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This trust agreement is made this 26" day of September, 2015, by and between, O

Naum Doneski , (hereinafter “the Transferor’”), and Sevia Vazanellis as the trustee i

(hereinafter “the Trustee™), and George Vazanellis as the successor trustee (hereinafterg
“the Successor Trustee”) hereby creating the Doneski Personal Residence Trust.

ARTICLE [. RETAINED INTEREST AND IRREVOCABILITY

A. Retained Interest. The Transferor intends to establish a qualified personal remdglceg
trust within the meaning of Rev. Proc. 2003-42, § 2702(a)(3)(A) of the Internal Reyenue
Code (hereinafter “the Code™), and § 25.2702-5(¢c) of the Gift Tax Regulatlons =5
(hereinafter “the regulations’). Accordingly, the Transferor retains no right, tltle

interest in any trust asset except as specifically provided in this trust 1nstrument .

r‘ v
B. Irrevocab m%ﬁ;d;ed, or
revoked by t Eﬁ@nm@ lfg \g sentence,
however, the 121l have the power, actin one 10 amenc o the extent
provided in & 2527025 INAOIR @Flst@IvaIA nor statate)

in any mann for the sole purpose of ensuring that the tru s asa
qualified per ;[ l:?éﬁ QS IR @PE Pﬁﬁ@ﬁ gfl .ode and
§25.2702-5(« | the reglilatiohsinel fdinp ity Mpanusias érantor relained annuity
trust (“GRAT™") administered under Article III, the qualification of the annuity interest
under § 2702(b)(1) of the Code 702-3 of the regul

ARTICLE {I. QUALIEIED"PERSONA L RESIDENCE TRUST

A. Funding of the Oualified Personal Residence Trust ((QPRT™).

(1) Residence. The Transferor transfers and assigns to the Trustee all of the Transferor’s

interests in and rights to certain real pzs ﬁ“’?"i fuding all improvements thereon and
appurtenances thercto, known as Wyihro iwision Phase | Lot 13, commonly
knownas 11 Wynbrook Drive, €3 PO - County, Indiana 7. This
property, or : yerty acquired a3Mgk Teps swill hereinaficr red to as the
“Residence.’ s accepts theResidenceland agrees o hol , and
distribute the 1d any other (Fistiptoperty under the h in this

instrument.

(2) Assets of Trust. Except as provided in Paragraphs A(3), B(6), and D of this Article II, (\\JT\/\
the Trustee is prohibited from holding, at any time during the term of the QPRT, any Cd
property other than (a) an interest in one (and only one) Residence that meets the 60
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requirements of' a personal residence of the Transferor as set forth in § 25.2702-5(c)(2) of
the regulations, and (b) policies of insurance on the Residence.

(3) Additions to QPRT. From time to time, the Trustee may accept an addition of cash to
the QPRT in an amount which, when added to any cash already held, does not exceed the
amount reasonably required for: (a) the payment of QPRT expenses (including without
limitation mortgage payments) already incurred or reasonably expected to be paid by the
trust within 6 months after the date the addition is made; (b) the cost of improvements to
the Residence to be paid by the trust within 6 months after the date the addition is made;
and (c) the purchase by the trust of a replacement Residence within 3 months after the
date the addition is made, provided that no addition may be made, or held by the Trustee,
for the purchase of a replacement Residence unless the Trustee has, prior to receipt of the
addition, entered into a contract to purchase that Residence. The Trustee shall hold the
additions of cash received in accordance with this paragraph in a separate account.

B. Administration of Trust.

(1) Use and Management of Residence. The Trustee shall hold and maintain the
Residence as a personal residence of the Transferor during the period beginning on the
date of creation of the trust and continuing through the date of termination of the trust
(hereinafter ° RT>) Durino the term asferor shall

have the exc D(w“mellﬁylsn

(2) Payment € NQ ;L‘SQE)ElQJ)AJQ ZO nt of all costs
associated w Tﬂi@%@ﬂiﬂ’é‘ﬁ? l@ﬁfﬁﬁ 1ts, property

taxes, utilities,/Tepairs, alllnteffm e aﬁl Insuran he stef: sresp ibility for the
maintenance of the Res ence anig fg er co S a55001a¥ W1’[h the Residence is limited

to the extent of any trustincome and additions of cash for that purpose reccived by the
Trustee in accordance with this Acticle 1L Ifthe Lrustee has insutficient funds to pay
these costs and expenses, the Trustec shall notify the Transferor, who shall be responsible

for the unpaid balanec of these costs and expenses. In additi he Lrustec from time to
time may make improvements to the Residence, but the Trustee’s authority and
responsibility ta do so'is limited to the extent ofany trust income, insurance proceeds,
and additions of cashyfor that purposc receivedyby theTrustec in accordance| with this
Article II. \\\%ﬁ%% ::(Q

= QO O
(3) Distributions of Cash to Transfe j Any netwteeme of the QPRT shall be distributed
to the Transt not less frequentl giizan annwally : n addition, the T shall
determine, n ‘ntly than cg,larterw, wnethm the cash held 1 PRT exceeds
the amount s eld by t}r‘e» ru&f:g"g & Shall immedi ute the
excess, if an’ feror Within' %‘ﬁé}‘xs r(;\f the date of n of the
QPRT, the T ik of the

Transferor, as the case may be), any amounts held by the QPRT pursuant to Paragraph
A(3) of this Article II that are not used to pay QPRT expenses due and payable on the
date of termination (including expenses directly related to the termination of the QPRT).
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(4) Reinvestment of Trust Assets. Except as provided in Paragraph B(5) of this Article 11,
the Trustee may sell the Residence from time to time upon terms and conditions the
Trustee deems appropriate. The Trustee may disburse from time to time any part or all of
the amounts described in Paragraph A(1) and A(3) above and Paragraph B(6) below,
including all income and capital gains thereon, as the Trustee deems appropriate for the
purchase or construction of a replacement Residence to be owned by the trust or for the
reconstruction or repair of the Residence. These disbursements shall be made, and any
reconstruction and repairs shall be completed, within the time periods necessary to allow
this trust to continue to qualify as a QPRT, but the Trustee shall not be held liable for any
failure in this regard unless the Trustee has acted (or failed to act) through willful default
or gross negligence.

(5) Prohibition on Sale of Residence to Transferor or Related Parties. The Trustee is
prohibited from selling or transferring (as defined in § 25.2702-5(c)(9) of the regulations)
the Residence, directly or indirectly, to the Transferor, the Transferor’s spouse, or an
entity controlled by the Transferor or the Transferor’s spouse during the retained term
interest of the QPRT, or at any time after the termination of the retained term interest in
the QPRT while the trust is treated as owned in whole or in part by the Transferor or the
Transferor’s spouse under §§ 671 through 678 of the Code.

(6) Receipt ¢ yResy the R the Trustee
shall hold th the 1B @longnyih enyifcarse oo in a separate

account, If'tl e isdl d, de d‘[0 involuntar 1|y within the
meaning of ¢ M@?f Téﬁoﬁ mxa(!e o as a result

thereof (consisting TS ! Brﬁli q:cfgdf Xgl? &) nﬁg truction to

the Residence or the pro ;ﬁa ﬁ on 1nvo version separate
account. The proceeds ( %n@ 8hiall be held. administered,

and distributed by the Trustee as pr0V1ded in this Artlcle II.

(7) Commutation of Interests. The 1ransferor s'interestin the QPR rmay not be sold,
commuted, or prepaid by any persoi

(8) Prohibited Distributions. Except to the extent provided in Paragraph D below, the
Trustee may|not make any.distribution of income orprincipal from the QPRT to or for
the benefit of any person other than the E@_nsfg;or prior to the termination of the QPRT.

/’
C. Termination-of Trust. The trust’ sskiir‘ﬁ' of terml‘ﬁa!{:lon shall be the earlier of April 9,
2039 or the ¢ f theTransferor’ s:&eat h! Exceptl‘ias&)therwme provide >aragraph D

below, the T ‘1str1bute th; trusi proper *ty 4t the end of the “the QPRT as
provided in t rh CLIf the d“ate of teria jgingtion is April 9 [rustee shall
distribute all ty_of'the trust (é‘trmh"han any arous nsferor
pursuant to t 23] SK sorge

Doneski in equal shares. If the date of termination is the earlier death of the Transferor,
the Trustee shall distribute all trust property (other than any amounts due the Transferor’s
estate pursuant to this trust instrument) to Leina Christine Doneski and Antonio George
Doneski in equal shares.
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D. Cessation of Qualification as a Personal Residence Trust. (1) Cessation Date.

(a) The trust shall cease to be a QPRT on the date on which the Residence ceases to be
used or held for use as a personal residence of the Transferor within the meaning of
§25.2702-5(c)(7) of the regulations (other than for reasons described in Paragraphs
D(1)(b) or D(1)(c) below).

(b) In the event of a sale of the Residence, the trust shall cease to be a QPRT on the first
to occur of the following: (i) the date which is 2 years after the date of sale; (ii) the date
of termination as determined in Paragraph C above; or (iii) the date on which a
replacement Residence is acquired by the Trustee. If the first to occur is the acquisition of
a replacement Residence by the Trustee, then the QPRT shall continue with respect to
that replacement Residence, and the trust shall cease to be a QPRT only to the extent of
any sale proceeds then held by the Trustee and not used for the purchase of the
replacement Residence.

(c) If the Residence is damaged or destroyed, thus making it unusable as a personal
residence, the trust shall cease to be a QPRT on the first to occur of the following dates:
(i) the date that is 2 years after the date of damage or destruction; (ii) the date of
termination as determined in Paragraph C above: or (iii) replacement of or repairs to the
Residence ar 2 ' 1e first to

i){cctlcr1 is th)e ¢ oAl l{iﬂ@@um@ﬂtoiﬁe v lew )
esidence), 1 tinu S 1o, theyrgpal 2nce or the
new Residen tl M&ﬁbﬁ ﬂiémli)!h iny insurance
proceeds the EfsTﬂﬂ?:‘ifﬁgéﬁtt %ﬂ%@gé&e&e%f of the

Residence (or the purcha, ence

unty ecorder!
(2) Distribution on Cessation. Within 30 days after the date on which the trust ceases to
be a QPRT withrespect to any of its assets, and after satisfying the provisions of
Paragraph B(3) of this{Article I, the 1/rustee shall distribute the trust assets with respect
to which the|trust has ceased to qualify as a QPRT to a sepas harg'of this trust to be

referred to and administéred as a GR AT in accordance with A ticle 111 below. That
GRAT shall continiic until the date of termination as defined in Paragraph (| above.

(3) Multiple GRATS. Because it may be_ Qﬁapgle to have more than one cessation of
qualification'during the term of the QBRI Z?‘égstee shall create and fiind'a separate

GRAT for each cessation and each GRAT shall Be,%gimmlstered as a scpatate share of the
trust in accordance with Article I11 ba"' W i
= t -:
ARTICLE IIL. A RETAINED ANMM gﬁ
< ‘;LJ,_J _A\-\
Each GRAT \r vhich is

referred to as “the GRAT” w1th regard to that separate share) is 1ntended to provide for
the payment of a qualified annuity interest as defined in § 25.2702-3 of the regulations
for the benefit of the Transferor. No amount shall be paid before the termination of this
trust other than to or for the Transferor’s benefit.
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A. Right to Rec¢eive Annuity. In each taxable year of the GRAT, beginning with the year
beginning on the cessation date (as defined below), the Trustee shall pay to the
Transferor an annuity, the amount of which shall be determined in accordance with
Paragraph D of this Article II1. The right of the Transferor to receive the annuity amount
begins on the cessation date.

B. Cessation Date. The cessation date is the date on which the Residence ceases to be
used or held for use as a personal residence of the Transferor, the date of sale of the
Residence, or the date of damage to or destruction of the Residence that renders the
Residence unusable as a residence, as the case may be.

C. Payment of Annuity. The annuity amount shall be paid in equal quarterly installments.
The annuity amount shall be paid first from the net income of the GRAT and, to the
extent net income is not sufficient, from principal. The Trustee may defer payment of any
annuity amount otherwise payable after the cessation date until the date that is 30 days
after the date that the assets are converted to a GRAT as provided in this trust instrument.
Any deferred payment of the annuity amount shall bear interest for the period of deferral,
compounded annually, at a rate not less than the rate prescribed in § 7520 of the Code in
effect on the cessation date. The Trustee shall reduce the aggregate deferred annuity
payments by the amount of income actually distributed to the Transferor during the
deferral peric

Document is
m {.
NOT OFFICIAL!
The amount Tﬂi‘y Bmﬁ&igigr@ﬁ@m%mem >C ‘ollows.
(1) If, on the daie that an% omg&?mm g}ﬁgé?fégﬁ{;l!n the QPR T to a GRAT

(hereinafter the “conversion date™), the assets of the trust do not include a R esidence used

D. Computat

or held for uge as a personal residence of the Transferor, the annuity shall be the amount
determined by dividing the lesser of (2) the valge of the interest retained by the
Transferor (as of theydate of the original transfer) or (b) the val all the trust assets (as

of the conversion date) bythc annuity factor determined (i) for the origina! term of the
Transferor’s|interest and (11) at the rate used in valuimg the retained interest at the time of
the original transfer te the QPRT.

< \ALU..LUJ

(2) If, on the'conversion date, the assefs )ﬂé t@‘;{q include a Residence used or held for
use as a personal residence of the Tr f gror, the #xpuity shall be the amesunt determined
under subpar k (1) of this Paragianh B muhlﬂn&i by a fraction. 7 nerator of
the fraction i 55 of the fair market vaiue of the assets of the the
conversion d > fairmarket Valqr o,f a%ets as to whi continues as
a QPRT, and for Ot the frackoimime fair markot rust assets on

the conversic
(3) In computing the annuity amount for any second or subsequent GRAT to be

administered under this Article III, the Trustee shall make appropriate adjustments to the
formulas above in this paragraph D that are consistent with the applicable provisions of

Doneski Personal Residence Trust Page 5 of 10



the Code and the regulations thereunder and with the Transferor’s intent to maintain
qualification of each of the trust shares hereunder as a QPRT or a GRAT.

(4) If there is an error in the determination of the annuity amount, then, within a
reasonable period after the error is discovered, the difference between the annuity amount
payable and the amounts actually paid shall be paid to or for the use of the Transferor by
the Trustee in the event of an underpayment, or shall be repaid by the Transferor to the
Trustee in the event of an overpayment.

E. Proration. Notwithstanding the preceding paragraphs of this Article III, in determining
the annuity amount for a short taxable year, the Trustee shall prorate the annuity amount
on a daily basis. In determining the annuity amount for the taxable year of the termination
of the GRAT, the Trustee shall prorate the annuity amount for the final period of the
annuity interest on a daily basis.

F. Additional Contributions Prohibited. No additional contributions shall be made to the
GRAT after its creation.

G. Termination of GRAT. The GRAT shall continue through the date of termination of
the QPRT, as defined in Paragraph C of Article I1, and shall then terminate. Upon
termination ‘ 7 in the

manner desc 4 A,IDﬂﬁumﬁnﬁeiS& s seen part of

the QPRT di "NETOFFICIAL!

H. No Comnu it nrplis Topifeiphe et Agpty-egroar e not be sold.

commuted, or prepaid b\{ﬁrg fejen County Recorder!

ARTICLE IV, GENERAL'PROVISIONS

B. Governing [law. The operation of the trust shall be governed by the laws of the state of
Indiana. The Trusteeyhowcver, shall not have or exercise any ror discretion granted
under applicable law thatwould prevent: (1) the QPR T administered under Article 11
above from meeting the'requirements for a qualified personal residence trust under §
2702(a)(3)(A) of thexcoderand § 25.2702-5(c)oi theregulations; or (2) the Transferor’s
interest in anv GRAT administered underAxticle 111 above from meeting

requirements-{or a qualified annuity iat 25.2702-3 of the regul4tions.

IN W S.WHEREOF, M@t ke Settlor, and 5 anellis as Trustee,
and George as Successor Trusige -have executed this | ment on this 26st day

of Septembe
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Yoo, Touk . sz

NAUM DONESKI SEVIA VAZANELLIS
SETTLOR TRUSTEE
e
-
~ CRORGEYAZANELLIS
SUCCESSOR TRUSTEE
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STATE OF INDIANA )
) SS:
COUNTY OF LAKE )

On this 26st day of September, 2015, before me, the undersigned notary public,
personally appeared NAUM DONESK]I, as Settlor, and proved to me through satisfactory
evidence of identification, which was personal knowledge of the undersigned, to be the
person whose name is signed on the preceding document, and acknowledged to me that he
signed it voluntarily for its stated purpose and that it was his free act and

/ R /
My commission expires: 06/10/17 -

Notary Signature

Resident of Lake Cou
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STATE OF INDIANA )
) SS:
COUNTY OF LAKE )

On this 26st day of September, 2015, before me, the undersigned notary public,
personally appeared SEVIA VAZANELLIS, as TRUSTEE, and proved to me through
satisfactory evidence of identification, which was personal knowledge of the undersigned,
to be the person whose name is signed on the preceding document, and acknowledged to
me that he signed it voluntarily for its stated purpose and that it was his free act and deed.

- 7
/

Samuel Vazanellis
Notary Signature

AN

My commission expires: 06/10/17 <

Resident of Lake Cou
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STATE OF INDIANA )
) SS:
COUNTY OF LAKE )

On this 26st day of September, 2015, before me, the undersigned notary public,
personally appeared GEORGE VAZANELLIS, as Successor Trustee, and proved to me
through satisfactory evidence of identification, which was personal knowledge of the
undersigned, to be the person whose name is signed on the preceding document, and
acknowledged to me that he signed it voluntarily for its stated purpose and that it was his
free act and deed.

My commission expires: 06/10/17

Samuel Vazanellis”
Notary Signature

Resident of Lake Counia
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