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Definitions

Words used in multiple sections of this document are defined below and other words are defined in

Sections 3, 11/ 13, 18, 20/and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16

(A) "Security Instrument™ means this document, which is dated 10/13/15
together with all Riders to this document.

(B) "Borrower" is CODY  D. SCOTT and AMANDA ~C. SCOTT, HUSBAND AND WIFE

Borrower de
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(©)

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the Mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and
MERS has a mailing address of P.O. Box 2026, Flint, MI 48501-2026; a street address of 1901 E
Voorhees Street, Suite C, Danville, IL 61834. The MERS telephone number is (888) 679-MERS.

(D) "Lender" is LAKE MORTGAGE COMPANY, INC.
Lender is a CORPORAT 10N
organized and existing under the laws of IND1ANA
Lender's address is 4000 WEST LINCOLN HWY. MERRILLVILLE, IN 46411-0768
(E) "Note" means the promissory note signed by Borrower and dated 10/13/15 .
The Note ef owes Lender I :and Nine
Hundre o Document 1 18 ,
ollars (U.S. $§ 234,900.00 plus interest, 15 promised to
s i s N AT CFA T
.Novemb

(F) "Property" .J‘MJ@&W&@ BI85 PR 9o of Rights in the
Property the Lake County Recorder!

(G) "Loan" mecans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums d ler this Security Instrumer interest.

(H) "Riders’ means all Riders to this Security Instrumgnt that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicablej:

] Adjustable Rate Rider [ | Condominium Ride: [ Sccond Home Ri
Balloon Rider [ | planned Unit Development Rider -4 Family Ride:

[x] VA Ride || Biweekly Payment Rider 1o ther(s) [specify

() "Applicable Law™ eral, state and local statutes] regulations,
ordinanc: [administrati 0 fhe effect of law) as wel 1 applicable
final, nos b]

(J) "Commi i and Asséssments” me:s #! 1ssessments
and other ¢ yciation,
homeowr i

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to
debit or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers.
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(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section
5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any
part of the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or
omissions as to, the value and/or condition of the Property.

(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default
on, the Loan.

(O) "Periodic Payment"” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 uU.s.C. Sectlon 2601 et seq.) and its

1mp1eme i w IZCFRP B led from time
to time, ) sor legisiation or regutatien that g ubject matter.
As used ‘n ﬁi rtﬁrc. 1t s that are

imposed a"federally related mortgage loan" even if thexl oan lify as a

ederall cied e} PPN L C LA Lt

(Q) "Succes ﬁiforrower" that has taken titicqo i perty, whether
or not th ﬁ 1], 94%1@1’5%&’ >curity Instrument.

Transfer of Fights in the ﬁbﬁelyake CO“nty Recorder!

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,| extensions
and modifications of the nd (ii) lance JWer' s c 1d agreements

under this Security Instrumentiand the Note. For this purpose,\Borrower does hereby mortgage, grant
and convey to| MERS (solcly as nominee for LLender and Lender' s successors and assigns) and to

the successors and assigns,of MERS, the following described property located in the

COUNTY _ [Type of Recording Jurisdiction]
of LAKE 5QU.: y  [Name of Recording Jurisdiction] :
THE WEST 100 FEEI IHE EAST 200 FEET OF THE<-S@9U+H- 435.60 FEET OF THE

SOUTHEAST QUARTER OF SECTION 1,
SECOND PRI

TO IP 34 NORTH, RANGE 9 WEST OF THE

INDIANA.

'il}
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Parcel ID Number: 45-15-01-477-015.000-041 which currently has the address of
4814 WEST 109TH AVENUE [Street]
CROWN POINT [City], Indiana 46307 [Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument
as the "Property." Borrower understands and agrees that MERS holds only legal title to the interests
granted by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS
(as nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all of those
interests, including, but not limited to, the right to foreclose and sell the Property; and to take any action
required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS tl fully seised of the estate herel 1 and has the
right to mortg; Propeity and that the Broperty 13 sept for
encumbrances @“m@nteis it y against all
claims and der ;t'to any encumbrances of record.

THIS SECUR M(;)rﬁll (AL B AL . tform
covenants with ationg by jurisdiction to gonstjtute a uniform security covering real
property. T]ll s Document is the property o f

UNIFORM COVENANTS. Bitovikiatie fuiervousnniinegedamslows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges and Late Charges.
Borrower shall pay when due the principal of] and ' t on, the d idenced by the Note and
any prepayment chargesyand lateichargesidue un(’ the N Borrowershall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall
be made in U.S. cu v. However, if any check or other instrum ived by Lender as payment
under the Note or thiS)Security Instrument is returned to Lender unpaidsgisenider may require that any
or all subsequent payments due under the Note and this Security Instrument be made in one or more
of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank

check, treasurer's eheck ordcashier's check, provided any stich check is drawn upon an |institution
whose deposits are insured by a federal agenc mstrumentahty, or entity; or (d) Electronic Funds
Transfer. ‘

Payments ar¢ deemed received by Lendes viedeat the location designated i the Note or at
such othe ation as may be designated/ aécerdance with the notice sions in
Section 1 ler may return any payifiient orpartial payment if the paymeni« | payments are
insufficie the Loan current-Lender-may: ‘_ ptAny payment or pé :nt insufficient
to bring 1 ent, without walver of.any. ri thts to refuse
such pay; ayments in the fify : -h payments at
the time accepted IfeachPerrodic Payment 1S ap luled due date,
then Len & naj PI funds until

Borrower makes payment to brmg the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to the outstanding principal balance under the Note immediately
prior to foreclosure. No offset or claim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.
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2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a)
interest due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such
payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any
payment received from Borrower to the repayment of the Periodic Payments if, and to the extent that,
each payment can be paid in full. To the extent that any excess exists after the payment is applied to
the full payment of one or more Periodic Payments, such excess may be applied to any late charges
due. Voluntary prepayments shall be applied first to any prepayment charges and then as described in
the Note

Any app 24 ]{:C))ng i ous Ry yal due under

the Note " pos p ne the due eeori%;ne;i e amount dic Payments.

3. Funds f o er Q‘F l@]ll 3 ts are due
under th t the Note 1s paid in a sum (the "Funds to provA ent of amounts

due for: (2) ia ’Ehrsei)mmmtis%e pt% this Security
Instrumentas a lien or encu on ﬂi{roperty ease payments or. ground rents on the
Property; if any; (c) prtilﬁnm&‘/ 1 T ender under Section 5; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
items are¢ called "Escrow Items." At origination or at any time during the term of the I.oan, Lender
may require/that Community Association Dues, Feés, and Assessments, if any, be escrowed by
Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender allynotices of amounts to be paid under this Section. Borrewer shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all
Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow

Items at time. h waiver may only be i { In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lendeitaid Lender requlres, shall furnish to Lender receipts
evidencing such payment within such t' ﬁu riod-a; der may require. Borrower' s.obligation to
make such payments and to provide r¢ ‘ urposes be deemed to be4 covenant and
agreemel tained in this Security % - ase "covenant and agr t" is used in
Section ¢ rower'is obligated toipay k serow-temsidirectly, pursuant to 4 and Borrower
fails to p unt due for an Escrow Itetny deérjay exercise its rigl ection 9 and
pay such Bq wer shall the) oblig der Section 9 i¢ der any such

amount. oke the waiver a Escrow Jtems: notice given in

accordan and, UPON Such revocation, BOIT 11 Funds, and
in such amounts, that are then required unde rthis Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender
can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.
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The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender
can agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA Lender shall notify Borrower as required by RESPA, and
Borrowe: k¢ nce with

RESPA, nthiy payments. If there #s a defic :1d in escrow,
as define Hﬂé) l?lf rrower shall
pay to L¢ otint peC to fi ceordan PA, but in no
2 5 O T OB éﬂ '

Upon pa; of all sums secured thls urity Instrument, Lendeg she mptly refund
to Borro 1‘11}5‘ h}? tis the l‘Opel'ty of

Charges! Liens. Borr&lﬁﬁlhﬂlﬁ&lmms&ﬁgm,ﬂ{nes, and impositions

attributable to the Property which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the'extent that these items are Escrow Items, Borrower shall pay them in the
manner provided in Section 3.

Borrower shall promptly discharge any !ien which has pricrity over rity Instriiment unless
Borrower: (a) agrees imwriting to the payment of the obligation securgdiby the lien in a manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the
lien in good faith or defends against enforcement of the lien in, legal proceedings which in
Lender' s opinion operate o prevent the enforcemeni of the'lien while those proceedings are pending,

but only until such proceedings are concluded: or, {c) secures from the holder of the lien an agreement
satisfacto ] i3S rmines that
any part of\{ 1ty Instrument,
Lender n which that
notice is rth above in
this Secti

Lender n and/or
reporting

Property W - erected on the

Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by

610142
{L\Ihln)g\NA-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3015 1/0T

VMPBA(IN) (1302)

Wolters Kluw er Financial Services Page 6 of 17



Borrower subject to Lender's right to disapprove Borrower's choice, which right shall not be
exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either:
(a) a one-time charge for flood zone determination, certification and tracking services; or (b) a
one-time charge for flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or
might not protect Borrower, Borrower's equity in the Property, or the contents of the Property,
against any risk, hazard or liability and might provide greater or lesser coverage than was previously

in effect. lg 5 ight

significar t ﬂrance that Borrower ¢ ule have o mts disbursed
by Lende s Security
Instrumer bear1 nterest at fro ment and shall
e RO DR efff g payment

All insur: DO Lender and senewals of such policies shax S to Lender's
right to disaps %ﬂ&émm e‘aSsgﬁgr se,-and shall name Lender as

mortgagesand/or as aneﬂdél }g $lieH hayg< %ight to hold.the policies and
er requires, Borrower

. renewal certificates. If Len all promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender mage tion of Property, icy shall include a
standard mortgage claiise,and shall'name Lénder as mortgagee and/or as'amadditional 1oss payee.

In the event of loss, Borrower shall give prompt notice to the [insurance earricr and Lender. Lender
may make proof of loss ot made promptly by Borrower. Unless Lender and Borrower otherwise
agree in riting, any insurance proceeds, whether or not the underlying insurance was required by

Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is

economically feasib ender's security is not | During such repair and restoration period,
Lender shall have the'right to hold suchrinsurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work hasibesicompleted to Lender's satisfaction, provided that
such inspection shall be undertaken promptly’sdiendotinaay disburse proceeds for the repairs and
restoration in a single payment or in a‘Series 1% s payments as the work is comipleted. Unless an
agreemen ade in writing or App le Jrawrequir g terest to be paid on su urance
proceeds, shall not be required to : )weniany interest or earning: 1 proceeds.
Fees for | sters, or other thirdipartiesnretaingdiby Borrower shall 1 out of the

insurance Ishall'be the solé?g atie otrower. If the res pair is not
economic [ender's security e “b' sened the 1al] be applied
to the sur Security Instrument, whether 24 ss, if any, paid
to Borrower. Such insurance preceeds-shall be applied-in the ordér provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any
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insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair

_ or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy
the Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damarce or imnair the Property. allow the Property to deteriorate or commit waste on the

Property prrower is residing in the Property, Bory 1 the Property
in order Emm@@s idition. Unless
it is dete nt to Section 5 that repair or réstoration 1s not ecai ible, Borrower
shall pro J 1 y Kﬂ it If insurance
or conde p m ﬁ 10Em . ll!e taking Property,
Borrowe LbG§e onsii for repairing or restoging the Property only if pend s released
proceeds for m&: : Qﬁyiﬂ}eﬁ%ﬂ§e ﬁhﬁeﬂlﬁgﬁgm}s’ Qlﬁ restocation in a single
payment of in d series af freciess Payn€iiis as e wolk is eqmpldteds-If the insuiance or

condemnation proceeds are not sufficient to repair or restore the Property, Borrower is|not relieved of
Borrower' s obligation for the completion of such repair or restoration.

Lender or its agent may, make reasonable entries Upon.and ingpections of the Property. [If it has
reasonable cause, ender tay inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at'the time of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the\direction of/Borrower or with Borrower's knowledge
or consent gave materially/false, mislcading, or inaccuratefinformation or statements to Lender (or
failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limi “.‘f(?m.s ¢ntations concerning Borrower' s occupancy of

idcnce :

the Property as Borrower's principal resi

9. Protecti F Lender's Interest inthe ights Under this Se r Instrument.
If (a) Bo 2ils to'perform the covei -and-agreements contained in this / Instrument,
(b) there roceeding that mightsi ect Lender's intere operty and/or
rights un ity Instrument (Su jirig in bankruptcy condemnation

or forfeit nent of a lien w tdin priority ovey rument or to
enforce 1 C) Borrower nas abandoned the Pr¢ may do and
pay for whatever Is reasonable vr-appropriate to-protect Lender' ¢ interest in the Property and rights

under this Security Instrument, including protecting and/or assessing the value of the Property, and
securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a)
paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing in
court; and (c) paying reasonable attorneys' fees to protect its interest in the Property and/or rights
under this Security Instrument, including its secured position in a bankruptcy proceeding,
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Securing the Property includes, but is not limited to, entering the Property to make repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate building or other
code violations or dangerous conditions, and have utilities turned on or off. Although Lender may
take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender aorees to the merger in writine

10. Mortgac e equired Mortgage insuranee as a ¢ g the Loan,
Borrower 7t m niénh& . If, for any

reason, tl gurafy ¢ n the mortgage
insurer t é w)\ﬁ cévi 1 yarately

designate .ow e premiums for Mortgage Insurance, Borrow cr st the premiums
required to ot Nﬂg@wﬂm@rtheh ran® proviously in effect, at

a cost substantially equiv ent Eﬁ cos Borrower he Mgeagegnsuranm >viously in effect,
from an zlternate mortg Qﬁﬁ&ﬁ!{'equivalent Mortgage Insurance
coverage is not available, Borrower shall contrnue to pay to Lender the amount of the separately
designated payments that were due when the insuranee coverage ceased to be in effect. Lender will
accept, use and retain_these payiaents a non-refundable loss reserve in licu of Maortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the L.oan is ultimately paid in
full, and |Lender shall not be required to pay Borrower any interest or earnings on such| loss reserve.
Lender can no longertequirs loss reserve payments if Mortgage Insurance coverage (in the amount
and for the period that Lender requires) provided by any insurer selected by Lender again becomes
available, is jobtained, and Lender requires separately designated payments toward the premiums for

Mortgage Insurance \der required Mortgage ] ce as a condition of making the Loan and
Borrower was requireédito make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiumsie 0 maintain Mortgage Insurance in effect, or to
provide a-non-refundable loss reserve, ut ‘\19 el g reguirement for Mortgage Insurance ends in
accordance with any written agreementiberw rower and Lender providing for’such termination
or until ts ation is required by Ap# ig in this Section 10 affi Jorrower's
obligatio; interest at the rate provi

Mortgage simburses Lendes any.enfitydthas purchases the ¥ in losses it
may incu f e Mortgage
Insurance

Mortgage insurers evaluate thelr total risk on-all such insurance i1 force from time to time, and may

enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts
that derive from (or might be characterized as) a portion of Borrower's payments for Mortgage
Insurance, in exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If
such agreement provides that an affiliate of Lender takes a share of the insurer's risk in exchange for
a share of the premiums paid to the insurer, the arrangement is often termed "captive reinsurance."
Further:

(A) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to
any refund.

(B) Any such agreements w1ll not affect the rlghts Borrower has - if any - with respect to the

Mort Act of 1998 ler law. These
rlg] 10 Fedeive Certaii QisCiogtl 1in
can @um@ﬂte IS' 2 inated
aut d/ ox to receive a refund of any Mortgage Insurs ns that were
N@%@FFI@‘I*AL'
11. Assignn cellapeous Proceeds; Forfejture. All Miscellaneous [ro are hereby
assigned ’!fiip cament is the property of
If the Preperty'is dma@@uﬁﬂ]@ﬁﬂiﬂf@eﬂﬂ%ﬁdﬁﬂkd to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not
lessened. During such repair and restoration period, Tender shall have the right to hold such
Miscellaneous Proceeds until Lender s had 'an opportunity to inspect such Property to ensure the
work has been completedito Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender,may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as. it otk is completed. Unless an agreement (is made in‘writing or Applicable
Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds: [f the restoration or repair is not
economically feasib cnder's security would b 1ed, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such MiscellaneoussBroceeds shall be applied in the order provided for in
Section 2
In the ev 1 a total taking, destructy ¢-0f the Property, the Mis neous
Proceeds s applied to the sums-seg is Seeuity Instrument, whett 10t then due,
with the any, paid to Borroy ——
In the ev ] ng, destruc iosstin Value of the Prope ie fair market
value of rediate &pastiabtaking, destructio e is equal to or
greater tl € 1 by thi ity Instruf :fore the
partial tal\uls, destiuction, or 10ssinvalue; unless Borrower-and Lender otherwise agice in Writing,
the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be
paid to Borrower.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than
the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing
Party" means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if anv action or nroceedine. whether civil or criminal. is kegun that’ in

Lender's slt in forfejture of the Property or oth ent of Lender's
interest i fight i 1 Borre h a default
and, if ac ¢ .rrmﬂegsta e asmtgngn 19, by tion or
proceedii 20 ’mmugxrlgjr ent, 1 Iy re of the
Property atexi@l t i %cﬂ, i ler this
Security 24 The eeds of any award or glaim for damages that ais atts ble to the
impairment o | B ADQEUHIEHEIS HREDTOPEERY 4B .. . o Lender.

All Miscéllangous Procmmﬂkﬁt@ﬂm&sgﬁﬁmmr!of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Relt I; Forl Lend t a Waiv sion of the time for
payment or modificatiomof-amortization of the sumsiSecured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability
of Borrower or any ssors in Interest of Borrower. Lender sha >quired to commence
proceedings against anypSuccessor in [nterest of Borrower or to refuseftorextend time for payment or
otherwise modify amortization of the sums secured by this Security [nstrument by reason of any
demand made by the original/Borrower or any Successors indnterest of Borrower. Any| forbearance
by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Succe in Interest of Borrower or in amounts less than
the amount then due, shall not be a waive smedy.

13. Joint and Several Liability; Co-sigtie drrower covenants
and agre -‘ower' s obligatio ', any
Borrower -signs this Security st gner"): (a) is
co-signin rity [nstrument ond interest in the
Property ns of this Securi pay the sums
secured b ‘hstrument; and (€ can agree to
extend, n nake any accom Security
Instrument or the Note witl

L L A e

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes

Borrower' s obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower's obligations and liability under this Security Instrument unless Lender agrees
to such release in writing. The covenants and agreements of this Security Instrument shall bind
(except as provided in Section 20) and benefit the successors and assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with

Borrower's default, for the purpose of protecting Lender' s interest in the Property and rights under
this Security Instrument, including, but not limited to, attorneys' fees, property inspection and
valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging
of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or
by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to
reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the princinal owed under the Note or by making a direct payment to Rorrower. If a refund

reduces p o [ prepayn yayment
otany s gt s Fght of action
comoner "NOTOFFICIAL!

15. Notices. tices given by Borrower or Lender in connectxon with this N rument must
be in wri "hdtice t§ Borroweniegaringeti o weit mf rshall be deemed to
have been givento Borroyer i\fen ai gﬁ.’b ﬁrs%i% a11 or \ﬁen agtually delivered to
Borrower' s notice addreg %&1 m aigﬂ ERBrrower shall constitute notice
to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Borrower has designated a substitute notice address by notice to Lender.
Borrower shall prompily,notify lzender of- Borrower' ssechangs of addressaif.] ender specifies a
procedure for reporting Borrower' s change of address, then Borrower shall only report|a change of
address through tha cified procedure! There may be only one dk ted notice address under this
Security Instrument atiany one time. Any notice to Lender shall be| givengby delivering (it or by
mailing it by first class mail 10 Lender' s address stated herein'unless Liender has designated another
address by notice\.to Borrower. Any notice in connection with this Security Instrument shall not be
deemed to have been givenrito Lender until actually received by Lender. If any notice required by this
Security Instrument is also required under Appligable Law, the Applicable Law requirement will
satisfy the corresponding requirement ui ity Instrument.

16. Governing i. Severablllty, Rules j ., This Security Instrument shall be
governed deral law and the law cf-t§ rhich the Property is | . All rights
and oblig ntained in this Secuz tstERInent ubject to any require d limitations
of Applic Applicable Law j sitly orimplicitly allow the gree by
contract ¢ but such su S e construed as 2 ainst
agreemen the event that anypnowis )i 1ent or the
Note con: o is Security
Instrument or the Note which can be given effect without the confiicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean
and include the plural and vice versa; and (c) the word "may" gives sole discretion without any
obligation to take any action.
610142
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future
date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's
prior written consent, Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law.

If Lender exercises this ontion. ILender shall oive Borrower notice of acceleration. The notice shall
provide ¢ e with Section
15 withi “Wm?pg rrower fails to
pay these ythe expiration of this perio er may invoke. permitted by
this Secu D Nﬂ Elﬂrrne'

19. Borrowt ,/ 0 Reinstate After Acceleratlon If Borrower meets certq litions,
Borrower shall Tesidht cocreverafondementdf thi rraf sontinued at any
time prior 0 the earhe (ay five days-before sale e Prope suant to, Section 22 of this
Security Instriment; (bih&lm g;b ﬁﬁ%&%ﬂf Q:é lgrmfy for the termination of
Borrower' s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) Lender all snms which then be due under|this Security
Instrument and the Neote,as if nosaceelerationhad oceurred; (b) cures anysdefault of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not\limitcdto, reasonable attorneys' 'fees, property i t 1id valuation fees, and
other fees incurred forthe purpose of protecting Lender's interest in thesProperty and rights under
this Security Instrument; and (d) takes such action as Lender may reasonably require ta assure that
Lender's interest\in the Propeérty and rights under this*Security Instrument, and Borrower's obligation
to pay the sums secured by'this Security Instruments,, shall<ontinue unchanged. Lender may require
that Borrower pay such reinstatement sums and;gxpenses in one or more of the following forms, as
selected by Lender: (a) cash; (b) money ted check, bank check, treasurer's check or
cashier's provided any such ch n institution whose de t§ are insured by a
federal a; , instrumentality or en Funds Transfer. U -atement by
Borrowe; Security Instrument anpi i hereby shall remain fective as if no
accelerat d. However & shall not apply in f acceleration
under Se

20. Sale of f Loan Service g6 of Grievan tial interest in
the Note Se t prior notice

to Borrower. A sale might resuit in a change in the entity (kriown as the *Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold

Form 3015 1/07T
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and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’'s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, until such Borrower or Lender has notified the other
party (with such notice given in compliance with the requirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The

notice of 0 ) and the notice
opportur ectivg h i i 0.

21. Hazardc c Eiih f g ?& ¢ those
substanc toXic or hazardous Substances; pollutants, or wastes by It iental Law and

1

pesticides and herbicide vol 1le olve , materjals aining stos or forinaldehyde, and
radioactive materials; ( nr@nj%léa&g]

the Property is located that relate to health, safety or environmental protection; (¢) " Environmental
Cleanup! includes 2 sponse acti dial action, orremoval action, as defined in
Environmental Law; safid (d) an “Environmental Conditien” means a condition that can cause,
contribute t0, or otherwise trigger an Environmental Clear

the following <ubiakees; abelinaykseseng et flam ]pe%q?e@f rproducts, toxic
der

laws of the jurisdiction where

Borrower shall not caus permit the presence, use, disposal, storage, or.release of any Hazardous
Substances, jor threaten to release any Hazardous Substances, on or in the Property. Borrower shall
not do, nor allow arnyone clse to do, anything affecting the Broperty (a) that is in violation of any
Environmental Law, (b) which creates an Environmental €ondition, or (€) which, due to the

presence, use, or release of a Hazardous Sub e, creates a condition that adversely affects the value

of the Property. The preceding two sent slialingt apply to the presence, use, or storage on the
Property of small quantities of Hazardof ‘gt ¢ are generally recognized ¢ be appropriate
to norme idential uses and to maigteH ty (including, but notAimited to,
hazardou IfcEs in consumer proy

Borrowe ptly sive Lender'

or other evernmental or m—m@,

&) any investigatiof nand, lawsuit

ENCy or private par e Property and
any Haz 1. Environmental E&Wot which Borrower’] dge, (b) any
Envirom i Jif 5, release or

threat of release of any Hazardous Substance and (c) any condition caused by the presence, use or
release of a Hazardous Substance which adversely affects the value of the Property. If Borrower
learns, or is notified by any governmental or regulatory authority, or any private party, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the nonexistence of a default or
any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in

full of al
this Secu Dy igial p oieiﬁiéei&:ia I be'e
incurred 1% Anéé' i i $, inclug
SRR [ 0 W 0 1 30 3
23. Release. surms sec 1Ig;rlgféfrumeht, I entc

Security Thi@mbihmﬁﬁwﬂ{@ jre o S
only if the fee isipaid to thlrt ;rﬁ for services rendgreéd and the chatging of
under Aphlicable Law, ounty Recorder!

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation
appraisement.

1ay foreclose
all expenses
mited to,

release this
‘ument, but

fee is permitted
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Borrower

7 [D(5/5
c¢ODY D. SCOTT Date
(Seal)

signatures.
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Acknowl;d/gLry\ent

State of

County of Lalke

This instrument was acknowledged before me on 10/13/15 by
CODY D. SCOTT and AMANDA C. SCOTT, HUSBAND AND WIFE

Notéry Public
Notary County:
My commissio
This instrument

Mail Tax Stateme

1, affirm, under t
number in this docu

Loan origination organization
NMLS ID 120301

Loan originator John Mathew Woore
NMLSID 825626 SioTH
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