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THIS MORTGAGE ("Security Instrument") is given on SEPTEMBER 08, 2015
The Mortgagor is
JAMES R HARBI II, 2 MARRTED MR

("Borrower"). Thi ~Instrument is given to-Iviortgage Electronic Registr: xms, Inc. -("MERS").
MERS is a separa 1 (hat is acting Solelyw2s = neminee for Lendcr an 1ccessors and assigns.
MERS is the mort; S *1ty Instrument-AMERS s organized and the laws of Delaware,
and MERS has a © 2026, Flint, MI 48501-2026 s of 1901 E Voorhees

Street, Suite C, Danville, IL 61834. The MERS teleplione number is (688}673-MERS.

FATRWAY INDEPENDENT MORTGAGE CORPORATION

v

- ("Lender") is organized and existing under the laws of THE STATE OF TEXAS | , an(i
has an address of 6652 PINECREST DRIVE, SUITE 200, PLANO, TX 75024 '
156-2609802-703 341389973
FHA Murtgage with MERS-IN . Revised 4/96 Amended 2/01
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Borrower owes Lender the principal sum of
ONE HUNDRED FORTY THOUSAND THREE HUNDRED ELEVEN & NO/100

Dollars (U.S. $ 140,311.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides
for monthly payments, with the full debt, if not paid earlier, due and payable on OCTOBER 01, 2045
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced
under paragraph 7 to protect the security of this Security Instrument; and (c) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the
successors and assigns to MERS, the following described property located in
LAKE County, Indiana:
THE EAST 90 FEET OF THE WEST 180 FEET OF THE FOLLOWING DESCRIBED PROPERTY: PART
OF THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER OF SECTION 28, TOWNSHIP 36
NORTH, RANGE 9 WEST OF THE 2ND P.M., DESCRIBED AS COMMENCING AT A POINT ON THE
NORTH LINE ( 1% Ck T EAST OF THE
NORTHWEST CO] D" OUlAl o SEETION, 157.72 FEET TO
THE NORTH L. JARTER OF SATD

Vi SOUTHW ARTER ™ O 1 E
SECTION 28; WETE I N THE TOWN OF
D, 2 1axs o) e B F 1 CIAL

This Document I$RNeEpi@Fedey- 6f “°1; THENCE EAST 300
Parcel ID Number’ the Lake County Recorder!
45-07-28-151-003-000-026
which has the address of 2440 MARTHA STREET [Street]
HIGHL2ND (City], Lndiana 4632 p Code] (("Property Address"};
TOGETHER WITH the improvements now hereafter erected on the property, and all easements,
appurtenances and fixtures . or hereafter a part of property. All repl its and additions shall also be
covered by this Security Instrumient. All of the foregoing is referred to in this Securify Instrument as the "Property."
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Security Instrument; but, if necessary/to comply with law or custom; MERS, (as nominee for Lender and Lender's
successors and assigns), has shit: to exercise any or ail ;e interes including, but not limited to, the right
to foreclose and sell the Property; and to take any action required of Lender including, but not limited to, releasing or

canceling this Security Instrument. :
BORROWEER. COVENANTS that Borrower:is }awfully sgized of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and thaiHe Propertyascunencumbered, except cumbrances of record.
Borrower warrants and will defend generally the'fitle to the Prgperty against all claims arid demands, subject to any
encumbrances of r

THIS SECU! STRUMENT combines \uniforni-covenants for national 1 on-uniform covenants
with limited variat diction to constitutelamiform Sécurity instrument co rroperty.

Borrower anc aqt and agree aseollows:

UNIFORM (

1. Payment re the principal of, and

interest on, the debt evidenced by the Note and late charges due under thé Note.

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b} leasehold payments or ground rents on the
Property, and (c) premiums for insurance required under paragraph 4. In any year in which the Lender must pay a
mortgage insurance premium to the Secretary of Housing and Urban Development ("Secretary"), or in any year in
which such premium would have been required if Lender still held the Security Instrument, each monthly payment
shall also include either: (i) a sum for the annual mortgage insurance premium to be paid by Lender to the Secretary,
or (ii) a monthly charge instead of a mortgage insurance premium if this Security Instrument is held by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monthly charge by the Secretary, these
items are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds."

Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures

Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 12 C.F.R. Part 1024, as they may be
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amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Borrower's payments are available in the account may not be based on
amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Applicatio | paragra S ender as follows:
First, to the 1 et i je Sec nonthly charge by the
Secretary instead o i éagle?:stix?ance premluﬁ;lfltr i)s

Second, tq an _/ N@T @eF(FmIr RII(}' S lood and other hazard

insurance premiurn

Third, to inte T']?’i‘
~MIE, ent is the property of
Fourth, to amortization of the pnnc1pa}l %éll{T Jl prop
Fifth, to late charges due u JMk Ounty Recorder!

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether

now in existence or subsequently crected, against any hazards, caswalties, and contingencies, including fire, for which
Lender requires insurance. This, insurance-shall-be-maintained. in ‘the amounissand for the periods that Lender
requires. Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent required by the Secretary. All i shiall be carried with companies

approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in 2 form acceptable to, Lender.

In the event of loss, Borrower shall give I ender immediate notice by mail. Lender may make proof of loss if not
made promptly by| Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender, instead of to Borsgwétyand to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its optionyxeitier: i) i 4e reduction of the indebtedness under the Note and

this Security Instrument, first to any delmquent amotnts apphad iz the order in paragraph 37 and then to prepayment
of principal, or (t the restoration or repaitof theldamaga®Property. Any applicat f the proceeds to the
principal shall not r.postpone the due ‘date of the-montlilyrpayments which are to in paragraph 2, or
change the amount yments. Any exceSSHuSHYANCe REOCEsds over an amoi to pay all outstanding
indebtedness under ﬂcurlty Instoumpntyshell b paid to the entit 2d thereto.

In the event ¢ his Security Instiuifient or other transfer ¢ erty that extinguishes
the indebtedness, rce shall pass to the
purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of
occupancy, unless Lender determines that requirement will cause undue hardship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lender of any extenuating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant
or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or
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abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning ‘Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the -
leasehold and fee title shall not be merged unless Lender agrees to the merger in-writing. ]
6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any ‘application of the proceeds to the principal shall not extend or
postpone the due ¢ p se the amount of such

payments. Any ex« er E W’: wtstanding ider the Note and this
Security Instrumen o the en 1ty‘11!ga;ly entitled there o.ofsl

7. Charges V¢ m :EleFAﬁm \ rrower shall pay all
‘governmental or n } changes, {1 i i i i ). Borrower shall pay

these obligations ¢ ’Fﬂlifs“ﬂlﬁe‘ﬂ‘iﬂ@ﬁ‘tlis"tﬂéh llff\ sould adversely affect
11 romptly :

Lender's interest in Propert)il upﬂl ender's req uest owe nish to Lender receipts
evidencing these pa e Lake ounty ecord

If Borrower f to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contairied in this Security Tnstrument, or there is a legal proceeding that may significantly
affect Lender's rights in the Property (suchvas a proceeding in-bankruptcy, for-condemnation or to enforce laws or
~ regulations), then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's
rights in the Property, includi vyment of taxes, hazard insurance and othy efitioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be
secured by this Security Instrument. These amounts shall bear inferest from the date of disbursement, at the Note
rate, and at the option of Le; 1I be-immediately due and payable. -

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless Borrower:
(a) agrees in writing ‘to the payment of the obligation/sécured by the lien in a manner acceptable to Lender; (b)
contests in good faith the lien by, or defends apawnst: entagegment of the. lien in, lega' oceedings which in the
Lender's opinion operate to prevent the enforcement of the'@&n; or (c) secures from e holder of the lien an

agreement satisfact Lender subordinating: th¢ liestolthis SeCiirity Instrument. If [ en termines that any part
of the Property ic ¢ lien which may attain -priority over this Security ] nt, Lender may give
Borrower a notice the lien. Borrovwr shall sa*lsfy the lien or take ope " the actions set forth
above within 10 da s of notice. ‘

8. Fees. Lenc s and charges authul ued bv the Secretary

9. Grounds { De

(@) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained
in this Security Instrument.
. (b) Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section 341(d)
of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with the prior
approval of the Secretary, require immediate payment in full of all sums secured by this Security Instrument

if: -
156-2609802-703 ’ 341389973
FHA Mungage with MERS-IN Revised 4/96 Amended 2/01
VMP ® VMP4N(IN) (1302).00

Wolters Kluwer Financial Services . Page40of 8

LRI IIIIN\HHHIHVHIIII\I\I!IMI\I\HH!IH\IIIHH\IH!‘I!IH\HIIIIHUHHI\IHIIIIIIIHVII\




(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be elig 1 » date hereof, Lender

may, at it e i aly gums 's¢ :curity Instrument. A

written st V4 orms:mg etary i$sul, fromtythe date hereof,

declining I L Te lusive proof of such

ineligibilit mm&gm mﬁg 'bx, yy Lender when the

unavailabi ) i rance premium to the
Secretary. ’l“I‘ﬂ&‘e Dot the Pt Sper e oF P

10. Reinstateinent. Borroﬁﬂihla&lgﬂ G&“Iﬁy&ﬁ(ﬂtﬂﬁd@lﬂ required immediate payment in full

because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies

even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a

lump sum all amounts required-te bring Bersower's-account eurrent including, io-the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys' fees and expenses

properly associated with the losure proceeding. Upon reinstatement by B 4 this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (ii) ‘reinstatement will preclude foreclosure on different grounds in the future, or (iii)

reinstatement will adversely affect the priority of the }1en reated by this Security Instrument.
11. Borrower Not' Released; Forbearances€. \Lender) Not a Waiver. Extension of the time of payment or
modification of amortization of the sums securstby this SecuvitiInstrument granted by Lender to any successor in

interest of Borrow Al not operate to releae the liabitity| 0f-the original Borro rrower's successor in
interest. Lender sh e required to commenee preceedings against any successor st or refuse to extend
time for payment ¢ modify amortizationynf. he, surms secured by this See nent by reason of any
demand made by tt rower or Borrowsn’s mlcce"sors in interest. Any r Lender in exercising
any right or remed ajver of or preclude Mhidiekercise of any rig

12. Successo )T nants and agreements

of this Security Instrument shall bind and benefit the successors and a351gns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower's consent.

156-2609802-703 341389973
FHA Mortgage with MERS-IN Revised 4/96 Amended 2/01
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the PI‘OpP"'" that is in violation of anv Environmental Law. The nrecedine two sentences shall not apply to
the presence, use es that are generally

recognized to be aj al mwﬁt‘ﬂig\

Borrower sha ve Lender writter notice of arly investigation, cla awsuit or other action
by any governmen PHi i i e Brogerty 1zardous Substance or
Environmental La ol Nmtummmtz&s 1§ by any governmental
or regulatory authc th ,remqval or other remegiatign of any Hazardous Subgaian ‘ecting the Property is
necessary, Borrower sk gaﬁ;!@ Hllim%ﬂ}tr!ﬁeﬁ(hﬁ Mﬁ!‘&}ﬁn&ﬁ Environmental Law.

As used in thi Aaragraphtﬁe"mumﬁﬁfy'ngém phstances defined as foxic or hazardous
substances by Environmental Law and the following subStances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As 1in thi h 16, "E rmental Law" ins federal laws and laws of the
jurisdiction where the [Propertygsylocated thatwre!atestorhealth gsafety or environmental protection.

NON-UNIFORM COVENANTS “Borrower and Lender further covenant and agree as follov

17. Assignment of Rents: Borrower unconditionally assigns and transfesssiogisender a1l the rents and revenues
of the Property. Borrower authorizes LLender or Lender's agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to
Borrower of Borrower's brea any covenant or agreeme hie Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assigrméit, for additional security only.

If Lender gives notice of breach to Borrowets fa)-all réitiscreceived by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied\to . the sums seciired by the Security Jnstrument; (b) Lender shall be
entitled to collect sceive all of the rents of*thie| Propérty ;ant-(c) each tenant of the] rty shall pay all rents
due and unpaid to v Lender's agent orcLender’s writtenidemand to the ten

Borrower has ed any. prior assigament of fhe reatsfand has not and wil rm any act that would
prevent Lender fro its rights under tiis patagzaph 17:

Lender shall o.enter upon, takeé/eonitaldat or maintain the or after giving notice
of breach to Borrc 2 judiciall inted ime there is a breach.

Any application of rents shall not cure or waive any default or invalidai€ any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.
18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 18, including, but not limited to, reasonable
attorneys' fees and costs of title evidence.
If the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires

immediate payment in full under Paragraph 9, the Secretaﬁy may invoke the nor51jludicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 ef seq.) by requesting

a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

156-2609802-703 341389973
FHA Mortgage with MERS-IN Revised 4/96 Amended 2/01
VMP VMP4N(IN) (1302).00

Wolters Kluwer Financial Services Page 6 of 8

AR AR AR




19. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
. Instrument without charge to Borrower.

20. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)].

[_] Condominium Rider [_] Graduated Payment Rider [ Other [Specify] *
Planned Unit Development Rider ] Growing Equity Rider

*

BY SIGNIN( 1 rnﬂﬁumﬂﬂteriSCu rity Instrument and in
id wega d with i
Wineses, NOTOFFICIAL!

=~ : /Tlﬁéleocu%gl}t is the property of

- Y (Seal
JAMES R HARBI(, A1  the Lalﬁ@rdp“nty Recorder! Borrower
sal) - 0 (Sea)
-Borrower -Borrower
(Seal) (Seal)
-Borrower - -Borrower
{Seal) - _ (Seal
-Boirower -Borrower
Acknowledgment
State of _INDIANA
County of LAKE
- This instrument was acknowledged before me on _SEPTEMBER 8, 2015 by
JAMES R HATBIN, II
wmmmon expires: 8=31-2022
Notary Public (KICHARD A. ZUNICA / NCHARD A ZUNICA
156-2609802-703 NOTASR;:(:EBUC 341389973
Porte Gounty Stoofndena | GBS
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This instrument was prepared by:
DENNIS P. SCHWARTZ
SCHWARTZ & ASSOCIATES
1446 HERTTAGE DRIVE
MCKINNEY, TEXAS 75069
972-562-1966

Mail Tax S 4 1

S — D 11 To L

sosz pmwes . NP PP FTCFAL!

I affirm, under the penal Tﬂﬁsem&kh'éﬁﬂal‘s"tﬁé’iﬁ‘bj%ﬁ?dﬁf h al Security number in

this document, unless required by law. :
the Lake County Recorder!
7R
DENN S 8. SCHRTZ ( )
LOAN ORTGINATTCN ORGANTIZATION: FATRWAY ITNDEPENDENT N 1/ CORPORATTION

NMLS ID: 228¢
LOAN ORIGINATOR: BRTAN PATRICK SCANLON
NMLS ID: 314262
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