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‘Homeownership Initiatives Programs— {(Homeownership Opportunities Program,
Neighborhood Impact Program, Accessibility Modifications Program, Disaster Relief Program)
Grant Award - (Homeownership)

b Real Estate Retention Agreement

%]
Grant Type: (QHOP [XINIP [OAMP [DRP Project / |D#: ' E
For purposes of this Agreement', the following terms shall have the meanings set forth below: ¢
“FHLBI" shall refer to the Federal Home Loan Bank of Indianapolis. o2y
“Member” shall refer to  First Merchants Bank (FHLBI's Member institution), locatedegh 200 E
Jackson St Muncie, IN 47305 ()
. - ° )
“Borrower(s)" sh s ibgemmxent 1S
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Borrewer(s) hereby: agreeitihat thoy shall maintain ownership and reside.ingiiis property ascfhelr-pﬂma}y

residence for a-period of five (5) years (“Retention Period”) from the ¢ate of the closing and fﬁt;theg,agrees
‘with the Member that:

(i)  The FHLBI, whose mailing address is: 8250 Woodfield Crossing, Indianapolis, Indiaria 46240
Attentior ,ommumty Investrnent D nd the: Member are to be git |mmediate written

notice:of any Sale or refinancing of ‘ D ploperty "‘_umng prior-to.the end of tre: ‘Retention Period;
(i) Inthe.c a sale prior:to the end 01 the Retenﬂon Period (incluing 1 T or-assignment of
{he title to 2nother ownef, isubjectio: certain excep'nor ol 'rem) ‘an amount:
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“this -proj ~eventvearthe: "BArawer/Saller ocou all be: repa]d to-the .
Membel b - the sale-of the property:

ducﬂon for sales expenses unless the purchaser lS a very Iow low- or moderate:i -income
household whlch is def ned:as having not more than 80% of the area median income, or’ the
household" had obtamed ‘a permanent mertgage’ funded by an-AHP subsidized-advance and not:a
direct-subsidy. Upon the sale of the home, the purchaser has no retention or’AHP Subsidy

repayment obligations; regardless of whether or not the purchaser is very low-, low- or:-moderate:.
mcome

(i) Inthecase of any refinancing prior to the. end of the Retention-Périod, an amount calculatedi-byr
the Member vig an FHLBI ‘prescribed. calculatlon and verified by the FHLBI, equal tora p

share of the direct: Subs:dy that financed ‘the ‘purchase; construcnon OF rehabshtation of “the:
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' This’ Real Fstate Retentxon Agreement complies with EHA requiirements at 2-
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property, reduced for every year the Borrower-occupied the unit, shall be repaid to the Member
for reimbursement to the FHLBI from any net gain realized upon the refinancing, unless the
property continues to be subject to a deed restriction or other legally enforceable retention
agreement or mechanism, or-the household had. obtained a permanent morigage funded by an
AHP subsidized advance and not a direct subsidy, incorporating the requirements. of .clauses (i),
(i}, (iii) and (iv) contained herein;.and

{(iv.)  In the case of a foreclosure, deed-in-lieu, or assignment of the first mortgage to the Secretary of
HUD (assuming AHP funding is used in conjunction with FHA financing), the obligation to repay
the direct Subsidy to the Member shall terminate upon final settlement or disposition, once such
action is completed. Otherwise, the covenants contained herein shall continue until release by
the Member in writing or thé expiration of the Retention Period, whichever should first occur.

(v.)  Upon the-death of the AHP-assisted sole owner, or owners.in the case of multiple title holders,
the AHP Retention Aareementiterminates and there is no ablioation to repav the AHP -Subsidy.
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State of ( )

) 8S:
County of ( )

» personally appeared before me and acknowledged the foregoing instrument this
of

My Commission Expires:

Notary Public
My County of Residence:
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