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(C) "MERS" is Mortgage Electronic Registration Systems, [nc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns, MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and
MERS has a mailing address of P.O. Box 2026, Flint, MI 483501-2026 and a street address of 1901 E
Voorhees Street, Suite C, Danville, IL 61834, The MERS telephone number is (888) 679-MERS.

(D} "Lender"is LAKE MORTGAGE COMPANY, INC.

Lender is a CORPORAT{ON
organized and existing under the laws of INDIANA
Lender's address is 4000 WEST LINCOLN HWY., MERRILLVILLE, IN 46410

(E) "Note™ means the promissory note signed by Borrower and dated 10/02/15 . The Note
states that Borrower owes Lender One Hundred Seventeen Thousand Seven Hundred
Twenty Four and 00/100
Dollars (U.S. $117,724.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than November 1, 2045

(F} "Property' means the property that is described below under the heading "Transfer of Rights in the
Property.™

(G) "Loan" means the debt evidenced by the Note, plus interest, and late charges due under the Note, and all
sums due 1

[ ]

() "Riders" ¢ 1 EROEIIIDEEE 38 following

Riders are d by Borrower [check box as applicable]:
] Adju 1€ .‘NOj‘CQElEJQC IA[il!lhA 1 elopment Rider
Oth37 . )
[ Rehabi o0 LiMig;Jdocument is the property of
the Lake County Recorder!

() "Applicable Law" means 2/l controlll licable fedcral, state and [ocal statites, regulations,
ordinances and adminisirative rulesrand ordersi(that haverthe effect of lawyasnyeil as a pplicable final,
non-appealable judicial opinions.

(J)y "Community Asseciaiio ies, Fees, and Assessments" mcang all dues, {zesgfassessmerits and other
charges that are imposed on\Eorrower or the Property by a condeminium association, homeowners
association or similar organization.

(K) T"Electronic Funds Transier" means anyiransfer of findspéther thanyastransaction originated by check,
draft, or similar paper instrument, which is initigtedthrough an electronic terminal, telephonic
instrument nputer, Or magnetic tape sosat 1L struct, or authorize a finaneial ipstitution to
debit or credii account. Such term indldes: pited o, point-of-sale transfers, automated
teller mack ansactions, transfers initta & xvire transfers, and clearinghouse
transfers.

(L} "Escrow I those items that Bheesctibsd i ion 3.
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(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by

any third party (other than insurance proceeds paid under the coverages described in Section 5) for:

(I} damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N} "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(O) "'Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.§,C. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in
regard to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related
mortgage loan" under RESPA.

(Q} "Secretary” means the Secretary of the United States Department of Housing and Urban Development or
his designee.

{R) '"Successor in Interest of Borrower" means any party that has taken title to the Property whether or not
that party nnnnnnnnn A D e f ot ligatiame s dne sl Bl ada andia Q 10 ent.

TRANSFER O T .

ANSFE Déc¢ument is

This Security Ir wes {ofLender: [1} the repayment of the Loan, and all tensions and

modifications o N E gi X der this

Security Instrun NO or thls purpose, Borrower does hereby mortgab A\ convey to

MERS (solely ¢

‘This:@fomntuwﬂmrpmpem@yo o

s and assigns of

MERS, the followi .:escrlbed r0 catedyn the
counmthe &ot‘mty Recorder! 5
{Type of Recording Jm-rsdu-t.'rm) (Name of Recording Jurisdiction)
LOT NUMBERED 8 IN WOODMAR ESTATES ADDITION TO'THE CITY OF HAMMGND, AS PER
PLAT THEREQ RECORDED LN PizAly BOOKe72, PAGE, 55 IN THEwOFF |GE OF [THE
RECORDER OF LAKE COUNTY, INDIAR
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Parcel ID Number: 45-07-09-356-012.000-023 which currently has the address of
7207 LINDBERG AVENUE {Streer)
HAMMOND (City), Indiana 46323 (Zip Code)
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
"Property."” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action required of Lender
inctuding, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment CLOW 1s.and Late ©h ay when due
the princiy E%/u entotISQ ¢ T the Note.
Borrower fl J for Escrow [tems pursuant to Section 3 il r the Note and
this Securi @ E! I )’ K nstrument
received b r ,ayment under the Note or t ecurity Tstrument (§yetuin ender unpaid,

Lender may regr ’lﬁhlsyﬂdm‘gmgwthéum and (i< Sccurity Instrument
be made in ofie opmore oﬁhe iﬂ s, as selec v Lend ay cash; (by monev order; (¢)
certified checly bank che ﬂgéhm d any such checkl is drawn upon
an instituti whose deposits are insured by a federal agency, mstrumcmality, or entity: or (d) Electronic
Funds Transfear.

Payments pre deemed receivéd by Lender when receivéd at the location designated|in the Note or at such
other location|as may be'designated by Lcnder in zccordance with the notice provisions in| Section 14,
Lender may return any,pavment or partial payment if the payment or partial payfments are insufficient to
bring the Loan eurrent. Lencder may accept any payment or partial payment insufficient to |bring the Loan
current, wjthout waiverefany rights hercunder or\prejudiee to jts rights to refuse such payment or

partial paynicnts in ths &, but Lender is not obligs 0 dpply such payments at the time such
payments are accepted. 1f each Periodic Paymem is ap]ied as of its scheduled due date. then Lender
need not phy interest on unapplied funds. Lg d such unapplied funds until Borrower makes

payment to the Loan current. If Bognoavas 4 so within a reasonable peried of time,
Lender shall either apply such funds or ety er. [f not applied earlior sh funds will
be applied butstanding prineipal immediately prior Lo sure, No

offset or cl frBorrower might b ot tieiiiftire against Lende; ‘e Borrower
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from making payments due under the Note and this Security Instrument or performing the covenants and
agreements sccured by this Security Tnstrument.

Application of Payments or Proceeds. Except as expressly stated otherwise in this Security
Instrument or the Note, all payments accepted and applied by Lender shall be applied in the following
order of priority:

First, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly
charge by the Secretary instead of the monthly mortgage insurance premiums;

Second, to any taxes, special assessments, feasehold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required:

Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note; and,
Fifth, to late charges due under the Note.

Any application of payments, insurance proceeds, or Miscellanaous Proceeds to principal due under the
Note shall not extend or postpone the due date. or change the amount, of the Periodic Payments.

Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien
or encumb if any; (c)

premiums uired b tender und Sic lon 3 Insurance
premiums t égd m;r $rg\ ¢ tead of the
monthly M HaARES PG i Kr NS ation or at any
time durin; } Nﬂme Em ims\ it Fees, and

Assessimen T escrowed by Borrower, and sych dues, fees and assess be an Escrow
Sr SNad [i%t

Item. Borr QERIMENLAS T T HRRE 1 be i under this Section.
Borrower shll pay Lendepia FEnadfor Estioyy > Wl gssploendel gaailves Borrow or s obligation to
pay the Fundsdfor any or all Escrow ltems. Lender may waive Borrower' s obligation to pay to Lender
Funds for any|or all Escrow Items at any time. Any such waiver may only be in writinz. [n the event of
such waiver. Borrow pay d and vable, th due for any Escrow
Items for which payment of-Funds has been waived byfLender and, if 1.ender requires, shall furnish to
Lender receipts evidencing such payment within such time period as Lender may require. Borrower's

obligation [fo make such | ients and to provide reccipts shall for all purposcs be deemed|to be a
covenant and agreement conitainied in this Sceurity |nstrument. as the phrase "covenant and agreement” is
used in Section 9. [f Berrower is obligated to pay Escraw ltems/direct!y, pursuant to a waijver, and
Borrower fails to pay punt due for an Escrow | nder may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to |.cnder any such
amount. Lender may revoke the waiver as toghyntatlzEscrow Items at any time by a notice given in
accordance W Z wlottower shall pay to Lender all 1 unds, and in
such amou {] this S
Lender ma der to apply
the Funds W a lender
FHA Mortgage With ME 9/30/2014
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can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable L.aw permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in no more than 12 menthly payments.

Upon payt

Borrower v Bocumehtis

Charges; ovar & | rr sm Al 15 attributable
to the Proj oH canga iofity éjﬁmn ﬁn chold 5 or ground

rents on th 3 f any,_ and Community Agsociajion Dues, Fees, and As: fany. To the

extent that thesé (1o CRRNERLAS & (éapﬁgpﬁmarﬂf, Jvided in Section 3.
Borrower shal| gromptly thﬁa%eakﬂe(lﬂm%mgﬁdm&urity Instyument unless

tly refund to

Borrower: agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable|to Lender, but only so long as Borrower is performing such agreecment; {b) contests the lien in
good faith or defcnds,acainst enfercemeiief the licadii, [cral proccodings ich in l.ender's opinion
operate to |preyent the enforcement of the lien while those proceedings are pending, but only until such
proceedings are cone 1 or (c) securcs from the holder of the lien ¢ at satisfactory to Lender
subordinating the lien topthis Szeurity Insimument. |[f Lender determines thatany part of the Property is
subject 1o ¢ licn which can attain priority over this Sceurity Instrument, l.ender may give Borrower a
notice identifying the [Tfen”"Within 10 days of the date onwhiclithat notice is given, Borrawer shall
satisfy the|lien or take,cnc ef more of the dctions set foith abve in this.Section 4.

Property Insurance. Borrower shall keep the gients now existing or hereafter erected on the

Property insured‘against loss by fire, haza SXis0in the term "extended covergge,” and any
other hazards tncluding, but not limited afthguak§3'_ oods, for which Lender ires insurance.
This insurs all be maintained in thezzmounts (f¢luding-deductible levels) and periods that
Lender req hal Lender requires pursuant-te-tiepreceding sentences ing the term of
the Loan. s carrier providit insuranceShat! be chosen by B¢ ct to Lender's
FHA Mortgage With ME 9/30/2014
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right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certiftcation services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any
risk, hazard or liability and might provide greater or lesser coverage than was previously in effect,
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts
shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shali be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as

mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates )2 1q | premiwms and

renewal no ’s m i Virs ed by Lender,

for damage i6n off A ml lude a's ge clause and

shall name Tela="0" it e
NUTOFFICTAL!

In the even 5 regwer shall give prompt notice to the surance carrier and . Lender may

make proof of o ’Iﬁhi‘samumﬁtriyethblpﬂope ogpf o1 wtherwise agree in
writing, any ifisurafice pro Jtzhﬁ‘her not the und émsudﬂce jvas requiced by Lender, shall
be applied fo restoration c’; ?:p Hﬁnr 1s economically feasible and

Lender's s¢curity is not Iessened. During such repalr and restoration period, Lender shall have the right

t0 hold such insurance proceeds uniil Lender has had ar ortunity to | sueh Property to ensure
the work has been eompleted (o Lender's satistaction, prowided that such inspection shall he undertaken
promptly. | engder may 'disburse proceeds for the repairs and restgration in a single payment or in a series
of progress payments = work is completed. Unless an agreement i writing or| Applicable
Law requires interest to be,paidion such insurance proceeds, | crider shal[Nistibe required to pay
Borrower any interestior earnings on such proceeds. 'ees for public adjusters, or other third parties,
retained by Borrower shall be paid out of the insurance progeeds and shall be the sole gbligation of
Borrower, he restoration or repair is not economically ieasible or Lender' s security would be

lessened, the insurance proceeds shall be appligd; tre sunts secured by this Security [nstrument,
whether or'uot then due, with the excess, M}?"R 4o Rerrower. Such insurance proceeds shall be
applied in the\order provided for in Sectj& ~

If Borrowe L he Property, Lend av=hle=negotiats and settle any availal irance claim

and related 1 rower does nofitespondyvithin 80%Fays to a notiec frof hat the

insurance ¢ fered to settle a claimith der ray negotiate and m. The 30-day
FHA Martgage With ME] : : 913042014
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FHA Mortgage With ME

period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights {other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. L.ender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property
as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
determines that this requirement shall cause undue hardship for the Borrower or unless extenuating
circumstances exist which are beyond Borrower's control.

Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible, Borrower shall promptly repair the Property if damaged to
avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection
with damage to the Property, Borrower shall be responsible for repairing or restoring the Property only
if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and
restoration d. If the

insurance pr fhici ir ¥ srrower is not
relieved of W ommmeﬁtis O, reste
If & i i Y

condenu N,® r@lFF mlﬁ A pr!u‘. , 1all apply such
proceeds t duction of the indebfedness under the Nofe and this Security [nst first to any

delinquent amouhi Eigiteed lpemsn efpinspatlioypmtmerdihapficccd o the principal
shall not extend or postpong the-due gate ghthe monghl ments ok chagge the amount of such
P e T ake ounty Kecordert’ :

payments.

Lender or its agent may make reasonable entries upon and inspections of the Property. |1 it has
reasonable cause, Lender Nifspect the inter or of the i1 vements o the Property. |ender shall give
Borrower notice at the/timesf or prior (o such an (nicfior inspcdtion specifying sush reasonable cause.

Borrowers lboan Application. Borrower shall be in default 1] duri 1 application process,

Borrower or any personsos, entities acting at the direction of Borrower of'Wwith Borrower' s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lendar with mal information) in connec the Loan. Material representations include,

but are not limited to, representations coneerning Borrower's occupancysof the Property as Borrower's
principal residence.

Protection of Lender's Interest in thg _ : ights Under this Secu fnstrument. If
(a) Borrower fails to perform the covenahts‘and 5 contained in this Security Instrument, (b)
there is al DG and/or rights
under this 18 of ition or
forfeiture, t or to enforce

9/30/2014
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laws or regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or
repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured
by a lien which has priority aver this Security [nstrument; (b) appearing in court; and {(¢) paying
reasonable attorneys' fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions,
and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge untess
Lender agrees to the merger in writing.

10. Assignmenﬂ of Mierallannanue Pracoede: Farfoitura Al Miseellaneons Dynroa, Ao nye Hereby
assigned tc »1.ender. -
I the Prop - OSIMEDE LS, . e of the
Property, i HORRD) i1 Cmmlnr erir’ & sssened.
During suc A ,Nﬁmd r shal ! Id sug aneous
Proceeds u o1 ag haiin oppertunity to i,nspe«flsuch Property to ensure (he 1as been
completed :EE!&‘Qf Q%m‘ﬁﬂsﬁct ﬁ)ﬂ’gpmm g;. scomptly. Lender
may pay fos vepairs angdligstfaugly in G@ﬁﬁiﬁ?rﬁ@ﬁﬁi‘idwes of progress payments as the
work is compléted. Unless an agreement is made in wfiting or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such Mis us Pr resto repair i mically feasible or
Lender's secunity would bedessened, the Miscellaneoy$ Progeeds shall be applied to the sums secured by
this Security Instrument,“whether or not then due, h the excess, if any, paid to Barrowar. Such
Miscellanecus Proceeds : he applied in the order provided for in S
In the event of a totaltaking, destruetion. or foss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums segured by this Security, Instrument whether or not then due, with the
excess, if any,| paid tOBoroWer.
In the event offa partial taking, destruction, ¢ of the Property in which the fair market
value of the"Uroperty immediately before destruction, or lass in value 45 equal to or
greater than the unt of the sums sec nstrument immediat e the partial
taking, des N loss in value, un epvder otherwise agree in 2, the sums
secured by MLy [nstrument shal wount of the Miscel roceeds
multiplied “ng raction: (a) sihe sums secured/i before the

FHA Mortgage With ME 9/30/2014
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partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shali be paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence} offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the Miscellanecus Proceeds either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 18, by causing the action or proceeding to be
dismissed with a ruling that or other material

in Lender's indementnreclhides forfeiture of the Pronerty

impairmen st'in the Property or rights under 'he proceeds of
any award ) wmen@plsl tin the
Property a gned and shall be paid to Lender.

All Miscel NQC’E QQFOETIQIIAL! the Pry Ul be applied in
the order 1 in,Se

ocument is the prope h
alver. ensmn Ol {

11. Borrower Ndt Released; Forliepa nce By Lender N ne for payment
or modificition/of amortlm H!l‘éYt CLEM %‘?umenl granted by Lender to
Borrower ¢r any Successor in Interest of Borrower shall not operate to release the liability| of Borrower or
any Successors in Interest of Borr shall not be reguired t nee proceedings against
any Successor|in Inferesyol Borfowener toprefuse {0 cxiend tinle for pay memtor otherwvise modify
amortizatipn of the sums secured by this Seeurity Instrument by reason of any demand made by the
original Borrower or Suceessors in [nierest of Borrower. Any forl w/Lender in exercising
any right gr remedy including, ‘without !imitation, | cnder's acceptance ofipagiments from third persons,
entities or |Successors in Intercst of Borrower or in amounts less than the amount then due | shall not be a
waiver of ¢or preclude thie"cxergise of any right or re:

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and habl i beZjoint and several. However any Borrower who
co-signs this. Secirity Instrument but doe dote (a "co-signer”): ( gning this
Security Instrument only to mortgage, g n-signer's interest i serty under the
terms of th rity Instrument; (b) i ed to pay the su y this Security
Instrument grees that Lender ¢ T Can agree to exie ¢, forbear or
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13.

make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Security Instrument shal} bind (except as provided in
Section 19) and benefit the successors and assigns of Lender.

Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower' s
default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. Lender
may collect fees and charges authorized by the Secretary. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum [oan charges, and that law is finally interpreted so
that the interest or other loan charges coliected or to be collected in connection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums aiready collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,

the reduction will be tre  partial-prepaymentwith o ch the monthly
payment a of arecs inswciting tothose chan nce of any such
refund ma i ‘BﬂﬁumetntWESr Borrower
might hav of suclt overcharge.

14. Notices. 25 Ner QEeE IQIA(I‘A' Secur ment must be in
writing. A 7 Borrageer in connection with this Security Instrument sijgdl be ted to have
been given to £ %MMWMagnﬂﬁﬁ RE#:R? Iy deli efeL Horrower's notice
address if sént by other mickne Nonide o dicpneBenvo ¥eesimth gastimofe notice 1o 211 Borrowers unless
Applicable L+w expressly requires otherwise. The nofice address shall be the Property A ddress unless
Borrower has designated a substitute notice address by netice to Lender. Borrower shall promptly
notify Lender of Bor shamee of address, If1 o1 “ifies a progedure for reporting Borrower's
change of pddress, then Borfower shall only report o change of address (hrough that specified procedure.
There may be only one designated notice address under this Security Instrment af any one time. Any
notice to Lender shallbe given by delivering it or by mailing it by first classmdil to Lender' s address
stated herein unless Lender has designated another address by natice to Borrower. Any notice in
connectior) with this Security [pstrument shall not be deemed 1o'have been given to Lender until actually
received by Lendernlf any natice required by this Secyrily lastrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument

15. Governing Law,; Severability; Rules Ot his Security Instrument shall be governed by
federal law the law of the jurisdicti ty is located, Al right obligations
contained + Instrument at ements and limitati plicable Law.
Applicable explicitly or impt es to agree by cor ight be silent,
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but such silence shall not be construed as a prohibition against agreement by contract. In the event that
any provision or clause of this Security Instrament or the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and {c) the word "may" gives sole discretion without any obligation to
take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security [nstrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17, "Interest
in the Praperty" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
gscrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall oive Rorrower notice of acceleration. The notice shall
provide a | davs from the date the notice is 2i ith Section 14
within wh ooy RN T D B i o r fails to pay
these sums xpiraidon of this period, Lender may invoke anv ren ed by this

s 10 IO Y PR FOTA LY

18. Borrower Reinstate After Acceletation. If Borrower meets certgin ¢ ns, Borrower
shall have ];hal@ ilﬂ&ﬂmeﬂtsk&t ﬂli?ml?@!iﬁﬁn{kﬁ 1w time prior to the
earliest of: J ve days bfh'é %%%Eﬂ@ﬁﬁtf?ﬁsm@é?@éﬂ of this Security Instrument;
(b) such othcrgperied as Applicable Law might specify for the termination of Borrowei' s right to
reinstate; ¢r (<) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: pays L 1 sum would under th Instrument and the Note
as if no acceleration hyd ogeufred; (b) curcs any defaulf of 4oy other covenants\or agreements; (c) pays
all expenses incurred inenforcing this Sccurity Insirument, including, butnot limited to, reasonable

attorneys’ 5, property zction and valuation fees, and other fees rred for the purpose of
protecting |Lcnder's interestyin the Property and rights under this Seeurity Instrument; snd|(d) takes such
action as Lender may veasonably require 1o assure thatLender s/interest in the Property and rights under
this Securily [nstrume Borrower' = obligation ic 1e'sums secured by this Security Instrument,
shall continuc lunchanged unless as otherwise provided under Applicable Law. However, llender is not
required 1o reinEtalonent after the commencement of foreclosure
proceedings el e fommencement of a current foreClosurc
proceeding ) or whre; or (iii)
reinstateme % nt. Lender
may requir 2 following
forms, as s easurer' s
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check or cashier's check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentalify or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason | 21 party (with
such notic by ﬁ i :ﬁs { *h and afforded
the other 24 40[2: oéﬂmmﬁ otice o action. If
Applicable e mmwﬂ rmf e erIi;' oL :n, that time
period wil }e ablle f E ) IA $10[ ition and
opportunit iy en to Borrower pursuant tp Section 22 and the notice of gocel n given to
Barrower purst :[!‘H&ﬁ%ﬂﬁ'&!ﬂé&% BF%PC@M}J&#{L { akz corrective
action provr-ins of this Yfienfrake County Recorder!

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Mortgage Insurance reimburses
Lender (on any entity that purchases (i ) for certain losses it ma ['Borrower does not repay
the Loan as agreed. Bourow cr-acknowied: ¢syand agrccsqthiai the Borrowemismet a third party beneficiary
to the contract of insurance between the Sceretary and Lender, nor is Borrower entitled to lenforce any
agreement between L and the Secretary, unless 2xplicitly author 50 by Applicable Law.

21. Hazardous Substances. As used in this Section 2 1: (@) "Hazardous Substances” are those substances
defined as toxie or hazardons substances, pollutants, orwastes by Environmental Law and the following
substances; gasoline; ne, other flammmable or to: raleum produets, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Envirenmental Law" means federal faws the jurisdiction where the Property is focated
that relate to.health, safety or environmen . Environmental Cleanup” inCludes any
response ai vedial action, or re d in Environmental | {d) an
"Environm qndition” means a conl contribute to, ar othe rigger an
Environme U
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmental Law, (b) which creates an Envirenmental Condition, or (¢) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances
in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Accelerat natice to Borrowe ollowing
Borrower’ ¢ ngetnteclS) 13 prior to
acceleratic Lk 7 unless Applicable Law prov:des othe1 hall specify:
(a) the del N u e QEF!@(:{ * days from the
date the n given to Borrower, by w au e cured N failure to
cure the delule o TP PO EYprciptrrRedEdY theofirr G gyessedyingf <\ration of the sums
secured by this Security Ipstrumeng, for osure by jlﬁ cial pro dm and salc of the Property.
The notice shail furthertli'm:flﬂifﬁv Q‘Er acceleration and the right to
assert in the {oreclosure proceeding the non-existence of a default or any other defensz of Borrower
to acceleration and foreclosure. If It is not d on or bel date specified in the
notice, Lender at its option_imay requirc immediate payment in full ofsalipsums secured by this
Security Instrument without further demand and may foreciose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all cxpenses incurre ing the remedies
provided in this Sectiom22, including, bat not limited to, rcasonable Attorneys’ fees and costs of
title evider

23. Release. Upon paymi all sums secured by this 3 y Instrument. Lender shall ‘ase this
Security Instrument. Lender may charge Berrower a fee for releasing this Security Instrument, but only if
the fee is paid to a third party for services regieredgnizhe charging of the fee is permitted under
Applicable 1. >

24. Attorneys 6. As used in this Sec nst.rmnent and*rhe Note. attorneys' nclude those

awarded by = court and any 3 22l in a bankrupt 7
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25. Jury Trial Waiver. The Borrower hereby waives any right to a trial by jury in any action, proceeding,
claim, or counterclaim, whether in contract or tort, at law or in equity, arising out of or in any way
related to this Security Instrument or the Note.

26. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

(Seal)
USAN R. THOMAS -Borrower

2

{Seal)
-Borrower

I:] Refer to the 3
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Acknowledgment

state of T WL O WA
County of[ { kp P I
This instrument was acknowledged before me on 10 Z«IZU 'S by

Susam R Tnomas

;\'alarj Pub}k’

Notary County:
My commission expires.
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This instrument was prepared by:

Mail Tax Statements To:

I, affirm, under the penalties for perjury, that [ have taken reasonable care to redact each Social Security
number in this document, unless required by law.

\_4

Loan Origination Organization:
NMLS ID: 120301

Loan Originator: SEAN P CO
NMLS ID: 250256
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