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This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest,
and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property located in
LAKE County, Indiana:

LOT 1 IN STACEY'S SECOND ADDITION, AS PER PLAT THEREOF, RECORDED
IN PLAT BOOK 101, PAGE 61, IN THE OFFICE OF THE RECORDER OF LAKE
COUNTY, INDIANA.

A.P.N.: 45-15-13-376-004.000-041

which has the address of 5966 WEST 125TH AVENUE
[Street]
CROWN POINT , Indiana 46307-8721 ("Property Address"):
[City] [Zip Code}

TOGETHER pr aents now or hereafier_erected oy d all easements,
appurtenances, ar d .,Emm Al§replace ons shall also be
covered by this Se: went. All of the foregoing is referred to in this Security s the "Property."
Borrower understa € d@E%QiWE’ d er in this Security
Instrument; but, if iy to comply with Taw or custom, as nominee for Lendac nder's successors
and assigns) has the rig) ’Ehisveﬂmﬁhﬁéntiisrﬁwrpﬂbpé\nz‘ ligwif- 1o, the right to foreclose
and sell the Property 1 to take agy actjon requirgd of Lender ipcluding, byt noflimited io, relcasing or canceling
this Security Instriment. tﬂe faﬁ% Ounty CC(%I’ er *

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property ts unencumbered t for encumbrances of record.
Borrower warrants and will defend generaliy the titletto the Property against all claims and demands, subject to any
encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for nation: 1on-uni form covenants with

limited variations by jurisdictionite, constitute a uniform security instrument coveringireal property.

UNIFORM COVENANTS. Bgrrower and Lender covenant and agree as follows:
1. Payment|of Principai; dnterest and Late Charge. wBosrower shallpay when due the principal of, and
interest on, the debt cvidenced by the Note and late changes;é

2. Monthly 'Payment of Taxes, Insurance; D Zha Borrower shall include in each monthly
payment, together with theprincipal and interestasised 1 ,Note and any late charges, a sum for (a) taxes and
special assessment ied or to be levied agair &) leasehold payments o und rents on the
Property, and (c) 1 5 insurance requi ph’¢. In any year in whi .ender must pay a

mortgage insuranc to the'Secretary oHONSIT Us 3 or in any year in
which such premiu beert required (PAEHASE Stk ] i st nonthly payment
shall also include e o tZage msiirance premiut to the Secretary,
or (ii) a monthly ct I 1 wum 1f this S i by the Secretary,
in a reasonable amount to be determined by the Secretary. Except for the monihly charge by the Secretary, these items
are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds."
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Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act of 1974, 12 U.S.C. §2601 et seq. and implementing regulations, 12 C.F.R. Part 1024, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for
the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make
up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by

the Secretary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH to amartizatian of the ““-::\nllv\ql afthe Nptar and

FIFTH, to latc 1

{ S v .‘
4. Fire, Flo 2 DowmmtallsL ] on the Property,

whether now in ex ﬂtly erected against any hazards, casualtics, an s, including fire,
for which Lender N u@ il ilA the 2o r the periods that
Lender requires. ser shall alsoinsure allimprovements on roperty / in existence or
subsequently erected, ag ’Fmgqujmmmriglthél §-9¢ nce shall be carried with
companies approved.by Lender. ies and any renewals shall b& held by Lender and shall include
loss payable claus¢s infavor of, Ldkéctg coraer.

In the event of loss, Borrower shall give Lender 1mmed1ate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurar .oncerncd is hereby authorized and directed to make payment
for such loss directly to Lenderminstiead ofste; Borrower and teplender joint Alb,or any part of the insurance
proceeds may be applied by [ender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first v-delinquent amounts applied in the order ir 13, and then to prepayment
of principal, or (b) to the restoration or repair ofl the damaged Property. Any japplication of the proceeds to the
principal shall not|extend orpostpone the due datc of the monthly payments which are referred to in paragraph 2, or
change the amount of such payments. Any excess insurance proceeds oyer an amount required to pay all outstanding
indebtedness under the Note and. thi§ Security Iustrument shallbe paid to the catity legally entitled thereto.

In the event of foreclosure of this Security Instrug'%egg_q ather transfer of title to the Property that extinguishes

the indebtedness, all right, title and interest of B ¥ i@(}@ﬁ{j to insurance policies in forcc’shall pass to the
purchaser. O o

5. Occupan: reser vation, Mamtenan?s fd Protection otthe Property; Borrowe »an Application;
Leaseholds. Borr 1] occupy, establish, Zafig usche Prope Ty'aLs Borrower's princif ence within sixty
days after the exec is Security. Instrumﬁnt {or within s'xty iiays of a later saje - of the Property)
and shall continue Property as Borf@wer\upm: pab‘Tesxdence for at - after the date of
occupancy, unless 'S, requ1remer}tw¢}i ‘\‘lndue hardship 1 nless extenuating
circumstances exis d ] any extenuating

circumstances. Borrower shall not commit wasie or acstroy, aarmage or subatauuauy Change e Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is
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vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant
or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

[f Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other

covenants and agreements contained in this-Security Instrumen t,-or-there-is.a legal proceeding that may significantly
affect Lender’s rig s.a_proccedin n.bankrupsc ] o enforce laws or
regulations), then D%um@n@rltSI v >rty and Lender's
rights in the Prope g'payment of taxes, hazard i msurance and other,items | paragraph 2.

Any amounts b N@@h@ EA}. adliitiona Borrower and be
secured by this Sex 1strumént ¢se amounts shall bear mterest rom ate'of dish it at the Note rate,
and st he opton | /Wiy Diowssménsvdsatdve property of

Borrower shall promptly disc tﬁéh icn \Kl::ch has over Secvrlty Instiument unless Borrower:
(a) agrees in writing to.the payme jdékag 0L Ida%r acceptableio [¢nder; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedmgs which in the Lender's
opinion operate to prevent th forcem f the Tiem; or (c) secures from the holder of the lien an agreement

satisfactory to Lender subordinating the lientto thissSecurity lastrument, If Lenderdetermines that any part of the
Property is subject to a lien which may attain priority over this Security Instrument, I.ender may give Borrower a
notice identifying the lien. B ver shall satisfy the lien or [take onc or more of tions set forth above within
10 days of the giving of notice.
8. Fees. Lendcr may collect fees and charges authorized by the Secret:
9. Grounds|for Acce tion of Debt.
(a) Default. Lendeninay, except as limited by reguiations issued by,the Secretary in the case of payment
defaults, require immediate payment in full (_&@\LLQ gls secured by this Security Instrument if:

(i) ‘Borrower defaults by fallmg\ Q. any monthly payment requircd by this Security
Instrument prior to or on the due Gate’of the nex’”‘; yathly payment, or
(i1) o defaults by failing~for a=period ofti Ilrty days, to perf other obligations
cont this Security Instrum&
(b) Sale “vedit Approval. ﬁpnder shall, if [‘errp}med by applicablg1 ng section 341(d)
of the Ga in_Depository lnsf;{ut Efarf of ‘@82 12 U'S5.C nd with the prior
approval >q 1mmedlate ﬁ&y;ﬂﬂx Rull of all surmns sef rity Instrument if:
(1) o] il f the Property, is

sold or otherwise transierred (otner than Dy JeVISe Or aescent), ana
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(i1) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property, but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(¢) No Waiver. I[f circumstances occur that would permit Lender to require immediate payment in full,
but Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 DAYS
from the date hereof, Lender may, at its option require immediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to
60 DAYS from the date hereof, declining to insure this Security Instrument and
the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option
may not be exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit

a mortgage insurance premium to the Secretary.

10. Reinstatement.

Borrower has a right to be reinstated if Lender has required immediate payment in full

because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower's account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys fees and expenses

properly associated

the obligations th
However, Lender
commencement of
foreclosure proces
reinstatement will

11. Borrowei
modification of an
interest of Borrow
interest. Lender sl
time for payment ©
demand made by th
any right or remed

12. Successor
of this Security Ins
provisions of paraj
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nd Assigns Bound; Joint and Several Liability; Co-Siy > cover
ment shall bind and benefit the successors and assigns of [ender and Bor
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ree to extend, modify, forbgarion g}({( accommodations with regs
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This Security instrument shali b€ governed by federai iaw and the law of

the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
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or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

I15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property
is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues

of the Property. B thorizes Lenderor Lender s agentstocollectl d r ind hereby directs
each tenant of the to.lender.or Lender's ..5... cender's notice to
Borrower of Borrc elﬂy i r shall collect and
receive all rents ar fthe Prope s trustee for the benef t of Lender and his assignment of
rents constitutes a é ﬁl

If Lender give o 1each to Borrower: (a all rents receive orrowe al d by Borrower as

trustee for benefit en I ohiyst ol Becappiiedtortie S unss $doure @f?% ent; (b) Lender shall be
entitled to collect and receive all ipthe tsgof t }m ﬁ ¢) each tenant Pf the PrL ty shall pay all rents
due and unpaid to[Lender or Le § Eéﬂs-k'ﬁ ﬁ frektenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would

prevent Lender from exercising its rights under thi agraph 17

Lender shall not be requiredite cater upony takercontro! of ermaintain the Property before or after giving notice
of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time|there is a breach.
Any application of rents shail ure or waive any default or invalidate any ¢ or remedy of Lender. This

assignment of rents of the Property, shall terminatc when the debt secured by the Seeurity Instrument is paid in full.
18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may

foreclose this Security Instrum by judicial proceedix I er shall be entitled to collect all expenses
incurred in pursuing the remedieS provided in,this paragraphs18, including, but not limited to, reasonable
attorneys' fees and costs of title evidence. S

If the Lender's interest in this Security Ins iveni 4y by the Secretary and the Secretary requires
immediate paymentin full under paragraph 9 SlicSecretary ma invoke the nonjudicial power of sale provided
in the Single Far Mortgage ForeclosureJA<St of-1994 (",\P (12 U.S.C. 3751 et by requesting a
foreclosure comm designated under tlré?\pt to commenc fo_i eclosure and to sel yerty as provided
in the Act. Nothi receding sentencei§hall deprlve the gécretary of any pi vise available to
a Lender under t! 18 oFR appllcabl)é«,lavy. u,v_e-.

19. Release. f ;ums secured M ??&urlty Instrl nt ease this Security
Instrument. Lend "the fee is paid to

a third party for services rendered and the charging of the fee 1S permitted under appiicabie iaw.
20. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument.

[Check applicable box(es)].

[] Condominium Rider [[] Graduated Payment Rider [] Growing Equity Rider
[] Planned Unit Development Rider [7] Adjustable Rate Rider [] Rehabilitation Loan Rider
[] Non-Owner Occupancy Rider [C] Other [Specify]
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YOU ARE NOT OBLIGATED TO PAY ANY MONEY UNLESS YOU SIGN THIS CONTRACT AND
RETURN IT TO THE SELLER/LENDER.

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 9 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

,gﬁ'" P% Fove (Seal) (Seal)

I%ZAR LOSKOSKI -Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

Witness:
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[Space Below This Line For Acknowledgment]

State of _INDIANA

County of _LAKE m M
Before me, ) /D/lfw L

this 7‘5 day of W 2© 79  _LAZAR LOSKOSKI

acknowledged the execution of the annexed mortgage.

Se ,/z_e_/
This instrument was ed T
S
I affirm, under the pe S jur, ha | Security number in
this document, unless b Q@\
7
Lean Qrigiratar:
Loan Qriginatar Qﬂﬂgl:ng&i - NVLER ID 345499
Ioan Qridginatar Orcanizatian: 3277
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