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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated August 28, 2015, together with
all Riders to this document.

(B) “Borrower” is MICHAEL P YELACHICH JR.. A SINGLF MAN
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48501-2026 and a street address of 1901 E. Voorhees Street, Suite C, Danville, Il 61834. MERS te hone number is
(888) 679-MERS

(D) “Lender” is  AmericaniFinanciallNetworkjIncy
Lenderis @ California Corporation, organized and existing under the laws of
California. Lender's address is 3110 Chino Avenue, Suite 290,

Chino Hills, CA 9170¢

(E) “Note” means the promissory note signed by 5‘*&?1'-?’.@" dated August 28, 2015, The Note
states that Eo er owes Lender TWO HUNDREQ EIGHT 2 THOUSAND TWO HUNDRED AND NO/100* * * * *
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LOAN #: 452066705
(H) “Riders” means all Riders to this Security instrument that are executed by Borrower. The following Riders are to
be executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider [J Condominium Rider [ Second Home Rider
[ Balloon Rider [ Planned Unit Development Rider [ Other(s) [specify]

[J 1-4 Family Rider [ Biweekly Payment Rider

] V.A. Rider

() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar orga-
nization.

(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term includes, but is not
limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers.

(L) “Escrow ltems” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction
of, the Property; (i) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemna-
tion; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing regu-
lation, Regutation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or successor
legistation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA” refers to all
requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loan does
not qualify as a “federally related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property whether or not that party
has assum
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This Securi scures to Lender: (i) the repayment of the Loan, and al s and modifica-
tions of the i N/Bm @ g ntdnder Instrument and
the Note. F TOWSedbedher gade, gran RS (sole iinee for Lender
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located in t This Document is the property of

County Tyge-of Recording Jurisghgtion] of La
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SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT
APN #: 45.05-33-234-043.000-004

which currently has the address of 1024 N Count_y'i;lﬁeﬁﬁéad,;(;ary,

£ [Street] [City]
Indiana 464 (‘Property Addiess’):

TOGET improvements noworhereafiererected o1l the property, and al| ¢ ippurtenances,
and fixtures art of the property. Allrreplacemehts and additions shall ot oy this Security
instrument. Ing is referred to inisiSeekiiityrisitient as the “Prope iderstands and
agrees that | gal titleto the interesisgiaticadiBy Borrower in this S¢ ut, if necessary
to comply w RS (as"nominee for Lender and Lender as the right: to
exercise any of se and sell the Property; and to take

any action required of Lender including, but not limited to, releaéihé érﬁj(-i"c;n.celihg this é-ec;L;ri-t;'lnstrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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LOAN #: 452066705
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments due under
the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require
that any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due
under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic Payment in the order
in which it became due. Any remaining amounts shall be applied first to late charges, second to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient amount
to pay any late charge due, the payment may be applied to the delingquent payment and the late charge. If more than

one Periodic o payment of the
Periodic Pa: t, each payment can be paid iffull. To 1 ess exists after
the paymen ,m@eﬁm®ﬁ%y X . lied to any late
charges due 2 nts shall be applied first to any prepayment charg sed in the Note.

e N ERICTAR, o
not extend ¢ 'the d ngeékth oL, nts.

3. Fun EX w liems. Borrower shall pay to,Lender on the day Periodic Payme inder the Note,
until the Note is p# Elnsjrﬂt@(mmenﬁmsﬁ pmpﬁrﬂaye f@kNa) taves and assessments
and other items ch can attgin prigrity gver this, Security Instrgiient as a lign or gncumbrance on.ihe Property; (b)
leasehold payments or grountil& Tn QMI}W QU?GT@!E! all insurance reqlired by Lender

under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower ender in fieu of
the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These items are called

“Escrow ltems.” At origin: at any term © n, Lender > that Community Associa-
tion Dues, Fees, and Assessments, if anyybel escrowed by Borrowen, and such duesi féé&and assessments shall be an
Escrow item. Barrower shall promptly furnish to Lender all natices of amounts to be paid under this Section. Borrower
shall pay Lender the Fu for Escrow ltems uniess Lender waives Borrower’s obligatio pay the Funds for any or
all Escrow lfems. Lenderin Ive Borrower's obligation to pay to Lender Funds for any@r all Escrow ltems at any

time. Any such waiver may onlypbe in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts dte for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnishito | ender receipts evidencing such payment: i such time period as Lender may require. Bor-
rower’s obligation to make h-payments and to provide receipts shall for alf purposes be deeme: be a covenant
and agreement contained in this Security Instrument, as the phrase “covenant and agreement” is u in Section 9. If
Borrower is obligated to pay Escrow ltems directly, Rpjﬁé{‘x‘;’féfc{t&wwaiver, and Borrower fails to pay the amount due for an
Escrow ltem ler may exercise its rights unde;'“ Sction'9 4 2y, such amount and Borrower st 1en be obligated
under Section 9 nay to Lender any such atount. Lender it y-fevoke the waiver as to an 2|l Escrow ltems at

any time by ’en in accordance withfl‘i:éf.tion 15 and, uﬁqﬁ,@ch revocation, Borrower st y to Lender all
Funds, and i i ts, that are then regfuifgad under this Sectier=3.

Lender r { collect and holdf_{'?urﬁ,ds in-an-ameunt (a)-sufficient to perr y the Funds at
the time spet E and (b} not to&xcéed tha maximdm amount a lende! M ESPA. Lender
shall estimat due on the besis fcurientdata.and reasonabie esti itures of future
Escrow Item cordance with Apy Hcaphé‘,%’gw:;&‘\

The Fun i tfion whose deposits are insured by od itality, or entity
(including Le H ey k. Lender shall

apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender
pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA,
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LOAN #: 452066705

If there is a surplus of Funds held in escrow, as defined under RESFA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds
held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
1o Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by thls Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow ltems,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so
long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against enforcement
of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which can attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now ex1stlng or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but
not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which right shall not be exercised unrea-
sonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and trackinq services; or (b) a one-time charge for flood zone determination and certification

services an : ight affect such
determinatic alt also be responsible for the: b by the Federal
Emergency E ﬁw iS) j from an objec-
tion by Bortr:

IfBorrov NﬂTrFimﬂma bl' sl age, atLender’s
option and [ isilnd Sk e i Lﬁcu. (S nt of coverage.
Therefore, s . shall cover Lender, but might gr mig not protect Borrower, Borroyer's in the Property,
or the conte % I} (g isCanyIiskehaisrd 6 g te coverage than
was previous|y/i Aect. Borro racfowﬁdge ﬂ the cost of surance overgge so obtainedmight significantly
exceed the ¢Ost ofinsurance ﬁl’ ed by Lender undar this Section 5
shall become additional debt of Borrower secured by this Securlty lnstrument These amounts shall bear interest at the

Note rate from the date of disbursement and shall be payable, with such interest, upon notice from | ender to Borrower
requesting payment.

Allinsurance policies required by Lenderand renewals of suchipolicies shall be subjectte Lender’s right to disapprove
such policies, shall include a standard mortgage [clause, and shall name Lender as/mortgagee and/or as an additional
loss payee. der she ve the right to hold the palicies and renewal certifice i requi Borrower shall
promptly give to Lender all ts of paid preniums and renewal notices. If B =[ obiains any form of insurance

coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such p¢ shall include a
standard mortgage clause and shalllname Lender as mortgagee and/or 2s an additional loss payee

In the ey of loss, Borrower shall give prompt notice tc msurance carrier and Lender. Lender may make proof
of loss if not made prompily Borrower. Uniess Lender and B wer otherwise agree in writing, insurance pro-
ceeds, whether or not the underlymg insurance was required by Lender, shall be applied to restoration or repair of the
Property, if the restoration or repair is economlcall\bﬂ,éeiﬁlé“ém Lender’s security is not lessened. During such repair
and restoratio riod, Lender shall have the rlghi 0 tMéqncﬁ ance proceeds until Lender hzs had an opportunity
to inspect suchi arty to ensure the work has; ﬁpew completeditoiiender’s satisfaction, provided that such inspection
shall be unc >mptly. Lender may dlsﬁ' Ilqee procecds for' fﬁgﬂ*epairs and restoration in a : payment or in
a series of | { nents as the work |e’ ea-npleted Uniess lantagreement is made Vi Applicable Law
requires inte n such insurance prtce'eds Lender shal':not be required any interest or
earnings on as for public a«:z,usters ar other ’r‘urd pames retained by 2 not be paid out
of the insure R all be the so!epbhoau,‘n Borrrwer If the restorafi it economically
feasible or L ould be lessened, me:,gmd proceeds shall be af secured by this
Security Insi M Y diia with the AVI‘QQQ if anvy naid e 7 prOCeedS Sha”
be applied ir T

if Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a nofice from Lender that the insurance carrier has offered to
settle a claim, then Lender may negotiate and settle the claim. The 30-day period: will begin when the notice is given.
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower’s rights to any Insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund of unearmed premiums paid
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LOAN #: 452066705
by Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, dam-
age or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Borrower
is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from deteriorating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage.
If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in & series of progress payments
as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or
prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.

9. Protection of Lender’s interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a pro-
ceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing

the Property o vhich has prior-
ity over this @& ring in court; and (c) paying reasonable tect its interest
in the Prope 2 nﬁdﬂuméﬂ%ts}Su. o tcy proceeding.
Securing th ides, but is not limited to, entering the Property to meke rey cks, replace or
board up d¢ ¢ m@tﬁl?’ﬁrEIFlml mr“c! G ngerous condi-
tions, and h t A i8 ®ection 9 oes not have to
do so and is { d,utyeﬁbllgatlon to do so. It is agreed that Lender incurs no lic aking any or all
actions authorized ocument 1s € prope€ Of

Any amour .abursed Lendfui{fﬁrth ection 9 shaﬂecome addjtional debt of Bo rer secured by this
Security Insifrument. These a nﬁyo @4t lof disbursem nd shall be pay-
able, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. Borrower
shall not surrender the |e I estate srein o [ ortermina I'the ground lease. Borrower
shall not, without the expres8nritien consent of ender, alier om@mend the ground leases, If Barrower acquires fee titie
to the Property, the leasehold and the fee title shall not merge unless der agrees to the merger in writing.

10. Mortgage Insu e If Lender required Mortgage Insurance as a eondition ofmakingthe Loan, Borrower shall
pay the premiums required intain the Viortgage Insurance in effect. If, for any son, the Morigage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage [nsurance, Bor-
rower shall pay the pre ns ired to obtain coverage subsiantially equivaient to the Mortgage Insurance previously
in effect, at )8t substantially.€quivalent to the cost to Bortewer of.ifie Mortgage Insurance previously in effect, from
an alternate morigage msurer selected by Lender. If substanﬂally equivalent Mortgage Insurance coverage is not avail-
able, Borroyver shall continue to pay to Lender the am‘gup 9ithe separately designated payments that were due when

h

the insurance arage ceased to be in effect. b;, ol ¢use and retain these payments as z’non-refundable
loss reserve invieu of Mortgage Insurance. Sq ioss reserve mﬂ be non-refundable, notwithstanding the fact that
the Loan is ately paid in full, and Lendes, J’\all netbe req.m‘wb pay Borrower any interest rnings on such
loss reserve ) "o longer require Ioés ieserve paymentsifMortgage Insurance he amount and
for the peric der requires) prowdeq,by an | insurer-selected by Lender again becor le, is obtained,
and Lender ¥ designated pa;rments roward the premlums for Mort = ender required
Mortgage Ir hdition of making e Loenand rrovg‘*r was require 74 lesignated pay-
ments towa rMortgage Insuraﬁt.ve,*,e’of h s shiall pay the premit ntain Mortgage
Insurance i 2 non-refundable Inss teserve. until Lender’s jage Insurance
ends in acc g nination or until

termination is required by Applicable Law Nothing in this Section 10 affects Borrower’s obligation to pay interest at the
rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Bor-
rower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into agree-
ments with other parties that share or modify their risk, or reduce losses. These agreements are on terms and conditions
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LOAN #: 452066705
that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements
may require the mortgage insurer to make payments using any source of funds that the mortgage insurer may have
available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity,
or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be charac-
terized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage
insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s
risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.”
Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and resto-
ration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such inspection
shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires inter-
est to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided
for in Section 2.

Inthe event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured bv this Securitv Instrument, whether or not then due. wnh the excess. if anv. paid to Borrower.

Inthe ey ue of the Prop-
erty immedi: M rﬂestruc’non or loss in value unt of the sums
secured by t o i | ﬁism niess Borrower
and Lender i wriiing, the sums secured by thls Security instrument sha / the amount of
the Miscella MM! @FFI@(:I{) Atldn' e 2d immediately
before the p in i tvalue of\ ty immediately
before the p sfruc or loss in value. Any balance shall be paid to Borrowe

in the event o 1&|£3“8F“MQMSIS\$ peﬂWtyhuﬂfx et value of the

Property immediately before th artlt taﬂ;g dﬁrucﬂon 0) R: value is | tha‘l the amoui the sums secured
immediatelybefore the partla {%ﬂ @ Aand Lender othe e agree in writ-
ing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument wheather or not the
sums are then due.

If the Property is ab by B fter nc ander to at the Opposing Party (as
defined in the next sentence)offers to make an award to settle a€laim for damages, Bormower fails 0 respond to Lender
within 30 days after the date the notice is given, Lender is authorized ollect and apply the Miscellaneous Proceeds
either to resforation oryepair of the Property or {o the sums secured by this Security 1n ient, whether or not then
due. “Opposing Party” mean third party that owes Borrower Misce!laneous Proceedsror the p against whom
Borrower has a tight of action inregard to Miscellaneous Proceeds.

Borrower shall be in 'default'if any action or proceeding, whether civi or eriminal, is begun that, in |Lender’s judg-
ment, could it in forfeiture e Property or other mate! mp eht of Lender's interest in the Property or rights
under this Security Instrumient. Borrower can cure such a defauit and,ifacceleration has oceurred, reinstate as provided
in Section 19, by causing the action or proceeding to be ‘dllsmlssed with a ruling that, in Lender’s judgment, precludes
forfeiture of the Property or other material |mpa|rmeﬁl pﬁ;eh@er’ interest in the Property or rights under this Security

Instrument. Tt oceeds of any award or claim£ofd A iy ander’s interest
in the Property a| reby assigned and shal D C

All Misce ous Proceeds that are not ajp,,,'d to restoration mﬁ’apalr of the Property shall b ed in the order
provided for —4

12. Bon sed; Forbearam:e B i énder-Notial Wafver Extension of theAi mnent or modifi-
cation of am s secured by tms ecurity lnstrumenkgranted by Le f any Successor
in Interest of gle erate to relea‘se tht—‘fhauu of Bbrrower or an st of Borrower.
Lender shall sommence proceemngp éq Fm any Success 1 or to refuse to
extend time ice modify amortization of the sums sec £ ient by reason
of any dema 39 of e by Lender in

exercising any right or remedy including, without hmltatlon Lender’s acceptance of payments 'from third persons, entities
or Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude
the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage,
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grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not person-
ally obligated to pay the sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower
can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain ali of Borrower’s rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument
shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default,
for the purpose of pratecting Lender’s interest in the Property and rights under this Security Instrument, including, but
not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by Appli-
cable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the inter-
est or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b)
any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
(whether or not a prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made
by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to Borrower when
maited by first class mail or when actually delivered to Borrower’s notice address if sent by other means. Notice to any
one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address uniess Borrower has designated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any notice to Lender

shall be give 9 ¢! ss Lender has
designated ¢ orrower. Any notice in_connedtion N :nt shall not be
deemedtoh L£ J m‘l}umnf Ifi&u e Irity Instrument
is also requil .able Law, the Applicable Law requirement will satisfy the cot Jlirement under
i NOLQERICIALL

16. Gov iy 3 ruGtion-Thi Ume! 'ned by federal
law and the digtio which the Property js locgted. All rrghts and obligatios R in this Security
Instrument a Til&&ﬁﬂﬁmﬂttrisf Qf explicitly or implicitly

allow the parties to agree by contract ht be-silent, but ﬁence shall got begconstrued as 2 prohibition against
agreement b ntract. in th Lﬂ%‘r’a &Teﬂr“;n:ﬁbg s!:rument or the Nofe conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Securi ment: masct dershalln lude corresponding neuter
words or words of the feminine,gender; (b) Wordslin'the singularishail mean and indludethe plural and vice versa; and
(c) the word|'may” gives sole discretion without any obligatior to take any action

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of Secl instrument.

18. Transfer of the Pioy} or a Beneficial Interest in Borrowen As used in_thissSection ‘Interest in the
Property” means any legal or beneficial interest in the Property, inclucing, but not limited to, those benaficial interests
transferred in a hond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is
the transfer of title by B Ve 2 future date o a purchas

if all or any part of the,Property or any Interest in the Property is.sold or transferred (or if Borrower is not a natural
person and a heneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secuwsﬂ\ by- thi (Hecurity Instrument. However, this option shall not be

exercised by.ender if such exercise is prehibiteg ‘e.;Spr'cqh \

If Lender exe >s this option, Lender sha4 > Borrower ri é,of acceleration. The notic 1@l provide a period
of not less th days from the date the notrcé glnen 10 accordanr.‘é with Section 15 within whjct ower must pay
all sums sec b acurity Instrument: Jraormwer fails to |Jay"rhese sums prior to € of this period,
Lender may 1i: Yies permitted by thls Sechrity !nstrgmeﬂ without further on Borrower.

19. Boni t Jeinstate Afte« AC(:e!eratlon if Beﬂrower meets At 3orrower shall
have the rigt ament of this Secur{y Insnument dlscvantmued at ar 7 iest of: (a) five
days before pursuant to Secﬂofr”?uf h ‘Sécunty Instrur Al | as Applicable
Law might s| b Of BOTTOWETS FgHT T0 TEEtate: O (C y g this Security
Instrument. B jct r this Security

Instrument and the Note as if no acceleration had occurred (b) cures any default of any other covenants or agreements;
(c) pays alf expenses incurred in enforcing this Security instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in
the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require
to assure that Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s obligation to
pay the sums secured by this Security Instrument, shall continue unchanged. Lender may require that Borrower pay
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such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b}
money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Note and
this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If
there is a change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with
the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual liti-
gant or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a time period which must elapse before certain action can
be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration
and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of
this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials con-
taining asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of
the jurisdiction where the Property is located that relate to health, safety or environmental protection; (c) “Environmental

Cleanup” in i S al Law; and (d)
an “Environ = ndition that can cause, contridute Environmental
Cleanup. D en%

Borrowe 56 »ermit the presence, use, disposal, storage, or re & us Substances,
or threaten mﬂTr@FFIﬁI roffer §nalin w anyone else
to do, anyth ati Isav\ v tes an Environ-
mental Con i to the presence, use or re ase of a Hazardous Subste a condition that
adversely af mﬁ 003 e Xl rlﬁiN ﬂaﬁg&tﬂ& use, or storage
on the Properi small quaﬂis mﬁc&mﬂance thaﬁire gener recognized to be appropriate to normal
residential U and to main Wﬂ@ 613 zardous subs ’es in consumer
products).

Borrower shall promptly give Lenderwritten notice of (a) any investigation, claim, demand, lawsuit o other action by
any governmental or rec agenc! y invol Property ¢ ardous istance or Envi-

ronmental Law of which Befroweirhas actual knowledge, (b) any Environmental Condition. including but not limited to,
any spilling | leaking, discharge, release or threat/of release of any Hazardous Substance, and (¢) any condition caused
by the presence, use ¢ ase of a Hazarcous Substance which adversely affects the value of the Property. If Bor-
rower learns, oris notifiea by governmental or regulatory authority, or any privaie paity, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing hereiry shall create any obligation on Lender for an
Environmental Cleanu

NON-UNIFORM COVENANTS. Borrower and Lende[ further covenant and agree as follows:
22. Acceleration; Remedies. Lender shall qm hoﬁm#—%ﬁqrrower prior to acceleration following Borrower’s
breach of any covenant or agreement in thj Lnty Ihettitinent (but not prior fo acceleratioy under Section

18 unless Applicable Law provides other\ms The notice : 1akopeCIfy (a) the default: tHe action required
to cure the 1i; (c) a date, not less thar?ail' days-from the ua,fé the notice is given to Bor -, by which the
default mu: 0= nd (d) that fallureko cure ihe defaultion-or before the date he notice may
result in ac of the sums secured by {HisTSecurity I-nstmment foreclosure b roceeding and
sale of the { e shall further lnforn. Borrower oﬂhe right to reinstat rration and the
right to ass lQsure proceedlng the hon—&)?stense of a defaul a e of Borrower
to accelera ve. If the default ¢/ niga“" 'aleqmn or before the dat notice, Lender
at its optio diate payment in fulf of alt sums soct e ument without
further den > \ P | be entitled to

collect all expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instru-
ment and in any Rider executed by Borrower and recorded with it.
Witnesses:

@-ar’\\‘s Okbevw Y 1w @ca—g a8 l'éeal)

MICHAEL ACHICH JR. BY SASHO BECVAROVSKI HIS ATTORNEY IN FACT DATE

State of INDIAN
County of Q 8S:

Before me the undersigned, a Notary Public for &; 6 (Notary's
county of residence) County, State of Indlana, personally appeired MICHAEL P YELACHICH JR. BY SASHO
BECVAROVSKI HIS ATTORNEY IN FA wiedged the execution of this
instrument this 28th day of AUGY

Lender: An
NMLS ID: 2
Loan Origi
NMLS ID: 1
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EXHIBIT “A”

LEGAL DESCRIPTION

LOT 13 IN EAST EDGE, ANADDITION TO THE CITY OF GARY, AS PER PLAT THEREOF, RECORDED IN
PLAT BOOK 101 PAGE 68, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.
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