First Financial Bank, National Association

Borrower: McFarland Homes VI, LLC, McFarland Homes / Ny
Management, LLC & McFarland Homes, LP 2 0 l 5 O 6 2 8 O '
Loan Number: 820110514

Open-End Mortgage and Security Agreement
(Indiana Property)

(Maximum Amount Indebtedness $123,750.00)

THIS OPEN-END MORTGAGE AND SECURITY AGREEMENT (the "Mortgage") made as of
August 31, 2015, by McFarland Homes VI, LLC, an Indiana limited liability company, located at 8948
Arbor Hill Dr, Highland, IN 46322 ("Mortgagor") in favor of FIRST FINANCIAL BANK, NATIONAL
ASSOCIATION, a national banking association with principal offices located at 300 High Street, Hamiiton,
Onhio 45011 ("Mortgagee").

WITNESSETH:

WHEREAS, Mortgagor is indebted to Mortgagee in the aggregate principal amount of
$123,750.00 and $120,000.00 pursuant to the Construction Loan Agreement of even date herewith by
and between Mortgagor and Mortgagee (the "Agreement"), together with the $123,750.00 Non-Revolving
Credit Note dated August 31, 2015 with a maturity date of May 31, 2016 executed by Mortgagor and
made payable to Mortgagee (individually and collectively, the “Note™ and all agreements, instruments
and documents g ise related thereto

(together with a , Dﬁ‘?’ﬁiﬁi"i“l' Ilsi§ ' mente"): and
the real \eNs't—{altEsc[ d Do mT WFFTETWE! J€ 1gee encumbering

12929 4 vy srdeidsAogIMENT.is the property of
the Lake County Recorder!

NOW, THEREFORE, in consideration of the foregoing premises and other good and valuable
consideration, and to secure (i) the payment of the Indebtedness and Impositions (as defined below) and
the interest thercon, (i) the paymen any_advanees of enses of any kind incurred by Mortgagee

pursuant to the provisions 6f oroh account of the Loan/Doctiiments or this Mot ige, (iii) the repayment of
future advances disbursed by Mortgagee to Mortgagor, or Borrower, if army M gagor is not the Borrower,
in excess of the ncipal of t 1debtedness, and (iv) the performance cof.ihe obligations of Mortgagor, or
Borrower, if any Maortgagor is hot the Borrower, uncer the Loan Doct ents, the parties hereby agree as
follows:

1. GRANTING PROVISIONS
IR

s“_.-)'{ -

OER’S A
Mortgagor does hereby grant, barq\‘i:':;}%éﬂ' 7{@:4

‘'

convey, assign, transfier, grant a security

interest in, mortgage and warrant to Mortgas e, its suc };ors and assigns forever (a) the real estate
located in Lake | ty, Indiana, more pargf"T larly describ ,G:‘@‘ Exhibit A attache 0 (hereinafter the
"Premises"), anc of the estate, titlez',,ari'gl interestof Mertgagor, in lzw or of, in and to such
real estate and t s and improvemé;nfs\r_wow ezgisfir‘@, being construt safter constructed
or placed there >, rights, privilé‘gg&ﬁ?’mﬁﬁ@g&‘ easemer f , tenements and
appurtenances | st real estate (feding all heretofor acated streets or
alleys which are } ;ated in or on, or

attached to, and used or intended to be used in connection with or with the operation of such real estate,
buildings, structures or other improvements thereon or in connection with any construction now or to be
conducted or which may be conducted thereon, together with all building materials and equipment now or
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hereafter delivered to such real estate and intended to be installed therein; and all extensions, additions,
improvements, betterments, renewals, substitutions and replacements to any of the foregoing, and the
proceeds of any of the foregoing (all of the foregoing, including the Premises, being hereinafter
collectively called the "Property").

Mortgagor further hereby grants, conveys, and assigns to Mortgagee, its successors and assigns
all rents, issues and profits of any of the foregoing and all proceeds of the conversion (whether voluntary
or involuntary) of any of the same into cash or liquidated claims, including, without limitation, proceeds of
insurance and condemnation awards.

TO HAVE AND TO HOLD the Property hereby conveyed, granted, mortgaged, warranted and
assigned, unto Mortgagee, and its successors and assigns forever, for the uses and purposes herein set
forth.

2. REPRESENTATIONS AND WARRANTIES

21 In_ General. Mortgagor represents and warrants that it is the sole lawful owner in fee
simple of the Property, that its title in and to the Property is free, clear and unencumbered except for
those covenants and restrictions of record approved by Mortgagee and identified Exhibit B and except
for real estate taxes and assessments not yet due and payable; that it has good legal right, authority, and
full power to sell and convey the same and to execute this Mortgage; that Mortgagor will make any further
assurances of title that Mortgagee may require; that Mortgagor will warrant and defend the Property
against all claims and demands whatsoever, and that Mortgagor will keep and observe all of the terms of
this Mortgage on

°
2.2 N gs ,‘J;Qr%ymﬁcﬂﬁala@ and W \iere are no suits
or proceedings p /Topll mqt:lad oﬂﬁ : tie tepedqs a0z scting: Mortgagor
which, if adverse N vet) et@ n&herl?!or cial condition or
business of Mort¢ é t as forth on the Litigation Schedule to the Loan Ag ant.
This Document 1s the property o

the Lake County Recorder!

Mortgager hereby covenants and agrees with Mortgagee as follows:

3. COVENAN

31 Indebtednegs. "Mortgagor will or will cause the Borrower to, promptly pay and perform, or
promptly cause to be paid and performed, when due, the fo ving obligations /(hereinafter collectively
called the "Indebtedness"):

( sh and every term, provision, condition, obligation, covenant, and agreement
of Mortgagor, or Borrowe! y(Mortgagor is not the Borrower, set forth in this IViortgage, the Loan
Documents and in any amendments, modifications or restatements to any of the foregoing;

a‘lv‘*:ﬁ':"%}f#’ y

(b) all loans, advances, deahts Qﬁgf?;jd each and every other obligation or liability
of Mortgagor, or Bosrower, If any Mortgag _fg,ss’ not the Eﬁ;ﬁr"?wer, owed to Mortgagee or any affiliate of
Mortgagee, howe reated, of every kindignd desc:riptior:‘@@ether now existing o aafter arising and
whether direct o t. primary or as gdaranter=or sur-g',tygabsolute or confif ue or to become
due, liquidated ¢ ted, matured orf:;urimatured,_pé@cipated in whole created by trust
agreement, leas sgreament, or”Q’ggi—iﬁwﬁq“;}\Qgt“éther or not se jitional collateral,
whether originat 2d or owed“totifiers and acquise 3e by purchase,
assignment or o dness and every

obligation arising under the Loan Documents, ail obligations to perform or foroear irom performing acts,
any and all Rate Management Obligations (as defined in the Loan Documents), foreign exchange or other
international transactions or services, treasury management services, all amounts represented by letters
of credit now or hereafter issued, honored, or paid by Mortgagee, any affiliate of Mortgagee, or any
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negotiating, confirming, advising, accepting, or paying bank or other financial institution for the benefit of
or at the request of Mortgagor, or Borrower, if any Mortgagor is not the Borrower, and all agreements,
instruments and documents evidencing, guarantying, securing or otherwise executed in connection with
any of the foregoing, together with any amendments, modifications, and restatements thereof, and all
expenses and attorneys' fees incurred or other sums disbursed by Mortgagee under this Mortgage or any
other document, instrument or agreement related to any of the foregoing; and

(c) all future advances disbursed by Mortgagee to Mortgagor, or Borrower, if any
Mortgagor is not Borrower, under Section 6.13 (Future Advances) of this Mortgage.

3.2 Impositions.

(a) Mortgagor will pay, or cause to be paid, when due all of the following (hereinafter
collectively called the "Impositions"): all real estate taxes, personal property taxes, assessments, water
and sewer rates and charges, and all other governmental levies and charges, of every kind and nature
whatsoever, general and special, ordinary and extraordinary, which are assessed, levied, confirmed,
imposed or become a lien upon or against the Property or any portion thereof, and all taxes, assessments
and charges upon the rents, issues, income or profits of the Property, or which become payable with
respect thereto or with respect to the occupancy, use or possession of the Property, whether such taxes,
assessments or charges are levied directly or indirectly. Mortgagor shall deliver proof of payment of all
such Impositions to Mortgagee upon the request of Mortgagee. Notwithstanding any provision to the
contrary in this Section 3.2(a), any tax or special assessment which is a lien on the Property may be paid
in instaliments, provided that each installment is paid on or prior to the date when the same is due without

the ImpOSItion (\f Aar nanalég [ PN l:\v\ﬂ e s Py pmm b o TN AL ML L_\. 4 ]agOF may dlSpUte
payment of Imp made.in.good. faith-by-gpprop: and 2) Mortgagor
deposits with M o E@@iumm oMErigage scretion in amount

sufficient to full scharge the disputed Imposition. But in any ev I Impositions must

be paid immedi ) dN tﬁ?inF ﬂ:p ) cjfsure 1 which may have
attached with re o P MS : F Iml}'
’{ is Document is the prope of _
) t the_sole_election qf Mortgagei‘& ortgagor shall pay to Mortgagee, with each
payment that shall bécome dua@ éﬁﬁ) (RIS ARAEE Y ©an Documents, the appropriate
portion of the annual amount estimated by Mortgagee to be sufficient to pay the real estate taxes and

assessments leyied against the Property and the insurance premiums for policies required under Section
3.6 (Insurance) of this Mortgage ‘and.such suims shall besheld by Mortgagee without interest in order to
pay such taxes, assessimehts and insurance|premiums 30 da prior to their due date; provided that if an
Event of Default shall occur under this origage, Mortgagee may clect tolapply, to the full extent
permitted by law, any or all said sums held 'suant this Section 3.2(b) such manner as

Mortgagee shall determine in its sole discretion.

3.3 mpliance witatlaws. Nortgagor wilk.comply with il Laws to which the Property or the
activities conducted on the Property are subject.\“ T

SQOER'S 77

3.4  Condition of Property. Modgasonwiliire;

and make all repairs.necessary to that endl“will suffer no

in the Property in good order and condition
iste to the Property, an | cause all repairs

and maintenanc 8 FProperty to be dorig:ih a good and;WéErkmanlike marn
3.5 'Vlortgagor”f',yj_l'r‘P_,ﬁ)‘i%[e_a__gqo\'/t‘agﬁr materially ch provements once
installed or place s(ty, or suffer df’ﬁ?[gﬁ;ﬁ%@@m to do so
3.6
(a) Mortgagor at its sole cost and expense shall provide and keep in force at all

times for the benefit of Mortgagee, in accordance with the Loan Documents, with respect to the Property
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(with such deductibles as may be satisfactory to Mortgagee, from time to time, in its reasonable
discretion): (i) insurance against loss of or damage to the improvements by fire and other hazards
covered by so-called "extended coverage” insurance, with a replacement cost endorsement or coverage,
and such other casualties and hazards as Mortgagee shall reasonably require from time to time; (ii)
earthquake insurance; (iii) flood insurance in the maximum available amount if the improvements are
located in a flood hazard area; (iv) business interruption insurance; (v) boiler and machinery insurance;
(vi) comprehensive general public liability insurance against claims for bodily injury, death or property
damage in customary and adequate amounts, or, in Mortgagee's discretion, in such amounts as may be
reasonably satisfactory or desirable to Mortgagee, from time to time, in its reasonable discretion; (vii)
during the course of any construction or repair of the Property, workers' compensation insurance for all
employees involved in such construction or repair, and builder's risk completed value insurance against
"all risks of physical loss," covering the total value of work performed and equipment, supplies and
materials furnished, and containing the "permission to occupy upon completion of work or occupancy”
endorsement; and (viii) such other insurance on the Property (including, without limitation, increases in
amounts and modifications of forms of insurance existing on the date hereof), as Mortgagee may
reasonably require from time to time. The policies of insurance required by this Section 3.6(a) shail be
with such companies, in such forms and amounts, and for such periods, as Mortgagee shall require from
time to time, and shall insure the respective interests of Mortgagor and Mortgagee. Such insurance may
be provided in umbrella policies which insure any and all real or personal property in which Mortgagor has
ah interest in addition to the Property, any property encumbered by any other deed of trust or mortgage
given by Mortgagor for the benefit of Mortgagee, or any personal property in which a security interest in
favor of Mortgagee has been granted under the Loan Documents. The insurance proceeds from all such
policies of insurance (other than the proceeds from the comprehenswe general public liability policy

required under cl
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respect of the Property, irrespective of whether any such damage, destruction or loss gives rise to an
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insurance claim. Mortgagor shall not carry additional insurance in respect of the Property unless such
insurance is endorsed in favor of Mortgagee as loss payee.

(b) Mortgagor irrevocably makes, constitutes and appoints Mortgagee (and all
officers, employees or agents designated by Mortgagee) as Mortgagor's true and lawful attorney-in-fact
and agent, with full power of substitution, to exercise all rights contained in this provision after occurrence
of an Event of Default including making and adjusting claims under such policies of insurance, endorsing
the name of Mortgagor on any check, draft, instrument or other item or payment for the proceeds of such
policies of insurance and for making all determinations and decisions with respect to such policies of
insurance required above or to pay any premium in whole or in part relating thereto. Mortgagee, without
waiving or releasing any obligations or default by Mortgagor hereunder, may (but shall be under no
obligation to do so) at any time maintain such action with respect thereto which Mortgagee deems
advisable. All sums disbursed by Mortgagee in connection therewith, including attorneys' fees, court
costs, expenses and other charges relating thereto, shall be payable, on demand, by Mortgagor to
Mortgagee and shall be additional Indebtedness secured by this Mortgage.

(c) After occurrence of an Event of Default all proceeds of the insurance required to
be obtained by Mortgagor hereunder, other than those relating to the comprehensive general public
liability insurance, shall be held in trust for and paid promptly to Mortgagee, and Mortgagee may deduct
from such proceeds any expenses, including, without limitation, legal fees, incurred by Mortgagee in
connection with adjusting and obtaining such proceeds (the balance remaining after such deduction being
hereinafter referred to as the "Net Insurance Proceeds"). Mortgagee may, at its option, either: (1) apply
the Net Insurance Proceeds in reduction or satisfaction of all or any part of the Indebtedness, whether
then matured or not, in which event Mortgagor shall-be relieved of its obligation t intain and restore
the property re ch Net Insurance
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purchase), except in the ordinary course of Mortgagor's business, or otherwise dispose of, further
encumber or suffer the encumbrance of any of the Property, whether by operation of law or otherwise.

(b) Martgagor shall pay and discharge promptly, at Mortgagor's cost and expense,
all liens, encumbrances, and charges upon any part of the Property or any interest therein. if Mortgagor
shall fail to discharge any such lien, encumbrance, or charge, then, in addition to any other right or
remedy of Mortgagee, Mortgagee may, but shall not be obligated to, discharge the same, either by paying
the amount claimed to be due, or by procuring the discharge of such lien by depositing in court a bond or
the amount claimed or otherwise giving security for such claim, or in such manner as is or may be
prescribed by law.

(c) Mortgagor will not institute or cause to be instituted any proceedings that could
change the permitted use of the Property from the use presently zoned, and shall not grant any
easements or licenses with respect to the Property.

() If a portion of the Property, or any beneficial interest therein, is sold, conveyed,
transferred, encumbered, or full possessory rights therein transferred, whether voluntarily, involuntarily, or
by operation of law, then Mortgagee may declare all sums secured by this Mortgage to be immediately
due and payable, whether or not Mortgagee has consented or waived its rights in connection with any
previous transaction of the same or a different nature.
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(c) The application of the Award toward payment or performance of any of the
Indebtedness shall not be deemed a waiver by Mortgagee of its right to receive payment or performance
of the balance of the Indebtedness in accordance with the provisions of this Mortgage, the Loan
Documents and in any amendments, modifications or restatements to any of the foregoing. Mortgagee
shall have the right, but shall be under no obligation, to question or appeal the amount of the Award, and
Mortgagee may accept same without prejudice to the rights that Mortgagee may have to question or
appeal such amount. In any such condemnation or eminent domain action or proceeding Mortgagee may
be represented by attorneys selected by Mortgagee, and all sums paid by Mortgagee in connection with
such action or proceeding, including, without limitation, attorneys' fees, court costs, expenses and other
charges relating thereto shall, on demand, be immediately due and payable from Mortgagor to Mortgagee
and the same shall be added to the Indebtedness and shall be secured by this Mortgage.

(d) Notwithstanding any taking by condemnation or eminent domain, closing of, or
alteration of the grade of, any street or other injury to or decrease in value of the Property by any public or
quasi-public authority or corporation, the indebtedness shall continue to bear interest until the Award shall
have been actually received by Mortgagee, and any reduction in the Indebtedness resulting from the
application by Mortgagee of the Award shall be deemed to take effect only on the date of such receipt
thereof by Mortgagee.

3.9 Rights of Mortgagee. If Mortgagor fails to pay when due any Impositions when so
required by this Mortgage, or if an Event of Default occurs under this Mortgage, Mortgagee at its option
may pay such Impositions. If Mortgagor fails to perform any of its obligations under this Mortgage with
respect to the Property, Mortgagee at its option may (but shall not be obligated to) perform any such
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3.12  Hazardous Substances.

(a) As used in this Section: (i) "Hazardous Substances". are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (ii}
"Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (iii) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law, (iv) an "Environmental
Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup; (v) the terms “Release”, “Owner”, “Operator”, “Environment’, and "Natural Resources” shall
have the same meanings and definitions as set forth in the Comprehensive Environmental Response
Compensation and Liability Act as amended, 42 U.S.C. §9601 et seq. and regulations promulgated
thereunder (collectively “CERCLA") and any corresponding state or local law or regulation, provided,
however, that as used herein the term Hazardous Substance shall also include: (A) any Pollutant or
Contaminant as defined by CERCLA or by any other Environmental Law; (B) any Solid Waste, Hazardous
Constituent or Hazardous Waste as defined by, or as otherwise identified by, the Resource Conservation
and Recovery Act as amended 42 U.S.C. §6901 et seq. or regulations promulgated thereunder
(collectively, “RCRA") or by any other Environmental Law; and (C) crude oil, petroleum, and fractions or
distillates thereof; and (vi) the terms "Storage", "Treatment” and "Disposal" shall have the same meanings
and definitions as set forth in RCRA.
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0] The past, present or future Release, threatened Release, Storage, Treatment,
accumulation, generation, utilization, Disposal, transportation or other handling or
migration of any Hazardous Substance on, in, onto, or from the Property.

(i) The violation or alleged violation of Environmental Laws occurring on or related
to the Property.

(iii) Any action taken by Mortgagee to eliminate, prevent, or mitigate the potential
adverse impact on the Property or Mortgagee as a result of or in anticipation of any
actual, suspected or threatened violation of Environmental Laws or Release or
threatened Release of a Hazardous Substance on, in or from or otherwise affecting the
Property; such action may include but need not be limited to, the disposition, distribution,
sale, disclaimer, or renunciation or any portion of the Property.

(iv) The costs of any required or necessary repair, cleanup or detoxification of the
Property and the preparation and implementation of any closure, remedial or other
required plans.

Clauses (d) (i) through (iv) above are hereinafter referred to collectively as "Environmental
Matters."

(e) Mortgagor hereby agrees that Mortgagee shall be reimbursed directly by
Mortgagor or if a sale of all or part of the Real Estate oceurs, from the Real Estate or proceeds thereof for
any Losses suffered $ 1igee as a result of
Environmental J as |V|ng ehasbeendeimbt

Document i1s

emn urv1ve the ase Mortgage, or the
extinguishment ré:’i‘ Gi oiQ! ion. The foregoing
covenant regar vival sha | survive suc release or extinguishment.

This Document is the property of
4 BVENTSOF DEFAYle Lake County Recorder!

Any of the following events shall be an Event of Default:

4.1 oss-Defauli. An Event of Default ogetirs under any [of the Loan Dgcuments or in any
amendments, modifications or restatements to any of the foregoing or any other/agreement, document, or
instrument evidencing, gL tving, securing or otherwise relating ligations | (as defined in the

Loan Documen as "Event of Dafault” shzall be defined therein.

[P

4.2 each of Covenants. Mortgagor def
following covenanis:

e performance or ocbservance of any of the

to maintain in force required by Section 3.6 {Insurance) of this

Mortgage;

~omply with a
Section 3.8 (En hain) or Section 3

Rer covenant of ﬂmﬂlﬁa

irements set forihi on 3.6 (Insurance),

contained in A

4.3 Representation or Warranty Unirue. Any representation or warranty of Mortgagor under
this Mortgage or any other Loan Document is untrue or misleading in any material respect.
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4.4 Foreclosure. A foreclosure proceeding (whether judicial or otherwise) is instituted with
respect to any mortgage or lien of any kind encumbering any portion of the Property.

4.5 Other Obligations. Any default occurs under any other obligation of Mortgagor, or
Borrower, if any Mortgagor is not Borrower, to Mortgagee or otherwise described herein as Indebtedness.

4.6 Damage_or_Destruction. Any destruction, loss or damage of or to the Property in any
material respect.

5. REMEDIES
5.1 Remedies. Upon the occurrence, and until the waiver by Mortgagee, of an Event of
Default:
(a) Mortgagee may declare the entire balance of the Indebtedness to be immediately

due and payable, and upon any such declaration, the entire unpaid balance of the Indebtedness shall
become and be immediately due and payable, without presentment, demand, protest or further notice of
any kind, all of which are hereby expressly waived by Mortgagor.

(b) Mortgagee may institute a proceeding or proceedings, judicial or otherwise, for
the complete or partial foreclosure of this Mortgage under any applicable provision of law.

(c)
possession of the
instituting a forecl

(c
law, being expres
claim and deman
entirety or in parc
upon such terms a<
event of a sale, b)
as a lien and secu

(e
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law, as a matter ¢
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and servants whc
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Mortgagee may institute a proceeding or proceedings to eject Mortgagor from
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ator of operty to vested w iullest powers permitte
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5 or the solvency of Mortg
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time thereafter Mortgagee may, at the expense of Morigagor and the Property, without interference by
Mortgagor and as Mortgagee may deem advisable, (i) insure or reinsure the Property, (i) make all
necessary Or proper repairs, renewals, replacements, alterations, additions, betterments and
improvements thereto and thereon and (iii) in every such case in connection with the foregoing have the
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right to exercise all rights and powers of Mortgagor with respect to the Property, either in Mortgagor's
name or otherwise.

(h} Mortgagee may, with or without entering upon the Property, collect, receive, sue
for and recover in its own name all rents and cash collateral derived from the Property, and may deduct
therefrom all costs, expenses and liabilities of every character incurred by Mortgagee in controlling the
same and in using, operating, managing, preserving and controlling the Property, and otherwise in
exercising Mortgagee's rights under this Mortgage or the Loan Documents, including, but not limited to, all
amounts disbursed to pay Impositions, insurance premiums and other charges in connection with the
Property, as well as compensation for the services of Mortgagee and its respective attorneys, agents and
employees.

(i) Mortgagee may release any portion of the Property for such consideration as
Mortgagee may require without, as to the remainder of the Property, in any way impairing or affecting the
position of Mortgagee with respect to the balance of the Property; and Mortgagee may accept by
assignment, pledge or otherwise any other property in place thereof as Mortgagee may require without
being accountable for so doing to any other lienholder.

)] Mortgagee may take all actions, or pursue any other right or remedy, permitted
under the Uniform Commercial Code in effect in the State in which the Property is located, under any
other applicable law or in equity.

52 Mortgagee's Cause of Action. Mortgagee shall have the right, from time to time, to bring

an appropriate action to recover any sums required tc b the terms of this
Mortgage or th tsgas the saie becoie due, witl hether or not the
principal indebte Ewum@m&se ents shall be due,
and without pre 1 tight of Mortgagee thereafter to institute iorea! ierwise dispose of
the Property or b hér) @i‘ﬁlyﬁ!' ing at the time the
earlier action we lencett

This Document is the property of

53 and Expenses. _Therge, shall be allgwed andqinclyded as additional Indebtedness
secured by the oﬁﬁﬁ@jﬁﬂk% W er 23] expenditu and expenses of
Mortgagee for attorneys' fees, court costs, appraisers' fees, sheriff's fees, documentary and expert
evidence, stenographers’ charges, publication costs and sueh other ts and expenses as Mortgagee
may deem reasonably necessary to exeicisesany remedies or o evidencesto bidders at any sale of the
Property the true condition (of the title to or the value of the Pt arty. such expenditures and expenses
shall bear interest at a floating rate per annum equal/to 3% in exce i the Prime Rate of Mortgagee

then in effect, and such ihterest shall be paid by Mortgagor upon ¢ermandiby Mortgagee and shall be
additional Indebtedness secured by this Morigage.

5.4 Proceeds. Theqproceeds received byiviorigagee in any foreclosure szle of the Property
shall be distributed and applied in the folIoqug’L@jﬁrgr of priority: first, on account| of all costs and
expenses incident tq the foreclosure proceeg@t@iﬂﬂ: ding all such items as are mentioned in Section

5.3; second, to alf ar items which under\\gﬁ@, s heiedt.constitute Indebtedness or Impositions; and,

third, any surplu Viortgagor, its legal r!gP,,. sentativesiofgassigns, or to third per with rights to the
proceeds, as the ts may appear. = -

5.5 ‘ Nithout limiting ﬁ‘:\g application pfSection 971 ofA g, upon, or at any
time after, the f to foreclose thsﬁggﬂ\,{q\g@\ Mortgagee s to have a court
i i M, h annoinfreEbE may he :
appoint a receiv (. Sue 2 ifter sale, without

notice to Mortgag y person, without regarc {o the sclvency of the person or persons, if any,
liable for the payment of the Indebtedness and without regard to the then value of the Property, and
Mortgagee may be appointed as such receiver. The receiver shall have the power to collect the rents,
tssues and profits of the Property during the pendency of such foreclosure suit, as well as during any
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further times when Mortgagee, absent the intervention of such receiver, would be entitled to collect such
rents, issues and profits, and all other powers which may be necessary or are usual in such cases for the
protection, possession, control, management and operation of the Property during the whole of:such
period. The court from time to time may authorize the receiver to apply net income in the Receiver's
hands in payment in whole or in part of the Indebtedness, or in payment of any tax, assessment or other
lien that may be or become superior to the lien hereof or superior to a decree foreclosing this Mortgage,
provided such application is made prior to foreclosure sale.

56 Rights Cumulative. The rights of Mortgagee arising under the provisions and covenants
contained in each of the Mortgage and the Loan Documents shall be separate, distinct and cumulative,
and none of them shall be exclusive of the others. In addition to the rights set forth in this Mortgage or any
other Loan Documents, Mortgagee shall have all rights and remedies now or hereafter existing at law or
in equity or by statute. Mortgagee may pursue its rights and remedies concurrently or in any sequence,
and no act of Mortgagee shall be construed as an election to proceed under any one provision herein or
in such other documents to the exclusion of any other provision, anything herein or otherwise to the
contrary notwithstanding. If Mortgagor fails to comply with this Mortgage, no remedy of law will provide
adequate relief to Mortgagee, and Mortgagee shall be entitled to temporary and permanent injunctive
relief without the necessity of proving actual damages.

57 No Merger. If Mortgagee shali at any time hereafter acquire title to any of the Property,
then the lien of this Mortgage shall not merge into such title, but shall continue in full force and effect to
the same extent as if Mortgagee had not acquired title to any of the Property. Furthermore, if the estate
of Mortgagor shall be a leasehold, unless Mortgagee shall otherwise consent, the fee title of the Property
shall not merge w A iC 1e ground lessor

or in the fee ow d Murcnase or_otherwig tgagee shall be
. TRABAL RS <

requested to and 1 >eeur without its
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respect to the Property. Mortgagoer waives afyiright to 4equire marshallingiof assets in connection with
enforcement of Indebtedness and any right to require the sale of the Property in parcels or to select the
order in which parcels are.t sold. Mortgagor weivas the right to to which Mortgagor may
otherwise be entitled, exceptithose expressly provided for herein. ardelay on Mortgagee's part in
exercising any power of sale, lien, ‘option or jother right with respect to the Property, and no notice or
demand which may be given to or imade upon Mortgagor by Mojigagee with respect to any power of sale,

right with respect to the Property, shall constitute & waiver there
take any action or to exercigeany,power of sale, lien option, or

or limit or impair
y other right with

lien, option or ot}
Mortgagee's righl
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any respect. In add
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sinst Mortgagor in
shall in any way
y otherwise have
1y Indebtedness.
iess. The pledge
nconditional and
aid and satisfied.

The pledge of, a ¢ the Indebtedness
and any number of exiensions of lime for paymedit thereoi-and wil nol we alicclec Ly any surrender,
exchange, acceptance or release by Mortgagee of any other pledge or any security held by it for any of
the Indebtedness. Notice of acceptance of the pledge and security interest, notice of extensions of credit
to Mortgagor, or Borrower, if any Mortgagor is not the Borrower, from time to time, notice of default,
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diligence, presentment, protest, demand for payment, notice of demand or protest, notice of making,
renewing or extending any of the Indebtedness and any defense based upon a failure of Mortgagee to
comply with the notice requirements of the applicable version of Uniform Commercial Code are hereby
waived. Mortgagee in its sole discretion may determine the reasonableness of the period which may
elapse prior to the making of demand for any payment upon Mortgagor, or Borrower, if any Mortgagor is
not the Borrower, or any guarantor and it need not pursue any of its remedies against any other party
before having recourse against the Property. Mortgagee, at any time and from time to time, without the
consent of Mortgagor, may change the manner, place or terms of payment of or interest rates on, or
change or extend the time of payment of, or renew or alter, any of the Indebtedness, without impairing or
releasing the liabilities of Mortgagor of its obligations to continue to pledge or grant a security interest in
the Property.

6. MISCELLANEOUS

6.1 Uniform Commercial Code Security Agreement. This Mortgage is intended to be a
security agreement pursuant to the Uniform Commercial Code as adopted in Indiana for any of the items
specified above as part of the Property which may be subject to a security interest pursuant to the
applicable version of the Uniform Commercial Code, and Mortgagor hereby grants Mortgagee a security
interest in such items. From the date of its recording, this Mortgage (as provided in Indiana Code Section
26-1-9-402) shall be effective as a financing statement with respect to all goods constituting personal
property which are a part of the Property which are or are to become fixtures related to the Premises
described herein. This document covers goods which are or are to become fixtures related to the
Premises to which such fixtures are or are to be attached as described in Exhibit A attached hereto, the
record owner- of which is Mortc An fucti f this Mot ent as a financing

I

statement. In ac i izes Leinder o ille gnysfin 10 at Mortgagee may
require to perfe: «H@@“ﬂ%ﬂ%.lﬁnh sosts of filing such
financing staten y exiensions, renewals, amendments and relea , and shall pay all
reasonable cost N@gﬁc@lﬁ‘r#iéiﬁiﬂn S agee may require.
Without the pri ten consent of Mortgagee, Mortgagor shall not cre fer to be created

pursuant to th niTiheerimercial rGeda tany tdther 'en‘inyre&f s items, including
replacements and additions agret on Event ﬁgféul derythis Moitgage, Mortgagee shall
have the remedies of a secu %Mﬁﬂ@%ﬁ( RRELS Code and, af Mortgagee's option,
may also invoke the remedies provided in this Mortgage. In exercising any of said remedies, Mortgagee

may proceed against the items of real property and 2ny items of p: | property specified above as
part of the Property separately or together andsin any cider. whatsoe Lwithout in any way affecting the
availability of Mortgagee's remedies under the Uniform Commerciz! Code of remedies in this
Mortgage.

FOR PURPOSES OF THE SECURITY AGREEMENT AND FIXTURE EILING Ct TAINED IN THIS
MORTGAGE THE FSECURED PARTY" AND THE "DERTOR"AND THEIR RESPECTIVE ADDRESSES
ARE AS FOLLOWS:
WA e

ECURED PARTY: Firftﬁﬁt&iiéiﬁf*ﬁ‘apk, National Association
i Regionareesident, Northwest IN Viarket
225 PictoriaDrkep
gincinnati [Shio #5246

NioFarand \ tiomes VI, LLC. lomes

Mai@gemEntntbC and McF e

LIl

Q042 ARt My

g HGHU e SO oL L

6.2 Waiver. No delay or omission by Mortgagee to exercise any right shall impair any such
right or be a waiver thereof, but any such right may be exercised from time to time and as often as may
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be deemed expedient. Each waiver must be in writing and executed by Mortgagee to be effective, and a
waiver on one occasion shall be limited to that particular occasion.

6.3 Amendments in Writing. No change, amendment, or modification hereof, or any part
hereof, shall be valid unless in writing and signed by the parties hereto or their respective successors and
assigns.

6.4 Notices. All notices, demands and requests given or required to be given by either party
hereto to the other party shall be in writing and shall be deemed to have been properly given if sent by
U.S. registered or certified mail, postage prepaid, return receipt requested, or by overnight delivery
service, addressed as follows:

To Mortgagor: McFarland Homes VI, LLC
8948 Arbor Hili Dr
Highland, N 46322

To Mortgagee: First Financial Bank, National Association
Attn: Regional President, Northwest IN Market
225 Pictoria Dr.
Cincinnati, Ohio 45246

and

DS is
NOTOFERTCY ALy "

or to such other a ﬂgg) ies may from time to {ime designate by wriiten n
T ocumentist € pr perty o

6.5  licroetation. thhe fitlediie e Bagiens Bhd Faipgianps hereof oo tor reference only
and do not limit in ady way the content thereof. Any words herein which are used inwone gender shall be
read and construed to mean or include the other gender wherever they would so apply. Any words herein
which are used in the sinc hall b const ) mean clude the plural wherever

they would so apply, and vice veisa.

6.6 Covenant Ru a_With the Land. Iy act or agree be done 'or performed by
Mortgagor shall be construed &s, 2 covenant funning with the land and shall be binding upon Mortgagor
and its successors and assigns as ifithey had personally'made such agreement.

6.7 Complete Agréement: Counterparts. ThissMortgage and the Exhibits are the complete
agreement of the parties hereto and supersede @i f#t€uloys understandings relating to the subject matter
hereof. This Morigage may be amended ol ument in writing which explicitly states that it

amends this Mortgage, and is signed by dhe party agaiist whom enforcement of the amendment is
sought. This Mo >~ may be executed ii-5evefall €ot oarts, each of which sf > regarded as an
original and all of hall constitute but '

6.8 \ provisions ofRIZriie C oh rm, covenant or
condition of this Mt ’ 2 any respect, the
remainder of this I\ K sonstrued without

such provision.

6.9 Governing Law. This Mortgage for all purposes shall be construed and enforced in
accordance with the domestic laws of the State of Indiana, without regard to conflicts of law principles.
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6.10  Binding Effect; Assignment. This Mortgage shall be binding upon and inure to the benefit
of the respective legal representatives, successors and assigns of the parties hereto; however, Mortgagor
may not assign any of its rights or delegate any of its obligations hereunder. Mortgagee may assign this
Mortgage to any other person, firm, or corporation provided all of the provisions hereof shall continue in
force and effect and, in the event of such assignment, any advances made by any assignee shall be
deemed made in pursuance and not in modification hereof and shall be evidenced and secured by, the
Loan Documents and this Mortgage.

6.11 Interest. In no event shall the interest rate and other charges related to the Indebtedness
exceed the highest rate permissible under any law which a court of competent jurisdiction shall, in a final
determination, deem applicable hereto. In the event that a court determines that Mortgagee has received
interest and other charges hereunder in excess of the highest permissible rate applicable hereto, such
excess shall be deemed received on account of, and shall automatically be applied to reduce, the
principal balance of the Indebtedness, and the provisions hereof shall be deemed amended to provide for
the highest permissible rate. if there is no Indebtedness outstanding, Mortgagee shall refund to
Mortgagor such excess.

6.12  Change of Laws. In the event of the enactment after the date hereof of any law of the
State in which the Property is located imposing upon Mortgagee the payment of the whole or any part of
the taxes or assessments for changes and liens herein required to be paid by Mortgagor, or the passing
or the creation of any law deducting from the value of the Property any lien thereon for the purpose of
taxation of Mortgagee, or changing in any way the laws now in force for the taxation of mortgages, or the
Indebtedness, or changing the manner of collection of any such taxation from Mortgagor so as to affect

this Mortgage or the Indebtedness then in such even t-Mortgager,\upon d nd by Mortgagee, shall pay
such taxes or & se Maortgagee therefore- orovid if it is unlawful for
Mortgagor to m g Dom@mms would of interest beyond
the maximum g taw, then and in such event, such payments & r shall be delayed

until the earlies NW@EEWIWM f s thereof would be
permissible unc tawsd@applicable tdagee IMMitig Tates of interest w 1ay be charged or
collected by Merig2ueThis Document is the property of

6.13 Futufe Advahtse M@@QM@*‘W&H@&&! that this i\Viorigage shall secure

unpaid balances of any loan advances, whether obligatory or not, and whether made pursuant to the

Loan Documents or not, made by Mortgagee after this Mortaage is deliverad to the Redorder for record to
the extent that |the total unpaid lean.indebtediness, exclusive of intereststhe an, Impositions and other
amounts that become due from Mortgagor under (this Mortgage, does not exceed the maximum
aggregate amount of unpaid indebtedness which may be outstanding =t any time, which is $123,750.00

Mortgagor further covenanis and agrees to repay all such loan advances with interest, and that the
covenants contained in this Mortgage shall apply to such loan advances as well.

6.14 ortgadec's Status. Morigagor hereby ackaowledges and agrees that the undertaking of
Mortgagee under this Mortgage is limited as follows:, ‘

| B RN

Mortgagee shall not act in any wa)g;%s,»rﬁe' age#t or trustee of Mortgagor. flortgagee does not

intend to act in any way for or on behalf oﬁ!\_ZIBrtgagor with(iespect to disburserment ie proceeds of the
indebtedness s: Noerabys Mortgage}é%{ inteht ifsimpésing the requirerent orth herein and in
the Loan Docun hat of a lender préjce'(;;ifﬁg the piigrity: of its mortoace - ilue of its security.
Mortgagee asst sponsibility for T‘Qe completion i85 any improvem i or to be erected
upon the Propel nt of hills or aﬁ'ywiﬁ@—@r:’ﬁgﬂs\‘in connection rty; any plans and
specifications i t the Pronerty T8¢ Mortaannr's ontractors.  This

Mortgage is not yNVortgag y [urnishing labor, materials, or any other work or
product for improving the Property as an agreement upon the part of Mortgagee to assure anyone that
such person will be paid for furnishing such labor, materials, or any other work or product; any such
person must look entirely to Mortgagor for such payment. Mortgagee assumes no responsibility for the
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architectural or structural soundness of any improvements on or to be erected upon the Property or for
the approval of any plans and specifications in connection therewith or for any improvements as finally
completed.

6.15  Mulliple Mortgagors. If there is more than one Mortgagor, then each and every reference
to any and all representations, warranties, covenants and undertakings of Mortgagor herein, including,
but not limited to the Events of Default, shall be deemed to apply to each undersigned Mortgagor, jointly
and severally.

6.16  Definitions. For purposes of any letter of credit, Rate Management Obligation, or foreign
exchange or other international transactions or services, or treasury management services, an “affiliate of
Mortgagee” shall aiso include any agent, correspondent, or counterparty financial institution used by
Mortgagee to provide any such products or services for the benefit of or at the request of Mortgagor or
Borrower (if Mortgagor is not Borrower). Capitalized terms used herein which are not otherwise defined
shall have the meaning set forth for them in the Loan Documents.

7. ASSIGNMENT OF RENTS AND LEASES

7.1 Assignment of Rents. Mortgagor hereby grants, transfers, and assigns and sets over to
Mortgagee all right, title and interest in and to, all rents, issues, profits and privileges (now due or which
may hereafter become due) of, (a) the Property and all improvements at any time constructed thereon or
any personal property or fixtures at any time installed or used therein, and (b) all leases now or hereafter
existing on all or any part of the Property, whether written or oral, or any letting or any agreement for the
use or occupancy | 1ay hereafter be

made or agreed t: ny other resent| inar, Oor SH| of the Property,
or any interest th HM yE 30rs or assigns,
under the powers ang of a e Property (the
"Leases” and eac Niw ﬁoﬁqiﬁi mF erformance and

discharge, when ¢ tt ‘ngebtedness

his Document is the property of

sentatio l@‘ més @?@ Iteeyases are valld and enforceable
and no default eX| under the @e‘ases% é%“fgf cFlt lll' Il the rents, issues and profits

and to enjoy all the rents and benefits mentioned herein and assigned hereby, and the same have not
been sold, assigned, transf Ior s¢ 1y inst nt now | and shall not at any time
during the life of this Mortgage be sold, assigned, fransferred or set over by Mortgagor or any other
person or persons ftaking under or throu Mortgagor, except pursuant to this irtgage; and (c)
Mortgagor has the saole right ell, assign, transfer, and set over the ¢ o grant and confer upon
Mortgagee the rights, interestsppowers and authorities herein granted andiconferred.

7.3 Further Assurances. Mortgador shall, from timefto time execute any and all instruments
reasonably requested by Moiigagee in ordei to effectuaie, inis Mortgage and to accomplish any of the

purposes that are necessary or appropriate inﬁ@ﬁgﬁon with this assignment of the leases of the

Property, including without limitation, specific itsf any Lease or agreement relating to the use

and occupancy of the Froperty or to any pat};_ Sreof noworchereafter in effect, 2s may be necessary or
desirable in Mortg >'s opinion in order to ’;mer Seetie 1Qagee hereunder

7.4 L lification. Mortgagor shall not G art*end extend or m Lease, (i} waive
or release lesse ligations underfza ri.yease, (‘h terminate of m a tenant the
termination of an nsent to the n" *01‘ subleasn‘ f cerest under any
Lease, or (v) evi e . the prior written
consent of Morigagee, which may be withhield —in—Morigagee's sole and absolute discretion.

Notwithstanding the foregoing, the activities set forth in items (i) through (v) of the immediately preceding
sentence shall be permitted without Mortgagee’s consent to the extent: 1) they arise in the ordinary
course of Mortgagor's business, 2) do not materially adversely impact Mortgagee’s rights, and 3)
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Mortgagor provides Mortgagee with prior written notice of the activity in form and substance satisfactory
to Mortgagee.

7.5 Lack of Responsibility. Mortgagee shall not in any way be responsible for any failure to
do any or all of the things for which the rights, interests, power or authority are herein granted; and
Mortgagee shall not be responsible for, or liable under, any of the agreements undertaken or obligations
imposed upon Mortgagor as lessor under any of the Leases or other agreements with respect to the
Property. Mortgagee shall be accountable only for the amounts, if any, actually received by. it under the
terms of this Mortigage.

7.6 Effective Date. The parties agree that this Mortgage is an actual assignment effective as
of the date hereof, and that upon demand made by Mortgagee on the lessor or lessee under any of the
Leases or on any person liable for any of the rents, issues, and profits of and from the Property or any
part thereof, such lessor or lessee or person liable for any of such rents, issues and profits shall, and is
hereby authorized and directed to pay to or upon Mortgagee's order, and without any inquiry of any
nature, all rents and other payments then or thereafter accruing under the Leases or any other instrument
or agreement, oral or written, granting rights to, and creating an obligation to pay rents, issues, or profits
in connection with the Property.

7.7 Collection and Application of Rents. As long as no Event of Default exists under the
Indebtedness secured hereby, Mortgagee agrees not to demand from any lessor or lessee under the
Leases or from any other persons liable therefor, any of the rents, issues or profits hereby assigned, but
shall permit Mortgagor to collect all such rents, issues and profits from the Property and the Leases on,

but nOt pl’lor t( - V:P-A.-.. B T e P 3 N = ::\ Eivmd 4A thaa .,\,“.w‘ent Of taxes and
assessments u| % penaltyorinterest is due the o the cost of such
insurance and ¢ ) Jﬂ@@umem‘ls the 't n Documents, and
(ili) third, to the pringipal, premium (if any) late charge or fees becoming due on

the Loan Docur fc N@ﬂéﬂa@?ﬂ@jﬂgﬂ DS jed, however, that
notwithstanding ovisions of this Sectior, alt 1eSs Under the 3s and all persons
liable for rents, 2o idlpiefi®ofend figm ihe TEophily flkfﬁé&itylt gny o 1ds for rents made
by Mortgagee pursuagt to the provisions of thjs Mortgage without'reference 1o wi her or not the same is
made in accordance with thi &iixa{f@@v {2 ri‘%ﬂf UI!)rtgagor.

7.8 sfault; Remedies. Upon or at any time after the occurrence of an Event of Default
under the Indebiedness, Mertgagee may declare all sums secured hergby immedigtely due and payable
and may, at Morigagee's ‘option, without notice, €ither in Mortgagee's person or agent and with or
without bringing any action or proceeding, of by any receiver to be appointed by a court, enter upon, take
possession of, and manage,and operate the Property and each and eveiy,part there and in connection

therewith, Mortoagee may make, enforce, and modify any of the Leases; fix or modify rents; repair,
maintain, and improve the Property; employ contractors, subcontractors, and workimen in and about the
Property; obtain and eviet tenants; in its own nameysue forfor othervise collect or reserve any and all
rents, issues and profits, including those past dmﬂd unpaid: employ leasing agents, managing agents,
attorneys and accountants in connection wiw\lﬁ‘gi-}&;& izement of Mortgagee's rights hereunder and pay

the reasonable e and expenses ther%? nd o ?;1{/' e do and perform nd all acts which
Mortgagee may deam negessary and appiopiiateiniand ebout the Property for the tection thereof and
of Mortgagee's hereunder or undefsifie Loan-Docdmients, and any 2nd = unts expended by
Mortgagee in n_with the foreglj‘gin'g St ccng‘”tit}iﬁe additional Ind¢ s secured hereby.
Mortgagee she v, monies colleis/t‘edﬁgg lylgtgﬁee, as aforesdi sts and expenses
incurred, as aft any Indebtednesg/SEEtichereby in such ner as Mortgagee
may determine son and takina r@%@fé‘ggsion of the Prog ’n of rents, issues,

and profits; th y ¥ig f . A of collections, as
aforesaid, shall not cure, waive, modify or affect any default hereunder or under the Loan Documents.
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7.9 Tenants. All tenants or occupants of any part of the Property (including without limitation,
all persons claiming any interest as lessor or lessee under any Leases) are hereby authorized io
recognize the claims and demands of Mortgagee without investigation as to the reason for any action
taken by Mortgagee or the validity or the amount of indebtedness owing to or the existence of any default
hereunder or under the Loan Documents, or the application to be made by Mortgagee, of any amounts to
be paid to Mortgagee. Mortgagee's sole signature shall be sufficient for the exercise of any right under
this Mortgage and Mortgagee's sole receipt given for any sums received shall be a full discharge and
release therefor to any such tenant or occupant of the Property. Checks for all or any part of the rental
collected under this Mortgage shall be made to the exclusive order of Mortgagee.

7.10  Performance of Obligations. Mortgagor shall perform all of its obligations as lessor or
lessee under any of the Leases, and shall give prompt notice to Mortgagee of any notice of default by
Mortgagor under any of the Leases, together with a complete copy of any such notice. Mortgagor shall
enforce the performance and observance of each and every covenant of the lessors or lessees under the
Leases. .

711 Qperation of Property. Mortgagee shall not be obligated to perform or discharge any
obligation, duty or liability under any of the Leases, nor shall this Mortgage operate to place upon
Mortgagee responsibility for the control, operation, management, or repair of the Property or the carrying
out of any of the terms and conditions of any of the Leases; nor shall this Mortgage operate to make
Mortgagee liable for any waste committed on the Property by the lessor or lessee under any of the
Leases or committed by any other party, or for any dangerous or defective condition of the Property, or
for any negligence in the management, upkeep, repair or control of the Property, resulting in loss, injury
or death to any tenant, licensee, employee, invit t

A [ ]
712 Ir Mnﬁ&&r N ereby agree to,

indemnify and ho

e harmless of and from any an ligbility;, bss which it may or
might incur under N réds f tilis/Nio e an from any and all
claims and demat alsoever which may be asserted against it by reason of any 2d obligations or

undertakings on its part (5)Serferni bodischeresranyiof titede 0o 5,0f 59r2ements contained in
any of the Leases <xcept for ligbility, loss or,damage anﬁé claimsyandh demands arising from actions
taken by Mortgag or its atk zidak&e FEAE h %F%% Uld Mortgagee |incur any such
liability, loss or damage under any of the Leases or under or by reason of this Mortgage, or in the defense
of any such claims or demands, the amount thereof, inghudi costs, ex and reasonable attorney's
fees, shall be secured herebyaiViortgageishalimeimbtirscavior 'gee thereforimmediately upon demand,
- and upon Mortgagor's failute to do so, Mortgagee may deciara all such sums im: diately due and

payable. The provisions nisiSection shall survive termination of this | [gage and repayment or
satisfaction of the| Indebtedness ured hereby.

713  Advance.Rent “NMomtgagor has not and shall not accept rent in advance under any of the
Leases except only monthly,tents£or current months which may be paid in advance.
ST
8. DEFEASANCE SQOER'S 7
SO
8.1 D isance.  If Mortgagor%, IMkeep; o g’f{le and perform of covenants and
conditions of this 1ge on its part to bé;:‘ké'pi andl perfo‘r'ﬁfg'd and shall pay ar m, or cause to
be paid and perfo of the Indebtedné§s'whether now eutstanding or fe: ing, including all
extensions and re reof, ‘and all oT”ig_e‘}e;ng__ Jalebiedness, then i 1all release this
Mortgage upon th at the expensé’ﬁ,wrﬂgiagﬁr, otherwise {H all remain in full

force and effect.
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IN WITNESS WHEREOF, the parties hereto have executed this instrument as of the date first
above written.
MORTGAGOR:
McFarland Homes VI, LLC
McFarland Management, LLC, Manager

W 4

NAme: Ronald McFarland/
Title: Member

State of __Indiana )

County of Lake

Before me, the undersigned, a Notary Public, personally appeared Ronald McFarland, the
Member of McFartand Manageme i and Homes VI, LLC, an Indiana limited
on behalf of McFarland Homes VI,

My County of lJesi

Lake

This instrument

This instrument wa

reasonable care

Steve Murphy

450 W Lincoln Hwy
Schererville, IN 46375
219-865-4785

, that | have taken
cquired by law.
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EXHIBIT A
The Premises
The North 45.00 feet of Lot 232, as measured perpendicular to the North line thereof, in Monastery
Woods Phase 2, an Addition to the Town of Cedar Lake, as per plat thereof, recorded in Plat Book 100
page 72, in the Office of the Recorder of Lake County, Indiana.

Parcel ID# 45-15-21-431-021.000-014
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EXHIBIT B

Restrictions on the Premises Approved by Mortgagee

N/A
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