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Borrower is the mortgagor tnder this Security Instrument

{C) “ME Is Mortaage Electronic Registration Systems, Ing. MERS is a separate corporation that s acting solely as a
nominee for Lender and'Lender's/successors and assigns. MERS is mortgagee under this Security Instrument.
MERS Is organized ain 1g under the laws of Delaware, at mailing address of P.O. Box 2026, Flint, Mi 48501-
2026 an¢ a street address of 1901 E. Voorhees Street, Suite C, Danville, IL 61834. MERS telephone number is (888)
679-MEF

(D) “Lender™is Peoples Bank SB .

Lender i poration, ‘ organized and ext er the laws of
Indiana. S )der's address is © C ‘enue,
Munster, "W AL

‘E) "No' Ry a esinnad hy Rarraver and datod 1l . 7 The Note
states th: Q S D NO/100**

***tﬂi****'ﬂt\"*'ﬁ**'*R'l'~i**'ﬁﬁi*iﬁt"'!tti’"!t****' Dollars(us $12350000

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
August 1, 2046,

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property

(G} “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and fate charges due under
the Note, and all sums due under this Security Instrument, plus interest.
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LOAN #: 6080401205

{H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are to
be executed by Borrower [check box as applicable]:

[0 Adjustable Rate Rider [ Condominium Rider / [ Secand Home Rider
[J Balloon Rider [ Planned Unit Development Rider [] Other(s) [specify]
{1 1-4 Family Rider O Biweekly Payment Rider

O VA. Rider

() “Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and ad-
ministrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(J) “Community Assaclation Dues, Fees, and Assessments” means all dues, fees, assessments and aother charges
that are imposed -on Borrower or the Property by a condominium association, homeowners association or simlilar orga-
nization,

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not
limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,

and automated clearinghouse transfers.

(L) “Escrow ltems” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance praceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction
of, the P o of condemna-

£

tion; or (i o ssions as to, the vaiue and/gr cenai
(N) “No p m@ﬂ%s G the Loan,
{O) “Per i S the regularly scheduled amount due for (i) principal an he Note, plus

Eg))a‘?"{; ; g‘T"@FF IGLLAI!A nenting regu-

lation, R ) C.F.R. Part 1024), as they might be amended from time to time, o = or successor
legislatio 2d 0 it m j ity Ins ; \" refers to all
requiremenis .m#‘ mmose%ar toa ﬁrQMngan n.f the Loan does
nat qualify federally W 4

(Q) “Successorin Intmem%nvgkgm Bs%??ﬁ'&e %e Property, whether or not that party

has assumed Bomrower's obligations under the Note and/or this Security instrument.

. TRANSFER OF RIG! HE PR
This Security Instrument'secures to Lender: (i) the repaymeniof the Lozn, and all renewals, extensions and modifica-
tions of the Note; and (il) the performance of Boirower's covapants and agreements under this Security nstrument and
the Note, For this pu Borrower does h=reby mortgzage, grant and convey to MERS (solely as neminee for Lender
and Lender's sticcessois ssigns) and to the succe rs and assions of foliowing described property
located in tha
County pe of Recording Jurlsdiction LAKE
[Name of K ding Juri jon):
THE SO! HALF O} 1, IN COLFAX 5TH ADDITION, DIVISION IN THE TOWN OF GRIFFITH, AS PER

PLAT THEREOF, RECORDED IN PLAT BOOK 97 PAGE 49; IN THE OFFICE OF THE RECORDER. OF LAKE
COUNTY, INDIANA. P
APN #: 45-07-26-479-035.000-006 SaER’S

which cu ) FPRCE SR e L) g
‘ [Street] [City]
Indiana 46319 (“Property Address”):
[Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property." Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. s
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LOAN #: 6080401205

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prépayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for-Escrow Items pursuant to Section 3. Payments due under
the Note and this Security Instrument shall be made in U.S. cu'l_’gency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instryment Is returned to Lender unpald, Lender may require
that any or all subsequent payments due under the Note and this Security instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money otder,; (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan cutrent. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,

then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. if Borrower does not da so within a reasonable nerind of ime, Lender shall either

apply su ogs 1ding principal
balance of ior to foreclosure. No offset gr clain whict now or in the
future a el Mm@ﬁﬁelﬁl No Instrument or
performi sand agreements secured by this Security Instrument.

2. FF e cribedin th ot ents accepted
and app Je Nm lIhe @I)F:E mtﬁz‘lz!e undenry ) principal due
underth 2) unts due under Section 3. Such payments shall be applied to each | nt in the order

in which inj r . 1y -amounts due
s ooy RAORS AR DR ROATE Y el b tpeneye-of

If Lender receives a t r i i Which includes a sufficient amount
to pay any late charge dﬁg%mm%mmggm payment and the late chargé. If more than

one Periodic Payment is outstanding, Lender may apply any payment recelved from Borrower to the repayment of the
Perladic Payments if, and to the extent that, @ach payment can be paid in full. To the extent that any excass exists after
the payment is applic full pay nore P 'ments, s 18y be applied to any late
charges|due, VoluntarySrepayments shall be applied first to any prepayment charges and then as described in the Note.

Any|applicatlon of payments, insurance praceeds, or Misgellaneaus Proceeds to principal due under|the Note shall
not extend of postpone the due date, or change the amount, of the Periodic Payments

3. Funds for Escic 18. Borrower shall pay to (ender on the day Periodic Payments are due under the Note,
until the 2 Is paid in full, @sum (the "Funds") to provide fok:payment of amounts due for: (a) taxes and assessments
and other itams which can aftzin priority over this Security Instrument as a Jfien or ehcumbrance on the Praperty; (b)
leasehold payment: ground rents on the Property, if any ) premiuras for any and all insurance required by Lender
under Section 5; and. { igage Insurance premiums, if afjy iy sums payable by Bomower to Lender in lieu of
the payn of Mortgage Insurance premiums in accordance with the provisions of Section 10. These itams are called
“Escrow|ltems." At origination or at any time during dheitemiof }he Loan, Lender may require that Community Associa-

<L

tion Dues as, and Assessments, if any, be ess’lfdi&dgﬂ:iﬁ?ﬁm«pr and such dues, fees and assessments shall be an

Q

Escrow lten rrower shall promptly fumish:;‘:gjt_.fenﬁer all n¢ f amounts to be paid under this Séction. Borrower
shall pay Lend e Funds for Escrow Iteng}"fh,é!éss Lender waf ves Borrower’s obligation to 1ds for any or
all Escro 3, der may waive Borrower's lobligation=ib| pay $ft.ender Funds for any or all s ltems at any
time. An v ay only be in writing.'th; the event-of such waiver, Borrower shall d en and where
payable, >-due for any Escrow ltems far whici payment ef-Funds has been waive and, if Lender
requires, Lender receipts evidenEiftg Such. bavaientWithin such ime perlof ! require. Bor-
rower’s such payments andigiprBvidestergipis shall for all purpos )e a covenant
and agre this Seowrity InstruniéntsstbaPhrase “covenart ang 1 Section 9. If
Borrowe Paw Items direct]y, pursuant to a waiv i Boryé unt due for an
Escrowl 1t d 1 be obligated

under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at
any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender alf
Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with Applicable Law. .

The Funds shall be held in an institution whose deposits are Insured by a federal agency, instrumentality, or entity (in-
cluding Lender, If Lender is an institution whaose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender
pays Borrower interest an the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

Lt
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LOAN #: 6080401205

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds
held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments. charges, fines, and impositions atfributable to the
Property which can attaln priority over this Security Instrument. leasehold payments or graund rents on the Property, If
any, and Community Association Dues, Fees, and Assessments. if any. To the extent that these items are Escrow Items,
Borrower shall pay them In the manner provided In Section 3.]

Borrower shall promptly discharge any lien which has pﬁonty over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obfigation secured by the lien in a manner acceptable to Lender, but only so
long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement
of the lien In, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which can attain priority aver this Security Instrument, Lender may give Borrower a

noﬁce idA-l‘.‘uI—— ham o 1AfRI- AN “I—;‘,n mE A ddomba am iadaimby $lamb s nblina le ,qi. smm MDavearssaw alaall o 82, Lhe lien or ‘ake
oneorn rk ‘
Lenc vE e-f fora : i ] service use

by Lend ] _Ba 6 é'ﬁ %ﬁlflieé

.r Sorrower shall keep the improvements now existing 1 the Property
e MDA, e
not |Im1t1 0dS 8UIE S ntained in the
amounts ng deductible tevels) and for the periods that Lender requires. What Le|. 8 ursuant to the
preceding sen Ttlmhal@m tig term et thesgoim E?mgerteyp « insurance shall be
chosen by B ver subject to Lender's right to disapprove Borro 's cho , which lght shall not be exercised unrea-
sonably. | f may req Luls ia a one-time c! a.for flood zone

determination, certification and tracking servrces. or (%} a oné-time charge for flood zone determination =nd certification
services and subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination er certifieation. Bomower shall also be responsible forthe payment of any fees imposed hy the Federal
Emergency Manage 4 ay in connection with the rev of any flood zene determination resulting from an objec-
tion by Borrower.

If Barrowerfails to maintain any of the coverages describedabove, L endermay obtaininsurance coverage, atLender’s
option and Borrower 2nse, Lender Is under no obligation to purchase any i @ or amount of coverage.
Therefore, such coverage over Lender, butmight or might not protect Borrower,Boirawer's equity in the Property,
or the contents of the Property, against any risk, hazard or liability and raight provide greater or lesser coverage than
was previously in effect. Bomower acknowledges that the cost of the insurance coverage so obtained might significantly
exceed the cost ofinsuranee thatBorrower could have obtained. Any amounts disbursed by Lender underithis Section 5
shall become additional debt of Borower secured by this Security Instrument. Thesa amounts shall bear interest at the
Note rate from the date of disbursement and shall be payable} wnh such interest, upen notice from Lendar to Borrower
requesting payment.

Allins ce policies required by Lender andrendmais ofs.«“h policies shall be subjectio Lender's right to disapprove
such policiss, shall include a standard mortgage ‘wiguse, and shzligame Lender as mortgagee and/or as an additional
loss pay shall have the right to hold'the policies and reﬁewal certificates. If Lender requi Sorrower shall
promptly Lender all receipts of paid-pramiums-and-renawainatices. If Borrower obizins  of insurance
coverage N required by Lendef; for damage t6;-or destrsction of, the Property, st hall Include a
standard =0 nd shall name U'ender as mortgages andior as an additional loe

Inth Bx rer shall give Prompk "ouce ta tiie insurance carrier : £ 1y make proof
of loss if : orrower. Unless )Lz, ! {c o 1surance pro-
ceeds, w e :) Insurance was fequinsd by Lender shall be zi r repair of the
Property. af It il g such repair
and restc I hold such Insurance progeeds until Lender has had an opportunity

to inspect such Property to ensure the work has been completed to Lender s satlsfactlon prowded that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreement is made In writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repalr is not economically
feasible or Lender's security would be lessened, the Insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Barrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotlate and settle the claim. The 30-day period will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid
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by Borrower) under all insurance policies covering the Propergy insofar as such rights are applicable to the coverage of
the Property. Lender may use the insurance proceeds either 'ro repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not thén due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrument and shajl continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasaonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, dam-
age or impair the Property, allow the Property to deteriorate or commit waste on the Praperty. Whether or not Borrower
is residing in the Property, Borvower shail maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repalr or restoration Is not
economically feasible, Botrower shall promptly repair the Property if damaged to avoid further deterioration or damage.
If insurance or candemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such purpases,
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restere the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. if it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or

prior to such an Interior Inspection specifying such reasonable cause.
8. Rorrower's Loan Annllnnﬂ;\n Rarrowear chall ha in dafault if durinatha 1 nan annlication process, Borrower or

any pers aterially false,
misleadi o4 statements to Lend r fﬁcﬂi nfermation) in
connecti at rmé&um&h i &to, e ng Borrower's
oceupan iy as Borrower's principal residence.

9. mm ﬂ: dg thls f (a) Borrower
failsto p Bt ANIM IE b) -\ oceeding that
might sic v { Lender's interestinthe Propeny and/or rights under this Security [nstrume as a proceed-
ing in banrupicy, £bliate dorlEandemugtiomer foriyre, ol et @ lie whishyfi=y tiain priority over this
Security Insti =zt or to enforce laws or regulations), or (c) Borrower has“abandoned the Proj then Lender may

do and pa whatever i nIQ{ak%oQBrg‘i f e Property and rights under this
Security nstrtiment, including ;Sr’ote cling and/or assessing { vglsgof thell;?oip?rtg and securing and/or repalring the
Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (¢) baying reasonable attornzys' fees to protect its interest in
the Property and/for ri r this ! snt; in g acured pt I “kruptey proceeding. Se-
curing the Property inclddes; but is not limited 19, entering theProperty to make repairs, change locks, replace or board
up doors and windows, drain water from pipes, eliminate building or other cade Violations or dangerous conditions, and
have utilities turned o ff-Although Lender may take #ctioi under this Section 9, Lender dogés ot have to do so and
is hot under any duty oro ion to da so. It is agreed that Lender incurs no liability for.not taking any or all actions
authorized under this Section ¢

Any unts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security|Instrument. These amounts shall bear interest atthe Note rate from the date of disbursement 2nd shall be pay-
able, with such interest, upon notice from Lender to Bomrower réquesiing payme:

If this Sacurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower
shall not surrender the leasehold estate and interesteiliedsiii; jConveyed or terminate or cancel the ground [ease. Borrower
shall not out the express written consent otLermer aiter ohamend the ground lease. If Borrov: cquires fee title

to the Property, the leasehold and the fee titlg) #hal ot merge un'ess Lender agrees to the merg writing,

10. | gage Insurance. If Lender requiregd ‘as a condition of making LG Jorrower shall
pay the | M Juired to maintain the-MBrigage-insurance i -atfect. If, for any reason, the ge Insurance
coverage by Lender ceases to be avalleble from thelmortgags insurer that previousiy ichinsurance
and Borr uired tomake separatr—:-y designated paymentstoward the premit e} surance, Bor-
rower sh aquired to obtain coverage. Sunsiantially equivalentto the i1 ice previously
In effect, fially equivalent to the Cost Rnrmwerof the Mortga n effect, from
an altem selected by Lender i sunstantrally equrvalent WMortga le is not avail-
able, Bor pé are due when
the Insur be et n-refundable

loss reserve in lieu of Mortgage Insurance. Such [oss reserve ‘shall be non- refundable, notwrlhstandrng the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Jrisurance coverage (in the amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments toward the premiums for Mortgage Insurance. If Lender required
Mortgage Insurance as a condition of making the Loan and Borrower was required to make separately designated pay-
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve until Lender’s requirement for Mortgage Insurance
ends in accordance with any written agreement between Boffower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Secjron 10 affects Borrower’s obligation to pay interest at the
rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity thatpurchases the Note) for certain losses it may incur if Bor-
rower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agree-
ments with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
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LOAN #: 6080401205

that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements
may require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have
available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly of indirectly) amounts that derive from (or might be charac-
terized as) a portion of Bomrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage
insurer's risk, or reducing losses. If such agreement prowde§ ithat an affiliate of Lender takes a share of the insurer’s
rigk in exchange for a share of the premiums paid to the |nsurér, the arrangement is often termed “captive reinsurance.”
Further:

(a) Anysuch agreements will notaffectthe amounts th‘at Borrower has agreed to pay for Mortgage [nsurance,
or any other terms of the Loan. Such agreements will notiincrease the amount Borrowar will owae for Mortgage
Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage In-
surance under the Homeownaers Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to recelve a refund of any NMortgage [nsurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
ifme resf‘\—n.i‘\n Ar paAmAirin AAAHA-‘-’"Q"\I fancitala and 1 andaric eacurihs is nn’ laceanad MNrrina enrh rnnair and resto_

ration pe :;;]ponunity to
inspect s e dePsicatisiac ch inspection
shaﬁl be 1 m&hmé r |S in g in a series of
progress ,' is completed. Unless an agreement is made in writ ¥ equires inter-
o suchi N Bk e o iy would b
on such | o to e rrity would be
lessened 3¢ 2ous Proceeds shall be applied to the sums secured by this Secum ‘» thether or not
then due, wilf i ’Fhfeane’ﬂmmy' prropsdsstaeat rder provided
for in Section

In the t of a total t‘gl?d %]Q ?f % !ellaneous Py ds shall be ap-
plied to the sums secured by thls Securlty Instrument, whether or not then due with the excess, if any, paid to Borrower.
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Prop-
erty immediately before the partial taking, destruction, or loss invalue'is equal to or greater than the amount of the sums

secured by this Secui rent in e the a, destruction, or | 1value, unless Borrower
and Lender otherwise agree inwriting, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds muiltiplied by the fallowing fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided:by (b) the fair mar I hie Property immediately
before the partial taking, de tion, or loss in value, Any lgnce shaii be paid to Borrowei

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair market value of the
Praperty immediately hefare the partial taking, destruction, orfess in valugisless than the amount of the sums secured
immediately before\the partial taking, destruction, orloss in value, tnless'Borrower and Lender otherwise agree in writ-
ing, the Miscellaneous | eds shall be appliad to the sumis red by this Security Instrument whether or not the
sums are then due.

If the Property is abandoned by Borrower, or i, afiifidiice by Lender to Borrower that the Opposing Party (as de-

fined in th «t sentence) offers to make an award id sedie 2 claim for damages, Borrower falls to and to Lender
within 30 days after the date the notice is glVS’l, lender is authunzed' to collect and apply the Miscellzrieous Proceeds
either to = or repair of the Propertyjor jo'the sums sectrgdby this Security Instrum wi r or not then
due. “Op means the third party/ifiat owes Borower Mis"ellaneous Proceeds gainst whom
Borrower t tion in regard to Miscejlancous Proceeds: -

Borre in default if any actior o proceeding, whather-civil or criminal ender’s judg-
ment, col of the Property‘or ofher-materialimpairment of Lende ) ( yerty or rights
under thi R rrower can cure)SuchA default and, if acceleratt 26 @ as provided
in Sectior A or proceeding 1o he Qiﬁmlbsed wnh a rul' nt, precludes
forfeiture N et this Security
Instrume 56 I der's Interest

in the Property are hereby aSS|gned and shall be pald to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the nme for payment or modifi-
cation of amartization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower.
Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reasan
of any demand made by the original Borrower or any Successars in Interest of Borrawer. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third parsons, entities
or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a walver of or preciude
the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successots and Assigns Bound. Borrower covenants and agrees
that Barrower's obligations and liability shall be Joint and seyeral. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a co-stgner") (a)‘,ls co-signing this Security Instrument only to mortgage,
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grant and convey the co-signer's interest in the Property under the terms of this Security Instrtument; (b) is not person-
ally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower
can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument
shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's de-
fault, for the purpose of protecting Lender’s interest in the Property and Hghts under this Security Instrument, including,
but not limited to, attorneys’ fees, property Inspaction and valuation fees. In regard to any other fees, the absence of
express authority In this Security Instrument to charge a specific fee fo Borrower shall not be construed as a prohibition
on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted sa that the inter-
est or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b)
any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may

choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund raduces nringinal tha raduction will ba treated as a partiz! nrenayment without any nrenayment charge

(whether refund made
by direct itute a walver of any.: f ailo g out of such
overchar l , é t s

15. | = en by Borrower or Lender in cgnnection with this Security . be in writing.
Any notic i Fsﬂh EI a I;s! orrower when
mailed b f Nrm:’l[:;mI Notice to any
one Borr all constitute notice to all Borrowers unless Applicable Law expressly rec s e. The notice

>

address £ I:?i ?} w?ﬁ ?5 l? q)f X ice to Lender.
Borrower sh ,mp y nc;? gar orrower’s change of addfess. Ifender specifies a g dura for reporting
Barrowen's chap@ejohadd Im? W Reev gese through that specified procedure.
There may be only one designated notice address under this*Security Ins mment af any one time. Any notice to Lender

shall be n by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has
designated another address by natice to Borrower Any notice i connection with this Seourity Instrument shall not be
deemed ave beer ender y received : fany notice requir rthis Security Instrument
is also required under Applicabie Law, the Applicable Law requirement will satisfy the corresponding requirement under
this Security Instrument. .

18. Governing L Severability; Rules of Construction. This Security In t shallbe governed by federal
law and the law of the juiis n in which the Property is [ocated. All rights and obligaticas’contained in this Security
Instrument are subject to anyrequirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
allow the parties to =gree by contract orit might be sllent, but such silerice shallnot be construed as a prohibition against
agreement by conts In'the event that any provision or se of this Seeurity Instrument or the i conflicts with
Applicable Law, suchco shall not affect cther provisions of Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (3) words of fi&! mawubne gender shall mean and include corresponding neuter
words orwords of the feminine gender; (b) words i th2lsMgblahehall mean and include the plural znd vice versa; and
(¢) the word " gives sole discretion withoGESr\y obligation 1o’ *ake any action. .

17. ¢t N Copy. Barrower shall b&/aiven one copy of the-Note and of this Security Instrur

18.1 ) ha Property or a Bereficial Intorastin Ebizewer, As used in this 6 nterest in the
Property’ 1y legal or beneficial intsvest in the-Property, ineluding, but not limitec i icial interests
transferr far deed, contract for deed, Instaliment sale$ ceritract or escrow g nt of which is
the trans T “at a future date fo'a purchagand

If all Reoperty or any Interestin e Pr('nerfy Js sold or tran £ not a natural
person a st wrrower is solti’afy transfeered) wnthout Le g , Lender may
require ir 6 1 shall not be
exercise -

If Lender exercises this option, Lender shall glve Borroweif notlce of acceleration. The nofice shall provide a period
of not less than 30 days from the date the notice is given in acaordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrowar’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shafl
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five
days before sale of the Property pursuant to Section 22 of this Security Instrument, (b) such other pericd as Applicable
Law might specify for the termination of Borrower’s right to reinstate; or {c) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had eccurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in
the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require
to assure that Lender's interest in the Property and rights under this Security Instrument, and Borrower's obligation to
pay the sums secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay
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such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b)
money order; (c) certified check, bank check, treasurer’'s check or cashier’s check, provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fuily
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (te-
gether with this Security Instrument) can be sold one or more times without prior notice to Borrower, A sale might result
in a change in the entity (known as the “Loan Servicer®) that collects Periodic Payments due under the Note and this
Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, Borrower will be given ﬁvntten notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing, lf’ the Note is sold and thereafter the Loan is serviced by a
Lean Servicer other than the purchaser of the Note, the mort AT ge loan servicing obligations ta Borrower will remain with
the Loan Servicer or be transferred to a successor Loan Senlicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commencs, joln, or bsgi Joined to any judicial action (as either an individual liti-
gant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or L ender has notlf'ed the other party (with such notice qlunn in compliance with the requirements

of Sectic jiving of such
notice to able Law provides a time perio®which m ain action can
be taker H@ é selldihis pais f acceleration
and opp / to Borrower pursuant to Sectlon 22 and the notice of'a 1 to Borrower
pursuan 3 rh ryLe' ol provisions of
i Sec N(TI" OFFICTA

21. | M bstances. As used in this Section 21: (a) *Hazardous Substances® are the ances defined

as toxic Y ces: gasoline,
kerosene, oiH ,nmgr mm‘giyimm pestlci .ﬁm vola nts, materials con-
taining askestos’or formamﬁ Lmﬁw means feo; aws and laws of
the jurisdiction where the isfocated thatrelate to health, sagky or enwronmental protection; (c) “Environmental
Cleanup® includes any response action, remedial action, or remaval action, as defined In Environmental Law’ and (d)
an “Environmental Condition” means 2 condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup

Borrower shall not ¢ause orpermit the presence, use, disposal)storage, or release of any Hazardous Substances,
or threaten tq release any Hazardous Substznces, on orin the Property. Borrower shiall not do, nar allow anyone else to
do, anything affecting Property (a) thatis in viclation of any Envirenmental Law, (b) which cieates an Environmental
Condition, or (¢) which;.d the presence, use, or releasz of a Hazardous Substance, creates a dition that ad-
versely affects the value of the Property. The preceding fwo sentences shall not apply to the presence, use, or storage
on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses an maintenance of the Property (including, but not limited to, hazardous substances in consumer
products

Bomrower shall promptly give Lender written notice of (@) ‘amy investigation, claim, demand, lawsuit ar other action
by any govemmental or regulatory agency or private pzmy lméiﬂvmg the Property and any Hazardous Sulistance or En-
vironmenial Law of which Borrower has actual knotistige.(E) ANy ‘Environmental Condition, including but/not limited to,

any spilling, ing, discharge, release or thréat'efrélease orAW Pazardous Substance, and (¢) condition caused
by the presence, use or release of a Hazarcoua ' Substance yh ”dversely affects the valu tr aperty. If Bor-
rower lez {s nofified by any govemmeh::l or regul.atoryb.au?l*..nfy, or any private parh it 10val or other
remediat ) ‘dous Substance aftecting the Propertil is necessary, Borower sh /o all necessary
remedial scordance with Env:rc»r'mertau Law. NOU'III“g he?em shall create -ender for an
Environn

NON Al Borrowar an L.endﬁf n,arther covenant @nd agré

22, s, der shall give nottes to Borrowar t6 3 Borrower’s
breach ¢ N 16 rder Sectlon

18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b} the action required
to cure the default; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date spacified in the notice may
result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foraclosure proceeding the non-existence of a default or any other defense of Borrower
to accsleration and foreclosure. If the default Is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment In full of all sums secured by this Security Instrument without
further demand and may foreclose this Sacurlty Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred In pursuing the remedies provided in this Section 22, Including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

' 23. Release. Upon payment of all sums secured-by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under Applicable Law. )

24, Waiver of Valuation and Appraisement. Borrower walves all right of valuation and appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instru-
ment and in any Rider executed by Borrower and recorded with it.

Witnesses:
JUL 28 lfsey
DATE
State of INDIANA
County of LAKE

otary's
ner), and

County ¢

Loan Orlginataor: Al
NMLS ID: 6552

&
& .
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