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AD.JUSTAELE RATE
HOME EQUYTY CONYERSION'SECOND MORTGAGE

THISMORTG €1 0n
November 17, 2015 N u,
husband and wife, v wer').
The term "Borrower' include the Borrcavei s successo*vé o‘: assigns. This Sé¢ rument is
given to the Secretar and Urban Dev%lo g whoas, address is 45 I+ et, SW,
Washington, DC 204 \ “retary") B ,r \shfé‘s agreed 10 reps ounts
which Lender is obli; ix t quity

Conversion Loan Agx CCHICIIL dalcd uic Sallle aale as ulls SeCurity Msiruinciit (| Loai Agi cmucut"). The
agreement to repay is evidenced by Borrower's Adjustable-Rate Note dated the same date as this
Security Instrument ("Second Note"). This Security Instrument secures to Lender: (a) the repayment of
. the debt evidenced by the Second Note, with interest at a rate subject to adjustment (interest), and all
renewals, extensions and modifications of the Note, up to a maximum principal amount of Three
Hundred Ten Thousand, Five Hundred Dollars and Zero Cents (U.S. $310,500.00 ); (b) the
payment of all other sums, with interest, advanced under paragraph 5 to protect the security of this
Security Instrument or otherwise due under the terms of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Security Instrument and the Second
Note. The full debt, including amounts described in (a), (b), and (c) above, if not due earlier, is due and
payable on February 1, 2094. For this purpose, Borrower does hereby mortgage, grant, warrant and
convey to Lender and Lender’s successors and assigns, the following described property located in
LAKE County, INDIANA:
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See legal description as Exhibit A attached hereto and made a part hereof for all intents and
purposes

which has the address of
645 LAUREL DRIVE, DYER, Indiana 46311, ("Property Address")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

rights, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered bv this Security Instrument. All of the forecoino ig referred to in this

Security Instrument :

[ )
~ Documentis
BORROWER COV} t'Borrower is lawfully seised of the estate hiereby nd has the

right to mortgage, gr 4 NE@{)E}!@FF Ir@l—! $ & cum 1 First
Security Instrument v Borrower and dated the samie date §'Security Instru rst
Security Instrument"). Bor ’E]ﬁm%@ﬂfﬁbh@ri@gth@lb%ﬁ@ﬁﬂneﬁf 'ty against all
claims and demands, subject to an%i}fcuftgj%ces record. '

€ e County Recorder!

THIS SECURITY INSTRUMENT combines uniform covenants for national use anc_l non-uniform
covenants with limited variatior farisdicti stitute iform security instrument covering

real property.
UNIFORM COVENANTS. Ber rand Lender covenant and agree as fo

.1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on,
-the debt evidenced by the Seceo; o

2]

2. Payment of Property Charges. Borrower shall p@b\ﬂ\%,%ﬂ'pi‘é‘rferty charges consisting of propcrty taxes,

hazard insurance premiums; flood insurance premiutiszEround 2eats, condominium fees, planfied unit
development fees, homeowner's association feesé@i& any other Spscial assessments that may be required
by local or state law i 1¢ly manner, and shajfl‘—ijrovide evideriécé'gof payment to I'endé ss Lender
pays certain property 15 provided for anciiks ccordance&viﬁi the Loan Apreer

3. Fire, Flood and O nsuranece. Borfowernalamsure all improy 'roperty,
whether now in existe tly crected, asaimstany hazards, casyal ncies,
including, but not limited to, fire and flood, for which Lender requires insdrance. Such insurance shall

be maintained in the amounts, and for the periods that Lender requires; Lender has the discretion to
increase or decrease the amount of any insurance required at any time provided the amount is equal to or
greater than any minimum required by the Secretary of Housing and Urban Development ("Secretary").
Whether or not Lender imposes a flood insurance requirement, Borrower shall at a minimum insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods
.to the extent required by the Secretary. If the Lender imposes insurance requirements, all insurance shall
be carried with companies approved by Lender, and the insurance policies and any renewals shall be
held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly. Insurance
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repair is
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economically feasible and Lender's security is not lessened. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
first to the reduction of any indebtedness under the Second Note and this Security Instrument and then
to the reduction of the indebtedness under the First Note and the First Security Instrument. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Second Note
and this Security Instrument and the First Note and the First Security Instrument shall be paid to the
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's

Principal Residence of this Securit trument and Boit 1e

Borrower, if initially WEMIisl 5 y as
Borrower's Principal r'the term of the Security Instrument.
Borrower shall not cc vaste OF desQl:ngguEJtoIcég!ﬁé Rropex(; ow the

Property to deteriorate, rezSo bl fwedNand ansscepteds Bowewenshafh igy o fan

Borrower, during the lodn application pr ave-materia]l eﬁe or ina ura information o
statements to Lender (or failed to pﬁj@'ﬁ:‘ﬂéﬂém ) in connection |with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's
.occupancy of the Property as a Principal Resid If this Security Tnstrument i aleasehold,

Borrower shall comply with the pfovisions 6f the ¢aserIf BoroWer acquires fegititle to'the Property,
the leasehold and fee title shall ot be merged unless Lender agrees to the merger in writing,

L=

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph

" Borrower shall pay these oblig: 1 time directly to the e hich is owed the payment. [f failure
to pay would adversely affect Lender's interest in the Property, upon Lender's request Borrower shall
promptly furnish to Lender receipts evidencing thesg: 2: Borrower shall promptly discharge any

lien which has priorityoverthis Security Instrumefr(r\}r‘tﬁe" e ;%rr provided in Paragraph

If Borrower fails to nn ese payments or payi'hc{ property cha:“lgd,, required by Paragrs o fails to

perform any other co nd agreements confained i this S q'cudty Instrument, or legal

proceeding that may : affect Lender's a/gh‘m i (he. Property (such a

bankruptey, for conde suforee laws ox‘mg},a {jl.s;}' »then Lender mv vhatever
_ is necessary to protec Rroperty and T andatbs viohts in the Pro ayment

of property taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts
due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as
all sums due to the loan servicer for servicing activities as defined in the Loan Agreement. Any amounts
disbursed by Lender under this Paragraph shall become an additional debt of Borrower as provided for
in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in a
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice prior to
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be related to
Lender's interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
may take reasonable action to protect and preserve such vacant or abandoned Property without notice to
the Borrower.
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7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in
place of condemnation, shall be paid to Lender. The proceeds shall be applied first to the reduction of
any indebtedness under the Second Note and this Security Instrument, and then to the reduction of the
indebtedness under the First Note and First Security Instrument. Any excess proceeds over an amount
required to pay all outstanding indebtedness under the Second Note and this Security Instrument and the
First Note and First Security Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Non-Borrowing Spouse. Borrower, N/A is married to N/A ("Non-Borrowing Spouse"), who is nota
Borrower under the terms of the "Second Note," "Loan Agreement" or this Security Instrument.

(a) Eligi
who mes
Secretar
Period.

(b) Ineli
the Qual
Spouse r

10. Grounds for Acc
(a) Due.and P

(i) Except

all sums se

Principal R

(ii) Lender

period of tim

qualifies a:
residence ¢

a.

b.

¥

Y

2/Spouse -2 Non-Borowing Spous? orrower

- Docuirentiy ted by the

n-Borrowing Spouse must satisty in order to be¢ e Deferral
NOT OFFICIAL!

i Ams}mggg ‘ezlitefslg)ii?s-ah@ ile Secrgta chtjttl‘le é 1 ?aertrowin
o R ULl e S e e :
ration of Debt.

ble - Death,

yrovided in'Paragraph 10(a)(ii), Lender may require immediate payment in full of
ed by this Security Instrument if a Borrower dies and the Property is not the
dence ast one swrviving Boric

all defer the due and payabl ﬁé%w&‘#ﬁnt under Paragraph 10(a)(i) above for any
"Deferral Period") in wh]@mmn ciawing Spouse identified in Paragraph 9
Eligible Non-Borrowuﬁ‘aqpouse residebe the Property as [bhis/her] Principal

tifies'all of the folloﬁlfmo conditions re;and continue to be, 1
'1-Borrow1ﬁg Spouse ;emamud the spouse of d Borrower
nch Borrov«a;ﬂ *@Hﬁ{@e
‘_. ‘vnunnn qf\f\'l‘ Q‘ ILILO I'\I‘I‘II‘I‘\1DI" »“ [py’ ‘the

LIOPUILY do IIS/AICL § BLUIGIPDAl ACSIULIICG,

c. Such Eligible Non-Borrowing Spouse has established legal ownership or other
ongoing legal right to remain in the Property;

d. All other obligations of the Borrower under the Second Note, the Loan Agreement a
nd this Security Instrument continue to be satisfied; and

e. The Second Note is not eligible to be called due and payable for any other reason.

This sub paragraph (ii) is inapplicable or null and void if an Eligible Non-Borrowing
Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a
deferral of the due and payable status, should any of the conditions for deferral listed in
this Paragraph cease to be met, such a deferral shall immediately cease and the Note will
become immediately due and payable in accordance with the provisions of Paragraph 7
(A)(i) of the Note.
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(b) Due and Payable - Sale. Lender may require immediate payment in full of all sums secured

by this Security Instrument if all of a Borrower's title in the Property (or his or her beneficial

interest in a trust owning all or part of the Property) is sold or otherwise transferred and no other

Borrower retains title to the Property in fee simple or retains a leasehold under a lease for not less N
than 99 years which is renewable or a lease having a remaining period of not less than 50 years

beyond the date of the 100th birthday of the youngest Borrower or retains a life estate (or retaining

a beneficial interest in a trust with such an interest in the Property). A deferral of due and payable

status is not permitted when a Lender requires immediate payment in full under this paragraph.

(c) Due and Payable with Secretary Approval. - Lender may require immediate payment in full

of all sums secured by this Security Instrument, upon approval of the Secretary, if:

(i) Property ceases to be the Principal Residence of a Borrower for reasons other than death

and the Pronertv is not the Princinal Residence of at least one other Rorrower: or

(ii) For a p: 2 111’1*%

Pl;opé)rrt; II))( ysicaldr mental ‘%ness an ge Pro erty ismot th
ofatleast NOT OFFICIAL!

(iii) An ob] mgoﬂmumm ‘iSCtlli)eI t ppfiorin

default contin

1y
oeyond ir{y ct aﬂgrlo unﬁ éllc_aale la'w.

A deferral of due and payable status 1s not permltted when a Lender requires imm

payment in full under this Paragr
(d) Notice and| Certification to Lender. Borrower shall complete and provide to the
annual basis a certification, form prescribed by the Lender, stating the Pr
remains the Borrower's Principal Residence and, if applicable, the Principal Residence
her Non-Borrowing Spouse. Where a Borrower has identified a Non-Borrowing Spou
Paragraph 9 and the iden on-Borrowing Spouse >s as an Eligible Non-Be
Spouse, the Borrower shall also complete and prov1de to the Lender on an annual basi

Non-Borrowing Spouse certification, in a fo

requirements for.the application of a Deferr Herid ribue to apply and continue
During a Deferral Period, Borrower's ann rtlﬁcatlon“f“'_ uired by this paragraph
continue to be « >ted and provided toﬁ : Lenderby th '—E&lglble Non-Bor
Borrower shall fy Lender wheneV’;r any otthe event&hsted in Parz
oceur. ’é.// -"‘_&“ S
. oM
(e) Notice to S rower. Lender shaltnotify the Secreta
the loan becomes due and payable under Paragraph 10 (b) and (c). Kender shall not have

to commence foreclosure until Borrower has had thirty (30) days after notice to either:

cecupy the
esidence

nd such

ate

ader on an
ity

" his or

in

ywing

all

be met.

ust
use. The
nd (c)

~vhenever
the right

(i) Correct the matter which resulted in the Security Instrument coming due and payable; or

(ii) Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or ninety-five percent (95%) of the

appraised value and apply the net proceeds of the sale toward the balance; or

(iv) Provide the Lender with a deed-in-lieu of foreclosure.

(f) Notice to Secretary and Eligible Non-Borrowing Spouse. Lender shall notify the Secretary

and any Non-Borrowing Spouse identified in Paragraph 9 who qualifies as an Eligible

Page 5 of 13

&

HECM Second Mortgage-2015




Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and (¢) occurs during a
Deferral Period.

(g) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the
requirenients of the Secretary, or conveyance of a trust's interests in the Property to a Borrower,
shall not be considered a conveyance for purposes of this Paragraph 10. A trust shall not be
considered an occupant or be considered as having a Principal Residence for purposes of this
Paragraph 10. '

11. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt
secured by this Security Instrument. Lender may enforce the debt only through sale of the Property.
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Security
Instrument is foreclosed.

12. Reinstatement b as arig be reinstated if De

immediate payment i1 1t B?E’ﬂlﬂ?él}tpl’%‘ g To
reinstate this Security Borrower shall correct the condition which resil

requirement for imme Ege@lf m; gﬁé@ orney's
fees and expenses prc thi eﬁ edin ddded to 1cipal
Balance, to the extent TM@Mmegpgrigeﬂi@e % This-Security
Instrument and the obligations that i vgﬁg( a11 am in efft er gad notrequired
immediate payment iri full. Howe ﬁ@m Af&nder is not required to
permit reinstatement if: (i) Lender has accepted relnstatement after the commencement of foreclosure
proceedings within two (2) years immediate] ling the ec encement of rent foreclosure

proceeding, (ii) reinstatement wilispreclude foreclosureion different crounds in therfuture, or (iii)
reinstatement will adversely affect the priority of the Security Instrument.

13. Deferral Period Reinstatements ] 2 Deferral Period ceases or becomes unavailable because a
Non-Borrowing Spouse no longer satisfies the Qualifying Attributes for a Deferral Period and has

become an Ineligible Non-Borrowing Spouse, neither the Deferral Period nor the Security Instrument
may be reinstated. In the event a'Déferral Period ceases because an obligation of the Note, the Loan
Agreement, or this Security Instrument has not been et or »-f,_ Note has become eligible to be called
due and payable and i3.in default for a reason othestharddain Az ligible Non-Borrowing Spcuse may
have a Deferral Period and this Security Instrument i Ovidled that the condition yhich resulted
in the Deferral Period 1g 15 corrected withinlths sei=such longer period 4 be
required by applicabl f.ender may requirg e Bligibic jon-Borrowing spoiise T
foreclosure costs and md customary atiomhey i ess. Expenses proper] 1 with
the foreclosure procex ts may not be 0810 e inmpal Balange tement
by an Eligible Non-B ihe Deferral Peridd And this Secmrity |

obligations that it sect hall effect as if the Deferral Period hat ease( > Lender
had not required immediate payment in full. However, except as otherwise requlred by law, Lender is
not required to permit reinstatement if: (i)the Lender has accepted a reinstatement of either the Deferral
Period or this Security Instrument within the past two (2) years immediately preceding the current
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (ii)
reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure in the
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affect the
priority of this Security Instrument.

14. Lien Status.
(a) Modification.

Borrower agrees to extend this Security Instrument in accordance with this Paragraph 14(a). If
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Lender determines that the original lien status of the Security Instrument is jeopardized under
state law (including but not limited to situations where the amount secured by the Security
Instrument equals or exceeds the maximum principal amount stated or the maximum period
under which loan advances retain the same lien priority initially granted to loan advances has
expired) and state [aw permits the original lien status to be maintained for future loan advances
through the execution and recordation of one or more documents, then Lender shall obtain title
evidence at Borrower's expense. If the title evidence indicates that the Property is not
encumbered by any liens (except the First Security Instrument described in Paragraph 15(2),
this Second Security Instrument and any subordinate liens that the Lender determines will also
be subordinate to any future loan advances), Lender shall request the Borrower to execute any
documents necessary to protect the lien status of future loan advances. Borrower agrees to
execute such documents. If state law does not permit the original lien status to be extended to
future loan advances, Borrower will be deemed to have failed to have performed an obligation
under this Securitv Instrument

[ ]

(b) Tax Defer: Documentis
Borrower s r rNi 1 Sggt !x@ptl) iffny i d by the
tax deferra ortinatéto tiiis S¢ m .m‘

(© Prior Li This Document is the property of

¢) Prior Liens :
the Lake County Recorder!
Borrower shall promptly dlscharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writi he payment of the obligati ured by the lienin a
manner acceptable to Lendes; (b)icontestsiingood faithithe lien by, oridefends against
enforcement of the lien in, legal procecdings which in the Lender's opinion operate to prevent
the enforcement of the or forfeiture of any part of the Propert; ecures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts
secured by|this Security Instrument. If | ender determines that any part of the Property is
subject to a lien whic attain priority over this ty Instrument, Lender may|give
Borrower a notice identifying the liensBorrower shallisatisfy the lien or take one or more of
the actions set'forth above within ten (10) da&);’#*&}‘érﬁ,gwmg of notice.
15. Relationship to ¥ urity Instrument. :?i-

(a) Second Sec trument. In ordex:jo BeCte pa‘"mén‘gs which the Secret nake to or

on behalf of Bc uant to Section 455(1)(1)( A Gl th\, Natjonal H the Loan

Agreement, the required Borrow *}g‘ n\?{\u@e‘ a Second 1 d

Security Instru Iso has Pvpnnfp qjﬁn-ﬁf Note and First/S nt.

V(b) Relationship of First and Second Security Instruments. Payments made by the Secretary
shall not be included in the debt under the First Note unless:

(1) The First Security Instrument is assigned to the Secretary; or

(ii) The Secretary accepts reimbursement by the holder of the First Note for all payments made
by the Secretary.

If the circumstances described in (i) or (ii) occur, then all payments by the Secretary, including

interest on the payments but excluding late charges paid by the Secretary, shall be included in
the debt under the First Note.

(¢) Effect on Borrower. Where there is no assignment or reimbursement as described in (b)(i) or
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(ii) and the Secretary makes payments to Borrower, then Borrower shall not:

(i) Be required to pay amounts owed under the First Note, or pay any rents and revenues of the
Property under Paragraph 24 to the holder of the First Note or a receiver of the Property, until
the Secretary has required payment-in-full of all outstanding principal and accrued interest
under the Second Note; or

(ii) Be obligated to pay interest or shared appreciation under the First Note at any time,
whether accrued before or after the payments by the Secretary, and whether or not accrued
interest has been included in the principal balance under the First Note.

(d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to enforce

covenants of the Second Security Instrument or to take actions to preserve the value of the
Property, even thoucoh the holder of the First Note mav be unable to collect amounts owed under

the First Note n this Paragraph 15.
» ~ Document is
16. Restrictions on } t- Notwithstanding anything else in this Security. he

Borrower shall not be % NW@FFJW# b Ve No
force and effect, whe here is flo outStariding balance under the Second Note.

This Document is the property of
17. Forbearance by Lender Not a al\re ﬂgg(gzbearan g ender iae%(egcising any right or
remedy shall not be a waiver of or GO §‘

18. Successors and Assigns Bo Joint | Liability. Borrowe: t'assign arly rights
or obligations under this SecurityInstrumentorithciSecond Notejlexcept to & tristthat meets the
requirements of the Secretary. Borrower's covenants and agreements shall be joint and sevet

Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, the
Borrower's successors and assigns will be bound to perforin Borrower's obligations under this Security
Instrument.

'q f ivity Instrument shall be given
piicabict w requires use of another ricthod.

N

19. Notices. Any notice'to Borrower provided for i ins
delivering it or by mailing it by first class mail un :

The notice shall be directed to the Property Add j r any otheAzidress all Borrowers joinfly designate:
Any notice to the Sec shall be given by firstélass mait-to ¢ eFUD Field Office wit diction
over the Property or ¢ address demgnateé by the wcretary @my notice to a M ving
Spouse provided for i ity [nstrument si%gll te xglvw oy éehverlng it or by yy first
class mail unless app! tires use of ano&éﬁ 1\%}\\\The notice shal  the
Property Address. A hfor Tthis °c-'"'“ Tnstrument shall ¢ been
given to Borrower, Lender, or Non-Borrowing Spouse when given as provided in this Paragraph 19.

20. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Second Note conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrument or the Second Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Second Note are
declared to be severable.

21. Borrower's Copy. Borrower shall be given one conformed copy of the Note and this Security
Instrument.

22. Third-Party Beneficiary. Except as set forth in Paragraph 10(a)(ii) and only for an Eligible
Non-Borrowing Spouse, this Security Instrument does not and is not intended to confer any rights or
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remedies upon any person other than the parties Borrower agrees that it is not a third-party beneficiary
to the Contract of Insurance between HUD and the holder of the First Note.

23. Cabitalized Terms. Capitalized terms not defined in this Security Instrument shall have the
meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

24. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
However, prior to Lender's notice to Borrower of Borrowet's breach of any covenant or agreement in the
Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee

for the benefit of Len
not a assignment for ¢

If Lender gives notice
Borrower as trustee fc
Instrument; (b) Lende

each tenant of the Prop:s

written demand to the

Borrower has not exe;
that would prevent Le¢
First Security Instrum

Lender shall not be re
notice of breach to B¢
there is a breach. Any
right or remedy of Le
secured by this Secur

21. Foreclosure Pro
Lender may foreclo
collect all expenses |
but not limited to, r

26. Lien Priority. Th

‘Pocument is
S NOEOEFICTAYS,
er only, lie he ed b) is
’lubmfs‘.edu)xrelimfedmmtﬂbiﬂmpd ¢ R
shall pa I to Lender or Lendegr's a ent
\ant. g ¥ﬁe fai( afjiOlf %y €Ccor er? g
ed any prior assign ents and has'not and t perfort
er from eXercising itSirightsunder thisdParagraph 24 , eXcept as proy
ired to enter upon, take control of or maintain the Property before or
ywer, However, Lender or a judicially appointed receiver may do so
plicati nts shall not cure or w y default or invalidate ai

:r. This assignment of rents of the Property shall terminate when the
Instrument is paid in full. VR

lure. ¥f Lender requlreg nmedlate pa;ment in full under Parag
Security Instrumeni by Jjudieial px‘ocenedmg Lender shall
11 'rsumg the r;medles pm‘vldedwm this Paracrapt
ttorneys’ fees and costs of! tltle ovidence.

s
’/lln

ar '\\\
wed by this Qacir e ant ol

subordinate only to the full amount secured by the First Security [nstrumert.

nent and

y
y
d (c)

Lender's

ny act
»d in the

ter giving
any time
other

bt

»h 10,
ititled to
uding,

27. Adjustable-Rate Feature. Under the Note, the initial stated interest rate of 3.936% which accrues
on the unpaid principal balance ("Initial Interest Rate") is subject to change, as described below. When
the interest rate changes, the new adjusted interest rate will be applied to the total outstanding principal
balance. Each adjustment to the interest rate will be based upon the average of interbank offered rates
for one-year U.S. dollar denominated deposits in the London Market (“LIBOR”), as published in The
Wall Street Journal (“Index”) plus a margin. If the Index is no longer available, Lender will be required
to use any index prescribed by the Department of Housing and Urban Development. Lender will give
Borrower notice of new index.

Lender will perform the calculations described below to determine the new adjusted interest rate. The
interest rate may change on December 1,2016 and on that day of each succeeding year. ("Change
Date™). Change Date means each date on which the interest rate could change.
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The value of the Index will be determined, using the most recent Index figure available thirty (30) days
before the Change Date ("Current Index"). Before each Change Date, the new interest rate will be
calculated by adding a margin to the Current Index. The sum of the margin plus the Current Index will
be called the "Calculated Interest Rate" for each Change Date. The Calculated Interest Rate will be
compared to the interest rate in effect immediately prior to the current Change Date (the "Existing
Interest Rate").

The Calculated Interest Rate cannot be more than 2.0 perceﬁtage points higher or lower than the
Existing Interest Rate, nor can it be more than 5.0 percentage points higher or lower than the Initial
Interest Rate.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described
above and will be in effect nntil the next Chance Date. At anv chance date, if the Calculated Interest

Rate equals the Existi

terest rate will not change
'Document is _

28. Release. Upon ] M sums secured by this Security Instrument, Lenc ase this

Security Instrument. mﬁ@ édFéF‘g };f sk ecix nent, but

only if the fee is paid or services rendered and the charging of the fee is ted under

applicable law. ThlS Document is the property of

29. Waiver of Valuation and Athﬁeh&k%Q%Mvgﬁﬁ%g?ya!luaﬁon and

appraisement.
30. Riders to this Security Instfument. [f6ne or'fiiote rideisate,cxecuted by'Botrower and fecorded
together with this Security Instroment, the covenants of ezch such rider shall be incorporated into and

shall amend and supplement the nants and agreements of this Security | ai‘as if the|rider(s)
were a part of this Security Instrument. [Check applicable box(es).]

D Condominium Rider: L] Plannied Unit Development Rider

D Other [Specify

BY SIGNING BELC rccepts and agreaé,t DAL {gn“ns and covenant this
Security Instrument ¢ e ~ted ey Dr\wrr\];unv anAd rarnr] X
—
William M Charbonneau Date
Mu—n/ A ﬂ d«%vwn—-—‘ (SEAL) Nt 7S5
I'4
Karen S Charbonneau Date
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[Space Below This Line For Acknowledgment]

STATE OF INDIANA )

county orLae, )
On this l ] M day of M , before me, the undersigned, a Notary Public in and

for said County, inf} ¢ (LIA personally appeared and

) SS.

Public

A
e

Qe

My

s
e®®

, Indiana

My Commission Expires:

This Instrument was prepared by: M( /72 vavYanani

Farray szé/é’l/ﬂé/f/ ol fjﬁ;( Lot

I affirm, under the penalties of perjury, that I have taken reasonable care to redact each Social

Security number in this document, unless required by law - i \g . y\S
[Printed Name]

s
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Loan Originator Organization
Mortgage Loan Originator Organization: Fairway Independent Mortgage Corporation

Nationwide Mortgage Licensing system and Registry Identification Number: 2289

Individual Loan Originator
Mortgage Loan Originator: Michael Daryanani

Nationwide Mortgage Licensing system and Registry Identification Number: 176643
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EXHIBIT A
Exhibit A to the Mortgage made on November 17, 2015, by William M Charbonneau and Karen S
Charbonneau, husband and wife ("Borrower") to the Secretary of Housing and Urban Development,
and whose address is 451 Seventh Street, S.W., Washington, D.C. 20410, ("Lender" or "Secretary™).
The Property is located in the county of LAKE, state of Indiana, described as follows:

Legal description attached hereto

“SEA\.
s ’”/N D ! A

L




Lot 37 in Pheas
41, page 91, in

More commonl

ecorded in Plat Book




