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This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest,
and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property located in
LAKE County, Indiana:
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TOGETHER TH all the improvcments now or hereafterierected on the property, and all easements,
appurtenances, and fixtures nowsor hereafieia paitetthe propeity. All replaceimeits and additions shall also be
covered by this Security Instrument. All of the foregoing is roferred to in this Sccurity Insttument as the "Property.”

Borrower understands and agrees that MERS holds only legal title to the interes ted by Borrower in this Security
Instrument; but, if necessary to'eeinply with law or custom, MERS (as nomince fergizefider and L ¢nder' s successors
and assigns) has the right: to'exercise any or all of those interests, including, but not limited to, right to foreclose
and sell the Property; and to take'any action required of Lenderincluding, but not limited to, rclcasing or canceling

this Security Instrument.

BORROWER|COVENANTS that Borrower is lawfulijiscised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that tk @fR S(’i b encumbered, except for encumbrances of record.
Borrower warrants and will defend generally th - agamst all claims and deprands, subject to any
encumbrances of r 1

THIS SECUR! S TRUMENT combin * r national use 2nd pd 'm covenants with
limited variations | constitute a rument covering 1 y.

UNIFORM ( Borrower and »'w;',, epveniant and agroe as

1. Payment I a principal of, and
interest on, the debt evidenced by the Note and fate charges due under the Noie.

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Sec  ary"), or in any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds."
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Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act 0f 1974, 12 U.S.C. §2601 et seq. and implementing regulations, 12 C.F.R. Part 1024, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for
the mortgage insurance premium.

If the amounts held by Lender for Escrow [tems exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make
up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior account shall be
credited with any |

3. Applicati

FIRST, to the

the Secretary :

#5. All"payments under paragrap?lgl 2hhall b
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insurance premiys as require

THIRD, to intc . due undethenkiake County Recorder!

ender as follows:
1onthly charge by

1 and other hazard

FOURTH, to amortization of the principal of the Note; and

FIFTH, to late charges due tnder the Note

4, Fire, Flood and Othgi, Hazard Iasurance..'Borrowes shall insure all_improvements on the Property,
whether now in exjstence or subsequently erected, against any/hazards, casualtics, and contingencigs, including fire,
for which Lender [requires i nee. This insurance shall be maintained in the amoungs and for the periods that
Lender requires. rrower shail also insure improvenments on the Propeiiyzgwhether now in existence or
subsequently erected, againstloss by floods to the extent required by the Secretary: All insurance shall be carried with
companies approved by Lender The insurance policies and any rencwals shall be held by Lender and shall include

loss payable claus¢

1 favorief, andfin a form acceptable toyl.cndert
In the event of i

s, Borrower shall give Lender immggdiate notice by mail. Lender may mak < proof of loss if not

made promptly by Borrower. Each insurance com hereby authorized and dirccted to make payment
for such loss direc Lender, instead of to der jointly. All or 2 . of the insurance
proceeds may be a 1. by Lender, at its optiof eduction of the indebicdn 1ider the Note and
this Security Instru any delinquent3 > order in parag \en to prepayment
of principal, or (b toration or repair perty. Any applic e proceeds to the

principal shall not n paragraph 2, or
change the amount ay all outstanding
indebtedness unde: 1 thereto.

In the event of {oreclosure of ihis ScCurity tnsirumentorother transfer of titic (o the Propeity that extinguishes
the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender det nes that requirement will cause undue hardship for Borrower, or unle  :xtenuating
circumstances exist which are beyond _ .rrower's control. rrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is

ceds over an amd
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vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant
or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any ex the Note and this

Security Instrumer t wﬂmﬂ : is

7. Charges and Protection of Lender's Rights in the Prs| wer shall pay all
governmental or 1r ¥ Mﬁmﬁﬂl@m&’ orrower shall pay
these obligations o Jifect ]y tity~whieff t: Murc (0'p d adversely affect

Lender's interest 1 "G IORSCHIFE AT SHEPFIPereyraf ~ o honder receips

evidencing these pay;

If Borrower fails to ma'ke theﬁ]@@mtﬂﬂ“ﬂtyeaﬂmlﬁd@bh 2, or fails to'perform any other

covenants and agreements contained in this Security Instrument, or there is a legal proceeding that|may significantly

affect Lender's rights in the Property (such asa procee ding in"bankruptcy, for condemnation or (o enforce laws or

regulations), then [Lender may de, and payswhateveizissneccssamysio protect the value of the Property and Lender's

rights in the Prope including payment of taxcs, hazard insurance) and other items mentioned iy paragraph 2.
Any amounts disbursed,by ['ender under this paragraph shall become an additi debt of Borrower and be

secured by this Security Instrumiest. These amounts shall bear interest {rom the daie;ofidisbursement at the Note rate,
and at the option of Lender shall be immediately due and payable.

Borrower shall promptly diseharge any lien which has, priority over this Sceurity Instrument [unless Borrower:
(a) agrees in writing to the paymcntef the obligation secured by,the lieh in a maaner acceptable to Lcnder; (b) contests

in good faith the lien |by, or defends against enforcemenizat the lien in, legal proceedings which in the Lender's

opinion operate to. prevent the enforcement of the @-ER Yeccures from the holder of the Jien an agreement
satisfactory to Lender ordinating the lien to oot If Lender determings that any part of the
Property is subject {ien which may attain p g sirity Instrument, | ' give Borrower a
notice identifying | Borrower shall satig a¢ or more of the act: orth above within
10 days of the givi

8. Fees. Le >t fees and chargSsian zed bythe Secretar

9. Grounds of Debt. I

(a) Def: X limited t lations 1 2 case of payment

defaults, require immediaie payment infull-of all sums secured by this Securiiy instiuinent if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security
Instrument prior to or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including section 341(d)
of the __rn-St. rmair. _ pository Institutions Act of 1982, 12 U.S. _. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Prop _ or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred {other than by devise or descent), and
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(if) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property, but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full,
but Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 DAYS
from the date hereof, Lender may, at its option require immediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to
60 DAYS from the date hereof, declining to insure this Security Instrument and
the Note, K i going, this option

may not b d m‘lﬂe iJahili igsudinge is 3¢ ~'s failure to remit

a mortgag etmiugd € 3 ﬁm is
10. Reinstate ¥ vj': mxm, e ¢ payment in full
because of Borrow i This right applies
even after foreclos in nstltuted To emst the Security Instrumen(sEor - shall tender in a

lump sum all amounts %8“5 grplg the®Ricnt ihey are obligations of
Borrower under this ,urlty Instmlthe@omﬁyemd@ﬂmary attor: fees and expenses

properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain‘in effect'as if Lender _had not required immediatc| payment in full.
However, Lender| is not required to permit reinstate ment (1) Lender has_accepted reinstatement after the
commencement of] foreclosure procéedings within fwo years imimediatcly preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude| foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect priority of the lien created by this Security. lastsument.

11. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment or
modification of amortizatien of'the sums secured by this Security Instrument granted by Lender to any successor in

interest of Borrower shall noi operaié to release the llablllty of the ofiginal Borrower or Borrower's successors in
interest. Lender shall/not be required to commence procesdings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization< OER "’Or ured by this Security Instrument by reason of any
demand made by the wriginal Borrower or Borro &S X terest. Any forbearanc Yender in exercising
any right or remed all not be a waiver of or/g . se of any right or rermed;

12. Successol Yssigns Bound; Joint ver al y; Co-Signers. "The.c ts and agreements
of this Security Ins frall bind and beneft successors and-assigns of Ler é /er, subject to the
provisions of paraj 3t ver's covenal Agie shall be joint ar ny Borrower who
co-signs this Secur n i ’ S1gnin 1strument only to
mortgage, grant ar Myer ST 1 yundcr theA 'y Instrument; (b)

is not personally obligated (¢ pay the sums secured by this Security lnstrumdent; and (¢) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property ~~ :ss or any other address Borrower de:~  ates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
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or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property
is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in th ¥ st xic or = rdous

substances by Eny I?mm Sadioc, ko mmable or toxic
petroleum product: J¢s and herbicides, volatile soiven!s‘,G ma!l(esr;als or formaldehyde,
and radioactive me { MWrQEFL IalAz:.I' ifcaris /s and laws of the
jurisdiction where perty i reldte’to*heatth, i ental pr

NON-UNIFORM COVERARTSSIRTAEAE IS SREPLOPELEY. 0L, . iows:

17. Assignme' ; Rents. Hdaenks Mygnﬁd:ﬂﬁdﬁm! Lender ali. the rents and revenues
of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenucs and hereby directs
each tenant of the Property to pay-the rents to Lender or Lender'siagents. However, prior to Lender's notice to

Borrower of Borrower's breach of any covenant oragreement inthe Security Instzument, Borrower shall collect and
receive all rents and révenucs of the Property as trustee for the benefit of Lendcr and Borrower. This assignment of
rents constitutes an absolute,assignment and not an assignment for acdditional|security only.

If Lender gives notice of breach to\Borrower: | (a) all rents received by Bornewengshall be held by Borrower as
trustee for benefit pf Llenderonly, to bc applied to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive afl"ef the'rents of the Property; and*(c) cach tenant of the Property shall pay all rents
due and unpaid to Lender orii:endes’s agent on. Lcnder's written demand to the tenant.

Borrower has not gxecuted any prior assignment of therants and has not and will not perform any act that would
prevent Lender from exercising its rights under thi

Lender shall not*te rcquired to enter upon, take; qaintain the Property before of after giving notice
of breach to Borro However, Lender or a j g appointeGmicceiver may do so 2t any there is a breach.
Any application of fiall not cure or waives ate any other right of rof Lender. This
assignment of rent: sperty shall terminzieh SEAV 3 red by the Sccuyi :nt is paid in full.

18. Foreclosu ender requ ime " payment in full ur h 9, Lender may
foreclose this Sec | iudici wasdines™>Lender shall b lect all expenses
incurred in pursu xovided in thi h 18, includi d to, reasonable

attorneys' fees ana cosis oi iitie evideince.

If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial power of sale provided
in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by requesting a
foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as provided
in the Act. Nothi ’n the preceding sentence shall deprive the Secretary of any rights otherwise available to
a Lender under tlus paragraph 18 or applicable law.

19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to
a third party for services rendered and the charging of the fee is permitted under applicable law.

20. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument.

[Check applicable box(es)].

[[] Condominium Rider [] Graduated Payment Rider (] Growing Equity Rider
(7] Planned Unit Development Rider (] Adjustable Rate Rider (] Rehabilitation Loan Rider
(] Non-Owner Occupancy Rider (] Other [Specify]
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YOU ARE NOT OBLIGATED TO PAY ANY MONEY UNLESS YOU SIGN THIS CONTRACT AND
RETURN IT TO THE SELLER/LENDER.

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 9 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

-

-
\ / o (Seal) (Seal)

JWN "BLACKWELL -Borrower -Borrower

(Seal)
-Borrower
(Seal)
-Borrower
Witness: Witness:
FHA INDIANA MORTGAGE - MERS DocMagic €Farms
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[Space Below This Line For Acknowledgment]

State of INDIANA

. County of LAKE

Before me, c )ﬁ/v\—*—«-e (/ /%&’@874

wis 1T\ day of & Cﬁ?ﬁl P /5 _JOHN BLACKWELL

acknowledged the execution of the"annexed mortgage.

JANITE L MA"‘DOX

nty

ANty

- 2 Expires ]
8 oz

This in

I affirm, u a er in
this do ¢
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SCHEDULE A
LEGAL DESCRIPTION

All that certain Iot or parcet of land situate in the Cily of Gary, County of Lake, State of Indiana, and being
more particularly described as follows:

Lot 15 in Block "C" in Park Manor Fifth Subdivision, in the City of Gary, as per plat thereof, recorded in Plat
Book 17, Page 32, Indiana.




