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under the laws of TEXAS. Lender's address is 18111 PRESTON ROAD, SUITE 900, DALLAS, TX 75252.

(E) "Note'" means the promissory note signed by Borrower and dated JULY 29, 2016. The Note states that Borrower owes
Lender TRO HUNDRED FIFTY THOUSAND AND 00/100 Dollars (U.S. $250,000.00) plus interest. Borrower has
promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than AUGUST 1, 2046.

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under the Note,
and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

[1 Adjustable Rate Rider [ Condominium Rider L1 Second Home Rider
[J Balloon Rider (] Planned Unit Development Rider 0] Biweekly Payment Rider
[11-4 Family Rider (1 Other(s) [specify]

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape so as to
order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not limited to, point-
of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers.

(L) "Escrow Items" 1

‘;. .
(M) "Miscellaneous ! m]@ntqvis of dan ds paid by any third party

(other than insurance f .1er the coverages described in Section ! “» to, or destruction of, the

Property; (ii) condem: WT Q Fx "E%%n 1 of condemnation; or (iv)
misrepresentations of, f' 5dst e and/or co )’

(N) "Mortgage Insurance” Thmuﬁmumemmmpmpmmmof iefault on, the Loan.
(O) "Periodic Payment" means the \!il ]!f‘ IGWWR@%F&EF and interest under the Note, plus (ii) any
i y Instrument. :

amounts under Section 3 of this Securlt

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (12 C.F.R. Part 107 they mig 1ded T e to tim: dditional or successor legislation or
regulation that governs the same subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard to a "federally related mortgage loan" even if the Loan does not qualify as a "federally
related mortgage loan’ under RESI

(Q) "Successor in Interest of Borrower'! means any party that has taken title to the Property, whether or not that party has
assumed Borrower's obligations under the/Note and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY

o
&

This Security Instrumerit secures to Lender: (i) the repa)ment of fnf Loan and all renewals efisions and modifications of
the Note; and (ii) the | rmarice of Borrower's co"enarts and agréements under this Security rument and the Note. For
this purpose, Borrow hereby mortgage, grar. t andsconveyto-MERS (solely ¥ for Lender and Lender's
successors and assigns & successors and a.‘31gns of MEno ihe 10110w1ng described located in the COUNTY of
LAKE:

SEE EXHIBIT 'A' IKRETO AND IIJ('OPIP(‘RATED HERETN F 'OSES

which currently has th ATNSWORTH BD HOBART Indian, 46 yerty Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property." Borrower understands and agrees
that MERS holds only legal title to the interests granted by Borrower in this Security Instrument, but, if necessary to comply
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with law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all of
those interests, including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of
record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic
Funds Transfer.

Payments a o the Note or at such other
location as may be ¢ I m i ice 5. Lender may return any
payment or partial pa ayment OF pa immgmuggm 23 urrent. Lender may accept
any payment or parti; %0 i Tnﬂeﬁa GLKM Q ; hereunder or prejudice to
its rights to refuse su 21 N ﬂ F\I ig pply such payments at the
time such payments ¢ 1f eagh Periodic Payment is lied as of its schedulegsdue then Lender need not pay
interest on unapplied m ;? ﬁfe‘isﬁﬁﬁ ak cut to bring the Loan currenf. If
Borrower does not do <o within a re@}p@l_bal@é @mmyemwm@ﬁy such fung ~return them to Borrower. If

not applied earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the 1d thi y Instrum rforminyg iants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, |all payments accepted and

applied by Lender shall be applied.in following order of priority: (a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to late charges,/'second to any other amounts due under this Security
Instrument, and then to reduce ih cipal balance of the Note.

If Lender receives a payment from Borrower for a dehnquent Periodic Payment which includes a sufficient amount to
pay any late charge di f | If more than one Periodic
Payment is outstanding 1t of the Periodic Payments if|
and to the extent that, : payment is applied to the

full payment of one ¢ Periodic Payments, §u«.h excess may Ue zmplled to any laf ie. Voluntary prepayments
shall be applied first payment charges a,grd the" as descr.bed in the Note.
Any applicat nis, iNSurance prégced SFOn Mrscellfaneous Proceedst ue under the Note shall not

extend or postpone th ange the amountiZoy

3. Funds for hall Lend he day P ¢ due under the Note, until
the Note is paid in full, a sum (the "Funds") to provide for payment of amotnts due for: (a) taxes and assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments
or ground rents on the Property, if any; (c¢) premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or
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at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any
or all Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay
to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds annually ana]yzmg the escrow account or verlfymg the Escrow Items, unless Lender pays

Borrower interest on fl fet 1 & Unless an agreement is made in
writing or Applicable ¢ paid on the Funds, Lendgi pay Borrower any interest
or earnings on the Fur ‘ eum@)n]twlﬁ tN vaid on the Funds. Lender
shall give to Borrower we, af annual accounting of the Funds as requircd-t

If there is a ¢ @Fr@FEJ@ I&&Ll T -ount to Borrower for the
excess funds in accorc ith RESPA. If there is a shortage of Funds held n escrowpas dof ider RESPA, Lender shall
notify Borrower as required b/ JRBSBAL IniGomrewerstalispiiie llﬁﬂnof sary to make up the shortage in
accordance with RESP A

t1in no e th n@ll there 15 & defigiency of F'unids held in escrow, as defined
under RESPA, Lender shall notify Bﬂls Tﬁ?%]éqq ﬁségfy d &5 Hall pay to Lender the amount necessary to

make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of ns se« Securi rument, 11l promptly refund to Borrower any
Funds held by Lender!

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority. ¢ this Security Instrument, leasehold pays ground rents on the Property, if any,

and Community Association Dues, Fees, and Assessments, if any. To the extent that these items ar¢ Escrow Items, Borrower
shall pay them in the manner provided in Section

Borrower shall prompily harge any lien which has priorigy ever this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests_ tl*d VR g’»od faith by, or defends against enforcement of the lien in,

legal proceedings which in Lender's opinion operate o prevens the enforcement of the lien while those proceedings are
pending, but only until such proceedings are conch.dcd or {c) secutes: From the holder of the lies agreement satisfactory to
Lender subordinating 1to this Security Instrximent. el eader delel”mmes that any part of roperty is subject to a lien
which can attain priori 15 Security Instrunienty Lendermay give Borrower a notice i g the lien. Within 10 days
of the date on which t given, Borrower: shall samfy the lun or take one of actions set forth above in
this Section 4. 0 INDIAND

Lender may 1 Npay @ one-time r‘hzfﬂe for a real estate 1 Jor reporting service used

by Lender in connecti

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage," and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
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sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification and
tracking services; or (b) a one-time charge for flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional
loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall glve prompt notice to the insurance carrier and Lender. Lender may make proof of

loss if not made pron W , any insurance proceeds,
whether or not the unc ured by Lender, shall ) pair of the Property, if the
restoration or repair is fe Am ﬁm ig L air and restoration period,
Lender shall have the prac y inspect such Property to
ensure the work has t N ﬁff @ﬁ ﬂfﬁih&}ﬁ! be undertaken promptly.
Lender may disburse d A the repairs and restoration in a single payment or in 2 s&r progress payments as the
work is completed. U rﬁoeummtg&ahmmpemreo.ﬁ st to be paid on such insurance

proceeds, Lender shall not berequir e ch procec :es for public adjusters, or
other third parties, retained by Borrg ‘{Pa;‘%ﬂ%be @i‘c&ﬁ;‘g‘%gﬁgﬁ% gceeds and shall be thepsole oleigation of
Borrower. If the restoration or repair is not economlcally feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the su >cured ity Inst 1t, whethe then due, with the excess, if any, paid
to Borrower. Such insurance proceedsyshall berapplicdiitithe orderprovided for in Section

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not resp vithin 30 days/to a notfice from Lender th urance carrier has offered to settle a
claim, then Lender may negotiate and scttle the claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Sgction 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to
any insurance proceeds in an am i io exceed the amounts 1d under the Note or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to-any refund of unearmed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights e app tcable to the coverage of the Property. Lender may use the
insurance proceeds either 10 repair or restore the Propei'tv ol y amounts unpaid under the Note or this Security Instrument,
whether or not then du e

6. Occupanc rower shall occupy, €8 bll‘>h and-se tuu Property as Borr ! cipal residence within 60
days after the executio Security Instrumentane shat-Contink@ie: occupy the Propert ower's principal residence
for at least one year : 1¢ of occupancyunless Lendetdotherwise agrecs ip iich consent shall not be
unreasonably withhel xienuating circuoss noes” ex1st ‘which are 0 control.

7. Preservati und Protection oF the Propertv. Inspecti all not destroy, damage or
impair the Property, al Yo 1 ot Borrower is residing in

the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
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and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for
the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior
to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower's
occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's actions can
include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument; (b)
appearing in court; and (c) paying reasonable attorneys' fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs change locks, replace or board up doors and windows, drain water from pipes,

eliminate building or « >ff. Although Lender may
take action under this have to do so and is ngt under an 1 to do so. It is agreed that
Lender incurs no liabi n Iﬁﬁeltﬁs S

Any amount: b ND\T bﬁ‘ tﬂm Borrower secured by this
Security Instrument. T A 3 idlere 11;‘ I;:' b and shall be payable, with
such interest, upon not ment.

Tf]dlfr tg Borrower r?uestm
If this Security Istrument is on ﬂea}%m OfTo t alnggﬂlemu%e provisions of the lease. Borrower

shall not surrender theTeasehold estar@mndBogelests @@umtyyﬂgﬂmdeq‘dr cancel the ground lease. Borrower shall
not, without the express (written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the

Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance, lf I.ender required Moitgage [nsurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available from the mortgage insurer that previously provided such insurance and Borrower was
required to make separately designated payments toward the premiums for Moitgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borower of the Mortgage Insurance previously in effect, from an alternate mortgage
insurer selected by Lender. If subs ally equivalent Mortgage It ne€ coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage ceased to be in
effect. Lender will acc use and retain these paymems‘\gs 2 nn undable loss reserve in liew of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstandig; 1w‘Ta‘ct’tl “the.Loan is ultimately paid in fill, and Lender shall not be
required to pay Borrower any interest or earnings orsuch loss resér_ ~Lender can no longer require loss reserve payments if

Mortgage Insurance c« >(in the amount and fé € period-that Eenﬂer requires) provided insurer selected by Lender
again becomes availat rined,‘and Lender r rﬂqu.rcc qPr\arafely demgnated payments ¢ premiums for Mortgage
Insurance. If Lender rtgage Insurancezasiarconditicalor; Smaking the Loar ver was required to make
separately designated X premlums,fnr Mot 's‘Insurance Boyr the premiums required to
maintain Mortgage In or to provide a nofireiundable loss rescr ‘equirement for Mortgage
Insurance ends in acco te nd r such termination or until

termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may require
the mortgage insurer to make payments using any source of funds that the mortgage insurer may have available (which may
include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer's risk,
or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a
share of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically fea51ble and Lender's security is not lessened During such repair and restoration period,
Lender shall have the / to inspect such Property

to ensure the work ha: be undertaken promptly.
Lender may pay for t I aﬁ@aﬁﬁ%ﬁxﬁk&m ¥] payments as the work 1s
completed. Unless an 15 mad i equi 5 d on such Miscellaneous
Proceeds, Lender sha r N&yﬁo@ﬂﬁ E‘IAnrg! laneous Proceeds. If the
restoration or repair is 1call}ﬁa51ble or Lender's secyrity would be lessened, laneous Proceeds shall be
applied to the sums secure ’lﬁh& Qﬁﬂm&tvﬁﬂtl]& it g ety 1t10tﬁ if any, paid to Borrower.

Such Miscellaneous Pro Js/shall m@l%@@%ﬁWR@&fﬂwp

In the event of a fotal taking, destruction, or loss in value of the Property, the Miscellaneous| Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value ofithe Property in which the fair market value of the
Property immediately before the partial taking, destruction, or 1o8s in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the partial taking, destruction, or lgss in value, unless Borrower and
Lender otherwise agree in writing, sums secured by this Security Instrument shall be reduced by the amount of the

Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value/divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or|loss in valy 1y balance shall be paid to OWET,

In the event of a partial taking, destruction, or lqsq in value of the Property in which the fair market value of the
Property immediately before the partial taking. destroetiorn] of 40ss in value is less than the amount of the sums secured

immediately before the partial taking, destruction, orJ0ssin value, uritess Borrower and Lender othicrwise agree in writing, the
Miscellaneous Proceeds shal applied to the sumg seutired by this' .Je(urlty Instrument whethef or not the sums are then due.

If the Proper aadoned by Borrower, or 1f-after noaceqby Lender to Borro t the Opposing Party (as
defined in the next sen rs to make an award te settie-arciaim for damages, Borro respond to Lender within
30 days after the date given, Lender isfatittiorizedgioresllect and apply neous Proceeds either to
restoration or repair o (o the sums seCtyed B tiads>Security Inistrys not then due. "Opposing
Party" means the third drrower MIsceaneous Proceeds or the a1 Borrower has a right of

action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property
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or other material impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Le Security Instrument shall

bind (except as provi (§ﬁ¢m€m is

14. Loan Ct 1!2 performed n with Borrower's default,
for the purpose of pr n m I{cﬁ A -ument, including, but not
limited to, attorneys' pe m enr sence of express authority
in this Security Instru fc e cific fee to o;wer all not be const ed as on on the charging of such
fee. Lender may not ¢ m rﬁ t!§ f) licable Law.

If the Loan ig’subjéct to a la&h(hllhﬂﬁer@omkﬁydﬁgsolrﬂhﬂ!aw is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which excceded permitted limi ts will be refimded to Borrower: Lender may choose to make this
refund by reducing the principal owed under the Note or by/making a direct payment to Borrower. If a refund reduces
principal, the reduction will be trcated as a partial prepayment without any prepayment charge (whether or not a prepayment
charge is provided for under the Notc). Borrower's aceeptance of any such refund madeby direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. |All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in conncctionwith this Security Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrowers unless: Applzeabn Law expressly requires otherwise. The notice address shall

be the Property Address unless Borrower has deSrgnarea a subssitote notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower's change of address. If Lenderepemf es a procedure for r ting Borrower's change of
address, then Borrov {l only report a chafigetof address thteugh that specified pro . There may be only one
designated notice add rthis Security InstramentaFany-cnciinic. Any notice to ] Il be given by delivering it
or by mailing it by fir { ‘nder s addross stated hereih unless Lender d 1other address by notice to
Borrower. Any notic with'this Securify/J nﬁtmmem ’shall not be de een given to Lender until
actually received by tce raquired by tHisL8ecurity Instrument nder Applicable Law, the
Applicable Law requ ) g req d ument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a prohibition against
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agreement by contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in the
Property”" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any t1me prror to the earliest of: (a) five days before

sale of the Property pur Section 22 of thisSecurity Instrunrent, (b) "\‘ 1 as Applicable Law might specify
for the termination o £0 ednstat ¢,-0L (c) entry of ajude >curity Instrument. Those
conditions are that Bo / D%umem ESu d nstrument and the Note as
if no acceleration had ycures any default of any other covenants or a; ss all expenses incurred in
enforcing this Securit N@T QF(F g@j Att y inspection and valuation
fees, and other fees i rpose Of protecting efes H'e Rroper rights under this Security
Instrument; and (d) t: ng Mﬂ‘i’éﬁﬁiﬁalﬂh@ ahifnde terest in the Property and
rights under this Security Instrument and Borrower obligation to pay th sums Secured by this Security Instrument, shall
continue unchanged. Lender may r ré@r“l}‘é)(cﬂﬁﬁﬂﬁﬁiﬁr ums and expenses in one or more of the

following forms, as selected by Lender: (a) cash, (b) money order; (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon.ieinstatement by Borrower, this Secusity Instrument and obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
of acceleration under Section 18

20. Sale of Note; Change of L.oan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change
in the entity (known 2s the "Loan Servicer"”) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servrcer wnrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of thexvrwlgh W F}f LWlll state the name and address of the new Loan Servicer,

the address to which pay nnection with a notice of

transfer of servicing. N ‘ ) r than the purchaser of the
Note, the mortgage lo icing obligations to Eorﬂower will rem’:tlnwnh the Loan Servie transferred to a successor
Loan Servicer and are red by the Note pu“ChaScr ufiless-otherwise provided by if rchaser.

Neither Borr: de or be j Je ,fed to any judici ither an individual litigant
or the member of a cl he other party 5."3 ﬁrons pursuant 10 this S ent or that alleges that the
other party has breac] >, ed t it, until such Borrower or

Lender has notified the other party (Wil such notce givein il CoOmpiiance wit uic r¢quiiindiiis o1 Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
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opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) "Environmental Law" means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition" means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the presence, use
or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with

Environmental Law. aftl :ntal Cleanup.
NON-UNIF(C Pt B)‘\j éﬂt cixs ] vs:
22, Accelera ies. Lender shall give notice to Borrower prior on following Borrower's

breach of any coven: e Nmﬂyﬁlm Aﬁio’ A » under Section 18 unless
Applicable Law prov ‘ t. uired to cure the default;
(c) a date, not less th ) B} (gé:ﬁ% aﬂfe m fault must be cured; and
(d) that failure to curet] on or & eiéli%eyl?: in rpno ic may result\in acceleration of the sums
secured by this Secutity nstrumtlh,ﬂ' lllllt@ﬂ ee(dmdenm! sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding
the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secured by this Security Instrument without further/demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including. but not limif o, reasonable attorneys' fees and costs of title evider
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23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third party
for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any Rider executed by Borrower and recorded with it.

Al ffak

- BORROWER/- MICHAFL J BATES

Rl G Ay

- BORROWER -~ PETER P LAKE

P

- BORROWE MARILYN A LAKE

,g/

‘/KARI /i. BATES ~

Q) is Line F. witd: }

STATE OF INDIANA

COUNTY OF LAKE NOT OFFICIAL!
Before me the undefsi Sk aendtag) publisonifRE colnby ?@Pﬂ ﬂtlg;\m sonally appeared MICHAEL J

é
BATES AND KARI BATES HU ﬁANiH& V&FE AND AND M LYN A LAKE HUSBAND
AND WIFE, and acknd'wlcdged the ek ki ¥ of ;Sl—_j \_., 2ol :

otary\Public [#< rmber —K Selu W

y Co sioh E xpifesigt©-32 - ' b

_, x . ,A...-‘..‘ f_';.~_‘_; )unty of esiaer_ ; ' Sé S?t Y

MORTGAGE LOAN ( A - o= =)

NATIONWIDE MOR1 § AND REGISTRY IDENTIFIC ATi ER 364958
MORTGAGE LOAN ( SLEND: R >ANY
NATIONWIDE MORT K ER 13649
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I affirm under penalties for perjury, that I have taken reagdnable care to redact each social security number in this

Slgna\ti of ieclarant

Tlnted ame|of Declarant

document, unless required by law.

This instrument was prepared by:

JAMIE HOWE
POLUNSKY BEITEL GREEN, LLP

18111 PRESTON ROAD, SUITE 900

DALLAS, TX 75252
(888) 812-2711
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EXHIBIT “A”

LEGAL DESCRIPTION

' PART OF THE NORTHWEST QUARTER OF THE NORTHEAST QUARTER SECTION 16, TOWNSHIP 35
NORTH, RANGE 7 WEST OF THE 2ND PRINCIPAL MERIDIAN, LAKE COUNTY, INDIANA, BEING MORE
PARTICULARLY DESCRIBED AS FOLLOWS: COMMENCING AT THE NORTHEAST CORNER OF THE
NORTHWEST QUARTER OF THE NORTHEAST QUARTER OF SAID SECTION 16; THENCE WEST, ALONG
THE NORTH LINE OF SAID SECTION 16, ADISTANCE OF 314 FEET; THENCE SOUTH, PARALLEL TO THE
EAST LINE OF THE NORTHWEST QUARTER OF THE NORTHEAST QUARTER OF SAID SECTION 16, A
DISTANCE OF 1012 ) H ROAD; THENCE

{ ) THE CENTER | IE
SOUTHEASTERLY, £ W [HR EET MORE OR LESS,
TO THE EAST LINE )RT HWEST Q\MO ?@RTI AS R OF SAID SECTION

16; THENCE NORTF 51 GNS'SJF mg’gv QQART HE NORTHEAST
QUARTER OF SAID ON 16;A CE-OF10%4: OR LE THE PLACE OF
BEGINNING. This Document is the property of

the Lake County Recorder!

(=

/NDIANR,



