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Words used in multiple sectioll5 of this document are defined below and other words are defined &eons3,:lll,~::; ~:;' ~',~ 
13,18,20 and 21. Certain rules regarding the usage Qfwords used in this document are also provid~~ecti~16."": ". ," 

(A) "Security Instrument" means this document, which is dated OCTOBER 23, 2015, together with~ Riaefs to:;::: ::< 5~ 
this document. ;:1;.~ ('J;~ J" 
(B) "Borro,ver" is ROMAN ZDONEK AA'D.MARY ZDONEK, HUSBAND Al."ID WIFE. Borrower(ilhhe 
mortgagor under this Security Instmment. 
(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting 
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security 
Instrument. MERS is organized and existing under the laws of Delaware, and MERS has a mailing address ofP.O. 
Box 2026, Flint. MI 48501-2026 and a street address of 1901 E Voorhees Street, Suite C, Danville, IL 61834. Tbe 
MERS telephone number is (8S8) 679-MERS. 
(D) "Lender" is NTFN, INC. DBA PREMIER NATIONWIDE LENDING. Lender is a CORPORATION 
organized and existing under the laws of TEXAS. Lender's address is 2001 LAKESIDE PARKWAY FLOWER 
MOUND, TX 75028. 
(E) "Note" means the promissory note signed by Borrower and dated OCTOBER 23, 2015. The Note states that 

Borrower owes Lender One Hundred Sixty Thousand And No/lOO Dollars (U.S. $160,000.00) plus interest. 

Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than 

NOVEMBER 01, 2045. 

(F) "Property" means the property that is dcscnl)ed below under the beading "Tnl1lsfet ofRights in the Property." 
(G) "LoaD" means the debt evidenced by the Note, plus interest, any prepayment charges and latc charges due 

under the Note, and all sums due under this Security Instrument, plus interest. 

(II) "Riders'f means all Riders to this Security Instrument that are executed by B01TQwer. The fonowing Riders 

are to be executed by Borrower [check box as applicable]: 


o Adjustable Rate Rider 0 Condominium Rider 0 Second Home Rider 
o Balloon Rider 0 Planned Unit Development Rider 0 Othcr(s) [specifY) 
o 1·4 Family Rider Biweekly Payment Rider 

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, reguJatioll5, ordinances and 

administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial 

opinions. 

(J) "Community Association Dues, Fees, and Assessments" means an dues, fees, assessments and other charges 

that are imposed on Borrower or the Property by a condominium association, oome.oVll-ners association or similar 
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organization. 
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft, 
or similar paper instrument, which is initiated through an electronic tenninal, telephonic instrument, computer, or 
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term 
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by 
telephone, wire transfers, and automated clearinghouse transfers. 
(L) "Escrow Items" means those items that are described in Section 3. 
(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any 
third party (other than insillance proceeds paid under the coverages described in Section 5) for: (i) damage to, or 
destruction of, the Property; (ii) condenmation or other taking of all or any part of thc Property; (iii) conveyance in 
lieu of condemnation; or (Iv) misreprcsentations of, or omissions as to, the value and/or condition of the Property. 
(N) "Mortgage Insurance" means insillance protecting Lender against the nonpayment of, or default on, the Loan. 
(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note, 
plus (ii) any amounts under Section 3 ofthis Security Instrument. 
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.c. §2601 et seq.) and its implementing 
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or 
successor legislation or regulation that governs the same subject maUer. As used .in this Security Instrument, 
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage loan" 
even if the Loan does not qualify as a "federally related mortgage loan" under RESP A. 
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that 
party has assumed Borrower's obligations under the Note andlor this Security Instrument. 

TRANSFER OF RIGHTS IN THE PROPERTY 

This Secillity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and 
modifications of tile Note; and (ii) the performance of Borrower's covenants and agreements under this Security 
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey 10 MERS (solely as 
nominee for Lender and Lender's successors and assigns) and to the successors and assigns ofMERS, the following 
described property located in the 

County of LAKE 
[Type ofRecording Jurisdiction] [Name of Recording Jurisdiction] 

LOT 2 IN WOODLAND PINES, AN ADDITION TO THE TOWN OF SCHERERVILLE, AS PER PLAT 
THEREOF, RECORDED IN PLAT BOOK 98 PAGE 48, IN THE OFFICE OF mE RECORDER OF 
LAKE COUNTY, Il\\l)1Al~A. 

which currently has the address of 6427 W. 75TH AVE. 
[Street] 

.::S.=C:::H=E=RE::.=·=R:....:V-=:=IL==L:=E=-::-_____, Indiana _4_63_7_5----::"=-:--=-.......,.--0--__ ("Property Address"): 
[City] [Zip Code] 

TOGETHER wrm all the improvements now or hereafter erected OIl the property, and all easements, 
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be 
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property." 
Borrower understands and agrees that .!'vIERS holds only legal title to thc interests granted by Borrower in this 
Security Instrumcnt, but, if necessary to comply with law or custom, MERS (as nominee foe Lender and Lender's 
successors aud assigns) has the light: to exercise any or all of those interests, including, but Dot limited to, the right 
to foreclose and sell the Property; and tu take any action required of Lender induding, but not limited to, releasing 
and canceling this Security Instrument. 

BORROWER COVENANTS that Borrower is lawfully seised of the e 
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to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of 
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, 
subject to any encumbranc.es of record. 

THIS SECURITY Ir;'STRlJ.MENT combines :mifocrn covenants for national use and non-uniform covenants 
with limit:o:d variations by jurisdiction to constitute a uniform security instrument covering real propeny. 

UNIFORM COVENA."l'TS. Borrower and Lender covenant and agree as follows: 
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower 

shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and 
late charges due under the Note. Borrower shall also pay funds for Bscrow Items pursuant to Section 3. Payments 
du~ under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other 
instrument received by Lender as payment under the Note or this Security Instrument is rerurned to Lender unpaid, 
Lender may require that any or all subsequent payments due under the Note and this Secmity Instrument be made in 
one or more of thc foHowing forms, as selected by Lender: (a) cash; (b) money order; (c) certified check., bank: 
check., treasurer's check or cashier's check, provided any such check is dra\Vll upon an mstitution whose deposits 
are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. 

Payments are deemed received by Lender when received at the location designated in the Note or at such other 
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return 
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. 
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any 
rights hereunder or prejudice to its rights to refuse such payment or partial paYllientB in the future, but Lender is not 
obligated to apply such pa.yments at the time such payments are accepted. Ifeach Periodic Payment is applied as of 
its scheduled due date, then Lender need nat pay interest on unapplied funds. Lender may hold such unapplied 
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable 
period of time, Lender shall either apply such funds or return them 10 Borrower. If not applied earlier, such funds 
will be applied to the outstanding principal balance under the Note immediately prior to foredosure. No offset or 
claim which Borrower might have now or in the future against Lender shall relieve Borrower from making 
payments due under the Note and tris Security Instrument or performing the covenants and agreements secured by 
this Security Instrument. 

Z. AppHeation of Payments or Proceeds. Except as otherwise described in this Section 2, all payments 
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; 
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic 
Payment in the order in which it became due. Any remaining amounts shall be applied first to late charges, second 
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note. 

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient 
amount to pay any Jate charge due, the payment may be applied to the delinquent payment and the late charge. If 
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the 
repayment of the Periodic Payments if, and to the extent tbat, each payment can be paid in fulL To tbe extent that 
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess 
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges 
and then as described in the Note. 

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note 
Shall110t extend or postpone the due date, or change the amount, ofthe Periodic Payments. 

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the 
Note, until the Note is paid in full., a sum (the "Funds") to provide for payment of amounts due for: (a) ta.;'{es and 
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrauce on the 
Property; (b) leasehold payments or ground renls Oil the Property, if any; (e) premiums for any and all insurance 
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by 
Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of 
Section 10. These items are called "Escrow Items." At origination or at any time during the term of the Loan, 
Lender may require that Community Association Dues, Fees, and Asses~ments, if any, be escrowed by Borrower, 
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly fhrnish to Lender aU notices 
of amounts to be paid under this Section. Borrower :;hall pay Lender the Funds for Escrow Items unless Lender 
waives B"trower's obligation to pay the Funds [or any or all Escrow Items. Lender may waive Borrower's 
obligation to pay to Lender Funds for any or all Escrow Items at any time. An -s~waiver may only be in writing. 
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In the event of such waiver, Horrower shall pay directly, when and where payable, the amounts due for any Escrow 
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender 
receipts evidencing such payment witllin such time period as Lender may require. Borrower's obligation to make 
such payments and to provide receipt'> shall for all purposes be deemed to be a covenant and agreement contained in 
this Security Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to 
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, 
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under 
Section 9 to repay to Lender any such amount. Lender may revoke tlte waiver as to any or all Escrow Items at any 
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shan pay to Lender all 
Funds, and in such amounts, that are then required under this Section 3. 

Lender may. at any time, collect and hold Funds in an amowlt (a) sufficient to permit Lender to apply the Funds 
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. 
Lender shall estimate the amount ofFW1ds due on the basis of current data and reasonable estimates ofexpenditures 
of future Escrow Items or otherwise in accordance with Applicable Law. 

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or 
entity (induding le:Jder, if Lender is an instituti011 whose deposits are so insured) or in any Federal Home Loan 
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESP A. Lender 
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account. or verifying 
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applieable Law permits Lender to make 
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds, 
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree 
in writing, however, that interest shall be paid on the Funds. Lender sball to Borrower, without charge, an 
annual accounting ofthe Funds as required by RESPA. 

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the 
excess funds in accordance with RESPA. If there is a shortage ofFunds held in esc..TOW, as defined under RESPA, 
Lender shall notifY Borrower as required by RESP A, and Borrower shall pay to Lender thc amount necessary to 
make up the shortage in accordance with RESPA, but mno more than 12 monthly payments. If there is a deficiency 
of Funds held in escrow, as defined under RESPA, Lender shall notifY Borrower as required by RESPA, and 
Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with RESP A, but in no 
more than 12 monthly payments. 

Upon payment in full of all sums secured by this SecUlity Instrument, Lender shall prOIllptly refund to 
Borrower any Funds held by Lender. 

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to 
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the 
Property, if aIlY, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items 
are Escrow Items, Borrower shall pay them in the manner provided in Section 3. 

Borrower shall promptl.y discharge any lien which has priority over this Security Instrument unless Bon'ower: 
(a) agrees in writing to the payment of the obligation secured by the lien in a. manner acceptable to Lender, but only 
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against 
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the 
lien while those proceedings are pending, but only until such proceedings are concluded; Of (c) secures from the 
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender 
determines that any part of the Property is subject to a lien which ean attain priority over this Security Instrument, 
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given, 
BOlTOwer shaH satisty tlte lien or take one or more ofthe actions set forth above in this Section 4. 

lender may require Borrower to pay a one-time charge for a real estate tax verification andlor reporting :<icrvice 
used by Lender in connection with this Loan. 

S. Property Insurance. BOITower shall keep the improvements now existing or hereafter erected on the 
Property insured against loss by fire, hazards included within the tenn "extended coverage," and any other hazards 
including, but not limited to, earthquakes amI floods, for which Lender requires insurance. This insurance shall be 
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender 
requires pursuant to the preceding sentences can change during the term of the Loan. 1be insurance carrier 
providing the insurance shall be chosen by Borrower subject to lender'S right to disapprove Borrnwer's choice, 
which right shall not be exercised unreasnnably. Lender may require Bl~ to , in connection with this Loan, 
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either: ea) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-time 
charge for flood zone determination and certification services and subsequent cbarges each time remappings or 
similar changes occur which reasonably might affect such determination or certification. Borrower s]lall also be 
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with 
the review ofany flood zone determination resulting from an objection by Borrower. 

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at 
Lender's option and Borrower's expense. Lender is under 120 obligation to purchase any particular type or amount 
of coverage. Therefore, such coverage shall cover but might or might not protect Borrower, Borrower's 
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater 
or lesser coverage than was previously in effect Borrower acknowledges that the cost of the insurance coverage so 
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts 
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security 
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, 
with such interest, upon notice from Lender to Borrower requesting payment. 

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to 
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an 
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, 
Borrower shall promptly give to'Lender all receipts ofpaid premiums and renewal notices. If Borrower obtains any 
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such 
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss 
payee. 

In the event of 108s, BOlTower shall give prompt notice to the insurance carrier and Lender. Lender may make 
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any 
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration 
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened. 
During such repair and restoration period, Lender shall have the right to hold such insurance proceecs until Lender 
has had an opportunity to inspect sueh Property to ensure the work has been completed to Lender's satisfaction, 
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and 
restoration in a single payment or in a series ofprogress payments as the work is completed. Unless an agreement is 
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be 
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or <tther third parties. 
retained by Borrower shall not be paid out ofthe insurance proceeds and shall be the sole obligation ofBorrower. If 
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds 
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, 
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. 

If Borrower abandons the Property, Lender may file, negotiate and settle any available illsurance claim and 
related matters. IfBorrower does not respond within 30 days to a notice from Lender that the insurance carrier has 
offered to settle a claim, then Lender may negotiate and settle the claim. The 3D-day period will begin when the 
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby 
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid 
under the Note or this Security Instrument, and (b) any other ofBorrower's rights (other than the right to any refund 
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights 
are applicable to the coverage of the Property. Lender may usc the iusurance proceeds either to repair or restore the 
Property or to pay amounts Wlpaid under the Note orthls Security Instrument, whether or not then due. 

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence 
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as 
BOlTOwer's principal residence for at least one year after the date ofoccupancy, uoless Lender otherwise agrees in 
"'Tiling. which conscnt shall not be unreasonably withheld, or unless extenuating circumstances exist which are 
beyond Borrower's control. 

7. Preservation, Maintenance and Protection of tbe Property; Inspections. Borrower shall not destroy, 
damage or impair the Property, allow the Propcrty to deteriorate or commit waste 011 the Property. Whether or not 
BOlTOwer is residing in the Property, Borrower shall maintain the l'roperty in order to prevent the Property from 
deteriorating or decreasing in value due to its condition. Unless it is detennined pursuant to Section 5 that repair or 
restoration is not economically feasible, Borrower shall promptly repair the _IO e~f damaged to avoid further 
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deterioration or damage. [f insurance or condemnation proceeds are paid i11 connection with damage to, or the 
taking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has 
released proeeeds for such purposes. Lender may disburse proceeds [or the repairs and restoration in a single 
payment or in a series of progress payments as the work is completed. If the insurance or condemnation proceeds 
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the 
completion ofsuch repair or restoration. 

Lender or its agent may make reasonable entries upon and inspections of tile Property. If it has reasonable 
cause, Lender may:inspect the interior of the improvements on the Property. Lender shall give Borrower notice at 
the time ofor prior to such an interior inspectiou specitying such reasonable cause. 

8. Borrower's Loan Application. Borrower Sllall be in default if, during the Loan application process, 
BOL1"Ower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent 
gave materially faIse, misleading, or inacCllrate information or statements to Lender (or failed to provide Lender 
with material information) in connection with the Loan. Material representations include, but are not limited to, 
representations concerning Borrower's occupancy ofthe Property as Borrower's principal residence. 

9. Protection of Lender's Interest ill the Property and Rights Under this Security Instrument. If (a) 
Borrower fails to perform the covenants and agreements contained in this Securily Instrument, (b) there is a legal 
proceeding that might significantly affect Lender's interest in the Property andlor rights under this Security 
Insttu.'1lent (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien 
which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has 
abandoned the Property, then Lender may dQ and pay for whatever is reasonable or appropriate to protect Lender's 
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value of 
the Property, and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) 
paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) 
paying reasonable attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, 
including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not Iimjted to, 

the Property to make repairs, change locks, replace or board up doors and wiudows, drain water from pipes, 
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. Although 
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or obligation 
to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this Section 9. 

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by 
this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall 
be payable, with such interest, upon notice from Lender to Borrower requesting payment. 

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If 
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the 
merger in writing. 

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, 
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the 
MQrtgage Insurance coverage required by Lender ceases to be avaHable from the mortgage insurer that prevjously 
provided such insurance and Borrower was required to make separately designated payments toward the premiums 
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to 
the Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the 
Mortgage Insurance previously in effect, from an alternate mortgage insw'er selected by Lender. If substantially 
equivalent Mortgage Insurance coverage is not available, Bon-ower shaU continue to pay to Lender the amount of 
the separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will 
accept, use and retain these payments as a non-refundable loss reserve ill lieu of Mortgage Insurance. Such loss 
reserve shaH be non-refhndable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender :>hall 
not be required to pay Bon-ower any interest or earnings on such loss reserve. Lender can 110 longer require loss 
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) prov.ided 
by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated 
payments tOV'.'ard the premiums for Mortgage Insurance. If Lender n:quired Mortgage Insurance as a condition of 
making tile Loan and BorroVl'ef was required to rnalce separately designated payments towru:d tile premiums for 
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurarn:e in effect, or to 
provide a non-refundable loss reserve, until Lender's requirement for Mortgage InsQ"am:e ends in accordance with 
any written agreement between Horrower and Lender providing for such tenni tioo ~uotil termination is required 
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by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in 
the Note. 

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if 
Borrower doc::s not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance. 

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into 
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and 
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to tbese agreements. These 
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer 
may have available (which may include funds obtained from Mortgage Insurance premiums). 

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other 
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or 
might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or 
modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender 
takes a share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is 
often termed "captive reinsurance." Further: 

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage 
Insurance, or any other terms of the Loan. Such agreements will not increase the 8moUllt Borrower will owe 
for Mortgage Insurance, and they"W11l not entitle Borrower to any refund. 

(b) Any such agreements will not affect the rights Borrower has - if any -\'lith respect to the Mortgage 
Insurance under the Homeowners Prorection Act of 1998 (lr any other law. These rights may include the right 
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have tile 
Mortgage Insurance terminated automaticaUy, and/&r to receive a refund of any Mortgage Insurance 
premiums that were unearned at the time of such cancellation or termination. 

11. Assignment of Miscellaneaus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to 
and shall be paid to Lender, 

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the 
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such 
repair and restoration period, Lender shall have the right [0 hold such Miscellaneous Proceeds until Lender has had 
an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided 
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single 
disbursement or in a series ofprogress payments as the work is completed. Unless an agreement is made in writing 
or Appljcable Law reqUires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay 
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically 
feasible or Lender's secu"ity would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by 
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous 
Proceeds shall be applied in the order provided for in Section 2. 

In the event ofa total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shaH be 
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to 
Bon·ower. 

In the event of a partial taking, destruction, or loss III value of the Property in which the fair market value of the 
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of 
the sums secured by this Security Instrument immediately before 1he partial taking, destruction, or loss in value, 
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security IllstlUment shall be 
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total &'11ount of 
the St].DlS secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market 
value of the Property immediately before the partial taking, destruction, or loss in value . .lilly balance slIall be paid 
to Borrower. 

In the event of a parti!ll taking, destruction, or loss in value oftne Property in which the fair market v!llue ofthe 
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums 
secured immediately before thc partial taking, destruction, or loss ill value, unless Borrower and Lender otherwise 
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by !his Security Instrument 
whether or not the sums are then due. 

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as 
defined in ilie next sentence) offers 10 make an award to settle a claim for . ages Borrower fails to respond to 



Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous 
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or 
110t then due. "Opposing Party" means the third party that owes Bon-ower Miscellaneous Proceeds or the party 
against whom Borrower has a right ofaction in regard to Miscellaneous Proceeds. 

Borrower shall be in defaUlt if any action or proceeding, whether civil or criminal, is begun that, in Lender's 
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property 
or rights under this Security Instrument. Bon-ower can eme such a default and, if acceleration has occurred, 
reinstate as provided in Section 19, by causing the action or pn,lceeding to be dismissed with a ruling that, io. 
Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the 
Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are 
attributable to the impairment ofLender's interest ill the Property are hereby assigned and shall be paid to Lender. 

All Miscellaneous Proceeds that arc not applied to restoration or repair of the Property shall be applied in the 
order provided for iJ:. Section 2. 

12. Borrower Not ReJeased; Forbearance By Lender Not a Waiver. Extension of the time for payment or 
modification of amortization of the sums secured by this Security Instmllent granted by Lender tQ Borrower or any 
Successor in Interest of Borrower shall not operate to release the liability of Bon-ower or any Successors in Interest 
of Bon-ower. Lender shall not be required to oommence proceedings against any Successor in Interest of Borrower 
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security 
Instrument by reason ofany demand made by the original Borrower or any Successors in Interest ofBom,wet. Any 
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of 
payments from third persons, entities or Successors in Interest ofBorrower or in amounts less than the amount then 
due, shall not be a waiver of or preclude the exercise of any right or remedy. 

13. Joint and Severa] Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and 
agrees that Borrower's obligations and liability shall be joint and severnl. However, any Borrower who co-signs 
this Security Instrunlent but does not execute the Kote (a "co-signer"); (a) is co-signing this Security Instrument 
only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Secmity 
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (e) agrees that 
Lender and any other Borrower can agree to extend, modify, forbear or make any accorrunodaiions \vith regard to 
the terms of this Security Instrument or the Note witbout the co-signer's consent. 

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bonower's 
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's 
rights and benefits under this Security Instrument. Borrower shaH not be released from Borrower's obligations and 
liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and 
agreements of this Security Iostrument shall bind (ex.cept as provided in Section 20) and benefit the successors and 
assigns ofLender. 

14. Loan Charges. Lender may charge Borrower fees for services performed in oo[mection ""ith Borrower's 
default, for the purpose of protecting Lender's interest in the Property and rights under this Securit.y Instrument, 
including, but not limited 10, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the 
absence of express authority in this Security Instrument to charge a specific fee to Borrower shall not be construed 
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this 
Security lnstrument or by Applicable Law. 

If the Loan is subject to a law which sets maximum loan charges, and that law is [mally interpreted so that the 
interest or other loan charges collected or to be collected in connc(..-tion with the Loan exceed the permitted limits, 
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted linnt; 
and (b) any sums already collected from Borrower which exceeded pelmitted limits \Vill be refunded to Borrower. 
Lender may choose to tnake this rcfund by reducing the principal owed under the Note or by making a direct 
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without 
any prepayment charge (v.l1ether or not a prepayment charge is provided for under the Note). Borrower's 
acceptance of any such refund made by direct payment to Borrower will ooo.stitute a waiver of any right of action 
Borrower might have arising uut ofsuch overcharge. 

15. Nutices. All notices given by Borrower or Lender in c01ll1cction with this SccUlity Instrument must be in 
writing. Any notice to Borrower III connection with this Security InstrumeDt shall be deemed to have been given to 
Borrower when maiJed by firs! class mail or when actually delivered to Borrower's notice address if sent by other 
means, Notice to anyone Borrower shall constitute notice to all Borrow u less Applicable Law expressly 










