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This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest,
and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property located in
Lake County, Indiana:

SEE LEGAL DESCRTPTICN A. _(CHED HERETIO AND MADE A PART HEREOF AS EXHIBIT "A".
A.P.N.: 45-07-22-101-009.000-026

Document is
which has the add: N OT OF FI@iA@

[Street]

71 AihioDocument is th&.property2of operty Address):
< the Lake County Recordéx™*

TOGETHER |WITH all the improvements now or hereafter erected on the property, ard all easements,
appurtenances, and fixtures 1 heres the r All reg and additions shall also be
covered by this Security InstrumentgAll of the| foregoing is reférredto i this |Securitylinstrument as the "Property."
Borrower understands and agrcesthat MERS holds only legal fitle to the interests granted by Borrower in this Security
Instrument; but, if necessary o Yy with law or custom, MERS (25 nomin -nder and |_¢nder's successors
and assigns) has the right: to exercise any or all of those interasts, including, but not limited to, the right to foreclose
and sell the Property; and\to take any action required of Lender including, but not limited to, rcleasing or canceling
this Security Instrument.

BORROWER| COVENANTS' that Borrower'is lawfully seised of the estaté'iereby conveyed and has the right to

mortgage, grant and convey the Property and that theP ‘é,l\ .&' 5 unencumbered, except for encumbrances of record.
Borrower warrant:sand will defend generally thed e Pyohetty against all claims and demands, subject to any
encumbrances of recox

THIS SECUR {STRUMENT combingk ofmicavenantsifor national use and nor “m covenants with
limited variations intion to constitute auniforfsecurt Srument covering ¢ y.

UNIFORM ¢ S

1. Payment BX “ndbee " principal of, and
interest on, the de s X

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary"), or in any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds."
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Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. §2601 et seq. and implementing regulations, 12 C.F.R. Part 1024, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for
the mortgage insurance premium,

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make
up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior account shall be

credited with any ¥ ( installments for i is N
3. Applicati 8 Jmﬂml 2shall ender as follows:
FIRST, to the 18U i i o th e\' X} 1onthly charge by
the Secretary 1 N‘;ﬂwﬁr mmA

SECOND, to clal gssessments, leasehold pa)ﬁnents or ground rents and, fi d and other hazard
insurance preriur s.)ocument 1s the property of

IHIRD, to in'-+- .« due undograNpigike Coun nty | Recorder!

FOURTH, to amortization of the principal of the Note;

T*TH, to latc charges due under the Note.

4. Fire, Flgod and © [azarc Bor all insw aveme on the Property,
whether now in existence or subsequéntly erected, against anythazards, casualties, and contingencies, including fire,
for which Lender|requires\insirance. This insurance shall be maintained in the'amounts and for the periods that
Lender requires. | Borrowers! Iso insure 2ll improvements on the Pr v, wihether now in existence or
subsequently erected, against loss by floods to the cxtent required by the Secretary. All insurance shall be carried with
companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include
loss payable clauses in favor 1 in a form zcceptable to,

In the event of loss, Borrower shall give Lefider immediate fiofice by mail.*Eender may make proof of loss if not
made promptly by Borrower. Each insurance company ‘i‘k s- e 1s hereby authorized and directed to make payment

for such loss directly to Lender, instead of to B & 0 vender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its opt1 : ﬂ duction of the indebfedness under the Note and
this Security Instr {irst tQ any delmquen ‘‘ I ---- ! ; bitke order in paragro 4 1en to prepayment
of principal, or (t sstoration or repait gperty. Any applie 1 proceeds to the
principal shall not stpone the due dZiIORY ‘311‘1 tillyicAayments which ar in paragraph 2, or
change the amoun e ASUT's M weeds over an amo ay all outstanding
indebtedness unde o é d thereto.

In the event o Se y that extinguishes

the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
¢ ms st which a be wer  control. Borrower ~ 1 notify Len  of any extenuati
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is
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vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant
or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any ex ' i - the Note and this

Security Instrumes th 1 !eiﬂlﬁiﬁ(ﬂ] cto ®

7. Charges afid B H, ﬁgtls the Px wer shall pay all
governmental or n ar iMpegiti includgd 1g pac orrower shall pay
these obligations ¢ 7 ,Nmﬁ‘wﬁmmd&!u N d adversely affect

Lender's interest Progerty, npon Lender's request Borrower shall promptly Jiir¢ y Lender receipts
evidencing these payménts A IS Document 1s the propexp'ty of

If Borrower fzif% to make theﬂim@mﬁ.‘zen@éMMh 2, or fails to.perform any other

covenants and agreeménts contained in this Security Instrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation|or to enforce laws or

regulations), then I.cnder m id pay necessary to protect t {'the Property and Lender's
rights in the Property, including payiment of taxes, hazard insiirance and other items mentioned in paragraph 2.
Any amounts|disbursed by Wender under this paragraph shall become an additienal debt of | Borrower and be

secured by this Security Instrumment. These amounts shall bear interes: from th
and at the option of Lender shall be immediately due and payable.

Borrower shall prompily ‘discharge any lien which has prierity over this Security Instrument| unless Borrower:
(a) agrees in writing to the paj Ji'the obligation secured by cd in @ manner acceptable to _ender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's
opinion operate to prevent the enforcement of thei !ék,*s' ecures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to ~+'“Q?¥*"“"-"~O«¢ cament. If Lender detepmines that any part of the
: ity Instrument, Lender / give Borrower a

Property is subjec 2 lien which may attain é’
notice identifying v Borrower shall satig orie or more of the actic orth above within

_____ disbursement at the Note rate,

10 days of the giv I
8. Fees. Le Hect fees and cha¥ Rz ¥-the Secretar
9. Grounds »n of Debt.
(a) Def cxcent ag limited R FHonlatione ieaired b e case of payment
defaults, ant if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 341(d)
of the __rn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent), and
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(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property, but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full,
but Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 DAYS
from the date hereof, Lender may, at its option require immediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to
60 DAYS from the date hereof, declmmg to insure this Security Instrument and
the Note, going, this option

may not b e unav § r's failure to remit

a r:ortgai crniug m& iﬂéﬁt“f“s
10. Reinstate power t t i e payment in full
because of Borrov Nﬁn’m MMTAM 5 This right applies
even after foreclo: instituted. To re,ms the Security Instrumei, Po r shall tender in a
lump sum all amo 'Ji%%ﬁgﬁ ﬂi!r@e QREL Wih they are obligations of

Borrower under this J.l'lty [nstplyentYfogdelesdT® epsi: “lyem@lsirﬂ@iwmary atto. s. fees and expenses
0

properly associated with the foreclosure proceeding. Upon réinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediatel payment in full.
However, Lender is not re to pe ‘men* Lender ted reinsiatement after the
commencement of foreclosure/procegdings within two years iimediately preceding the commencement of a current
foreclosure procecding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adverselylailect the priority of the lien|created by this Security Instrufnent.

11. Borrower Not Released;)orbearance by Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the'sus secured by this Sccurity Instrument granted by Lender to any successor in

interest of Borrower shall no ue to release the liability griginal Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedmgs against any successor in interest or refuse to extend
time for payment or otherwise modify amortization.gf "ER cured by this Security Instrumerit by reason of any
demand made by th=.original Borrower or Borrows Q) !,-- interest. Any forbearance by Fender in exercising
any right or remedy shall riot be a waiver of or-pr: vlude ; ¢ of any right or remedy

12. Successo 4ssigus Bound; Jointlaid Seve ility; Co-Signers. Thc ¢ ts and agreements
of this Security In shall bind and benefipithy d tassigns of Ler £ ver, subject to the
provisions of para Borrower's coveri ts shall be joint ar ny Borrower who
co-signs this Secu 1 i Signip nstrument only to
mortgage, grant a IQ ( ty Instrument; (b)
is not personally ¢ K Veg at Lender and any

other Borrower may agree to extend modify, forbear or make any accommodatlons with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender' s address stated herein or any address Lender designate:  notice to Bon
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when

in ph.

14. Govermng Law; NSeverability. This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
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or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property
is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in tt 2 S xic or hazardous

substances by Em af following substances: 0Li k immable or toxic
petroleum product I:)&l ‘immfrri&ia. )\ or formaldehyde,
and radioactive m: /s and laws of the
jurisdiction where NQT OFEICTAL.

NON-UNIFORM Ihmﬂecmm&memapmmafb as follows:

17. Assignmest of Rents. Eﬁre“zﬂg@@? ﬁi“g‘ﬁ(“ Lender all tha.rents and revenues
of the Property. Borrnower authorizes Lender or Lender's ag nts to collect the rents and revenucs and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to lender's notice to
Borrower of Borrgwer' s bres 1y €Ol greemen Security Borrower shall collect and
receive all rents and revenues of theProperty as trustee for thefbenefit of Lender and Borrower. This assignment of
rents constitutes an absolutc assignment and not an assignment for additional security only.

If Lender gives notice ofybreach to Borrow (a) all rents received by E shall be held by Borrower as
trustee for benefit|of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receiveall of the rents of the Property;‘and (c) cach tenant of the Property shall pay all rents
due and unpaid to Lender os s agent on |_2nder's wri mand to the tenant.

Borrower has|not/executed any prior assignment of the rents'and has not and will not perform any act that would
prevent Lender from exercising its rights under thiscpar

Lender shall not be required to enter upon, teXe\calitoi:d -&;.- aintain the Property before o7 after giving notice
of breach to Borrower wever, Lender or a jgacially appoi receiver may do so at any-fime there is a breach.
Any application o shall not cure or waiveady o = tidate any other right or y of Lender. This
assignment of ren roperty shall termit Tt et ured by the € i ent is paid in full.

18. Foreclos ~¢. ITLender req mediate pryment in fr1 >h 9, Lender may
foreclose this Se sat by judicial o8 Lender sball b llect all expenses
incurred in purs provided in this-pars di :d to, reasonable
attorneys’ fees ar NG

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as provided
in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise available to
a Lender under this paragraph 18 or applicable law.

19. Release. Unon navment of all sums secured hv thic Securitv Ingtrument 1 .ender <hall release this Security

a third party 2
20. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument.

[Check applicable box(es)].

[] Condominium Rider [] Graduated Payment Rider [] Growing Equity Rider
[] Planned Unit Development Rider [] Adjustable Rate Rider [] Rehabilitation Loan Rider
[[] Non-Owner Occupancy Rider [] Other [Specify]

| .AN p\\‘\\

",
%, ,{’N

lnun_t,‘_‘./
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YOU ARE NOT OBLIGATED TO PAY ANY MONEY UNLESS YOU SIGN THIS CONTRACT AND
RETURN __ _ ] ___E SELLER/LE.._:R.

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 9 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

. (Seal) (Seal)
jorrower rrower

(Seal)
-Borrower

(Seal)
-Borrower

Witness: Witness:
FHA INDIANA MORTGAGE - MERS DocMagic €Rorms
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Title No.: RT1509160
Agent Order/File No.: RT1509160

LEGAL DESCRIPTION
EXHIBIT "A"

THE LAND REFERRED TO HEREIN BELOW {S SITUATED N THE COUNTY OF LAKE, STATE OF INDIANA,
AND IS DESCRIBED AS . DLLOWS:

Lot 9 in Block 10 in Homestead Gardens Master Addition, (Blocks 6, 7, 8, 9, 10 and 11) in the Town of

Highland, as per plat thereof, recorded in Plat book 32 page 46, in the Office of the Recorder of Lake County,
Indiana.

ALTACom  1ent- 2006




