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MORTGAGE
MAXIMUM LIEN. The lien of lortgage shall not exce any one time $50,000.00.

xecuted between JAVIER PALACIOS and KELLY E

THIS MORTGAGE dated August 18, 2015, is :
whose address is 109 LEXINGTON DR., DYER, IN

PALACIOS, husband-and wife, as tenants by

46311-1317 (referred to below as “Grantor”}as nts Bank, N.A. 1se address is Woudeland
Professional Center, ) £ Joliet Street, Dyei, N 46311 (res &éred to below as "L ).

GRANT OF MORTG. ’ rable cons@er&ﬂon Grantbr L?nortgages 7] conveys to Lender all
of Grantor's right, ti est I and to e followi qé‘scrlbed real pic her with all existing or
subsequently erecte buildings, imﬁmand fixttires , rights of way, and
appurtenances; all v I ditch rights Al 1 utilities with ditch or

irrigation rights); and all other rights, royaities, and profits refating to the real property, including without
limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in LAKE County,
State of Indiana:

THE FOLLOWING DESCRIBED REAL ESTATE IN LAKE COUNTY, STATE OF INDIANA. TO-WIT:
LOT 4, HERITAGE ESTATES ADDITION, UNIT 3, TO TEE TOWN OF DYER, AS SHOWN IN PLAT BOOK 41,

#30
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PAGE 107, IN LAKE COUNTY, INDIANA.

The Real Property or its address is commonly known as 109 LEXINGTON DR., DYER, IN 463111317. The
Real Property tax identification number is 45-10-01-377-011.000-034.

REVOLVING LINE OF CREDIT. This Mortgage secures the Indebtedness including, without limitation, a
revolving line of credit, which obligates Lender to make future obligations and advances to Grantor up to a
maximum amount of $50,000.00 so long as Grantor complies with all the terms of the Credit Agreement.
Such future obligations and advances, and the interest thereon, are secured by this Mortgage whether such
obligations and advances arise under the Credit Agreement, this Mortgage or otherwise. This Mortgage also
secures all modifications, extensions and renewals of the Credit Agreement, the Mortgage or any other
amounts expended by Lender on Grantor's.behalf as provided for in the Mortgage. Such advances may be
made, repaid, and remade from time to tlme, subject to the limitation that the total outstanding balance owing

at any one time, not including finance charges on suc h balance at a fixed or variabfe rate or sum as provided in
the Credit Agreeme rages, ouier Cridirges, ¢i anded or advanced as
provided in either th H@Qum@mt slgs e dit Limit as provided in
the Credit Agreems tH ntentlon of Grantor and Lender that th » secures the balance

outstanding under t Z; NQF;FH@FF‘AIGI AEL e imit as provided in the
Credit Agreement ar i .n:ediate alance. :

As more fully described EJ%%&Q&W&LE&? |E!&ﬁ£r %‘)ﬁregrenggr.\ mprovements, substitutes,
replacements, renewals and addiffionsltcadng &F the ffedesoriokay 1(b) all rents, proceeds, income, and
profits from any of the other property described; and (c) all awards, payments, or proceeds of voluntary or

involuntary conversion of any of the property described, including insurance, condemnation, tort claims, and
other obligations dischargeable in cash.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and all present and future
leases of the Property and a °nts from the Property. In additiol of grants to Lender a Uniform
Commercial Code security interestiin the Personal Property and Rents.

FUTURE ADVANCES. In addition to the Credit Agreement, this Mortgege secures all future advances made by
Lender to Grantor whether o t the advances are made pursuant to a commitme Specifically, without
limitation, this Mortoage secures, in addition to the amounts specified in the Credit Agreement, all future
obligations and advances which Lender may make to) Gtantar, together with all interest thereon, whether such

future obligations and rances arise under thelGredittAgréement, this Mortgage or offierwise. This Mortgage
also secures all modifications, extensions and: ¥enewals of the: Credit Agreement, ifie Mortgage, or any other
amounts expended | der on Grantor's behalf as-providedifor in this Mortgage e Lender is required to
give notice of the ri rcel under Truthiintbending-in gonhection with an: al loans, extensions of
credit and other lial ligations of Grantecfto-tender, then this Mo | not secure additional
loans or obligations til such notice;‘@nd’anyiottier material, ar 1S, are given.

THIS MORTGAGE, | 3 f EREST IN THE RENTS

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT
AGREEMENT, THE RELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND
ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender
all amounts secured by this Mortgage as they become due and shall strictly perform all of Grantor's obligations
under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of
the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) Aremain in possession
and control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the
Property.
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Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary-to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the
period. of Grantor's ownership of the Property, there has been no use, generation, manufacture, storage,
treatment, disposal, release or threatened release of any Hazardous Substance by any person on, under,
about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has been,
except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of
any Environmental Laws, (b) any use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any Hazardous Substance on, under, about or from the Property by any prior owners
or occupants of the Property, or (c) any actual or threatened litigation or claims of any kind by any person
relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in
writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall

use, generate, r
or from the Pr
federal, state, ¢
Laws. Grantor

e

tance on, under, about
1ce with all applicable
ation all Environmental

| i ngtherPgopa! 2 such inspections and
tests, at Grantc rise, Nmmamﬁmmiédid!m ols se of the Property with
this section of t o e, /El inspections ok tesis made b Lenier shatl be _ender's purposes only
and shall not be cor msc %%mg&ﬁs*ﬁl %W pqﬁ of Lender to Grantor or to any
other person. Tr apresentﬁ]imslaudm@njmﬁed:mﬂm based on Grantor's due diligence in

investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future
claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other

costs under any such laws; and (2) agrees to indemnify, defend, and _hold harmless Lender against any
and all claims, losses, liabilities, damages, penalties, @nd expenses which |ender may directly or indirectly
sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use,
generation, manufacture, 'storage, disposal, release or threatened releasé occurring prior to Grantor's
ownership or interest in the Property, whether or not the same was or should have been known to Grantor.
The provisions this, section of the Mortgage, including the obligation to indemnify and defend, shall

survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage
and shall not be affected by Lender's acquisition gf any interest in the Property, whether by foreclosure or
otherwise. ZER’S :

Nuisance, Waste. “Grantor shall not causg®conduct ef¢sermit any nuisance nmit, permit, or suffer
any stripping o vaste on or to thedProperty=on anyEportion of the Without limiting the
generality of the ing, Grantor will ot remove ‘origrant to any of 2 right to remove, any

timber, minerals lucts without Lender's

prior written cor

and gas), caal, clay, scori@; soil, gravel or

Removal of Impi tor sHal ot demotltsh or Teron =1y from the Real Property
without Lender's prior written consent.—As a condition-to-the rémoval of any lmprovements, Lender may
require Grantor to make arrangements satisfactory to Lender to replace such Improvements with
Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property
at all reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances,
and regulations, now or hereafter in effect, of all governmental authorities applicable to the use or
occupancy of the Property. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender's interest.
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Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender's prior written consent, of all or
any part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the conveyance
of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract,
contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by sale,
assignment, or transfer of any beneficial interest in. or to any land trust holding title to the Real Property, or by
any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Indiana law.

TAXES AND LIENS P 1U11D 1Ciaully WU uic Lanc gl Opel’ty are part Of thIS
Mortgage: Document 1s

Payment. Grar & ﬂ i\ ri@r n | taxes, payroll taxes,
special taxes, a: QI E ml 9 levied t or on account of the
Property, and st fl'r eo icep ral d or material furnished -
to the Property. G Jﬁ%ﬁ pﬁl % §eﬂ)€gl}gr h%b iority over or equal to the

interest of Lender under thlsljheﬂaaﬂ(ex@gmlﬁ)okdgcep@'ﬁ&ally agreed to in writing by Lender,

and except for the lien of taxes and assessments not due as further specified the Right to Contest
paragraph.

Right to Contest. Grantormay-withhold payment of-any. tax, assessment, ar claim in connection with a
good faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized.
If a lien arises or is filed result of nonpayment, Grantor sha fifteen (15) days after the lien
arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge
of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satisfactory to Lender in an amoun flicient to discharge the lien plus any costs and
attorneys' fees, other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself andiUgfder and shall satisfy any adverse judgment before
enforcement agai the Property. Grantopahaliinamed.ender as an additionzl opfigee under any surety
bond furnished in the contest proceedingsy

Evidence of Pay antor shall upcagtdemand=furnish=to Lender satisfac sidence of payment of
the taxes or ass s.and shall authorize the-approprigte governmentzal to deliver to Lender at
any time a writte it of the taxes andiassessnients against th

Notice of Cons ntor ‘shall notifmehdier at least fift . before any work is
commenced, an ! 3 =rty, if any mechanic's

lien, materialmen's lien, or other lien could be asserted on account of the work, services, or materials.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that
Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this
Mortgage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all
Improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clause,
and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance
companies and in such form as may be reasonably acceptable to Lender. Grantor shall deliver to Lender
certificates of coverage from each insurer containing a stipulation that coverage will not be cancelled or
diminished without a minimum of ten (10) days' prior written notice to Lender and not containing any
disclaimer of the insurer's liability for failure to give such notice. Each insurance policy also shall include an
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endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area
designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after
notice is given by Lender that the Property is located in a special flood hazard area, for the maximum
amount of Grantor's credit line and the full unpaid principal balance of any prior liens on the property
securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as
otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property.
Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or
not Lender's security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any
insurance and apply the proceeds to the reduction of the Indebtedness payment of any lien affecting the
Property, or the yroceeds to restoration

and repair, Gran y fgmegﬂt a manner satisfactory
to Lender. Len« .1t1 dm t urse Grantor from the
proceeds for the Ntﬂ in ‘ it - under this Mortgage.
Any proceeds w l';’: QE!I?I |. which Lender has not
committed to tt pﬂg ﬁij any amount owing to
Lender under this :,'ag‘ﬁ &ﬁgﬁéﬁ&jﬂ% & ﬂﬁéjm shall be applied to the
principal balance of<the Intdbee I&:ec(m'd:elc!eeds afte -«iyment in full of the
Indebtedness, such|proceeds shall be paid to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor f: keep the Property f I'taxes, liens, security interests,
encumbrances, and other claims; (B) to provide any reduired insurance on.the Property, or (C) to make
repairs to the Property then Lender may do so. |If any action or proceeding is commenced that would materially
affect Lender's interests in the perty, then Lender on Grantor's beh but is naot required to, take any
action that Lender beligves to berappropriate to protect Lender's interests. All expenses incurred or paid by
Lender for such purposes will then bear interest at the rate charged under the Credit Agreement from the date
incurred or paid by Lender tc ite of repayment by . All such expenses will become a part of the
Indebtedness and, at Lender's option, will (A) be payableron demand; (B) be added to the balance of the
Credit Agreement and be apportioned among andb& payable with any installment payments to become due

during either (1) ‘the term of any applicableXiniskranse tolicy; or (2) the remaining term of the Credit
Agreement; or (C) treated as a balloon payment whichanill be due and payable &t the Credit Agreement's
maturity. The Mort also will secure payient of-tAese aieunts. The rights pr d for in this paragraph
shall be in addition ather rights or any remedies-toWhich Lender n { ed on account of any
default. Any such ¢ ender. shall notehesconstruedgas;curing the defa o bar Lender from any
remedy that it other ave had. |

WARRANTY; DEFEM ‘Re following provisions relating to Property are a part of

this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property
description or in any title insurance policy, title report, or final title opinion issued in favor of, and accepted
by, Lender in connection with this Mortgage, and (b) Grantor has the full right, power, and authority to
execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever
defend the title to the Property against the lawful claims of all persons. In the event any action or
proceeding is commenced that questions Grantor's title or the interest of Lender under this Mortgage,
Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such
proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in the
proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender
such instruments as Lender may request from time to time to permit such participation.
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Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies
with all existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature and shall remain in full
force and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing,
and Grantor shall promptly take such steps as may be necessary to defend the action and obtain the
award. Grantor may be the .nominal party in such proceeding, but Lender shall be entitled to participate in
the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will
deliver or cause to be delivered to Lender such instruments and documentation as may be requested by
Lender from tim

[ )
Application of . D())@“m@m Ffperty i by eminent domain
proceedings or | :eeding or purchase in lieu of condemnat ' at its election require
that all or any | f Opﬂﬂlﬁh! he dness or the repair or
restoration of t perty. ~ The net proceeds of the award shall mean the d after payment of ali

reasonable costs, exr 'Ehﬁcl}mm@tiismhﬂptgpeﬂtgpmf n with the condemnation.

IMPOSITION OF TAXES, FEES ANDeCHARGES(EY GOMEREMENDALMAUTHORITIES. The following provisions

relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, 3s and Charges. U lest b nder, Gr hall execute such documents in
addition to this Mortgage anad take whatever other action. is requested by Lender 1o perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for zall taxes, as described below,
together with all expenses irred in recording, perfecting or con 1is Mortgage, including without

limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall'constitute taxes to which this section applies: (1) a specific tax upon this type
of Mortgage or upon all 'er anypart of the 'Indebtediess secured by this Mortgac (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the indebtedness secured by
this type of Morigage; (3) a tax on this type}pfj Niorigage chargeable against the Lender or the holder of

the Credit Agreement; and (4) a specificidgnon all or&xy portion of the Indebtedness or on payments of
principal and interest.made by Grantor. 55, Yor

Subsequent Tax any tax to whichitbis section dppiies is enacted st nt to the date of this
Mortgage, this ¢ flave the same2ffest as an Bvernt of Default, ar nay exercise any or all
of its available r . Event of Defatlimasyarayided below unle ther (1) pays the tax
before it becom: % (2) contest§thsltak as provided axes and Liens section
and deposits w o) v scurity satisfactory to
Lender. ‘

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the
Property constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
perfect and continue Lender's security interest in the Personal Property. Grantor hereby appoints Lender as
Grantor's attorney-in-fact for the purpose of executing any documents necessary to perfect or continue the
security interest granted in the Rents and Personal Property. In addition to recording this Mortgage in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Mortgage as a financing statement. Grantor shall reimburse
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Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall
assemble any Personal Property not affixed to the Property in a manner and at a place reasonably
convenient to Grantor and Lender and make it available to Lender within three (3) days after receipt of
written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Mortgage may be obtained (each as required by the
Uniform Commercial Code) are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Mortgage:

Further Assurances. At anv time, and from time to time, upon reauest of Lender, Grantor will make,
execute and deli d .ender's designee, and

when requested S Q@ﬁg ﬁgtpiﬁ i case may be, at such
times and in suc d'plag s te priate, uch mortgages, deeds
of trust, security emm nL atements, instruments
of further assurs ' & ﬁm Iam 10 R ‘ Lender, be necessary
or desirable in ¢ mﬁlﬁ ge be Grantor's obligations
under the Credit l\? :é‘géiéeg}gi t ‘Ig'aéf éj%gtgg @g the liens and security
interests created by tiis Mortgige As &a@(ptlm Red@lﬂ!hpf&y, wheth\ ow owned or hereafter
acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in|writing, Grantor shall

reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense uch purposes, Grantor hereby
irrevocably appoints Lender as.Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in [ender's sole opinion, to
accomplish the matters re 0 in the preceding p: i

FULL PERFORMANC If Grantor pays all the lndehtedness including without limitation all future advances,
when due, terminates the credit line account, and’ OlhEWisE performs all the obligations imposed upon Grantor

under this Mortgage, t.ender shall execute ang deliver to Graptor a suitable satisfactioh of this Mortgage and
suitable statements « rimination of any finangiig statementien file evidencing 1 ends security interest in the
Rents and the Perso oerty.  Grantor willgpay, Gt perrnlttec by applicable [aw easonable termination
fee as determined by from time to tlmc ‘ ‘

EVENTS OF DEFAU will e in defaulf under this Mortgar' f dllowing happen: (A)
Grantor commits fre a_material misféprasentation at any ction with the Credit
Agreement. This ca n > sets, liabilities, or any

other aspects of Grantor's financial condltlon (B) Grantor does not meet the repayment terms of the Credit
Agreement. (C) Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral.
This can include, for example, failure to maintain required insurance, waste or destructive use of the dwelling,
failure to pay taxes, death of all persons liable on the account, transfer of title or sale of the dwelling, creation
of a senior lien on the dwelling without Lender's permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time thereafter,
Lender, at Lender's option, may exercise any one or more of the following rights and remedies, in addition to
any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty that Grantor would be
required to pay.
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UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender sl have ivere inted to tal ossession of all or any
part of the Prc i 1O piolect aiidu plcwl & operate the Property
preceding forecl e RERE T A~ he proceeds, over and
above the cost oivers inst_the Indebtedness. The rec serve without bond if
permitted by lav ' é&ﬁi‘ @ rEp! ar or not the apparent
value of the Pro -ds the Indebtedness by a substantlal amount. g :nt by Lender shall not
disqualify a person fr FhisgBacatznent is the property Of

Judicial Foreclost Lender thag dbtak e jﬁ?ﬂ@ulﬂtyeRb!Bdmﬂﬁldrantors interest in all or any part of
the Property.

Deficiency Judgment. WWiti spect itor wi Is0 is pe liable on the Credit Agreement,
Lender may obtain a judgment for any deficiency remaining in thé Indebtedness due to Lender after
application of all amounts received from the exercise of the rights provided in this section. Under all
circumstances, Indebic ss will be repaid without relief frc Indiana ar other valuation and

appraisement lav

Other Remedies. lender shall have all other rights and remedies provided in this Mortgage or the Credit
Agreement or available atlaw or’in equity.

Sale of the Property. To the extent permitted oy 'aoplicable law, Grantor hereby waives any and all right to
have the Property marshalled. [n exercisingiits<rights?ane remedies, Lender shall be free to sell all or any

part of the Propertytogather or separatelyiione salesar-ky separate sales. |ender shall be entitled to bid
at any public sal 2| or any portion of tE& Froperty.

Notice of Sale. il give Grantor Feasonable notice;of the time and any public sale of the
Personal Propert ti after whieh ary-piivate sale or other inf osition of the Personal
Property is to be nable‘notice strallfiean notlce glve' A lays before the time of

the sale or dispc e Personal Property ma 29 n with any sale of the

Real Property.

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other
remedy. If Lender decides to spend money or to perform any of Grantor's obligations under this Mortgage,
after Grantor's failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in
default and to exercise Lender's remedies.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys'
fees at trial and upon any appeal. Whether or not any court action is involved, and to the extent not
prohibited by law, all reasonable expenses Lender incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement of its rights shall become a part of the Indebtedness
payable on demand and shall bear interest at the Credit Agreement rate from the date of the expenditure
until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits
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under applicable law, Lender's attorneys' fees and Lender's legal expenses whether or not there is a
lawsuit, including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services,
the cost of searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and
appraisal fees and title insurance, to the extent permitted by applicable law. Grantor also will pay any court

costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of
default and any notice of sale shall be given in writing, and shall be effective when actually delivered, when
actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All
copies of notices of foreclosure from the holder of any lien which has prlorltv over this Mortgage shall be sent
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If Lender does agree in writing to give up one of Lender's

rights, that does not mean Grantor will not have to comply with the other provisions of this Mortgage.
Grantor also understands that if Lender does consent to a request, that does not mean that Grantor will not
have to get Lender's consent again if the situation happens again. Grantor further understands that just
because Lender consents to one or more of Grantor's requests, that does not mean Lender will be required
to consent to any of Grantor's future requests. Grantor waives presentment, demand for payment, protest,
and notice of dishonor. Grantor waives all rights of exemption from execution or similar law in the
Property, and Grantor agrees that the rights of Lender in the Property under this Mortgage are prior to
Grantor's rights while this Mortgage remains in effect.

Severability. If a court finds that any provision of this Mortgage is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Mortgage will not be valid or enforced. Therefore, a court
will enforce the rest of the provisions of this Mortgage even if a provision of this Mortgage may be found
to be invalid or unenforceable.
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Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest
or estate in the Property at any time held by or for the benefit of Lender in any capacity, without the
written consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's
interest, this Mortgage shall be binding upon and inure to the benefit of the parties, their successors and
assigns. If ownership of the Property becomes vested in a person other than Grantor, Lender, without
notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this
Mortgage or liability - under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waive Jury. All parties to this Mortgage hereby waive the right to any jury trial in any action, proceeding,
or counterclaim

’ [ )
DEFINITIONS. The or .J)e(/)(bummtamss e Mortgage:

Borrower. The m's mr&m Y CIOS and includes all
co-signers and c ps N d i eessol issigns.

Credit Agreemel ’Elnssﬂmuummmm'tha the ore 1t dated August 18, 2015,
with credit limit of $50,00 g}o fi agt}?i tyg $ g wlth all renewals of, extensions of,
modifications of| .mancmgg: ﬁ&ﬂé ‘ip d g ﬁ?ﬁe‘ $¥or the promissory note or agreement.
The maturity date of the Credit Agreement is August 18, 2025. NOTICE TO GRANTOR: THE CREDIT
AGREEMENT CONTAINS A VARIABL [ RATE

Environmental Laws. The words "Environmental [ aws" mean any and all state, fedaral and local statutes,
regulations and ordinances relating to the protection of human health orthe environment, including without
limitation the Comprehensive Environmenfal Response, Compensatichzsand Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization
Act of 1986, Pub. L. No:"99-499 ("SARA"), the Hazardous Materials Trans; tation Act, 49 U.S.C.
Section 1801, et seq., the Resource Consecrvation and Recovery Act, 42 U.S.C. ction 6901, et seq., or
other applicable state or federal laws, rules, or regulatlons adopted pursuant there1 '

Event of Default. The words "Event of, De‘au!‘" h1rﬂan any of the events of default set forth in this

Mortgage in the events of default section :c_),f_thls Mortgagf,_ 2

Grantor. The wc antor” means JAVIER'PAEACHOS &hd KELLY E PALACH

Hazardous Subs { words "Hazacdous, Substances” mezn 1at, because of their
quantity, concer ysical, chemicaeminfections characteristic 2 or pose a present or
potential hazard th or the envirofinéht when imprope i, stored, disposed of,
generated, mant te A Substances" are used

in their very broadest sense and include without limitation any and all hazardous or toxic substances,
materials or waste as defined by or listed under the Environmental Laws. The term "Hazardous
Substances" also includes, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos.

Improvements. The word "Improvements" means all existing and future improvements, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other
construction on the Real Property.

Indebtedness. The word “"Indebtedness" means all principal, interest, and other amounts, costs and
expenses payable under the Credit Agreement or Related Documents, together with all renewals of,
extensions of, modifications of, consolidations of and substitutions for the Credit Agreement or Related
Documents and any amounts expended or advanced by Lender to discharge Grantor's obligations or
expenses incurred by Lender to enforce Grantor's obligations under this Mortgage, including, but not
limited to, attorneys' fees, costs of collection and costs of foreclosure, together with interest on such
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amounts as provided in this Mortgage. Specifically, without limitation, Indebtedness includes the future
advances set forth in the Future Advances provision of this Mortgage, together with all interest thereon.

Lender. The word "Lender" means First Merchants Bank, N.A. , its successors and assigns. The words
"successors or assigns" mean any person or company that acquires any interest in the Credit Agreement.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

. Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such property; and together with all proceeds (including without limitation all insurance proceeds
and refunds of premiums) from any sale or other disposition of the Property.

PI"Operty. The w__.l L] e TIORGOSt || means P e i et LI ae | TS = PN | h..-_ﬁ;A,. —m el A Y ] PrOpel‘ty.

BeaI.Properl:y. T |F m Eeﬁiﬁﬁifpig te s, as further described

in this Mortgage

Related Docume @5#3 Fe Ir@n!yﬁhll f -edit agreements, loan

agreements, en ental agreements, guaranties, security agreemen { ges, deeds of trust,

security deeds, collarer[ipigdgts candal oitersi sk nte) jagregpentsf=nd. documents, whether now
or hereafter existin xecute%ﬂ CT,r%ﬂ;KtlorCmth th%)lpii ednes& '
€C eri

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits,
and other benefits derived from the Property.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TER
GRANTOR:

X @A/'U— ¢ .

JAM(ER PALACIOS

X
KELLY E PALAC

’/ul J

>
""hr 4 H\
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INDIVIDUAL ACKNOWLEDGMENT

-
STATEOF ___| ndiga A )
) SS
COUNTYOF /. a ke )

On this day before me, the undersigned Notary Public, personally appeared JAVIER PALACIOS and KELLY E

PALACIOS, to me known to be the individuals described in—~and who executed the Mortgage, and
acknowledged that age-as_their free_and N ed, for the uses and
purposes therein me Hocu ent ]_s
Given under my han 2015,
s "N PAEY .

By, l A A T = hReSIdln at /1O ‘50110“"$+- DVC/—L/I/l

DAVICL 2 Lo s 'Hﬂs—BUcunreml t , T 3!
Notary Public in and for the Stat unty Rf eXpires__ “’f”‘s + ; 20 l

| affirm, under the penalties for perjury, that | have taken reasonable care to redact each Social Security
number in this document, unless required by law (Jennifer A Gregson, Credit Administration).

aiministration




