 West 13
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