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Words used in mul il oM SAROERHME DL iSRS BrOPSALY o8E. . 1000 in Sections 3, 11,
13,18, 20 and 21. Ceridin mlestﬂgedﬁg{k@s@uﬁntylﬂécﬂisdemﬂent are also provided in Section 16.

(A) "Security Instrument' means this document, which is dated MARCH 25, 2016, together with all Riders to

this document.
(B) "Borrower'! is THOMAS ARROYO, INDIVIDUALLY. Borrower is the mortgagor under this Security

. Instrument.

(C) “MERS” is Mortgage Elcctronic Registration Systems, Inc, MERS is a_secparate corporation that is acting
-- solely as a nominee for Lender and Lender’s successors and assigns. MIERS is the mortgagee under this Security
. " Instrument, MERS is organized and existing under the laws of Delaware, and MERS has a mailing address of P.O.
- Box 2026, Flint, MI 48501-2 ind a street address of 190 oorhees Street, Suite C, Danville, IL 61834. The
MERS telephone number is (888) 679-MERS. .
(D) "Lender” is NTEN, INC. DBA PREMIERS NAT‘IONWIDE LENDING. Lender is a CORPORATION

pG
Y
N,

organized and exist] 'mder the laws of TEX‘&S ~Lender’s address is 700 STATE HIGHWAY 121 BYPASS,
SUITE 100 LEWISVILLE, TX 75067. =& ot

(E) "Note" mea P 'ssory note sigriéd by Bonower and dated MARCH ) [he Note states that
Borrower owes L aty-Six ThousandNine Eundred Ana No0/100 Dollars (T 00.00) plus interest.
Borrower has pr¢ v thisidebt in regulal Punodlc Payments and to pa 1 full not later than

. APRIL 01, 2046. 0, INDIAN D,

(¥) "Property” that 18 deﬁnﬁhed ]‘ihlh\i} iinder the headint ts in the Property."
(G) "Loan" me 3¢ 1 3 ges and late charges due

under the Note, and all sums due under this Securlty Instrument plus interest.
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders
are to be executed by Borrower [check box as applicable]:

[T] Adjustable Rate Rider ] Condominium Rider ] Second Home Rider
[T} Balloon Rider [C| Planned Unit Development Rider "] Other(s) [specify]
1 1-4 Family Rider TJ Biweekly Payment Rider

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(J) "Community Association-Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
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organization.

(K) "Electronic Funds Transfer"” means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items' means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(N) "Mortgage Insurance"” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" 1

regulation, Regul
successor legislat
"RESPA" refers t:

- JoK ﬁﬁi&ﬁlﬂm

nd its implementing
or any additional or
security Instrument,
ated mortgage loan"

even if the Loan ¢

(@) "Successor e ,m”fy@tﬁﬁmr JSE&

2y f Borrower' means any party that has taken title to tt
party has assumed Bo Z"fuﬂx&&‘}ﬂmm&& ﬂ)&tpmlﬁ trlﬁ£.,
V
TRANSFER OF RIGHTS IN Tﬂ%‘ﬁgﬂﬂﬁ"@ County Recorder!

This Security Instrument st to Le 3 rep: of the I | "all renewals, extensions and
modifications of the Note; and (iij-the performance of Borrower’s covenants and egreements under this Security
Instrument and the Note. or this purpose, Borrower does hereby mortgage, grant and/convey|to MERS (solely as

, whether or not that

nominee for Lender and Lend necessors and assigns) and to the success ssigns of MERS, the following
described property located in the
yunty 0 LAK] |
[Type of Recording Jurisdiction] [ {Recording Jurisdiction]

LOT 237 IN LINCOLN GARDENS EIGHTH SEBDIVISION, AS PER PLAT THEREOF, RECORDED IN
PLAT BOOK 37, PAGE 73, IN THE OFFICES@SY FHIRECORDER OF LAKE COUNTY, INDIANA.

which currently h 1
' [Street]
MERRILLVILLE , Indiana 46410 ("Property Address™):

[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender’s
successors and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right
to foreclose and sell the Property; and to take any action required of Lender including, but not limited to, releasmg
and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
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to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer’s check or cashier’s check prov1ded any such check is drawn upon an institution whose deposits
are insured by a fe

Payments are er when received at the loeation d ote or at such other
location as may b Ea(mnm&ni Lender may return
any payment or | the Loan current.
Lender may accej Nﬁﬂf éﬁ?ﬁ fﬁTét}! hout waiver of any

rights hereunder o x o 1ts rights to refuse such payment or partial paymentb ¢, but Lender is not
obligated to apply such ﬂﬂmﬂlﬁﬂﬁhﬁpﬂp@ Lo 1 Mo dic Payment is applied as of
its scheduled due déic, ien Le Lender.may-hold such unapplied
funds until Borroyer makes pa%?%ﬁgﬁﬁlﬁ%&&g @ﬁ?ﬁ@\& ??ioes not do.so within a reasonable
period of time, Lender shall elther apply such funds or return them to Borrower. If not applied earlier, such funds
will be applied to the outstarding prnciy 1der th te immedi iorto foreclosure. No offset or
claim which Borrower mighthave - now or'in the future against Lender shall relicve Borrower from making
payments due under the Note'and this Security Instrument or performing the covenants and agreements secured by
this Security Instrument.

2. Application of Payments or, Proceeds. Except as otherwise describéd’in this Section 2, all payments
accepted and applicd by Lender shall be appli in the following erdsr of priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Se 3. Such payments shall be applied to each Periodic
Payment in the order in whichutsb€came due. sAny remainingyamounts shaliybe applied first to late charges, second
to any other amounts due under this Security Instrumentiiztid;then to reduce the principal balance of the Note.

If Lender receives'a payment from Borrowor towardelingient Periodic Payment which includes a sufficient
amount to pay any late charge due, the paymentmay be appiiedto the delinquent payment snd the late charge. If
more than one Pe > Payment is outstandifg;/Lenderrmay apply any payment receive m Borrower to the
repayment of the | Payments if, and tocthe €xtent that, eaeh-payment can be pai To the extent that
any excess exists wment is applied @0 thesfiitnayrient;of one or more P 'ments, such excess
may be applied tc 'ges due. Volurr@anymicpayments’ shall be applied yrepayment charges
and then as descril ettt

Any applicati ] Miscell r due under the Note

shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called "Escrow Items." At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.
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In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase "covenant and agreement"” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordancc with Applicable Law.

The Funds st d , instrumentality, or
entity (including ! stitution whose deposits are so i Federal Home Loan
Bank. Lender sha nﬂﬁ“mﬁi‘i ) ler RESPA. Lender
shall not charge E ly. ly,a ccount, or verifying
the Escrow Items, d’ﬁ @ﬁﬁi@‘i Anig)!h nits Lender to make
such a charge. Un 4 .,ment is made in writing or Applicable Law requires intere: > paid on the Funds,
Lender shall not be reqliredd Bdmovet eliSotilﬁum'(ihlﬂe sk o 1d Lender can agree

in writing, howev >y, that intereséﬂléll gﬁ;ﬁﬁm ﬁg@gfl&]é Fye to Borrower, without charge, an

annual accounting of the Funds as requlre

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA \ short f Funds he ow, as defined under RESPA,
Lender shall notify Borrower @s icquired by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the shortage in accordance with RESP A | but in no more than 12 monthly payments. If there is a deficiency
of Funds held in| escrow, as defined under RESPA, Lender shall notify as required by RESPA, and
Borrower shall pay ta Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no
more than 12 monthly payments.

Upon payment in full of all' sums secured by this ity Anstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes/dssessments, charges, fines, and impositions attributable to
the Property which can attain. priority over this;Secusityinstriament, leasehold payments or ground rents on the

Property, if any, and Community Association Dies; Fees, andAssessments, if any. To theextent that these items
are Escrow Items, swer shall pay them in e nanser providedrin Section 3.

Borrower sha tly discharge any lien which=has priority; over this Sect T nt unless Borrower:
(a) agrees in writi: yment of the obligaticn scenred Hydthe lien in a manner to Lender, but only
so long as Borro ning such agreémentyib)sdontests the lien in o or defends against
enforcement of th oceedings whichnrfaeder’s opinion oper? enforcement of the
lien while those 1 di, ¢) secures from the

holder of the lien an agreement satisfactory to Lender subordinating the {ien to this Security instrument. If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
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either: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance I to Lender’s right to

disapprove such p d dard mortgage clause,and shall n rtgagee and/or as an
additional loss pa; al A\HﬁﬁumntleISd reney If Lender requires,

Borrower shall pr: fic 1l ecel i i a ewalN orrower obtains any
form of insurance , wﬁeﬁu@ﬁmﬁéﬂ !). , the Property, such
policy shall inclu atdard mortgage clause and shall name Lender as mortgageg at s an additional loss
payee. This Document is the property of

In the event of1oss,Borro é;i@]% ﬁﬁﬂ i ier and Lender. Lender may make
proof of loss if not made prompﬁy y orrcglgrg nless-Len g’%?d? g)%r?\i':r otherwise agree in writing, any

insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if 1! toratic ' econ Ity feasibl der’s security is not lessened.
During such repair and restoration period, Lendet shall havethe right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspectio: 1"be undertaken promptly. Lender may procecds | for the repairs and
restoration in a single payment orin a series of progress payments as the work is completed. Unless an agreement is
made in writing ¢or Applicable Law requires interest to be'paid en such insurance proceeds, Lender shall not be
required to pay Borrower any interest'or earnings/on such g Fees for public adjusters, or other third parties,
retained by Borrower|shall not:beipaid out of thesinsurance proceeds and shaiisbe the sole obligation of Borrower. If
the restoration or repair is not economically feasible enliénder’s security would be lessened, the insurance proceeds

shall be applied to sums secured by this SecOr{iv M Hstritnsxt, whether or not then due, with the excess, if any,
paid to Borrower. Siuch insurance proceeds shailbe.applied in'thic@rder provided for in Section 2.

If Borrower lons the Property, Lender/may=file;-negotiate and settle any avail nsurance claim and
related matters. I er does not respond-within, 39 days tofaiotice from Lendeptl nsurance carrier has
offered to settle a 1+ Lender may negotiate and\settlehthe claim. The 30-d wvill begin when the
notice is given. DI or if Lender acquiresythe #roperty under Section i¢, Borrower hereby
assigns to Lender ights'to any insuFangerprdeeeds in an amox the amounts unpaid
under the Note or i S > right to any refund

of unearned premiums paid by Borrower) under ail insurance poiicies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
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deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the
taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed If the insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

9. Protectic e C [nstrument, If (a)
Borrower fails to d agreements contained im th ‘\ (b) there is a legal
proceeding that 1 n mmﬂnﬁ inder this Security
Instrument (such : forcement of a lien
which may attain Nm&ﬁﬁigf i&m r (c) Borrower has
abandoned the Prc Lender may do and pay for whatever is reasonable o1 X to protect Lender’s
interest in the Property andhi Moo seanin s e, pnmpg: ﬂf for assessing the value of
the Property, and securing and/c)ﬂ:l‘#l t{réﬂxg ]a'%) e{é}h{.gng %s§ iqlg éuiqmclude are not limited to: (a)
paying any sums sccured by a lien as @ ver this Se % ment; (b) appearing in court; and (c)
paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this $Security Instrument,
including its secured positior banki ding. ing the I includes, but is not limited to,
entering the Property to make répairs; change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under Section 9, I.ender does not have to do so tamder any duty or obligation
to do so. It is agreed that Lenderincurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Security Instrument. T unts shall bear interest at {1 ote rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Bom@wer shall comply with all the provisions of the lease. If

o

Borrower acquires- 'tlc to the Property, the lezs€hiold*aBulidieziee title shall not merge unless Lender agrees to the
merger in writing. ‘ _

10. Mortgag wranee. If Lender reéquired=Mortgage™nsurance as a conditic making the Loan,
Borrower shall pe ‘emiums required toimaintain' the Mortgage Insurance in cf! for any reason, the
Mortgage Insuran required by Lendericeasss'to befavailable from the i urer that previously
provided such ins: rower was requueditoinakeseparately designaic ward the premiums
for Mortgage Inst shall'pay the prémmymsitequired to obtain itially equivalent to
the Mortgage Ins [VH ‘0 Borrower of the

Mortgage Insurance previousiy in efiect, from an alternate mortgage msurer seiected by Lender. If substantially
equivalent Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of
the separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until termination is required
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by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in
the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
.takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "capf 1t

(a) Any suc Ik Htect uﬁ amounts that Borrowe pay for Mortgage

Insurance, or an 1S i cren Borrower will owe
for Mortgage Ins

) Any su Mﬁﬁ@ﬁ'ﬁi&ﬁﬁm ct 0 the Mortgage
Insurance under ymeowners Protection Act of 1998 or any other law. These rig iy include the right

to receive certain disclosArealSolrbquess Bid sbtais dulicellgtion BraEd Wioetfo oc 1nsurance, to have the
Mortgage Insuram ’ermlnaﬂ}g?ﬂwgqoﬂ%n}ké&?ﬁ% Y& !nd of any Mortgage Insurance
premiums that wereanearned me o cancelldtion or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds ar¢ hereby assigned to
and shall be paid to Lender.

If the Property is damagedy such Miscellaneous Proce€dsyshall be appliedito restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period, ler shall have the right to hold such Misce Proceeds until Lender has had
an opportunity to inspect such Preperty to ensure the work has been completed to Lender’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series ss payments as the work i pleted. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall naot be required to pay
Borrower any interest or earnings on such MiscellaneoudiProceeds. If the restoration or repair is not economically

feasible or Lender’s sccurity would be lessened,_.t’:'}e»]_\"iiscell'an"ebqs Proceeds shall be applied tothe sums secured by
this Security Instrument, whether or not then dueywith the exeess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be d in the order providedstarin Section 2%

In the event ¢ taking, destruction,-oriess m vaiue of the Property, the Mis 1s Proceeds shall be
applied to the sur by this Security [nstrument, whethersor not then due, sess, if any, paid to
Borrower. K, a3

In the event o destruction, or l8&s#yalue of the Property market value of the
Property immedia 2l oA “ than the amount of

the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
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Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or
not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party .
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s
judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred,
reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

modification of a n 1€ “to Borrower or any
Successor in Inter hé ]n Brate to release tne t»m P accessors in Interest
of Borrower. Ler Interest of Borrower

or to refuse to e nt iz t1 ‘ed by this Security
Instrument by rea ﬂ’t{) ﬁiﬁ; ﬁf@f A&L! it of Borrower. Any
forbearance by L / c:r01s1n any right or remedy including, without llm der’s acceptance of
payments from th ﬂmﬂiﬁ mﬂaefpmpaemya less than the amount then

due, shall not be & waiver of orp@i I‘lﬁ}ﬂ?g oé ﬁg ﬁf& :
13. Joint and Several Lia uéy 0-SIZNers; Successors an ssngns ‘Bound.. Borrower covenants and

agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security Instrument but not e ite (a "co-signer"): (a 1gning this [Security Instrument
only to mortgage, grant and<convey the co-signer’s interest in the Property under the terms of this Security
Instrument; (b) is not personaily obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrow in-agree to cxtend, modify, forbear jor m: ceommodations with regard to
the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Secu Instrument in writing, anc »ved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be reieased from Borrower’s obligations and
liability under this Security Instrument unless Lendéfiagrees to such release in writing. The covenants and

agreements of this. Security Instrument shall bindXexbept'as previded in Section 20) and benefit the successors and
assigns of Lender ‘ :

14. Loan CI 5. Lender may chargeBerrower) fees foriservices performed in co on with Borrower’s
default, for the pr f protecting Lender*s¥interest’ in=the' Property and rights und security Instrument,
including, but not aftorneys’ fees, property inspectign'and valuation fees 2 any other fees, the
absence of expres this Security Instrumenito-charee a specific t all not be construed
as a prohibition ¢ f such fee. Lenderymeyinot charge feest 7 prohibited by this

L.

Security Instrume

If the Loan is subject to a iaw which sets maximum [oan charges, and that iaw is finaliy interpreted so that the -
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
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requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change
of address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice
in connection with this Security Instrument shall not be deemed to have been given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the \ ions of this Security

Instrument or the £ ffect without the connﬁnn
AdeciIentis. .
N

As used in th
fe -:n- in the sipgular shall

neuter words or w
Borrower shall be given one copy of the Note and of this Sa¢

versa; and (c) the
17. Borrowe P
Ioha Gasmen s &b posrope risyisal. s
1y Iegal 1‘3 gk gﬁir H@F"bm notlimits
i a bond for deéd, con ractfgéi]g tgxingeﬁrt sales confract or escro

18. Transfer of il
er of title by Borrower at a future date to a purchaser.

slude corresponding
> the plural and vice

nstrument.

tion 18, "Interest in
to, those beneficial
igreement, the intent

the Property” mea:
interests transfem
of which is the tra

If all or any part of the T rty or in the T ty is sol¢ ferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transfsrred) withoutlender’s prior written consent,
Lender may require immediate payment in full lof all sums secured by this Security Instrument. However, this
option shall not be exercised, by Lender if such exercise is prohibited by Apg W,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all surm 1 by this Security Instr [f Borrower fails to pay these sums prior to the

expiration of this
notice or demand

riod, Lender may invoke any remedles permitted by this Security Inst

Borrower.

nent without further

19. Borrowes
have the right to have
five days before ¢ )
Applicable Law
enforcing this Sec iy

Right to Reinstate After Accexeratlon {f Borrower meets certain ¢

forcement of this Secutity.Instrumeitsdiscontinued at any time pric
Property pursuani~tg/Section-22 of this Security Instru:

» for the termination of Borrower’s right to reins

Those conditions are that Borrower: (a) pa;
be due under this t and the Note assifagtacesieration had
other covenants o sall expensesimentt®d in enforcing thi ment, including, but
not limited to, re: { i ees incurred for the
purpose of protecting Lender’s interest in1 the Property and rights under this Security instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender’s interest in the Property and rights under this
Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check
or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred. However,
this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale
might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the
Note and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
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Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
which will state the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Léender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or
that alleges that the other party has breached any provision of, or any duty owed by reason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice given in compliance with
the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a time period which must elapse
before certain action can be taken, that tlme period will be deemed to be reasonable for purposes of this paragraph.

The notice of ac« P 2 and the notice of
acceleration giver ]Dbectlon 18 shall be degmed to sati opportunity to take
corrective action | ocumen lS

21. Hazardo re those substances
defined as toxic o Nép ut ﬁ !1 ' llowing substances:

gasoline, kerosene f .mable or toxic petroleum products, tox1c pesticides and he s, volatile solvents,
materials containing 2« ’Ehmﬁmmamnta&&hﬁlpnape(ﬂtgﬁnﬂf sntal Law" means federal
laws apd laws of the jutisdicti Ehnake tf_'to health, safety or eriviron_mental
protection; (c) "Environmental Cleanup™ inclu s any onse ac on r médial action, removal action, as

defined in Environmental Law; and (d) an "Env1ronmenta1 Condition" means a condition that can cause, contribute
to, or otherwise trigger an En nental

Borrower shall not cause or permit the presence, use, disposal, storage, or tél€ase of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else

to do, anything affecting the verty (2) that is in violation of any Eny al Law, () which creates an
Environmental Condition, or (¢)»which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Prope: The preceding two sentences shall not apply to the
presence, use, or storage ou Property of small quantitics of Hazardous Substances that arc generally recognized

to be appropriate to normal residential uses and to maintenance of the Property (including,| but not limited to,
hazardous substances|in consumer products). :
Borrower shall promptly give Lender writtefidnetiée-of (@y.any investigation, claim, demand, lawsuit or other

action by any goverumental or regulatory ageneyior private#party involving the Property and any Hazardous
Substance or Env wntal'Law of which Borrower=hasiacta®trknowledge, (b) any £ nmental Condition,
including but no 1 any spilling, %eaking,~discharge, release or threat of of any Hazardous
Substance, and (¢ ition caused by theipresenceluse orrclease of a Hazard 1ce which adversely
affects the value ¢ Borrower léams)jer:ismotified by any goverr ulatory authority, or
any private party al or‘other remediatiatit6t any Hazardous ing the Property is
necessary, Borrov i nvironmental Law.

Nothing herein shail create any obiigation on Lender for an Environmentai Cieanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c¢) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured
by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
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proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a
third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
Sz Fororz’ \ (Seal)
THOMAS ARR( ~-Borrower ° -Borrower
Document is
NOT QFFICIAL!
) ea ‘ (Seal)
T'his Docuimentris the property of -Borrower
the Lake County Recorder!
o (Seal) (Seal)
=Borfower -Borrower
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[Space Below This Line For Acknowledgment]

STATE OF INDIANA, LAKE County ss: LAKE

Onthis 25TH dayof @ MARCH . , 2016 , before me, the undersigned, a
Notary Public in and for said County, personally appeared THOMAS.ARROYO, and acknowledged the execution
of the foregoing instrument.

WITNESS my hand and official seal. yd
(Seal) '
My Commission Expires: [WQSQW] Notary Public RIW . 'ZUNICA
8-31-2022 County of resi " _PORTER
Affirmation ﬂ
I affirm, under th Ijt 1 have taken reasonableecare t0 ] Security number in
this document, un ylaw 4 ARG RMERACTINT 1S

NOT OFFICIAL!

Statement
This Document s the property of
This instrument was - cpared byp j enfpyk @(CoRInty Recorder!

A.ROBERT MASTERS (IND. BAR # 30015-71) INDIANA COUNSEL FC
350 COLUMBIA STREET BLACK, % GRAHAM, LL.P.
SOUTH BEND, IN 46601 05 CORPORATE CIRCLE

FLOWER MOUND, TX 75028
Mortgagor Address: 2931 W. 7STH LANE, MERRILLVILLE, IN 46410
Mortgagee Address: 700 STATE HLGHWAY 121 BYPASS, SUITE 100 LEWISVILLE, TX 75067

Loan Originator Organization: NTFN, INC; NMJ
Individual Loan Originator: LARRY D PENEY]
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