






shall either apply such funds or return them to BorrO\\er Ifnot applied earlier, such funds \\ ill be applied 
to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim 
which Borrower might have now or in the future against Lender shall relieve Borrower from making 
payments due under the Note and this Security Instrument or performing the covenants and agreements 
secured by this Security Instrument. 

2. Application of Payments or Proceeds. Except as othemise described in this Section 2, all 
payments accepted and applied by Lender shall be applied in the follo\\ ing order ofpriority: (a) interest 
due under the Note: (b) principal due under the Note: (c) amounts due under Section 3. Such payments 
shall be applied to each Periodic Payment in the order in \\ hich it became due. Any remaining amounts 
shall be applied first to late charges. second to any other amounts due under this Security Instrument, 
and then to reduce the principal balance of the Note. 

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a suflicient 
amount to pay any late charge due. the payment may be applied to the delinquent payment and the late 
charge. Ifmore than one Periodic Payment is outstanding. Lender may apply any payment received from 
Borrower to the repayment of the Periodic Payments if and to the extent that. each payment can be paid 
in full. To the extent that any excess exists after the payment is applied to the full payment of one or 
more Periodic Payments. such excess may be applied to any late charges due. Voluntary prcpayments 
shall be applied first to any prcpayment charges and then as described in thc Note. 

Any application of payments. insurance procceds. or Misccllaneous Proceeds to principal due under the 
Notc shall not extend or postpone the due date. or change the amount. of the Periodic Payments. 

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymcnts are due 
under thc Note. until the Note is paid in full. a sum (the "Funds") to provide for payment of amounts duc 
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as 
a licn or encumbrance on the Propeny: (b) leasehold payments or ground rents on the Property, if any: 
(c) premiums for any and all insurance rcquired by Lender under Section 5: and (d) Mortgage Insurance 
premiums. if any. or any sums payable by Borrower to Lcnder in lieu ofthc payment of Mortgage 
Insurance prcmiwl1s in accordance with the provisions of Scction 10. These items are called "Escro\\ 
Items." At origination or at any time during the tenll of the Loan. Lcnder may require that Community 
Association Dues, Fees. and Assessments. if any. be escrowed by Borrower. and such dues. fecs and 
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lcnder all notices of amounts 
to be paid under this Section. Borrower shall pay Lender thc Funds for Escrow Items unless Lendcr 
,vaiYes Borrower's obligation to pay the Funds for any or ali Escrow hcms. Lcnder may \\ai,'c Borrower's 
obligation to pay to Lender Funds for any or all Escrow Itcms at any time. Any such waiver may only 
be in writing. In the event of such waivcr. Borrower shall pay directly. when and "bere payable. thc 
amounts due for any Escrow Items for which payment ofFunds has been waived by Lender and. if Lender 
requires. shall furnish to Lender receipts evidencing such payment within such timc period as Lender 
may require. Borrower's obligation to make such payments and to provide receipts shall for all purposes 
be deemed to be a covenant and agreement contained in this Security Instrument. as the phrase "covenant 
and agreement" is used in Section 9. If Borrower is obligated to pay Escrow Items directly. pursuant to 
a waiver. and Borrower fails to pay the amount due for an Escrow Item. Lender may exercise its rights 
under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to 
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Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a 
notice given in accordance with Section 15 and. upon such revocation. Borrower shall pay to Lender all 
Funds. and in such amounts. that are then required under this Section 3. 

Lender may. at any time. collect and hold Funds in an amount (a) sufficient to pennit Lender to apply 
the Funds at the time specified under RESPA. and (b) not to exceed the maximum amount a lender can 
require under RESPA. Lender shall estimate the amount of FWlds due on the basis of current data and 
reasonable estimates ofexpenditures of future Escrow Items or othemise in accordance with Applicable 
Law. 

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality. 
or entity (including Lender. if Lender is an institution whose deposits are so insured) or in any Federal 
Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified 
under RESPA. Lender shall not charge Borrovyer for holding and applying the FWlds. annually analyzing 
the escrow account or verifying the Escrow Items. unless Lender pays Borrower interest on the Funds 
and Applicable La" pennits Lender to make such a charge. Unless an agreement is made in writing or 
Applicable Law requires interest to be paid on the Funds. Lendcr shall not bc required to pay Borrower 
any intcrest or earnings on the Funds. Borrower and Lender can abJfee in writing. howc\er. that interest 
shall be paid on the Funds. Lender shall giYe to Borrower. without charge. an annual accounting of the 
Funds as required by RESPA. 

If there is a surplus of Funds held in escrow. as defined under RESPA. Lender shall account to Borrower 
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow. as defined 
under RESPA, Lender shall noti(, Borrower as required by RESPA. and Borrower shall pay to Lender 
the amOWl\ necessary to make up the shortage in accordance with RESPA. but in no more than 12 monthly 
payments. If there is a deficiency of Funds held in escrow. as defined under RESPA. Lender shall noti(\ 
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up 
the deficiency in accordance with RESPA but in no more than 12 monthly payments. 

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund to 
Borrower any Funds held by Lender. 

4. Charges; Liens. Borrower shall pay all taxes. assessments. charges. fines. and impositions attributable 
to the Property which can attain priority over this Security Instrunlent leasehold payments or ground 
rents on the Property. ifany. and Community Association Dues. Fees. and Assessments. if any. To the 
extent that these items are Escrow Items. Borrower shall pay them in the manner proYided in Section 3. 

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless 
BorrO\ver: (a) agrees in writing to the payment of the obligation secured by the lien in a mmmer acceptable 
to Lender. but only so long as Borrmver is performing such agreement (b) contests the lien in good faith 
by. or defends against enforcement of the lien in. legal proceedings which in Lender's opinion operate 
to prevent the enforcement of the lien \vhile those proceedings are pending. but onl} until such proceedings 
arc concluded: or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating 
the lien to this Security Instrumcnt. If Lender determines that any part of the Property is subject to a lien 
which can attain priority over this Security Instrument Lender may ghe Borro\\er a notice identil')'ing 
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the lien. Within I () days of the date on \vhich that notice is given. Borrower shall satisfy the lien or take 
one or more of the actions set forth abO\e in this Section 4. 

Lender may require Borrower to pay a one-time charge for a real estate lax verification and/or reporting 
servicc uscd by Lendcr in connection with this Loan. 

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on 
the Property insured against loss by fire. hazards included 'within the term "extended coverage." and any 
other hazards including. but not limited to. earthquakes and floods. for which Lender requires insurance. 
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that 
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term 
of the Loan. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's 
right to disapprove Borrower's choice. which right shall not be cxercised unreasonabl~. Lender may 
requirc Borrower to pay. in connection \\ itlt this Loan. either: (a) a one-time charge for flood zone 
determination. certification and tracking sen ices:. or (b) a onc-time charge for flood zone determination 
and certification services and subsequent charges each time remappings or similar changcs occur which 
reasonably might affect such dctennination or certification. Borrower shall also be responsible for the 
payment of any fecs imposed by the Federal Emergency Management Agency in connection with the 
review of any flood zonc detcnllination resulting from an objection by Borrower. 

IfBorrower fails to maintain any of the covcragcs described abo\'e. Lender may obtain insurancc cO\cragc. 
at Lender's option and Borrower's expense. Lcnder is under no obligation to purchasc any particular type 
or amount of coverage. Therefore. such coverage shall coyer Lender. but might or might not protcct 
Borrower. Borrowcr's cquity in thc Property. or the contents of the Propcrty. against any risk hazard or 
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges 
that the cost of the insurance coverage so obtaincd might significantly exceed the cost of insurance that 
Borrower could have obtained. Any amounts disbursed by Lender undcr this Section 5 shall become 
additional debt of Borrower secured by this Security Instrumcnt. These amounts shall bear intercst at the 
Note rate from the date ofdisbursement and shall be payable. with such interest. upon notice from Lender 
to Borrower requesting payment. 

All insurance policies required by Lender and renewals of such policies shall be subjcct to Lcnder's right 
to disapprovc such policies. shall include a standard mortgage clause, and shall name Lender as mortgagec 
and/or as an additional loss payec. Lcndcr shall have the right to hold the policies and renewal certificates. 
If Lender requires. Borrower shall promptly ghe to Lcnder all receipts of paid prcmiums and rcnewal 
notices. If Borrowcr obtains any form of insurance covcragc. not otherwise required by Lender. for 
damage to. or destruction of. thc Property. such policy shall includc a standard mortgage clause and shall 
name Lender as mortgagee and/or as an additional loss payce. 

In the event ofloss. Borrower shall give prompt notice to the insurance carrier and Lender. Lender may 
make proof of loss if not madc promptly by Borrowcr. Unless Lender and Borrower otherwisc agrec in 
writing. any insurance proceeds. whether or not the underlying insurance V\3S required by Lender. shall 
be applied to restoration or repair of the Property. if the restoration or repair is economically feasible and 
Lendcr's security is not lessened. During such rcpair and restoration period. Lender shalI haye the right 
to hold such insurance procceds until Lcnder has had an opportunity to inspect such Property to ensurc 
thc work has been completed to Lender's satisfaction. provided that such inspection shall bc undertaken 
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promptly, Lender may disburse proceeds for the repairs and restoration in a single payment or in a series 
of progress payments as the work is completed, Unless an agreement is made in \\Titing or Applicable 
Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower 
any interest or earnings on such proceeds. Fees for public adjusters. or other third parties, rctained b:' 
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 
If the restoration or repair is not economically feasible or Lender's security 'would be lessened. the 
insurance proceeds shall be applied to the sums secured by Ihis Security Instrument whether or not then 
due. with the excess. if any. paid to Borrower. Such insurance proceeds shall be applied in the order 
provided for in Section 2, 

If Borrower abandons the Property. Lcnder may file. negotiate and settle any available insurance claim 
and related matters. If Borrov,er does not respond within 30 days to a notice from Lender that the insurance 
carrier has offered to settle a claim. then Lender may negotiate and settle the claim. The 30-day period 
\\'ill begin when the notice is given. In either event. or if Lender acquires the Property under Section 22 
or othenvise. Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an 
amount not to exceed the amounts unpaid lUlder the Note or this Security lnstnullent. and (b) any other 
of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under 
all insurance policies covering the Property. insofar as such rights are applicable to the coverage of the 
Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts 
unpaid under the Note or this Security Instrument. whether or not then due. 

6. Occupancy. Borrower shall occupy. establish. and use the Property as Borrower's principal residence 
\:\'ilhin 60 days after the execution of this Security Instrument and shall continue to occupy the Property 
as Borrower's principal residence for at least one year after the date ofoccupancy. unless Lender othemise 
agrees in writing. which consent shall not be unreasonably withheld. or unless extenuating circumstances 
exist which are beyond Borrm,'er's control. 

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall 
not destroy. damage or impair the Property. allow the Property to deteriorate or commit waste on the 
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in 
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is 
determined pursuant to Section 5 that repair or restoration is not economically feasible. Borrower shall 
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or 
condemnation proceeds are paid in connection with damage to. or the taking of. the Property. Borrower 
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such 
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series 
of progress payments as the \vork is completed. If the insurance or condemnation proceeds are not 
sufficient to repair or restore the Property. Borrower is not relieved of Borrower's obligation for the 
completion of such repair or restoration. 

Lender or its agent may make reasonable entries upon and inspections of the Property.lfit has reasonable 
cause. Lender may inspect the interior of the improvements on the Property. Lender shaH give Borrower 
notice at the time of or prior to such an interior inspection specifYing such reasonable cause. 

8. Borrower's Loan Application. Borrower shall be in default if. during the Loan application process. 
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge 
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or consent gave materially false. misleading. or inaccurate information or statements to Lender (or failed 
to provide Lender with material infomlation) in connection with the Loan. Material representations 
include. but are not limited to. representations concerning Borro\, er's occupancy of the Propcrty as 
Borrower's principal residence. 

9. Protection of Lender's Interest in the Property and Rights Under this Security 
Instrument. If (a) Borrower fails to perfonn the covenants and agreements contained in this Security 
Instrument, (b) there is a legal proceeding that might significantly affect Lender's interest in the Property 
and/or rights tmder this Security Instrument (such as a proceeding in bankruptcy probate. for condemnation 
or forfeiture. for enforcement of a lien which may attain priority over this Security Instrument or to 
enforce laws or regulations). or (c) BorrO\\er has abandoned the Property. then Lender may do and pay 
for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this 
Security I nstrumenL including protecting and/or assessing the value of the Property. and seeuring and/or 
repairing the Property. Lender's actions can include. but are not limited to: (a) paying any sums secured 
by a lien which has priority over this Security Instrument (b) appearing in court: and (c) paying reasonable 
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument. including 
its secured position in a bankruptcy proceeding. Securing the Property includes. but is not limited to. 
entering the Property to make repairs, change locks. replace or board up doors and \\indmvs. drain water 
from pipes. eliminate building or other code violations or dangerous conditions. and have utilities turned 
on or off. Although Lender may take action under this Section 9. Lender does not have to do so and is 
not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any 
or all actions authorized under this Section 9. 

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured 
by this Security Instrument These amounts shall bear interest at the Note rate from the date ofdisbursement 
and shall be payable. with such interest upon notice from Lender to Borrower requesting payment. 

If this Security Instrument is on a leasehold. Borrower shall comply with all the prO\isions of the lease. 
If Borrower acquires fee title to the Propeny. the leasehold and the fee title shall not merge unless Lender 
agrees to the merger in writing. 

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan. 
Borrov>'er shall pay the premiums required to maintain the Mongage Insurance in effect. If. for any reason. 
the Mortgage Insurance coverage required by Lender ceases to be ayailable from the mongage insurer 
that previously prO\ided such insurance and Borrower was required to make separately designated 
payments toward the premiums for Mortgage Insurance. Borrower shall pay the premiums required to 
obtain coverage substantially equivalent to the Mortgage Insurance previously in effect. at a cost 
substantially equivalent to the cost to Borrower of the Mortgage Insurance pre\'iously in effect. from an 
altemate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage 
is not available. Borrower shall continue to pay to Lender the amount of the separately designated 
payments that were due when the insurance coverage ceased to be in effect. Lender will accept. lise and 
retain these payments as a non-refundable loss resen'e in lieu of Mortgage Insurance. Such loss reserve 
shall be non-refundable. notwithstanding the fact that the Loan is ultimately paid in full. and Lender shall 
not be required to pay Borro\>,er any interest or earnings on such loss resen·e. Lender can no longer 
require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period that 
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Lender requires) provided by an insurer selected by Lender again becomes available. is obtained. and 
Lender requires separately designated payments toward the premiums for Mortgage Insurance. If Lender 
required Mortgage Insurance as a condition of making the Loan and Borrower was required to make 
separately designated payments toward the premiums for Mortgage Insurance. Borrower shall pay the 
premiums required to maintain Mortgage Insurance in effect. or to provide a non-refundable loss reserve. 
until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between 
Borrower and Lender providing for such termination or until ten11ination is required by Applicable Law 
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate pro\·ided in the Note. 

Mortgage insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may 
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. 

Mortgage insurers evaluate their total risk on all sllch insurance in force from time to time. and may enter 
into agreements with other parties that share or modify their risk. or reduce losses. These agreements are 
on tenns and conditions that arc satisfactory to the mortgage insurer and the other party (or parties) to 
these agreements. These agrcements may requirc the mortgage insurer to make payments using any 
source of funds that the mortgage insurer may have available (which may include funds obtained from 
Mortgage Insurance premiulUs). 

As a result of these agreements. Lender. any purchaser of the Note. another insurer. any reinsurer. an! 
other entity. or any affiliate of any of the foregoing. may receive (directly or indirectly) amounts that 
derive from (or might be characterized as) a portion ofBorro\\er's payments for Mortgage Insurance. in 
exchange for sharing or modifying the mortgage insurer's risk. or reducing losses. If such agreement 
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the 
premiums paid to the insurer. the arrangement is often tenlled "capthe reinsurance" Further: 

(A) Any such agreements will not affect the amounts that Borrower has agreed to pa~' for 
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the 
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any 
refund. 

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to the 
Mortgage Insurance under the Homeowners Protection Act of 1998 or an~' other law. These 
rights may include the right to receive certain disclosures, to request and obtain cancellation 
of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or 
to receive a refund of an~' Mortgage lnsurance I)remiums that were unearned at the time of 
such cancellation or termination. 

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds arc hereby 
assigned to and shall be paid to Lender. 

If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of the 
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During 
such repair and restoration period. Lender shall have the right to hold such Miscellaneolls Proceeds until 
Lender has had an opporttmity to inspect such Property: to ensure the \vork has been completcd to Lender's 
satisfaction. provided that such inspection shall be undertaken promptly. Lender may pay for the repairs 
and restoration in a single disbursement or in a series of progress payments as the work is completed . 
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Unless an agreement is made in writing or Applicable Law requires interest to be paid on such 
Miscellaneous Proceeds. Lender shall not be required to pay Borrower any interest or eamings on such 
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security 
would be lessened. the Miscellaneous Proceeds shall be applied to the sums secured by this Security 
Instrument. whether or not then due. with the excess. if any. paid to Borrower. Such Miscellaneous 
Proceeds shall be applied in the order provided for in Section 2. 

In the event of a total taking. destmction. or loss in value of the Property. the Miscellaneous Proceeds 
shall be applied to the sums secured by this Security Instmment. whether or not then due. with the excess. 
if any. paid to Borrower. 

In the e,ent ofa partial taking. destmction. or loss in yalue of the Property in which the fair market value 
of the Property immediately before the partial taking. destruction. or loss in value is equal to or greater 
than the amount of the sums secured by this Security JnstnJlllent immediately before the partial taking. 
destruction. or loss in value. unless Borrower and Lender otherwise agree in writing. the sums secured 
by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by 
the following fraction: (a) the total amount of the sums secured immediately before the partial taking. 
destmction. or loss in value divided by (b) the fair market value of the Property immediately before the 
partial taking_ destruction. or loss in value Any balance shall be paid to Borrower. 

In the event ofa partial taking. destnlction. or loss in value ofthe Property in which the fair market value 
oflhe Property immediately before the partial taking. destruction. or loss in value is less than the amount 
of the sums secured immediately before the partial taking. destmction. or loss in value. unless Borrower 
and Lender otherwise agree in writing. the Miscellaneous Proceeds shall be applied to the SW11S secured 
by this Security Instrument whether or not the sums are then due. 

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the Opposing 
Party (as defined in the next sentence) offers to make an award to settle a claim for damages. Borrower 
fails to respond to Lender within 30 days after the date the notice is given. Lender is authorized to collect 
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured 
by this Security Instrument whether or not then due. "Opposing Party" means the third party that owes 
Borrower Miscellaneous Proceeds or the party against whom BorrO\ver has a right of action in regard to 
Miscellaneous Proceeds. 

Borrower shall be in default if any action or proceeding. whether civil or criminaL is begun that. in 
Lender's judgment. could result in forfeiture of the Property or other material impainnent of Lender's 
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and. 
if acceleration has occurred. reinstate as provided in Section 19. by causing the action or proceeding to 
be dismissed with a ruling that. in Lender's judgment. precludes forfeiture of the Property or other material 
impairment of Lender's interest in the Property or rights under this Security Instrument. TIle proceeds of 
any award or claim for damages that are attributable to the impaimlent ofLender's interest in the Property 
arc hereby assigned and shall be paid to Lcnder. 

All Miscellaneous Proceeds that arc not applied to restoration or repair of the Property shall be applied 
in the order provided for in Section 2. 
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for 
payment or modification of amortization of the sums secured by this Security Instrument granted by 
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of 
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings 
against any Successor in Interest of Borrower or to refuse to extend time for payment or othemise modify 
amortization of the sums secured by this Security Instrument by reason of any demand made by the 
original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising 
any right or remedy including. \vithout limitation. Lender's acceptance of payments from third persons. 
entities or Successors in Interest of Borrower or in amounts less than the amount then due. shall not be 
a waiver of or preclude the exercise of any right or remedy. 

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrm,er 
covenants and agrees that Borrower's obligations and liability shall be joint and se\eral. However. any 
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is 
co-signing this Security Instrument only to mortgage, grant and cOlwey the co-signer's interest in the 
Property under the terms of this Security Instrument: (b) is not personally obligated to pay the sums 
secured by this Security Instrument: and (c) agrees that Lender and any other Borrower can agree to 
extend. modi(v. forbear or make any accommodations with regard to the terms of this Security Instrument 
or the Note without the co-signer's consent. 

Subject to the provisions of Section 18. any Successor in Interest of Borrower who assumes Borrower's 
obligations under this Security Instrument in \vriting, and is approved by Lender. shall obtain all of 
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from 
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release 
in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in 
Section 20) and benefit the successors and assigns of Lender. 

14. Loan Charges. Lender may charge Borrower fees for sen ices performed in cOlmection , .. ith 
Borrower's default. for the purpose of protecting Lender's interest in the Property and rights under this 
Security Instrument including. but not limited to. attorneys' fees. property inspection and valuation fees. 
In regard to any other fees. the absence ofexpress authority in this Security Instrument to charge a specific 
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not 
charge fees that are expressly prohibited by this Security Instrument or by Applicable Law. 

If the Loan is subject to a law which sets maximum loan charges. and that law is finally interpreted so 
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the 
permitted limits. then: (a) any such loan charge shall be reduced by the amount necessary to reduce the 
charge to the pennitted limit and (b) any sums already collected from Borrower which exceeded pennitted 
limits will be refwlded to Borrower. Lender may choose to make this refund by reducing the principal 
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal. the 
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a 
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by 
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising 
out of such overcharge. 
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15. Notices. All notices given by Borrower or Lender in connection with this Security Instrmnent must 
be in writing. Any notice to Borrower in cOlllection with this Security Instrument shall be deemed to 
haye been given to Borrower when mailed by first class mail or when actually delivered to Borrower's 
notice address ifsent by other means. Notice to anyone Borrower shall constitute notice to all Borro\\ ers 
mlless Applicable Law expressly requires otherwise. The notice address shall be the Property Address 
unless Borro\\ er has designated a substitute notice address by notice to Lender. Borrower shall promptly 
notifY Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's 
change ofaddress. then Borrower shall onl~ report a change ofaddress through that specified procedure. 
There may be only one designated notice address mIder this Security Instrument at anyone time. Any 
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address 
stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection 
with this Security Instrument shall not be deemed to have been given to Lender until actually received 
by Lender. If any notice required by this Security Instrument is also required under Applicable Law. the 
Applicable Law requirement will satisfy the corresponding requirement under this Security Instnullent. 

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be 
governed by federal law and the la\\ of the jurisdiction in which the Property is located. All ri ghts and 
obligations contained in this Security Instrument are subject to any requirements and limitations of 
Applicable La\v. Applicable La\v might explicitly or implicitly allmv the parties to agree by contract or 
it might be silent. but such silence shall not be construed as a prohibition against agreement by contract. 
In the event that any proyision or clause of this Security Instrument or the Note conflicts \\ith Applicable 
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be 
given effect without the conflicting prmision. 

As used in this Security Instrument: (a) \\ords of the masculine gender shall mean and include 
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and 
include the plural and vice versa: and (c) the word "may" gives sole discretion without any obligation to 
take any action. 

17. Borrower's Copy. Borrm\er shall be gh'en one copy of the Note and of this Security Instrument. 

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18. 
"Interest in the Property" means any legal or beneficial interest in the Property. including. but not limited 
to. those beneficial interests transferred in a bond for deed. contract for deed. installment sales contract 
or escrow agreement. the intent ofwhich is the transfer of title by Borrower at a future date to a purchaser. 

lfall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is 
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior 
written consent. Lender may require immediate payment in full of all sums secured by this Security 
Instrument. Howe\·er. this option shall not be exercised by Lender if such exercise is prohibited by 
Applicable Law. 

IfLender exercises this option. Lender shall give Borrower notice of acceleratioll. The notice shall proyide 
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within 
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these 
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sums prior to the expiration of this period. Lender may invoke any remedies permitted by this Security 
Instrument without further notice or demand on Borrower. 

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions. 
Borrower shall ha\'e the right to have enforcement of this Security Instrument discontinued at any time 
prior to the earliest of: (a) fi\e days before sale of the Property pursuant to Section 22 of this Security 
Instrument: (b) such other period as Applicable Law might specify for the termination of Borrower's 
right to reinstate; or (c) entry ofa judgment enforcing this Security Instrument Those conditions arc that 
Borrower: (a) pays Lender all sums which then \yould be due under this Security Instrument and the 
Note as if no acceleration had occurred: (b) cures any default of any other covenants or agreements: (c) 
pays all expenses incurred in enforcing this Security Instrument including. but not limited to. reasonable 
attomeys' fees. property inspection and valuation fees. and other fees incurred for the purpose ofprotecting 
Lender's interest in the Property and rights under this Security Instrument: and (d) takes such action as 
Lender may reasonably require to assure that Lender's interest in the Property and rights under this 
Security Instrument. and Borrower's obligation to pay the sums secured by this Security Instrument. shall 
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in 
one or more of the following fonns. as selected by Lender: (a) cash: (b) money ordec (c) certified check. 
bank check treasurer's check or cashier's check. provided any such check is drawn upon an institution 
\\ hose deposits are insured by a federal agency, instrumentality or entity: or (d) Electronic Funds Transfer. 
Upon reinstatement by Borrower. this Security Instrument and obligations secured hereby shall remain 
fully effective as if no acceleration had occurred. Ho\vevcr. this right to reinstate shall not apply in the 
case of acceleration under Section IS. 

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest 
in the Note (together with this Security Instrument) can be sold one or more times without prior notice 
to Borro\\-er. A sale might result in a change in the entity (known as the "Loan Senicer") that collects 
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan 
servicing obligations under the Note. this Security Instrument. and Applicable Law. There also might be 
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan 
Servicer. Borrower will be given written notice of the change \\ hich will state the name and address of 
the ne,\ Loan Servicer. the address to which payments should be made and any other information RESPA 
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan 
is sen'iced by a Loan Sen'icer other than the purchaser ofthe Note. the mortgage loan servicing obligations 
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Senicer and are 
not assumed by the Note purchaser unless otherwise provided by the Notc purchaser. 

Neither Borrmyer nor Lender may commence. join. or be joined to any judicial action (as either an 
individual litigant or the member of a class) that arises from the other party's actions pursuant to this 
Security' Instrument or that alleges that the other party has breached any provision of. or any duty owed 
by reason of. this Security Instrument. until such Borrower or Lender has notified the other party (with 
such notice given in compliance with the requirements ofSection 15) of such alleged breach and afforded 
the other party' hereto a reasonable period after the giving of such notice to take corrective action. If 
Applicable Law prO\'ides a time period which must elapse before certain action can be taken. that time 
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and 
opportunity to cure given to BorrO\ver pursuant to Section 22 and the notice of acceleration given to 
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Borrower pursuant to Section 18 shall bc deemed to satisfy the notice and opportunity to lake correctivc 
action provisions of this Section 20. 

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those 
substances defined as toxic or hazardous substances. pollutants. or vvastes by Enviromnental Law and 
the following substances: gasoline. kerosene. other flammable or toxic petroleum products. toxic pesticides 
and herbicides. volatile solvents. materials containing asbestos or fonnaldehyde. and radioactive materials: 
(b) "Environmental Lav,," means federal laws and lmvs of the jurisdiction where the Property is located 
that relate to health. safety or environmental protection: (c) "Environmental Cleanup" includes any 
response action. remedial action. or remO\al action. as defined in Environmental Law: and (d) an 
"Enviromnental Condition" means a condition that can cause. contribute to. or otherwise trigger an 
Environmental Cleanup. 

Borrower shall not cause or pennit the presence. use. disposaL storage. or release of any Hazardous 
Substances. or threaten to release any Hazardous Substances. on or in the Property. Borro\\er shall not 
do. nor allow anyone else to do. anything affecting the Property (a) that is in violation ofany Environmental 
Law. (b) which creates an Environmental Condition. or (c) which. due to the presence. use. or release of 
a Hazardous Substance. creates a condition that adversely affects the value of the Property. TIle preceding 
two sentences shall not apply to the presence. use. or storage on the Property of small quantities of 
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to 
maintenance of the Property (including. but not limited to. hazardous substances in consumer products). 

Borrower shall promptly give Lender written notice of (a) any investigation. claim. demand. lawsuit or 
other action by any govemmental or regulatory agency or private party invohing the Property and any 
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. (b) any 
Environmental Condition. including but not limited to. any spilling. leaking. discharge. release or threat 
of release of any Hazardous Substance. and (c) any condition caused by the presence. use or release of 
a Hazardous Substance which adversely affects the value ofthe Property. If Borrower leams. or is notified 
by any govenmlental or regulatory authority. or any private party. that any removal or other remediation 
ofany Hazardous Substance affecting the Property is necessary. Borrower shall promptly take all nccessary 
remedial actions in accordance with Euviromnental Law. Nothing herein shall create any obligation on 
Lender for an Environmental Cleanup. 

Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows: 

22. Acceleration; Remedies. Lender shall give notice to Borrower I)rior to acceleration 
following Borrower's breach of an,' cm'enant or agreement in this Securit~' Instrument (but 
not l)rior to acceleration under Section 18 unless Apl)licable Law provides othel'1yise). The 
notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not 
less than 30 days from the date the notice is gh'en to Borrower, b~' which the default must 
be cured; and (d) that failure to cure the default on or before the date specified in the notice 
may result in acceleration of the sums secured b,' this Security Instrument, foreclosure by 
judicial l)rOceeding and sale of the Property. The notice shall further inform Borrower of the 
right to reinstate after acceleration and the right to assert in the foreclosure l)rOceeding the 
nonexistence of a default or any other defense of Borrower to acceleration and foreclosure. 
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If the default is not cured on or before the date SI)ecified in the notice. Lender at its option 
rna)' require immediate payment in full of all sums secured b)' this Security Instrument without 
further demand and may foreclose this Security Instrument by judicial proceeding. Lender 
shall be entitled to collect all expenses incurred in llursuing the remedies provided in this 
Section 22, including. but not limited to, reasonable attorne)'s' fees and costs of title CYidence. 

23. Release. Upon payment of all sums secured by this Security Instrwnent. Lender shall release this 
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument. but only 
if the fee is paid to a third party for seryices rendered and the charging of the fee is pennitted under 
Applicable Law. 

24. Waiver of Valuation and Appraisement. Borrower waiyes all right ofyaluation and appraisement. 

BY SIGNING BELOW. BorrO\\.'er accepts and agrees to the tenns and coyenants contained in this Security 
Instrument and in any Rider executed by Borrower and recorded with it. 

Borro\l'er 

~r~ S-/9-/6
TODD F SMOLINSKI Date 

Seal 

r, 

S t~jl~ 
DateKRISTAL 
Seal 
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STATEOFINDIANA. ________~__~~~~~--

On this \ (.\ day of_-'----"c::"-A_,,~---':.L..:.""'-'........ before me. the undersigned. a Notary 
Public. in and for said County. pers~nally appeared ( 

Todd F. Smolinski and Krista L. Smolinski 

and acknowledged the execution of the foregoing instrument. 

WITNESS my hand and official seal. 

My Commission Expires: 

(Seal) 
Johnny P. Castor 


Resident Of 

Lake COunty 


My Commission Expires: 

9/1312017 

Loan Origination Organization: JPMorgan Chase Bank N.A. 

NMLS ID: 399798 

Loan Originator: Sonia Stedt 

NMLS ID: 359846 
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This instrument was prepared by: Antoinette Johnson cJo mar 'I ~&3.-
3050 Highland Pkwy () ,_I /1 /1 Q/ 
Do er Grove, IL 60515 ~OQ LU m 
MIT; eal Estate Services, 1 First American Way, Westlake, TX 
76 62 

Closer 

JPMorgan Chase Bank, RA. 


Marissa Bonamer 
Closing Manager 

JPMorgan Chase Bank, NA 
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Planned Unit Development Rider 


THIs PLANNED UNIT DEVELOPMENT RIDER is made this 19th day of May. 2016. and is incorporated 
into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the 
".'Security Instrument ") of the same date, given by the undersigned (the "Borrol1'er ") to secure Borrower's 
Note to JPMorgan Chase Bank, N.A (the "Lender') ofthe same date and covering the Property described 
in the Security Instrument and located at: 

1325 TANGLEWOOD CT, CROWN POINT IN 46307 
[ Property Address] 

The Property includes. but is not limited to. a parcel of land improved with a dwelling, together with 
other such parcels and certain common areas and facilities, as described in Stillwater (the "Dec/aralion "). 
The Property is a part of a planned illlit development known as 

Stilhvater 

[Name of PIBlmed Unit Development] 


( "(he PUD "'). The Property also includes Borrower's interest in the homeowners association or equivalent 
entity owning or managing the common areas and facilities of the PUD (the "Owners Association'") and 
the uses, benefits and proceeds of Borrower's interest. 

PUO Covenant. In addition to the covenants and agreements made in the Security Instrument. Borrower 
and Lender further covenant and agree as follows: 

A. PLIO Obligations. Borrower shall perfoml all ofBorrower's obligations under the PUD's Constituent 
Documents. The "Consriruenr Documen{;;;" are the (i) Declaration: (ii) articles of incorporation. trust 
instrument or any equivalent document which creates the Owners Association: and (iii) any by-laws or 
other rules or regulations of the Owners Association. Borrmver shall promptly pay. when due. all dues 
and assessments imposed pursuant to the Constituent Documents. 

B. Property Insurance. So long as the Owners Association maintains. with a generally accepted 
insurance carrier. a "Master" or "Blanket" policy insuring the Property which is satisfactory to Lender 
and which provides insurance coverage in the amounts (including deductible levels). for the periods. and 
against loss by fire, hazards included within the tenn "E.xtended Coverage ", and any other hazards. 
including. but not limited to, earthquakes and floods. for 'which Lender requires insurance. then: (i) Lender 
waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium installments 
for property insurance on the Property: and (ii) Borrower's obligation under Section 5 to maintain property 
insurance coverage on the Property is deemed satisfied to the extent that the required coverage is provided 
by the Owners Association policy. 

What Lender requires as a condition of this waiver can change during the term of the loan. 
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Borrmover shall give Lender prompt notice ofany lapse in required property insurance coverage proyided 
by the master or blanket policy. 

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following a 
loss to the Property. or to common areas and facilities of the pun. any proceeds payable to Borrower 
are hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by 
the Security Instrument. whether or not then due. with the excess. if any. paid to Borrower. 

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that 
the Owners Association maintains a public liability insurance policy acceptable in form. amount. and 
extent of coverage to Lender. 

D. Condemnation. The proceeds ofany award or claim for damages. direct or consequential. payable 
to Borrower in connection with any condemnation or other taking of all or any part of the Property or 
the common areas and facilities of the pun. or for any conveyance in lieu of condemnation. are hereby 
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by 
the Security Instrument as provided in Section II. 

E. Lender's Prior Consent. Borrower shall not. except after notice to Lender and with Lender's prior 
\vritten consent. either partition or subdivide the Property or consent to: (i) the abandOlmlent or tennination 
of the pun. except for abandonment or tennination required by law in the case of substantial destruction 
by fire or other casualty or in the case ofa taking by condemnation or eminent domain: (ii) any amendment 
to any provision of the "Constitllent Documents ., if the provision is for the express benefit of Lender: 
(iii) tennination of professional management and assumption of self-management of the Owners 
Association: or (iv) any action which would have the effect of rendering the public liability insurance 
coverage maintained by the Owners Association unacceptable to Lender. 

F. Remedies. If Borrower does not pay pun dues and assessments when due. then Lender may pay 
them. Any amounts disbursed by Lender under this para!.,'faph F shall become additional debt of Borrower 
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment. these 
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable. with 
interest. upon notice from Lender to Borrower requesting payment. 

By SIGNING BELOW. Borrower accepts and agrees to the tenns and covenants contained in this PUD 
Rider. 

Borrower 

- ~JCj-ib 
Date 
Seal 
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.. 

DateKRIS~ 
Seal 
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EXHIBIT A - LEGAL DESCRIPTION 

Tax Id Number(s): 45-16-16-426-012.000-042 

Land Situated in the County of Lake in the State of IN 

LOT 1551N STILLWATER - UNIT THREE, IN THE CITY OF CROWN POINT, AS PER PLAT THEREOF, 
RECORDED IN PLAT BOOK 87 PAGE 87, AND AMENDED BY CERTIFICATE OF CORRECTION RECORDED 
JANUARY 14, 2000 AS DOCUMENT NO. 2000 002885, IN THE OFFICE OF THE RECORDER OF LAKE 
COUNTY, INDIANA. 

THE PROPERTY ADDRESS AND TAX PARCEL IDENTIFICATION NUMBER LISTED ARE PROVIDED SOLELY 
FOR INFORMATIONAL PURPOSES. 

Commonly known as: 1325 Tanglewood Ct , Crown Point, IN 46307-5075 

mlllllllill 

"U05838050* 
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