Return To:

)

Equity National Title & Closing Services
50 Jordan Street, Suite 10
East Providence, RI 02914-

Mortgage

DEFINITIONS

Words used in m
10, 12, 17, 19 an
Section 15.

(A) '"Security Inst

all Riders to

(B) "Borrower'

Borrower is the mortgagor under this Security Instrument.

th

is

e,
/]
I,'

NDIANP,

SEAV..

Iy
1 -
Tonaseet®

s

5-2741295-703

D0049700012521767

fined in Sections 3,
> also provided in

, together with

2015-2788718

FHA Mortgage With MERS-IN

Bankers Systems™ VMP ®

Wolters Kluw er Financial Services

100048700012521767

12/1/2015 5:05 PM

AMOUNT §

CASH

8768
9/30/2014

VMP4N(IN) (1506).01
Page 1 of 17

A

CHARGE

oneck s (G OYC ]

OVERAGE
COPY _
NON COM
CLERK _

——




(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and
MERS has a mailing address of P.O. Box 2026, Flint, MI 48501-2026 and a street address of 1901 E
Voorhees Street, Suite C, Danville, IL 61834. The MERS telephone number is (888) 679-MERS.

(D) "Lender" is Embrace Home Loans, Inc.

Lender is a Corporation
organized and existing under the laws of State of Rhode Island
Lender's address is 25 Enterprise Center, Newport, Rl 02842

(E) "Note" means the promissory note signed by Borrower and dated December 2, 2015 . The Note
states that Borrower owes Lender’ one hundred six thousand eight hundred twelve
and 00/100 I
Dollars (U.S. $106,812~ ised to pay this debt in regular

(F) '"Property" means sfer of Rights in the

(G) "Loan"
sums due un

(H) 'Riders" me
Riders are to b

(] Adjust

Other
D Rehabilita

er the Note, and all

. [The following

it Development Rider

(I) "Applicable-La o4 % ; gulations,
ordinances and adm ellas all applicable final
non-appealable judicia

(J) "Community Association T G / 3 g ] ces, assessments and other
charges that are imposed /’VDIA NP‘ i association, homeowners
association or similar organizati s

(K) "Electronic Funds Transfer" m than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to
debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items' means those items that are described in Section 3.
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(M) "Miscellaneous Proceeds' means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0) 'Periodic Payment' means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or succes iglati i ooverns the same subject matter. As

(Q) "Secretary' means ¢ ing.and Urban Development or
his designee.

(R) "Successor i roperty, whether or not
that party h: rument.

TRANSFER OF

This Security Ins , extensions and
modifications of g ents under this
Security Instrume e ant|and convey to
MERS (solely as ccassors and assigns of
MERS, the followi

(Type ¢ ‘sdiction)

See Attached
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Parcel ID Number: 45-06-13-230-009.000-023 which currently has the address of
7431 Jackson Avenue (Street)
Hammond (City), Indiana 46324 (Zip Code)
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property." Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument.

BORROWER C(C sl 1 and has the right
t rt s F f € fi brance
of record. Borroy BRI .72 26 Vit 153§ TS fimsand
demands, subject chﬁFFICIAL'

THIS SECURITY 2 1JMENT combines uniform covenants for national usc an niform covenants

with limited variations ’Ehm&mmm%mﬂmm&pnnﬁyh ring real property.
UNIFORM COV~  NTS. éheLake lpnniy Becordesiows

1. Payment o 'nnmpal Interest, Escrow Items, and Late Charges. Borrower shall pay when due

the principal of, and 1 on, t nced by the Note an charges due under the Note.
Borrower shall [also pay funds for Escrow/ ltems pursuant to Section 3! Payments due under the Note and
this Security Instrument shall be made|in U.S. currency. However, if any Chegk or other instrument

received by |Lender as paymentiunder the Note or this Security Instrumenigis'returned to Lender unpaid,
Lender may| require that any or all subsequent payments due under the Note and this Security Instrument
be made in pnejor more of thefollowing forms, as sclected by Lender: () cash; (b) money order; (c)
certified check.| bank ¢heckgftreasurer’ syeiieck or cashiersicheck, provided any such check is drawn upon
an institution whose deposits are insured by agftetal, agency, instrumentality, or entity; or (d) Electronic
Funds Trans

Payments ar amed received by Lend g yhorcreeeivetwmir the location desiznate ‘he Note or at such
other locatic 1y be designated b ‘ ] ge with the notice p s in Section 14.
Lender may ~payment Or pa payment if t ayment or partial are insufficient to
bring the L¢ enderimay accepianyp S paym it to bring the Loan
current, wit ny rizhts hereundémeniprejudi s rigl 1 payment or
partial paymn by X he time such
payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender
need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
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from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Security Instrument.

Application of Payments or Proceeds. Except as expressly stated otherwise in this Security
Instrument or the Note, all payments accepted and applied by Lender shall be applied in the following
order of priority:

First, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly
charge by the Secretary instead of the monthly mortgage insurance premiums;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;

Third, to interest due under the Note;

Any application of payme Procseds to principal due under the

Note shall not extend. 6r pg of the Periodic Payments.

Funds for [Escro ayments are due under
the Note, untitthe entof amounts due for:
(a) taxes an¢ i strument as a lien

or encumbrancs operty, if any; (c)
premiums fq all 1S 1 ' ; zage Insurance
premiums to be y instead of the
monthly Mg . : oriigination or at any
time during the i i C Dues, Fees, and
Assessments, | g S 3 s shall be an Escrow
Item. Borro . % nder this Section.

Borrower sh r's obligation to
pay the Fun on to pay to Lender
Funds for a ‘ g. In the event of
such waiver, ¢ for any Escrow
Items for which uires, shall furnish to

Lender receipts evi ¢ ‘ in r der piay require. Borrower's
burpbses be deemed to be a

¢ € phfase "covenant and agreement” is
used in Section 9. If Borrowac i VL o direetly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lendep/may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 14 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender
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can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as reauired by RESPA

If there is a A L f] Mis ccount to Borrower
for the exce: o6 nnﬁéme 15‘aStortage Of 1 escrow, as defined
under RESP i I\r ml #d B all pay to Lender
the amount : / m hmm A, but 1ore than 12
monthly pay 5 'D&eéﬂ‘ﬂiéﬁf llgdtle@ £55 % RESPA, Lender

shall notify Bofroweér as rejmrei by RES , and Bo r sh ay Lende. >.amount necessary to
make up the deficiency in Qﬂ?m 12 month!y payments.

Upon payment in full of"all sums secured by this Security. Instrument,“Eender shall promptly refund to
Borrower any Hunds held by Lender,

Charges; Liens. Borrower shall pay all iaxes, assessments, charges, fines, and impositions attributable
to the Property whichca ain priority over this Security Instrum eiiold payments or ground

rents on the| Property, if anyy and Community Association Dues, Fees, and Assessments, if any. To the
extent that these iteins ‘are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptlysdischarge anyglien which hasypriérity oversthis Security Insirument unless
Borrower: (p) agrees in writing to the pay -u toft r‘ obligation secured by the lien in a manner
acceptable to der, but only so long .-. ‘!S‘ww ,f formmg such agreemen J contests the lien in

good faith by, or defends against enforces i, legal proceedings which in Lender's opinion
operate to p ¢he enforcement of roceedmgs are’pendi it only until such
proceedings hdedsor (c) secu of the llen an agre isfactory to Lender
subordinatir this Security I % : g f the Property is
subject to a attainipriority t ive Borrower a
notice ident: ithin TO"Aays N Wiich that orrower shall

satlsfy the lien or take one or more-of the-actions set forth-above in this Section 4.

Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
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right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any

risk, hazard or liability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowledoeac that the cost of the insurance coveraoe so ohtained micht cinniﬁcant]y exceed the

cost of insui
Section 5 sh
shall bear in
upon notice

All insuranc
to disapproy
mortgagee a
certificates.
renewal not|
for damage
shall name |

In the event
make proof
writing, any
be applied t
Lender's se¢
to hold suck
the work ha
promptly. L
of progress
Law require
Borrower ar
retained by

nentis -

®ote rate from the date of disbursement angd shatl
- NOTQERICTAL!
© THEDhcaHieRt Tt by ag@g@pﬁ; \

8 p011c1esll sha!| n¢lude a standard d shali nan
o as an a ¢ ﬁ%t ght to hold ¢
Lender requires, Borrower shall promptly give to Lender all receipt:
5. If Bor riobtai form|of ins ° coveray therwis

or destructicngof, thelProperty) such policy shall includeraistandard
der as mortgagee and/or 25 an additional loss payee.

tice to the insurance carrier and
loss if not mace prompt!v by Borrower. Unless Lender and Borrowe
surance proceeds, whether jor not the underlying insurance was requ
’storation or repair of the Property, if the restoration or repair is ecc

loss, Borrower shall give prompt

>¢ meleted to Lendery

as the work is cod - i ¢

N

er under this
it. These amounts
with such interest,

:t to Lender's right
i Lender as

»olicies and renewal

! paid premiums and

:quired by Lender,

prtgage clause and

:nder. Lender may

jtherwise agree in

d by Lender, shall

mically feasible and

hall have the right
Froperty to ensure

1all be undertaken

/ment or in a series

1g or Applicable

red to pay

r third parties,

sole obligation of

Borrower. Ii thic iesioration oi ICpaii 15 ot €CoNoImMiCanty 1€dsioiC O LCHACh 5 5CCurity would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
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period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property
as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
determines that this requirement shall cause undue hardship for the Borrower or unless extenuating
circumstances exist which are beyond Borrower's control.

Preservation, | nd P i fthe P tys. | i ower shall not
destroy, dan & ty, allow Pro t 1 vaste on the
Property. B 73 aﬂé@%ﬁﬁi&m i deteriorating or
decreasing i AONS Q&l: @E:E:-It 1 u' 1Q that repair or
restoration i i N i lc:t])r f damaged to
avoid furthe Iai‘?ﬁgii I; e &? ,ﬁ ce re in connection
with damag; roper rrower sﬁpil Ee resgc:)ln%sé: iLfJB, eé alrﬁg gjr‘fr‘e~ g the Property only

if Lender ha reased prot ﬁdﬁﬁf proceeds the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. If the
insurance or condemnation proceed t sufficient to repair or restore the Property, Borrower is not

relieved of Borrower's abligaiion forthe gompletion ofisuch tepair orjrestoration.

If condemnation proeceds are paid in connection|with the taking of theproperiy, Lender shall apply such
proceeds to the reductiomof the indebtedness under the Note and this Seeusify Instrument, first to any
delinquent amounts, and then to payment of principal. Any application of the procecds to the principal
shall not extend or postpone the due date of the monthly payments|or change the amount of such
payments.

. \ 0 o .
Lender or its aZent may make reasonable s ER’;S' and inspections of the Property, If it has
reasonable cause, fender may inspect t s gnprovements on the Propefty. Lender shall give
Borrower nc at the time of or priors L & ﬁ-» spection specifying st easonable cause.

Borrower's \oplication. Borr W L HzH sult i i { lication process,
Borrower ot 4 ver's knowledge or
consent gav: [s¢ .ender (or failed to
provide Len esentations include,
but are not limited to, representationsconcerning Borrower's-occupancy of the Property as Borrower's
principal residence.

Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b)
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights
under this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce
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laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or
repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured
by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying
reasonable attorneys' fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions,
and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9.

Any amounts dishursed hyv T endar under this Section 9 chall bhecome additional debt of Borrower Secured
by this Security Instrument. Thtse amount s shall interest e date of

disbursemer Dﬂﬁumnﬁ e fron ‘rower requesting

payment.

If this Secur d 1Mg$hQEEl QJAMh i sions of the lease.

If Borrower MW%M%MTS’W@BW@”Bf 1} nerge unless

Lender agreesto theé merger in writipg.
the Lake County Recorder!

10. Assignmer: of Miscellaneous Proceeds; Forfefture. All Miscellaneous Procecds are hereby
assigned to and shall be'paid to Lender.
If the Property [is damagedh, such Misce|1afiedus Proce€dsyshall be appli€dite restoration or repair of the
Property, if|the restoration or repair is economically feasible and Lender's cecurity is not lessened.
During such repair and. ‘ation period, Lender shall have the rig ld such Miscellaneous
Proceeds until Lender has hiad an opportunity to inspect such Property to ensure the work has been
completed to Lender’ s'satisfaction, provided that\such inspection shall be undertaken promptly. Lender
may pay for the repaiss restoration in a single ais ciment or in a series of progress payments as the
work is completed. Unless an agreement iS made-in riting or Applicable Law requircs interest to be
paid on such Miscellaneous Proceeds, m@ﬁ Al be required to pay Borrower any interest or
earnings on such Miscellaneous Procee ; G¥gion or repair is not economically feasible or
Lender's se« nwould be lessened, thi §‘ ‘ ceeds shall be applicd 1e sums secured by
this Security nent, whether or ng Hexcess, if any, paid rower. Such
Miscellaneo Is shall be appliec wed for in €
In the event . destruction, @ tue of the Prope aneous Proceeds
shall be app sured DY this Sec Tmstrarent, wh lue, with the
excess, if any, paid to Boiiower.
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
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11.

12.

partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to

Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums

secured by t
that owes B
regard to M

Borrower sk
Lender's juc
interest in tt

acceleration 1

dismissed w
impairment
any award o
Property are

All Miscella
the order pri

Borrower |
or modificat
Borrower or

any Successot

any Success
amortizatior
original Bor
any right or
entities or S
waiver of ot

SRR
o N@ AR ECEA FL

’ 1d result in forfeiture of the Property or other matc i
- Fhisidloenmestisthepraportycel
seurred (R Rk iy Reldopdpsne the ao

a ruling that, in Lender's judgment, precludes fo elture of the Proj
Lender's interest in the Property or rights under this Security Instrui

laim fr ves that a butab! impairm der's
reby assigned and shall be paid to Lender.
bus Proc that are not applied to restoration or re ¢ Prop
ded for in Section 2.

Releasad: Forbearance By Lender Not 2 Waiver. Extension o

. of amortization of the suins secured by ihis Security instrument gre
y Successor in Interest of Bg u w i ll not operate to release the |
1 Interest of Borrower. , be required to commenc

in_Interest of Borrower PN ~;a time for payment or ot

=.sums secured by th Q:
Successors inZ
udin®, without ¥

terest of Borrow

~F ant, —..—.lno Arramads

i""- by reason of any d

3

s the third party
1 right of action in

oegun that, in
1ent of Lender's
ch a default and, if

ar proceeding to be

iy or other material
1t. The proceeds of
erest in the

y shall be applied in

le time for payment
:d by Lender to
ility of Borrower or

roceedings against

wise modify

made by the

der in exercising
om third persons,
due, shall not be a

Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
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make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. Lender
may collect fees and charges authorized by the Secretary. Lender may not charge fees that are expressly
prohibited b i

(]
If the Loan B@ﬁumnﬁams, N ly interpreted so
that the inte fhan_charges collected or to be collected in connie 1e Loan exceed the
permitted fimits, they (4 N G IR TSl GE - o cccs5ary 1o reduce the
charge to th stted fipnit; and (b) any sums already collected from Borioy/= 1 exceeded
permitted limits Iﬂ&xﬁ@ﬁm i@nﬂﬁ%ﬂmm{&@ﬂ stund by reducing the
principal owed under the memek@mmpnwﬁfamer. If acefund reduces principal,
the reduction will be treated as a partial prepayment with no changes in the due date or in the monthly
payment amount unless the Lender agrees in‘writing to those changes."Borrower's acceptance of any such
refund made by direct payment to Borrower will eonstitute a\waiver of any right of action Borrower
might have arising out of such overcharge.

14. Notices. A|l notices given by Borrower or Lender in connection w Security [nstrument must be in
writing. Anly notice to Borfower in connegtion with{this Security [nstrument shall be deemed to have
been given to Borreweriwhen mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other meaas. Notice to any one Borrowerfshall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The tice address shall be the Property Address unless
Borrower has designated a substitute noti sByaiotice to Lender. Borrower shall promptly
notify Lender of Borrower's change of adeit hdse specifies a procedure feporting Borrower's
change of a s, then Borrower shal ¢ #e of address throtugh tf secified procedure.
There may t sue designated notigels 58 | 3 Security Instrume / one time. Any
notice to Le be given by deli ang it by first cla .ender's address
stated hereit >r_hasidesignated AN »3s by notic F y notice in
connection ~Insirument shatiéiotibe deemed to have :nder until actually
received by o€ Ity under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent,
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but such silence shall not be construed as a prohibition against agreement by contract. In the event that
any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17, "Interest
in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficia! interests transferred in a hond for deed contract for deed installment sales contract or
escrow agre of whichois the trapster of title by Box ate to a purchaser.
If all or any 0 .yl;)algﬁmgno$e})ss 5old oy or if Borrower is
not a natura NMQMQMI:' it Lender's prior
written cons pder atay T 1 nt U1 S SeC this Security
Instrument. é Tmm&i'iﬁ%ﬁ‘ﬁéffﬁé%fﬂfﬂaﬁyhﬁf i srohibited by
Applicable Lax

the Lake County Recorder!
If Lender exercises this option, Lender shall give Borrower notice of acceleration.)The notice shall
provide a period of not less than 30°davs‘from the date the notice is'given‘in accorcance with Section 14
within which Berrower must pay all sums_secured by this Seeurity [nstrum If Borrower fails to pay
these sums prior to the lexpiration of this period, [cnder may invoke any remedies permitted by this
Security Instrument withoutfurther notice or demand on Borrower!

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right\to have'enforcement of this Security Instrument discontinued at any time prior to the
earliest of: (a) five days before sale of the Propertyap ant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrcwer's right to
reinstate; or (c) ‘entry of a judgment enforg; 0%, ¢ ity Instrument. Those conditipns are that
Borrower: (a) Lender all sums whish Eecdue under this Security In<trument and the Note
as if no acce 1on had occurred; (b) any other covenanis o :ements; (c) pays
all expenses o in enforcing this @ including, but noi to, reasonable
attorneys' f¢ ty inspection and: \ other fees incur purpose of
protecting L st in the Propet®y A der this Sccurit and (d) takes such
action as Le ably require to ass & inter y and rights under
this Security K >curity Instrument,
shall continue unchanged unless as otherwise provided under Applicable Law. However, Lender is not
required to reinstate if: (i) Lender has accepted reinstatement after the commencement of foreclosure
proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding; (ii) reinstatement will preclude foreclosure on different grounds in the future; or (iii)
reinstatement will adversely affect the priority of the lien created by this Security Instrument. Lender
may require that Borrower pay such reinstatement sums and expenses in one or mo  of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's
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check or cashier's check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Corvirar tha address to which navments shonld ba made and anv other ‘nformation RESPA
requires in ¢ aftransfer of sepyvicin sreafter the Loan is
serviced by B()leu l’lém X rvicing obligations
to Borrower the Loan Servicer or be transferred to a succ Servicer and are
N@m OFFIGIALY
Neither Bor ] TR PR théwj)@ (as either an
individual litigént of the m of a clas C,)Oql:at arises iﬁ{; 0 ‘:rt?darty § actiong pursuant to this
Security Insfrumént or thét gté%iﬁt‘?h y provision,of, jor any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the [other party (with
such notice given in compliance wi rements of Section | “suchalleged breach and afforded
the other party hereéto affeasonableé™period [after the civing,of such notic€tG)iake corredtive action. If
Applicable Law providesia time period which must elapse before certain action can beftaken, that time
period will be deemedio asonable for purposes of this Section tice of acceleration and
opportunity|to cure given to) Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuantto Section 17 shall be deemed,to satisfy the notice and opportunity|to take corrective
action provisions of this Secuaon 19.

20. Borrower b ird- ici “i:‘ wact of Insurance. Mortgage Insurance reimburses
Lender (or any losses it may incur if Borrotver does not repay
the Loan as agrs i S7#aat the Borrower is not athird party beneficiary
to the contr: N , er, nor is Borrowe; 1 to enforce any
agreement b sader (' citly authorized to Applicable Law.

21. Hazardous i 5 | 2 "Hazardr those substances
defined as tc : " and the following
substances: X by sticides and
herbicides, volatile solvents, materlals containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection; (¢) "Environmental Cleanup" includes any
response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances
in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, anv spilling, leaking, discharge, release or threat

of release of , LC) any CC QL CaUST use or release of a
Hazardous ¢ G B@’wme_l@, y arns, or is notified
by any gove J atory authority, or any rivate arty, th - other remediation
of any Haza g[& |F i i tly take all
necessary re actions in accordance with Environmental Law. Nothu. ill create any

obligation on Lededans Hdaemmentisthe property of
NON-UNIFORM COVENANTS1ed:alse.fd st i ie ensalesl agree as 10/ ows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any coven: greement Securit ent (but not prior to
acceleration under Seétionfl7 unless A pplicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date; not less tharn 30 days from the

date the notice is given ic rrower, which the default must be cuied; and (d) that failure to
cure the default on or before the date specified inthe notice may result in acceleration of the sums
secured by this Seeurity Instpument, foreclosure by judicial proceeding and sale of the Property.

The notice shall further inform Borrower of the rigm to reinstate.after acceleration and the right to
assert in the foreclosure proceeding the n n‘- 1 J e of a default or any other defense of Borrower
to acceleration and foreclosure. If the ds ‘,» ed on or before the date specified in the
notice, Lenderat its option may req :,\\(f ent in full of all'sums secured by this

Security In: =nt without further yforeclose this Seci - rument by judicial
proceeding. shall be entitled ses incurred in pu ie remedies
provided in I ¥0, reasonable z es and costs of

title eviden

23. Release. U st release this
Security Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if
the fee is paid to a third party for services rendered and the charging of the fee is permitted under
Applicable Law.

24. Attorneys' Fees. As used in this Security Instrument and the Note, attorneys' fees shall include those
awarded by an appellate court and any attorneys' fees incurred in a bankruptcy proceeding.
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25. Jury Trial Waiver. The Borrower hereby waives any right to a trial by jury in any action, proceeding,
claim, or counterclaim, whether in contract or tort, at law or in equity, arising out of or in any way
related to this Security Instrument or the Note.

26. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Ridgr executed by Borrower and recorded with it.

~ (Seal)

John//£ Koéhman, Jr -Borrower

[ Refer to the attached Signaryre for adid andSignatures.

2015-2/88/18 100049700012521767 8/68
FHA Mortgage With MERS-IN 9/30/2014
Bankers Systems™ VMP ® VMP4N(IN) (1506).01
Wolters Kluw er Financial Services 12/1/2015 5:05 PM Page 15 of 17



Acknowledgment
State of Indiana
County of Lake

This instrument was acknowledged before me on December 2, 2015

by John L Koshman, Jr

Notary Public

Notary County: L
My commission e
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This instrument was prepared by: Genna E. Nary
25 Enterprise Center
Newport, Rl 02842

Mail Tax Statements To: Embrace Home Loans, Inc.

25 Enterprise Center

Newport, RI 02842

I, affirm, under the penalties for perjufy, that | have taken reasonablecare to redact each Social Security
number in this document, unless reQui

Loan Originati
NMLS ID: 2184
Loan Originator:
NMLS ID: 3655
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215189597
7431 Jackson Avenue
Hammond, IN 46324
John L. Koshman Jr.
EXHIBIT A
Legal Description
The following described real estate in Lake County, in the State of Indiana:

Lot 6 in Block 3 in Homeseekers Addition to Hammond, as per plat thereof, recorded in Plat Book 20 page 29,
in the Office of the Recorder of Lake County, Indiana.

Title to the above described p n M. Carmichael by Quit

Claim Deed dated and recofdec :




