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(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable):

{T] Adjustable Rate Rider [} Planned Unit Development Rider
] Balloon Rider (] Biweekly Payment Rider

{1 1-4 Family Rider {1 Second Home Rider

[] Condominium Rider [7] Other(s) [specify]

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(I) "Community Association Dues, Fees, and Assessments' means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(J) "Electronic Frunds Transfer" means anvy transfer of finds other than a transaction oricinated by check draft

or similar paper 1 s/1nitiated through an electronic termihg ment, computer, or
magnetic tape so 2 Ye cccount. Such term
includes, but is n point-of-sale transfers, automated tel er machine ™t ansfers initiated by
00 eam e s NS @EEIQLAL'

(K) "Escrow It te ar

(L) "Miscellanc P T‘Pﬁb‘“ﬁbéﬁiﬂi@ﬁt"‘i@tﬁéﬁ g ‘oceeds paid by any
third party (other than insurance proceeds paid er the cov es d Sectlol. for: (i) damage to, or
destruction of, the Property; (11)‘@%&% QP Sart-of the Prope (iii) conveyance in

lieu of condemnation; or (iv) misrepresentations of, or 0m15310ns as to, the value and/or condition of the Property.
(M) '"Mortgage Insurance' imecansinsurance protecting Lender against the nonpayment of, or default on, the Loan.
(N) '"Periodic Payment" means the reguiarly scheduled ameunt due for (i) pmneipal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the [ Estate Settlement Procedures Act (12 U.S.C. §2601 ci'seq.) and its implementing
regulation, Regulation X (12 C:E,R. Part 1024), as they might be amended from time to time, or any additional or
successor legislat or regulation that governs| the same ‘subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed it regard to a "federally related mortgage loan”
even if the Loan does not qualify as a "federally related mortgage loan"” under RESPA.

(P) '"Successor|in Interest of Borrower' means anypa hat has taken title to the Property, whether or not that
party has assumed Borrower's obligations under. ,@gm@@{ Security Instrument.

S
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender's
successors and assigns the following described property located in the
COUNTY of LAKE

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT 15 IN RESUBDIVISION OF CASTLEWOOD UNIT 1, AN ADDITION TO THE
TOWN OF DYER, AS PER PLAT THEREQF, RECORDED IN PLAT BOOK 51, PAGE
30, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA. AND
AMENDED BY CERTIFICATE OF CORRECTION RECORDED DECEMBER 4, 1979 AS

DOCUMENT NO. 562652.
A.P.N.: 45-11-18-253-021.000-034

which currently has the address of 2528 PERRY COURT

[Street]
DYER Indiana 46311 ("Property Address"):
[City . .
TOGETHE] i Aproven(x:e:)rlggw or ?erle}%:rlersecteu { and all easements,

appurtenances, ai i maﬁygﬂl AEQ litions shall also be
covered by this S pétrument. of‘the f0reg T &ucity In t as the "Property.”

BORROWE OV IERBN Wﬁf\f&;l&ﬁéi@‘o&mhﬁ 8 >d and has the right
to mortgage, grant and gonvey the Property and that the Property is unencuntbered, except for encumbrances of
record. Borrower warrants and % &ﬁﬂg&@m‘@’t eﬁﬂfdﬂg nst all claims ahd demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines untform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to consiitute a uniferm security,instrument coyesiing real property.

UNIFORM COVENANTS. Borrower and Lender covenant and ag follows:

1. Payment of Principal; Interest, Escrow Items, Prepayment ChargesypandLate Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
under the Note and this Security-Instroment shall be made.in U:S. currency. However, if any check or other
instrument received by Lender as payment under the N this Security Instrument is returned to Lender unpaid,
Lender may requice that any or all subsequent pa ider the Note and this Security Instrument be made in
one or more of the following forms, as selected 1. (b) money order; (¢) certifred check, bank check,
treasurer' s check shier's check, provided ap W1 upon an institution wl deposits are insured

by a federal agen ‘wmentality, or enti Eleetroni ds Transfer.

Payments aj eceived by Lender ved dtthe location designat ote or at such other
location as may b v Lender in accovdatiog 1otice provisions/i Lender may return
any payment or p the payment or pa peytnents are insufficie van current. Lender
may accept any | ol suffici bring t! a1 aiver of any rights

hereunder or prejudice to 1ts rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
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until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and

assessments and
Property; (b) le
required by Len
to Lender in liet

mrems on the l"I'OIEerlz

encumbrance on the
ny and all insurance
payable by Borrower
isions of Section 10.

These items are
that Community
assessments shall be
under this Sectior
obligation to paj
Funds for any or

ﬁ«%ffﬁ?mi%!

Due ees, and Assessmgnts, if any, be escrowed by B

ommmmﬁ & PoFREE Toiera f
Jorrowertﬁ%l R‘é?é(ﬁi»ﬂ@fu unless L

¢ Funds for any or aii Escrow Item ender may walve Borrower's obi
Escrow [tems at any time. Any such waiver may only be in writing. Int

, Lender may require
d such dues, fees and
f amounts to be paid
waives Borrower's
tion to pay to Lender
svent of such waiver,

Borrower shall pay directh and 3, the s due for w Items for which payment of
Funds has been waived by Lienderand, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as I_ender may require. Borrower' s obligation to make such payments and to provide receipts
shall for all purposes be deem be a covenant and agreement contained ceurity Instrument, as the phrase
"covenant and agreement" is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow [tem, Lender may exercise its rights under Section
9 and pay such amount anc ywer shall then be obligat er Section 9 to repay to Lender any such amount.

ordance with Section
hat are then required

Lender may rev(

15 and, upon su

under this Section
Lender may, at;

at the time speci d

the waiver as to any or all Escrow Items at any time by a notice given in

-evocation, Borrower shall p%xé‘“h?ﬂffeaall Funds, and in such amount
\{ 5 /*'

time, collect and holﬁ‘ki -nnds in an anx

RESPA, and (b) 560 keatithe

£ (a) sufficient to permit J

I ")&:mum amount a lender

er to apply the Funds
quire under RESPA.

Lender shall est amount of Funds dne d’l thebasis of « .cur+ ‘ent data and reasor 1ates of expenditures
of future Escrov herwise in accorcance with Apphcggle Law.
The Funds nan institution Wh,é;?f, FI”N\ f5are insured by , instrumentality, or

entity (including ris an institution Hese deposits arc so i Federal Home Loan
Bank. Lenders ppls O.pay ar [ der RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying

the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
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such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender' s opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded or {c) secures from the holder

of the lien an ag ument. If Lender
determines that a mmm ’i ecurity Instrument,
$ oi d

Lender may give hat notice is given,
Borrower shall se 4.

Lender may or reporting service
used by Lender i 1€ with $his [oan. .
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requires pursuant to the pre ntences can chan geduring the termof the Loan. The insurance carrier providing
the insurance shall be chosen by Botrrower subject to Lends ;right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Tender may require Borrower to pay, in connection with this Loan, either: (a)a one-
time charge for flood zone detexmination, certification and tracking services; or (b) a-one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Fede ~inergency Management Agency il connection with the review of any flood zone

determination res
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additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has

offered to settle a claim, then Lender may negotiate and settle the claim. The 30-dav period will begin when the

B DT o L
NOTOFFICIATL.

notice is given. [
assigns to Lender
under the Note or
of unearned prem
are applicable to t

:, Borrower hereby
he amounts unpaid
right to any refund
sofar as such rights
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control.

7. Preservation, Maintenance and Protcetion of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Prope Borrower shall maintain the Property ingerder'to prevent the Property from
deteriorating or decreasing in value due to its condition. iless it is determined pursuant to Section 5 that repair or
restoration is not| economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
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material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease.

Borrower shall nc ) lease. If Borrower
acquires fee title ald j 1 merg rees to the merger
e Doeument'is : E

10. Mortga mTlmFEm' | ‘he Loan, Borrower
shall pay the pre 1 thi f 1son, the Mortgage
Insurance coverag ceases to be available from the mortga surer yusly provided such
insurance and Bo «:!;ﬁe!q g %‘}ie‘l &B&i’t}’ iums for Mortgage
Insurance, Borro'/ Alall pay tﬂerJake Rmd&@!ntlally equA "~nt to the Mortgage

Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage

Insurance coverage 1s not available, Borrower shall con tinue to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased fo be in effect. nder will accept, use and retain these
payments as a nop-refundable 10ss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the 1 is ultimately paid in full, and I_ender shall.not beTequired to pay Borrower any

interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and forthe period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtaincd, and Lender requires sepacately designated payments toward the premiums for
Mortgage Insuran If Lender required Mortgage In&gaﬁce as a condition of making the Loan and Borrower was
required to make separately designated payments. t@»ﬁ;d wm- f?i”emmms for Mortgage Insurance, Borrower shall pay
the premiums required (o maintain Mortgage Iit \%th ceine e;%taor to provide a non-refundable loss reserve, until

i

Lender's requirer for Mortgage Insurance eh m accordancépwith any written agreemer ween Borrower and
Lender providing k. termination or untlEten‘mmatlon 18 regf d by Applicable Las ung in this Section
10 affects Borrow ation tQ pay 1ntere';£ at‘ the raie proyide’c’i in the Note.

Mortgage It burses Lender (O‘P any‘entlty _that [&urchases the Noi losses it may incur
if Borrower does yan as.agreed. Bd*w&‘ _@s\@xﬁ%t a party 10 thet nce.

Mortgage ir ix 1isk on a!l such insurance i o€ and may enter into

agreements with other partics that share-or modify their risk, or reduce lgsses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
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agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower' s payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
“captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection sk single disbursement

or in a series of pr 2 RQ‘ m‘ﬁ ‘i§t ) iting or Applicable
Law requires inte on sucl Vs m 5 EZ shall not ' pay Borrower any
interest or earnin X moﬁEEeIx; ig e i mically feasible or
Lender's security 1 igeell lrd(!to S red by this Security

Instrument, whet! % w1th the excess, if anygpaid o Borrowe Such, 2ous Proceeds shall
be applied in the orde ov1§'& or m‘gg}ln} ntis ¥H l‘%y 6f
In the event o1 4 tofal takingfdestficiboeo i Reebmd@r!he Miscelianecus Proceeds shall be

applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Propetty in which the fair market value of
the Property immediately before the partial taking, destructign, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,

unless Borrower and Lender 6therwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial'taking, destruction, or lossin value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, er loss.in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or l&sl in v value of the Property in which the fair market value of
the Property imm fely before the partial takmg,»e{%stﬁubn?}ivor loss in value is less than the amount of the sums

secured immediately ')re the partial taking, %ﬁ tion, or- J-‘“:‘Ie in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds sh?s g applied tO ?}(‘f;ums secured by this Sect [nstrument whether
or not the sums a di i

If the Prope JonedBy Borrower or if, after nonce b*y Lender to Borrow Opposing Party (as
defined in the ne: ffers to make an’awafd to smﬂe i\clalm for damag fails to respond to
Lender within 30 t¢ thenotice is gn’f;u,, L‘u%aer 1S authorized to 7 the Miscellaneous
Proceeds either tc ir of the PTOperty or to the SUIS securé nstrument, whether

or not then due. Upposing raity  micans uiC ulird paity uiat OWeS DOrrOWCI IMiisCClLiaincous 1 roceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower' s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obliga >nder and any other

Borrower can agy Har or make anK acconfoean v :rms of this Security
Instrument or the

Subject to ) , ergs g ssumes Borrower's
obligations under i Nlé} T\fr@ I}FFIC]&A E;r' ! of Borrower's rights

and benefits unde nstrument. Borrower shall got be released from BoxA gations and liability
under this Securi ﬁﬂﬂeﬁﬂﬁ&l@@eﬂ@ slﬁlﬁilﬁspr [ iy Qf ts and agreements of this

Security Instrumen 411 bmd (tﬁ@tLﬂkEd@ aﬁeﬂtt}} Ré’@(ﬁ'&‘éih" successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fe€s for servicesperformed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited tc eys' | inspe d valuat: [nregard to any other fees, the
absence of express authority (in this'Security Instrument to charge,a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable L

If the Loan|is subject to a law which sets maximum loan charges; and that law is finally interpreted so that the
interest or other 1 charges collected or to be collected in“connection with the Loan exceed the permitted limits,
then: (a) any such loan char¢ [l be reduced by the amot >sSary to reduce the charge to/the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducmg}ﬂ#@p‘i’ méaal owed under the Note or by making a direct payment
to Borrower. If a md reduces principal, tg@, ucti mf‘rl be treated as a partial prepayment without any

prepayment charge (Wwhether or not a prepayma\&acharge is proVaded for under the Note). Borrower's acceptance of
any such refund v direct payment to Boﬁ‘ wer willEcons? m{, a waiver of any right ion Borrower might
have arising out rercharge. = k 3 ‘c:

15. Notice: s.given by Borrow;r er-l euder, in Sohinection with thi strument must be in
writing. Any no rin connection Wm{ }n’s ﬁex\k{nty [nstrument sh » have been given to
Borrower when 1 s.mail'or when ach{aﬂe delivered to Boyt ‘ess if sent by other
means. Notice tc 2]\ I8 v expressly requires

otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
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specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any ¢ 16 f Borrower is not a

natural person an r m m eilr ) wit] or written consent,
Lender may requi agment ﬁi‘a"] g i 'gecl N owever, this option
shall not be exerc isgr BFOm li bm

If Lender ex m’el:hmb }IA Eatioh, tice shall provide a

eriod of not less date the notic 1veq in accordance with Secten { in which Borrower
h 1'1315 CIEX.Of
L by Ccu

must pay all sums see % Hmﬁ l&t ‘;14) E%R es?s s prior to the expiration of
this period, Lender may invoke athenh@@rﬁaimty Soeninyynsttencht without further notice or demand

on Borrower.

19. Borrower's Right to Reinstate After Acceleration. 1f Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to Section 22 of this Security Instrument, (b) such other period as
Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of 2 judgment enforcing
this Security Instrument. Those ditions are that Borrower: (a) pays Lendes all.sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred. in enforcing this Security Instrument. | including, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose
of protecting Lender's interest in the Property and nghts \;Ler this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that L’* grvf ”ﬂ f pest in the Property and rights under this Security

Instrument, and Bortower's obligation to pay the: ﬁ%cur “Gms Security Instrument, shall’continue unchanged.
Lender may requi a{ Borrower pay such remisk ernent sums. aad-expenses in one or more e following forms,
as selected by Len Jcash;(b) money ordex 7@) certified cheg k ~hank check, treasurer’ or cashier's check,
provided any suct Irawr upon an mstm:;tmn whose ucposm are insured by a f¢ cy, instrumentality
or entity; or (d) El is Transfer. Upomrelh&tateme.nt b,wBorrower this Se ient and obligations
secured hereby st sffective as if nde:#mgrrlh {mhad occurred. H ht to reinstate shall
not apply in the ¢ hoder” Section 18

20. Sale of Note; Change of Loan Servicer; Notice of Grievance.” The Note or a partial interest in the Note

(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
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and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materiale' (b) "Environmental Law" means federal
laws and laws of tt it imental protection;

(c) "Environment u q¢gm i!td l§ ion, as defined in
Environmental Lz v " Envifonmenta ition™ means a condi , contribute to, or
otherwise trigger Q

Borrower sh m 1’Ise E ELQLA Leleu 1 ardous Substances,
or threaten to rele: l&i@ gme}_ii efﬁ.(?ﬁ i? d r allow anyone else
to do, anything a ’F roperty (%15 m violation o nv%?rgl f ) which creates an

Environmental C(-’ on or (c)b h].takﬁ adeat!a Hazardou Substance, creates a
condition that adversely affects the value of the Property The precedmg two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized

to be appropriate to normal residential uses.and. toanaintenaunce of the Propeity (including, but not limited to,
hazardous substances in consumer products).
Borrower shall promptly give Lender written notice ofl(a) any investigation, claimé demand, lawsuit or other

action by any governmental or regulatory agency or private party invelving the Preperty and any Hazardous Substance
or Environmental [_aw of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or releasc of a Hazardeus Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any g vernﬁlental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardm}s* Ltisja‘;(?ﬁgffectmg the Property is necessary, Borrower shall

promptly take all necessary remedial actions in ance with: P nnylronmental Law. Nothing herein shall create any
obligation on Len or an Environmental Clgag o«
g ‘??3?9 =
NON-UNIF OVENANTS. BG;}roWer and Lenaer “‘urther covenant ar follows:
22. Acceler d] Lender §hall g-ve notncec to Borrowcer p eration following
Borrower's breac 13 1greement m*ft i 'k eu‘nty lnstrurr {1 1cceleration under
Section 18 unless 0 ) ult; (b) the action

required to cure the defauli; (¢) a aate, not less than 30U days from the daie the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
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proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to
a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

ATIOARIEY -/ 0-Fa0—
(Seal) Ul bxr— (Seal)
BRENT A. TORRENGA “Borrower NATALTE CHAPLIN “Borrower

By Brent A. Torrenga, Attorney-in-Fact

Document is

- mr@FFm ) -Borg:?elz

This Document is the property of
the Lake County Recorder!

- , S (Seal)
-Borrower -Borrower

Witness: LA S Witness:
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[Space Below This Line For Acknowledgment]

S
County of LAKE

S: ,
i}
Before me, ﬁq"/c"fl f%/ﬁé f'/
this j—rﬂ» day ofj/ ~<, "42/ L __BRENT A. TORRENGA AND BRENT

A. TORRENGA AS ATTORNEY-IN-FACT FOR NATALIE CHAPLIN

acknowledged the execution of the annexed mortgage. ,

7

‘x e,»j\’ KJ\/(ZC/

Notary Public

Y 7077

©
E\

This instrument

I affirm, under t
this document, unle

Security number in

e I‘ﬂ/(4
CAoun T\/‘-‘JJ"/CL’

Loan Qriginator: TERRENC D
Loan Originator Orgariiza i , D¥NC. , NMLSR ID 120301
o IR AT
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