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Mortgage 

The date of this Mortgage ("Security Instrument") is February 11,2016. 

Mortgagor Lender 

Ernest Edward Dillon, Jr alkla Ernest Edward BMO Harris Bank N.A. 
Dillon III W. Monroe Street 
Spouse of Margaret A Dillon P.O. Box 755 
Margaret A Dillon 

Chicago, IL 60690 
Spouse of Ernest Edward Dillon, Jr alkla Ernest 
Edward Dillon 
Joint with Spouse 
5963 PARK PL 

Hammond, IN 46320 

1. Conveyance, For good and valuable consideration, the receipt and sufficiency of which is 
acknowledged, and to secure the Secured Debt (defined below) and Mortgagor's performance under 
this Security Instrument, Mortgagor grants, bargains, conveys, mortgages and warrants to Lender the 
following described property: 

LOT 17 AND THE NORTH HALF OF LOT 18, BLOCK 3, GOSTLIN'S AND WEBB'S 
HARRISON PARK ADDITION TO THE CITY OF HAMMOND, AS SHOWN IN PLAT BOOK 4, 
PAGE 21, IN LAKE COUNTY, INDIANA. 

The property is located in Lake County at 5963 Park PL , Hammond, IN 46320. 
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Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, 

all water and riparian rights, ditches, and water stock and all existing and future improvements, 

structures, fixtures, and replacements that may now, or at any time in the future, be part of the real 


. estate described above (all referred to as "Property "). 

2. Maximum Obligation Limit. The total principal amount secured by this Security Instrument 

at anyone time shall not exceed $29,000.00. This limitation of amount does not include interest and 


. other fees and charges validly made pursuant to this Security Instrument. Also, this limitation does not 
apply to advances made under the terms of this Security Instrument to protect Lender's security and to 
perform any of the covenants contained in this Security Instrument. 

3. Secured Debt and Future Advances. The term "Secured Debt" is defined as follows: 
(A) Debt incurred under the terms of all promissory note(s), contract(s), guaranty(ies) or other 

evidence of debt described below and all their extensions, renewals, modifications or 
substitutions. 

The promissory note signed by Ernest Edward Dillon, Jr a/k/a Ernest Edward Dillon (the 
"Borrower ") and dated the same date as this Security Instrument (the "Note "). The Note states 
that Borrower owes Lender twenty nine thousand and 001100 Dollars (U.S. $29,000.00) plus 
interest. Borrower has promised to pay this debt in regular periodic payments and to pay the 
debt in full not later than February 12,2026. 

(B)AlI future advances from Lender to Mortgagor or other future obligations of Mortgagor to 
Lender under any promissory note, contract, guaranty, or other evidence of debt executed 
by Mortgagor in favor of Lender after this Security Instrument whether or not this Security 
Instrument is specifically referenced. If more than one person signs this Security Instrument, 
each Mortgagor agrees that this Security Instrument will secure all future advances and future 
obligations that are given to or incurred by anyone or more Mortgagor, or anyone or more 
Mortgagor and others. All future advances and other future obligations are secured by this 
Security Instrument even though all or part may not yet be advanced. All future advances and 
other future obligations are secured as if made on the date of this Security Instrument. Nothing 
in this Security Instrument shall constitute a commitment to make additional or future loans or 
advances in any amount. Any such commitment must be agreed to in a separate writing. 

(C)All obligations Mortgagor owes to Lender, which may later arise, to the extent not prohibited 
by law, including, but not limited to, liabilities for overdrafts relating to any deposit account 
agreement between Mortgagor and Lender. 

(D)AII additional sums advanced and expenses incurred by Lender for insuring, preserving or 
otherwise protecting the Property and its value and any other sums advanced and expenses 
incurred by Lender under the terms of this Security Instrument. 

This Security Instrument will not secure any other debt if Lender fails to give any required notice of 
the right of rescission. 

This Security Instrument will not secure any other debt if Lender fails, with respect to that other debt, 
to fulfill any necessary requirements or to conform to any limitations of Regulation Z and X that are 
required for loans secured by the Property. 

4. Payments. Mortgagor agrees that all payments under the Secured Debt will be paid when due and 
in accordance with the terms of the Secured Debt and this Security Instrument. 
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5. Warranty of Title. Mortgagor warrants that Mortgagor is or will be lawfully seized of the estate 
conveyed by this Security Instrument and has the right to grant, bargain, convey, sell, mortgage 
and warrant the Property. Mortgagor also warrants that the Property is unencumbered, except for 
-encumbrances of record. 

6. Prior Security Interests. With regard to any other mortgage, deed oftrust, security agreement or 
.other lien document that created a prior security interest or encumbrance on the Property. Mortgagor 
agrees: 

(A)To make all payments when due and to perform or comply with all covenants. 
(8) To promptly deliver to Lender any notices that Mortgagor receives from the holder. 
(C) Not to allow any modification or extension of, nor to request any future advances under any 

note or agreement secured by the lien document without Lender's prior written consent. 

7. Claims Against Title. Mortgagor will pay all taxes, assessments, liens, encumbrances, lease 
payments, ground rents, utilities, and other charges relating to the Property when due. In addition, 
Mortgagor shall pay when due all claims for work done on or for services rendered or material 
furnished to the Property. Lender may require Mortgagor to provide to Lender copies of all notices that 
such amounts are due and the receipts evidencing Mortgagor's payment. Mortgagor will defend title 
to the Property against any claims that would impair the lien of this Security Instrument. Mortgagor 
agrees to assign to Lender, as requested by Lender, any rights, claims or defenses Mortgagor may have 
against parties who supply labor or materials to maintain or improve the Property. Mortgagor may be 
the nominal party in a proceeding that questions Mortgagor's title or Lender's interest in the Security 
Instrument, but Lender shall be entitled to participate in the proceeding and to be represented in the 
proceeding by counsel of Lender's own choice, and Mortgagor will de liver, or cause to be delivered, to 
Lender such instruments as Lender may request from time to time to permit such participation. 

8. Due on Sale or Encumbrance. Lender may, at its option, declare the entire balance of the 
Secured Debt to be immediately due and payable upon the creation of, or contract for the creation 
of, any lien, encumbrance, transfer or sale of all or any part of the Property. This right is subject to 
the restrictions imposed by federal law, as applicable. A "transfer or sale" means the conveyance of 
Property or any right title or interest in the Property; whether legal, beneficial or equitable; whether 
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, 
contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, 
or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the 
Property, or by any other method of conveyance of an interest in the Property. 

9. Warranties and Representations. Mortgagor warrants that: (a) Mortgagor holds good and 
marketable title of record to the Property in fee simple, free and clear of ail liens and encumbrances 
other than those set forth in the Property description or in any title insurance policy, title report, 
or final title opinion issued in favor of, and accepted by, Lender in connection with this Security 
Instrument, (b) Mortgagor has the full right, power, and authority to execute and deliver this Security 
Instrument to Lender, and (c) the Property and Mortgagor's use of the Property complies with all 
existing applicable laws, ordinances, and regulations of governmental authorities. 

10. Property Condition, Alterations and Inspection. Mortgagor will keep the Property in good 
condition and make all repairs that are reasonably necessary. Mortgagor shall not commit or allow any 
waste, impairment, or deterioration of the Property. Mortgagor will keep the Property free of noxious 
weeds and grasses. Mortgagor agrees that the nature ofthe occupancy and use will not substantially 
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change without Lender's prior written consent. Mortgagor will not permit any change in any license, 
restrictive covenant or easement without Lender's prior written consent. Mortgagor will notiry Lender 
of all demands, proceedings, claims and actions against Mortgagor, and of any loss or damage to the 
property. 

Lender or Lender's agents may, at Lender's option, enter the Property at any reasonable time for 
the purpose of inspecting the Property. Any inspection of the Property shall be entirely for Lender's 
'benefit and Mortgagor will in no way rely on Lender's inspection. 

11. Removal of Improvements. Mortgagor shall not demolish or remove any improvements 
from the Property without Lender's prior written consent. As a condition to the removal of any 
improvements, Lender may require Mortgagor to make arrangements satisfactory to Lender to replace 
such improvements with improvements of at least equal value. 

12. Compliance with Governmental Requirements. Mortgagor shall promptly comply with all 
laws, ordinances, and regulations, now or hereafter in effect, of all governmental authorities applicable 
to the use or occupancy of the Property. Mortgagor may contest in good faith any such law, ordinance, 
or regulation and withhold compliance during any proceeding, including appropriate appeals, so long 
as Mortgagor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, 
Lender's interests in the Property are not jeopardized. Lender may require Mortgagor to post adequate 
security or a surety bond. reasonably satisfactory to Lender, to protect Lender's interest. 

13. Duty to Protect. Mortgagor agrees neither to abandon nor leave unattended the Property. 
Mortgagor shall do all other acts, in addition to those acts set forth above in this section, which from 
the character and use of the Property are reasonably necessary to protect and preserve the Property. 

14. Authority to Perform. If Mortgagor fails to perform any duty or any of the covenants contained 
in this Security Instrument, Lender may, without notice, perform or cause them to be performed. 
Mortgagor appoints Lender as attorney in fact to sign Mortgagor's name or pay any amount necessary 
for performance. Lender's right to perform for Mortgagor shall not create an obligation to perform, and 
Lender's failure to perform will not preclude Lender from exercising any of Lender's other rights under 
the law or this Security Instrument. 

15. Assignment of Leases and Rents. Mortgagor irrevocably grants, bargains, conveys, 
mortgages and warrants to Lender as additional security all the right, title and interest in and to any 
and all existing or future leases, subleases, and any other written or verbal agreements for the use 
and occupancy of any portion of the Property, including any extensions, renewals, modifications or 
substitutions of such agreements (all referred to as "Leases ") and rents, issues and profits (all referred 
to as "Rents "). Mortgagor will promptly provide Lender with true and correct copies of all existing 
and future Leases. Mortgagor may collect, receive, enjoy and use the Rents so long as Mortgagor is 
not in default under the terms of this Security Instrument. 

Mortgagor acknowledges that this assignment is immediately effective between the parties to this 
Security Instrument and effective as to third parties on the recording of this Security Instrument. 
Mortgagor agrees that Lender is entitled to notiry Mortgagor or Mortgagor's tenants to make payments 
of Rents due or to become due directly to Lender after such recording, however Lender agrees not 
to notiry Mortgagor's tenants until Mortgagor defaults and Lender notifies Mortgagor of the default 
and demands that Mortgagor and Mortgagor's tenants pay all Rents due or to become due directly 
to Lender. Immediately after Lender gives notice of default, Mortgagor agrees that either Lender 
or Mortgagor may notiry the tenants and demand that all future Rents be paid directly to Lender. 
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On receiving notice of default, Mortgagor will endorse and deliver to Lender any payment of Rents 
in Mortgagor's possession and will receive any Rents in trust for Lender and will not commingle 
the Rents with any other funds. Any amounts collected will be applied as provided in this Security 
Jnstrument. Mortgagor warrants that no default exists under the Leases or any applicable landlord/ 
tenant law. Mortgagor also agrees to maintain and require any tenant to comply with the terms of the 
Leases and applicable law. 

·16. Leaseholds; Condominiums; Planned Unit Developments. Mortgagor agrees to comply 
with the provisions of any lease if this Security Instrument is on a leasehold. If the Property includes 
a unit in a condominium or a planned unit development, Mortgagor will perform all of Mortgagor's 
duties under the covenants, by-laws, or regulations of the condominium or planned unit development. 

17. Default. Mortgagor will be in default if any party obligated on the Secured Debt fails to make 
payment when due. Mortgagor will be in default if a breach occurs under the terms of this Security 
Instrument or any other document executed for the purpose of creating, securing or guarantying the 
Secured Debt. A good faith belief by Lender that Lender at any time is insecure with respect to any 
person or entity obligated on the Secured Debt or that the prospect of any payment or the value of the 
Property is impaired shall also constitute an event of default. 

18. Remedies on Default. In some instances, federal and state law will require Lender to provide 
Mortgagor with notice of the right to cure or other notices and may establish time schedules for 
foreclosure actions. Subject to these limitations, if any, upon the occurrence of an event of default and 
at any time thereafter, Lender, at Lender's option, may exercise anyone or more of the following rights 
and remedies: 
(a) Accelerate Secured Debt. Lender shall have the right, at its option, without notice to Mortgagor 
(unless required by law), to declare all or any part of the Secured Debt immediately due and payable, 
including any prepayment penalty that Mortgagor would be required to pay. 
(b) UCC Remedies. With respect to all or any part of the personal property, Lender shall have all the 
rights and remedies of a secured party under the Uniform Commercial Code. 
(c) Collect Rents. Lender shall have the right, without notice to Mortgagor, to take possession of the 
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, 
over and above Lender's costs, against the Secured Debt. In furtherance of this right, Lender may 
req uire any tenant or other user of the Property to make payments of rent or use fees directly to 
Lender. If the Rents are collected by Lender, then Mortgagor irrevocably designates Lender as 
Mortgagor's attorney-in-fact to endorse instruments received in payment thereof in the name of 
Mortgagor and to negotiate the same and collect the proceeds. Payments by tenants or other users to 
Lender in response to Lender's demand shall satisfY the obligations for which the payments are made, 
whether or not any proper grounds for the demand existed. Lender may exercise its rights under this 
subparagraph either in person, by agent, or through a receiver. 
(d) Mortgagee in Possession. Lender shall have the right to be placed as mortgagee in possession or 
to have a receiver appointed to take possession of all or any part of the Property, with the power to 
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect 
the Rents from the Property and apply the proceeds, over and above the cost of the receivership, 
against the Secured Debt. The mortgagee in possession or receiver may serve without bond if 
permitted by law. Lender's right to the appointment of a receiver shall exist whether or not the apparent 
value of the Property exceeds the Secured Debt by a substantial amount. Employment by Lender shall 
not disqualifY a person from serving as a receiver. 
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