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(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the Mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender” is

FIRST MAGNUS FINANCIAL CORPORATION, AN ARIZONA CORPORATION

Lender is a CORPORATION

organized and existing under the laws of ARIZONA

Lender's address is

603 North Wilmot Road, Tucson, AZ 85711

(E) "Note" means the promissory note signed by Borrower and dated FEBRUARY 02, 2007

The Note states that Borrower owes Lender
ONE HUNDRED NINETY ONE THOUSAND NINE HUNDRED TWENTY AND NO/100 X X X X X X

Dollars
(U.S. $ 191,920.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than MARCH 01, 2037
F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus 1nterest

(H) "Riders" 1 11 Rid hjs~Security Tnstrunrent that are exe B The following
Rlders are to b{ AICCUIN JUA Ao “PF“D“U‘C]
[ Adjustabl Decuntent is — Rider

S N CMERECTAT ST
[ 0ther® 1o phis Document is the property of
the Lake County Recorder!

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administr les an (that hav ct of la as all applicable final,
non-appealable judicial opinions:

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed,on Borrower or the Property by a condon 1ssociation, | homeowners
association or similar organizatio

(K) "Electronic Funds Transfer”/means any transfer of funds, other than a transaction originated by
check, draft, or similar 1strument, which is initiated through an electrenic terminal, telephonic
instrument, computer, or magnefic tape so as o order, instruct;or authorize a financial institution to debit
or credit an account. Such term includes, but is nofuiimited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by @V“’S ire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items™means those items that/z

(M) "Miscellar oceeds" means any ompensation;, seiflement, award of dams sraceeds paid
by any third pa than insurance prd id under the coverages descrit on 5) for: (i)
damage to, or f, tha Property;<ii)icondemnatien’ or other taking y part of the
Property; (iii) atin; v isrepresentatiof s as to, the
value and/or co

(N) "Mortgage s insurance protecting L.ender against onpay of, or default on,
the Loan.
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(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage
loan" under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the
successors and assigns of MERS, the following described property located in the
COUNTY of LAKE :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

LOT 219, IN LAKES OF THE FOUR SEASONS, UNIT NO. 4, AS SHOWN IN PLAT BOOK 38 PAGE
3, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA

Document is
NOT OFFICIAL!

This Document is the property of
the Lake County Recorder!

Parcel ID Number: 11.10-0048-0027 which currently has the address of
4279 HARBOR PARK [Street]
CROWN POINT [City] , Indias 46307 [Zip Code]

("Property Address"):

TOGETH WITH all the improvements now or hereafter erected on the property, and all
easements, appurienances, and fixtures now oL, f&@rj part of the property. All replacements and
additions shall also be covered by this Secugi¥ #(5‘2 11 of the foregoing is referred to in this

Security Instrument as the "Property." BorroWet understandf agrees that MERS holds only legal title
to the interests >/ by Borrower in this{S¢curity ]nstrum‘p‘ﬁﬂ but, if necessary o ¢ ’ with law or
custom, MERS inee for Lender and:Ler.der S-successgrs and assigns) has the  exercise any
or all of those cluding, but not Ii;mll(:d {0, \(the rlgl;g.L to foreclose and perty; and to
take any actior Dender 1nclud1ng’f tyﬂ%(u{med to, releasing this Security
Instrument. 2t

Initials: .
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partlal payment 1nsufﬁc1ent to bring the Loan

current, withou i ht ient or partial
payments in the ‘ obligated (o apply au.,.. ... n payments are
accepted. If ea y QQQILI Q} A need not pay
interest on unaj Lendef may hold such unapplied funds untxl Borrow ment to bring

Such nds o r 01 1 ¢ nmmmmmmn P e ouaning
N 1 . : . i which B

might have no, or 1 1 TR CICHR LR LA AE BRSPS AHE, . o dus e

the Note and thi< Seetrity Ins@h@n[mkéo@{gﬂh‘gyvﬁ@egfw!lents secuced by this Security

Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and aj by Le appli he follow of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢)’ameunts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to lat rges, second to any other amounts due up ecurity Instrument, and

then to reduce the principal balance'of the Note.

If Lender receives a_payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay anylate charge due, the paymeni may be'applied to the delinquent| payment and
the late charge. If more than one/Periodic Payment is outstanding; Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. Tq the‘extent that any excess exis ent is applied to the full payment of one or
more Periodic Payments, such excess may b charges due. Voluntary prepayments shall

be applied first to any prepayment charges andsihen as describetin the Note

Any appli of payments, insurance.proceeds,=or N m(%llaneous Proceeds (o »al due under
the Note shall 1 Mor postpone the dig dk\te or-change. th&amount of the Peri ments.

3. Funds [tenis: Borrowe:‘» }hd pay }rLegaer on the day P 1ents are due
under the Note {s paid in full, 2su; Wunds") to provide amounts due
for: (a) taxes a d_other items wh réa’ﬂ attain priority ov strument as a
lien or encumt 'y w verty, if any;

Initials: Efp -
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(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds 1n an amount (a ) sufficient to permit Lender to apply

the Funds at th o1 RESPA il a lender can
require under I nate (he amount of Fynds due o) rent data and
reasonable estir Jit ﬂﬂCﬂslm i: fh&wise in h Applicable
Law.

The Func N 0T5t®F“FSI @IAIH“ eral agency,
instrumentality, / nc ud1 Lender, if Lender is an 1nst1tut10n whose depc nsured) or in
any Federal Home | erchallappiy td Buiils @ puy Iﬁf later than the time

specified under RESPA. Len a #, (f é:& é;l) pplymg the Funds, annually
analyzing the escrow account%(!rléeriﬁ%%k q 1‘(’){{2[& i%rf&%i‘gays Borrower interest on the
Funds and Applicable Law permits Lender to make such a Charge. Unless an agreement is made in writing
or Applicable Law require ‘est to e Fund 1der shall quired o pay Borrower
any interest or |earnings ongthie, Eunds."Borrower and Lendér'can agree in writing, however, that interest
shall be paid on the Funds:“Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESE

If there is a surplus of "Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA|, If there is a shortage of Funds held in escrow,

as defined under RESPA, ler shall notify Borrower : >d by RESPA, and Borrower shall pay to
Lender the amount necessarysto'make up thesshortage in accordance with - RESPA, but in no more than 12
monthly payments If there is a deficiency of Fundsihél ‘ escrow, as defined under RESPA | Lender shall
notify Borrower as required by RESPA, and Eotdowershallpay to Lender the amount necessary to make
up the deficiency in accordance with RESPAS \lign 12 monthly paymen
Upon pay in_fulliof all sums secuse b'y it Securl ,anstrument Lender sha mptly refund
to Borrower an held by Lender. :j g\
4. Charg Borrower shall ¢4 all, taxas, assgasments charges impositions
attributable to t hich can attain p‘?}o th& ecurity Instrua payments or
Wﬁﬁ\ﬁ
initials: AP
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ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrov r flood zone

determination, ir : rvices: ) a time g determination
and certificatic ¢ eﬂlﬁl@ﬁﬁﬂﬂtxiﬁlg S occur which
reasonably mig 1chdetepminadi cﬁf ign, m i 1sible for the
payment of an Neﬁm:m rﬁ;r le. i tion with the
review of any { termipation resulting from an gbjection by Borrower.

s, IR the

If Borrov Gy B A\ ey B WreveLYe » obtain insurance
coverage, at Lef s optiong e Bosgdyer antiex cigyuindes jib obligatien (o purchase any

particular type|or @mount of coverage. Therefore, such toverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

hazard or liability and mi ovide ¢ sser than was | sly in effect. Borrower
acknowledges that| the cost of\ilié insurance coverage sofobtained might significantly exceed the cost of
insurance that Borrower, could have obtained. Any amounts disbursed by Lenderunder this Section 5 shall
become additional debt of B ver secured by this Security Insirument. nounts shall bear interest

at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policie red by Lender and rene such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lendershdlihave the right to hold the policies and renewal
certificates. If Dender requires, Borrower shatiip: ezto Lender all receipts of paid-premiums and
renewal notices. IF\Borrower obtains any for average, not otherwise reguired by Lender,

for damage to, struction of, the Propsriy S #il include a standard 1 ge clause and
shall name Len r(gagee and/or as a4 additional-toss payee.
In the eve Borrower shall gi?& Compt\notide (o’ the insurance cz 'nder. Lender
; k] . N 1 .
may make proc wade promptly<y/B3g Wer. nless Lender af herwise agree
in writing, any {5, whether or no F@ﬁﬁﬁerlving insturane Lender, shall
be applied to r t 3 v feasible and

initiais:_ A A -
V-BA(IN) (0604) Page 6 of 15 Form 3015 1/01



Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts

A‘. \\

6. Occup s ish, ?—i&n o] r's principal
residence withi; {] JHWGW bhand>s 0 occupy the
Property as Bor 1Cipal ﬁm{o IF ir et; NG inless Lender
otherwise agre: t N:e ntm Oﬁfﬁ 'Eu. » extenuating

circumstances e hi ¢,beyond Borrower's control.
7. Preservatios, 1IIAS BIRRRASTIRE PHAR SRR ocower shall not

destroy, damage impair 8, Prapesiyz ecalloVi tien§sor e dogeldiiopdte or com vaste on the

Property. Whetherfor not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is

determined pursuant to S 5 that rej storati ot econo v feasible, Borrower shall
promptly repair the Property if*damaged to aveid further deterioration or damage. If finsurance or
condemnation proceeds are ‘paid in connection|with damage to, or the taking of; the Property, Borrower
shall be responsible for repa or restoring the Property only if Lende leased proceeds for such

purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or resfore the Pr Borrower is not relieve rrower's obligation for the completion of
such repair or restoration.

Lender or its"agent may make reasonable
reasonable cause, Lender may inspect the int

and inspections of the Property. If it has
ements on the Property. Lender shall give

Borrower notice at'the time of or prior to su stion specifying such reaspfiable cause.

8. Borro I Application. HEorx n-default if, during i1 1 application
process, Borro Yy persons or entitiest lirection of Borrowe 1 Borrower's
knowledge or ¢ raaterially false, Gusle: Fiflaccurate informatiof ats to Lender
(or failed to v, with materiadiTome filon)> in connection an. Material

representations 1wt limited to, réprésentations concerning pancy of the
Property as Bor

Initiais; WA WWe
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a} paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

d If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mort; 24 ired M I a ing the Loan,
Borrower shall ¥e U 10 ildiiidiil Ui€ IVI0iigdge 1] g T any reason,
the Mortgage I gé B}@' i§ Qsa K e insurer that
previously pro isurance and Borrower was required to make sepac ted payments

toward the pre Nﬂﬂﬂ FEI ed to obtain
coverage subst: & WEH\ q substantially
equivalent to t .~’ OIT0 of the Mortga urance_previously in effect an alternate
mortgage insur ﬁ} ﬁ Hfilie ﬂ}fvﬁﬁp f ‘erage is not
available, Borrov ,nall contiealofp m&[gr} eg‘lltb% ely designated.payments that
were due when the insurance coverage cease e in -effec r w1 “accept, use and retain these
payments as a| non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable| notwithstanding the fact that the Loan is ultimately paid in full, “and Lender shall not be

required to pay Borrower anypinterest orgearningsyon stch loss reserve. Lendengean no longer require loss
reserve payments if Mortgage Insurance coverage (in amount and for the period that Lender requires)

provided by any insurer selected by Lender again becomes available, is obtained,/and Lender requires
separately designated payments toward the premiums for Mortgage Insurance, If Lender required Mortgage
Insurance as a|condition of making the Loan and Borrower was required to make separately designated
payments toward the premjums for Mortgage Insurance,  Borrower shall pay the premiums required to
maintain Mortgage Insus effect, or to provide refundable "loss reserve, until Lender's

requirement for Mortgage Insurance ends inyaccordance withyany written agreement between Borrower and
Lender providir or such termmatlon or until terminatien,is required by Appllcable Law. Nothing in this
Section 10 affects Borrower's obligation to pay:in ‘EJI@

_ fii¢.rate provided in the Note.
Mortgage Insurance reimburses Lendersic ¢@hat purchases the Note) for certain losses it

may incur if Borrower does not repay thej ki Borrower is not a party he Mortgage
Insurance. : :’L

Mortgage ayaluate their total gs onall such jusurance in force from me, and may
enter into agree other ‘parties that*.;‘;h e 07, modlfy t}Leir risk, or reduce’] e agreements
are on terms an hat are sausfacto@ age insurer and (i or parties) to
these agreemen ents may requnr orip: ge insurer o m| g any source
of funds that th may | 1d ym Mortgage

Insurance premiuiis).

Initiais: WA y‘ '
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unl"“f‘ an aoranamant ic "‘:)I‘D in \llfil’inﬂ nr Ann"rnl’\]n I AT H reaunirec intarect to he paid On such
Miscellaneous | ings on such

Miscellaneous | scurity would
be lessened, the e@ ﬂmm i&ec\ N y Instrument,
whether or not ith-gh i eeds shall be
applied in the o id ‘Nl T Ui A

In the ev e of the Pru

2 total taking, destructlon or oss in valu Aiscellaneous

Proceeds shall pliddy fhe E@mﬁ]wm@ sot then due, with
the excess, if any.paiddo Borrgwe
In the evesil of @ partial &Ig Idakxmﬂ,ounty Rlﬁﬁﬂlldﬁrlp}erty in which the fair market

value of the Propérty immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or lo alue, wer 2 ler other e in writing, the sums
secured by this Security Instrument shall be reduced by the amount of thenMiscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or lossiin value divided by (b) the fair market " the/Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paidyto'Borrow

In the event of a partial taking, destruction, or loss i value of the Property in which the fair market
value of the Property immediately before the partial taking, destructien, or loss in value is|less than the
amount of the sums secur mediately before the pal ing, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or ng ins,are then due.

If the Proper(y<is abandoned by Borroye: . ('( er notice by Lender to Borrswer that the

Opposing Party (as “med in the next sent ke an award to settle a claifn for damages,
Borrower fails spond to Lender within 30°8ays-after thé (ata the notice is Biven, e is authorized
to collect and : fie Miscellaneous Prazees either=fo restoration or repair of th rty or to the
sums secured b’ ixity Instrument, waethﬂ or ot then due “Opposing Parfy 1e third party
that owes Borr laneots Proceedsx;;r thn paxty agalgst whom Berrowe - of action in
regard to Misce 5

& Borrower Itif any action (()?’ﬁP‘mméﬂ‘ing, whether ciyil egun that, in
Lender's judgm of Lender's

interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if

Initials: MN N
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acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with reocard to the terms of this Security Instrument or the Naote without the
co-signer's con

ubject ¢ who assumes
Borrower's obl Wém inSrs )¢ , shall obtain
all of Borrowe d released from

1ch release in
provided in

' tr
Borrower's obl nd @S? fﬁ& ag
writing. The ¢ nis’ and agreements of this Security Instrumen bm\ X

Section 20) and ’lé]‘ﬁge}) assigns of is:
ges. Len ay charge _ orrowe %rformeo connection with

14. Loan ,'
Borrower's defaul,for the pti lProperty and rights under this
i, including, but not limited to attorneys fees, property inspection and valuation fees.

Security Instrus
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific

ees

fee to Borrower shall not 1 trued on o rging of Lender may not charge
fees that are expressly prohibitedsby this Security Instrument ofby Applicable Law

If the Loan is subject to a law which sets maximum [oan charges, and that law is finaily interpreted so
that the interest or other,loan charges collected or to be collected in con: th the Loan exceed the
permitted limits, then: (a) any, such loan charge shall be reduced by the amountnecessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may cheose to make this refund by reducing the principal
owed under the Note o1 \aking a direct payment ( rower. If a refund reduces principal, the

her or not a
und made by
)ave arising out

treated as a partial prepayment without any prepayment charge (w
* is provided for under the N wer's acceptance of any such
yrrower will constitute a wai ght of action Borrower mig!

reduction will
prepayment chi
direct payment ¢
of such overch:

15. Notic
must be in writ

erini-connection with 1|
sonnection wigh this Security Instrume

tices given by B

v ty Instrument
ice to Borrower:m

be deemed to

have been give
notice address
unless Applica’
unless Borrowe
notify Lender ¢
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change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower As used in this Section 18,
"Interest in the t not limited

to, those benefi sf }Q Qbm 1& s contract or
€SCrow agreeme f ' whid h m pat a fy yurchaser.

If all or ar gl L EJP i siod I * if Borrower
is not a natural ] miﬂ ﬁm ﬂlerA.r !r. v ender's prior
written consent y, reguire immediate payment in full of all sums segre this Security
Instrument. Ho Eﬁm AN W cE 8 pem)m;taﬁ ak rohibited by

Applicable Law, '
If Lender exercises this optron It?ﬁl}er sgﬁ)gl rrow%rc rgtlce gfr acceleration. The notice shall

provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower m rall ¢ by thi rity Instr ["Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument withoutfurther notice or demand on Borrowe

19. Borrower's Right Reinstate After Acceleration. If Bor cefs certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of [this Security

Instrument; (b) |such other period as Applicable Law mig} y/for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enIorcing this Security Instrument. Those conditions are that
Borrower: (a) pays'Lender all sums which then w e under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures an) Ny other covenants or agreemenis; (c) pays all
expenses incurred in enforcing this Security [y «"%-.ﬂ but not limited to, reasonable attorneys'
fees, property i tion and valuation fees % ed for the purpose of p ing Lender's
interest in the P wd rights under thi&) "'""’l 5 i~ and (d) takes ) Lender may
reasonably req ure that Lender'g it Yroperty and rigt his Security
Instrument, and bligalion to pay CiéNsmiisisedlines’by this Security hall continue
unchanged. Len hat Borrower pa Sieclineinstatement sums a ie or more of
the following fi ; bank check,
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treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party s actlons pursuant to this

Security Instrun 1 hatt r luty owed by

reason of, this ¢ t such Borrower or Lengerehas noti y (with such
notice given in m lllllﬂlli? leg afforded the
other party her yilakle4pori w}ﬁtﬁ Vi Hj oti e action. If
Applicable Law S Nﬁ i F eﬁgsr Mn!th A n, that time
period w.ill be ed Tg{:irﬁfajjl(a)ble fgn;é lﬁ:sl§ gﬂus érﬁ, ljid_ae' Q \ flerati.on and
opportunity to curé givén [0 Borrower pursuan eC ce o eration given to
Borrower pursudnt (o' Section ﬁh@&&iﬂ&ﬁﬂtﬂn@n&ﬁﬂfﬂﬂlﬁbpormmty (o tzke corrective
action provisions of this Section 20.

21. Hazardous Substances, As 1 in this Section 21: (a) "H Jous Substances" are those
substances defined as toxic ershazardousisubstances, pollutants;, or ‘wastes bysEnvironmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, [volatile solv materials containing asbastos or formalde d-radioactive materials;
(b) "Environmental Law" means)federal laws and laws of the jurisdiction where the Property is located that
relate to health| safety or environmental protection; (¢) “Environmental Cleanup" includes any response
action, remedial action, or val action, as defined in | nmental ].aw; and (d) an "Environmental
Condition" means a condition that can cause, contrlbute to, or otherwise trigger an Environmental

Cleanup. .
Borrower shall not cause or permit the preser W,

osal, storage, or release of 4ny Hazardous

Substances, or threaten (o release any Hazardotus Substances; eiiar in the Property. Borrower shall not do,
nor allow anyor 10 anything affecting ithe Properly a).:hat is in violation of 1vironmental
Law, (b) which Environmental Cogdl‘\lon or () wi mh due to the presen r release of a
Hazardous Subs 5 wndmon tha%tadva&eil! jfec@ the value of the he preceding
two sentences ¢ to tle presencéf "ﬁf’f %ge on the Pro quantities of
Hazardous Sub: herally“recognize A~ 0 uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
Initials;_\A -
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and {c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date

the notice is gi ren to Borrower, by which-the-default-must-be nnrnfl: and (d) that failure to cure the
default on or b oif UG 10tiCe Miay 1osult iip a Teg , secured by
this Security In H notice shall

further inform m tion ng he ssert in the

foreclosure pro cm' aﬁﬁ' mrAeIé of Borirq acceleration

and foreclosure mgls]%@(ﬂlﬂeﬂtbi@reﬁe rﬂp@ietyn B noti ender at its

option may requi ‘mmedlitflg lfl m 11 of ':HXSRES secur l)' this Security Instrument
oreclose thi

without further demand and may rument by judicial proce=ding. Lender
shall be entitled to collect all expenses mcurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evider

23. Release. Upon pay t of all sums secured by this Security Insts ender shall release this
Security Instrument. Lender may,charge Borrower a fee for releasing this Security Instrument, but only if
the fee is paid to a third ‘party for services rendered and the charging of the fee is permitted under
Applicable Law,

24. Waiver of Valuation and AppraiscmientBorcower waives all right of valuation and
appraisement. -
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
-Witness
-Witness
//\\
oo w ~\_(Seal) (Seal)
MARTIN MARQUEZ _Borrower -Borrower
..»‘/
(Seal)
-Borrower
(Seal)
-Borrower
(Seal)
-Borrower

frpgnntt
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STATE OF INDIANA R F/AKF/ PORTER  County ss:

On this 2ND day of FERRUARVY, 2007 , before me, the undersigned, a Notary
Public in and for said County, personally appeared
MARTIN MARQUEZ

and acknowledged the execution of the foregoing instrument.
WITNESS my hand and official seal.

My Commission Expires:

This instrument was preparedly:

FIRST MAGNUS FINANC
603 N. WILMOT
TUCSON, AZ 857

I affirm, under
number in this ¢

cial Security
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PLANNED UNIT DEVELOPMENT RIDER

MIN: 100039231491612523

LOAN NO.: 3149161252 MERS Phone: 1-888-679-6377
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 2nd day of
FEBRUARY, 2007 |, and is incorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument"”) of the
same date, given by the undersigned (the "Borrower") to secure Borrower's Note to
FIRST MAGNUS FINANCIAL CORPORATION, AN ARIZONA CORPORATION

(the "Lender”) of the same date and covering the Property described in the Security
Instrument and located at:
4279 HARBOR PARK, CROWN POINT, IN 46307
[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and-certain-commeon-areas-and facilities, as described in

COVENANTS, ¢ » - Poeament 1S

(the "Declara Property is a part of a planned unit de known as
NOBE O FRIGA L
(the "PUD"). Thet ;anﬂfﬁ%% aﬁﬁaﬁl&%e@ﬁ association or

equivalent entity owning ohmdhagding @Q)my)rmqggpdbﬂcilities of the PUD (the

"Owners Association”) and the uses, benefits and proceeds of Borrower's intere:
PUD COVENANTS. In addition to the covenants and agreements made in the Security

Instrument, Borrower 2 Jer fi 1ant ce as fc

A. PUD Obligations.( Borrower shall perform all ©6f Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents"” are the (i) Declaration; articles of
incorporation,| trust insiiL 1t or any equivalent document lich_creates the Owners

Association; and| (iij) any by:laws or other rules or regulations the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Documents.

= if initiats;_M- M -
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage,” and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (ii) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds pay e -.ender shall

ly th 1S 9 i ! N h due,
T 5 oo (S C e s

C. Public asonable to
insure that th mmpmmﬁnsa. g sceptable in
form, amount verage to Lender

oo, s o RO .
consequenrt’iael, yable to m?@ﬂk@@m#m?tmbmwhgon or other takilrzgc;f ::Irl

or any part ¢ the Property or the common aréas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be appl! ¥ Lei sum red by “urity Instrument as
provided in Section 1’

E Lender's Prior Consent. Barrower shall not, except after notice to Lender and with
Lender's prior written .c :nt, either partition or subdivide the F or consent to: (i) the
abandonment| or| termination, of \the PUD,| except for abandonment 6r termination required by
law in the case of substantial destruction by fire or other casualty or in the case|of a taking
by condemnation or eminent domain; (ii) any amendment to any provision of the “Constituent
Documents” the previsien is for the express, beaéfit of Lender; (iii) termination of
professional management and assumption of anagement of the Owners Association; or
(iv) any action which would have the effe ' the public liability insurance coverage
maintained by the Owners Association

F. Reme: Borrower does fibt/pay. 85 and assessments when due, then

Lender may p m. Any amounts dis f=under this paragrar 1all become
Initiels; A -
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additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to

Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this PUD Rider.

(Seal)

S o Waignon,
MARTIN MARQUEZ o2

___-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

-Borrower

__ (Seal)

V-7TR (0411).

-Borrower

____ [Seal)

-Borrower
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