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BT /S ZI355
/7) MORTGAGE FHA CASE NO.
156-2622208-703
MIN: 100034200814183087 MERS Phone: 888-679-6377

THIS MORTGAGE ("Security1 SRt YpiSgiVeiln Ol AUGUS TN 28 , 2015 .
The mortgagor is Michael” L $R0IW 22522, HUSBAND AND WIFE

NOT OFFICIAL!
("Borrower").
This Security InstrumentThis tDDMEMMaPmemﬁYC GF ERS") as Mortgagee. MERS
is the nominee fdr Lender, ereigafter defined, and Lendsy’s successprs a‘ld assigns. MERS is organized and
existing under the laws of Dela ar%,r;r;&]?g% gﬂﬂ e : .%&%26, Flint, Mi 48501-2026 and a street
address of 1901 . Voorhees Street, Suite C, Danville, IL 61834., tel. (888) 679-MERS.

PROSPECT | MORTCAGEND ALC, A Himited Miability [Company ("Lender")
is organized and existing under the laws of DELAWARE ,
and has an address of .5301 VENTURA BLVD, SUITE D300, SHERMAN OAKS,
CALIFORNIA 91403

Borrower owes Londer the prineipal sumof ONE HUNDRED SEVENTEEN THOUSAND EIGHT
HUNDRED TWENTY-STX AND 00/100 Dollars (U.S. $ 117, 826.00 ).
This debt is evidenced by Borrower's note dated the same datesas'this Security Instrument (" Note™), which provides
for monthly payments, with the full debt, if not D adigdtlies, due and payable on SEPTENMBER 1, 2045
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This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest,
and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS the following described property located in
LAKE County, Indiana:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

A.P.N.: 45-07-35-402-001.000-006
which has the address of 605 E ELM ST
[Street]
GRIFFITH , Indiana 46319 ("Property Address"):
[City] [Zip Code}

TOGETHE CIICHLS OW OFf LCICaiicl 1< and all easements,
appurtenances, wmﬂnﬁyISh litions shall also be
covered by this 1 of the re going is referredto i it as the "Property."
Borrower under F @ A t! ower in this Security

Instrument; but to comply with law or custom MERS (as nominee f01 1d Lender's successors

and assigns) has wmmemmﬂms pﬁﬂ&lﬂ@,ﬂfl}h he right to foreclose
and sell the Propefty; and to take.a @ endetyinc ot hmlteu tcleasing or canceling
this Security Ingtrument. qkhéyf‘&‘ké @(ﬁfﬂty Rééu&%%uf‘

BORROWLER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and conves Propert Prope nencumb pt for encumbrances of record.
Borrower warrants and will defend generally th&'title to the Property against all'elaims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines unifor:n covenants for nati nd non-uniform covenants with
limited variations by jurisdiction,to constitute a uniform sceurity instrument covering real property.

UNIFORN COVENANTS.{ Borrower and Lende: it and agres as follows:

1. Payment of Principal; Interest andpiLate ChargensBorrower shail pay when due the principal of, and
interest on, the debt evidenced by the Note and lateichdiéges, due under the Note

2. Monthiy Payment of Taxes, Insur 2 harges. Borrower shall include in each monthly

payment, together w
special assessm

the principal and inters
!or to be levied a

1¢.Note and any late cha
(b) leasehold pas

um for (a) taxes and
rround rents on the

Property, and (
mortgage insur:
which such pre;
shall also incluc
or (i1) a monthly

m to the Secretary

¢ Lender must pay a
"), or in any year in
‘h monthly payment
der to the Secretary,
:1d by the Secretary,

in a reasonable amount to be determmed by the Secretary. Except for the monthly charge by the Secretary, these items
are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds."
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Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account under the Real Estate Settlement Procedures
Act 0f 1974, 12 U.8.C. §2601 et seq. and implementing regulations, 12 C.F.R. Part 1024, as they may be amended
from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for unanticipated disbursements
or disbursements before the Borrower's payments are available in the account may not be based on amounts due for
the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA, Lender shall
account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any time
are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to make
up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with the balance
remaining for all installment items (a), (b), and (c) and any mortgage insurance premium installment that Lender has
not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments under paragraphs | and 2 shall be applied by Lender as follows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by

the Secretary instead of the monthly mortgage insurance premium;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required;

THIRD, to interest due under the Note;

FOURTH : fthe N
FIFTH, to "l Note. o
4. Fire, amﬂﬁmﬂtdﬁ isure its on the Property,

whether now in
for which Lenc
Lender require Bt
subsequently er
companies approx
loss payable clé

icies, including fire,
for the periods that
I0W In existence or
shall be carried with
nder and shall include

sUbseduently erect i S, casual g
or shall also insure all improvements on the Property, ;vh

ook BY oot niestis shedprmpecty. of. .
by Lend 1) G ici Jbe held by
8 inyfavor ?E]%%iiellﬁ%rxn%gﬁ?gﬁﬁéw %il° e

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrowe ch inst 1y con is hereby Tand directed to make payment
for such loss direotly to | eider anstead of to Borrower and 0. Lender joindy. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (2) to the reduction of the indebtedness under the Note and
this Security Instrument, fic ny delinquent amounts applied in the order in paragedph 3, and then to prepayment
of principal, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of suct is. Any excess insuranc ds over an amount required to pay all outstanding

indebtedness under the Noterand this SecurityInstrument shallibe paid to theentity legally entitled thereto.

In the event of foreclosure of this Security I sﬁab\\héjéﬁtw ,_g)ther transfer of title to the Property that extinguishes
the indebtedness, all'gight, fitle and interest GRHOAEOV iﬂﬁ@nd to insurance policies in [vTce shall pass to the
purchaser. s O e 2)

5. Occup Preservation, Mamteyi}_ﬁe aid Protecticicof the Property; s Loan Application;

Leaseholds. B
days after the e

accupy, establi?.;tl, ancase the Prppe:fty as Borrower' s pri

i sidence within sixty
Security Instrumext (o7 Withullsixty days of 2 later

ifer of the Property)

and shall contir he Property as g@;%‘:’??ﬁ;"’\ﬁ}glﬁl\bal residen ear after the date of
occupancy, unl mes that requirent fﬂﬁﬁh&mse undue hardst r unless extenuating
circumstances i of any extenuating

circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is
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vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant
or abandoned Property. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are
hereby assigned and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security Instrument, first to any delinquent amounts applied in the order provided in
paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal shall not extend
or postpone the due date of the monthly payments, which are referred to in paragraph 2, or change the amount of such
payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on time directly to the entity which is owed the payment. If failure to pay would adversely affect
Lender's interest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and ¢ ined i this S ity I \at may significantly

affect Lender's N as a proceeding in bankmu { r to enforce laws or
regulations), th d .m%ﬁmé&nfoléte» > operty and Lender's
rights in the Pr dihg payme taxes, igsu; a Elgi{CH in paragraph 2.
oy amoun 1, RGCH D B e B . o ornr i
secured by this vlostrument. These amounts shall bear interest from the date of (lis! tent at the Note rate,

and at the option of 7 cn (Eilsitsl Idpetaneent isitheproperty of
Borrower shall promptly dischar 'e%iﬁ*ﬁ@p 101} &@1 :%curity Instrument unless Borrower:
(a) agrees in writingfo the payri};rit ofﬁeﬂcglg}gatlon secure b%éﬁgnyli; a manner acceptable to|Lender; (b) contests

in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's

opinion operate to prevent nforc lien; >cures fr Ider of the lien an agreement
satisfactory to ¥Lender suboydinating the'lien to [his"Security'Instrument. 1f 1/endes defermines that any part of the
Property is subject to a lien‘which may attain priority over this Sccurity Instzument, Lende lay give Borrower a
notice identifying the lien: wer shall satisfy the lien or take one or o cdactions sct forth above within
10 days of the giving of notice.

8. TFees. wder may collect fees and charges authorized by the Secretary.

9. Grounds for Ac n of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary i1 the case of payment
defaults, require immediate payment in futli@falZznms secured by this Security Instrument if:

(i) Borrower defaults by failing any monthly payment requifed by this Security
Instrwment prior to or on the dgg¥ wext-monthly payment, or
@ rcower, defaulis by fatiggiior=a perioi};ﬁ thirty days, to fo y other obligations
c i this Security Instrament == 3 ‘
(b) S bCredit Approvafg Lender shallr,.i”f Ymitted by applicat iding section 341(d)
of the ain Depository ? ififeonstPACiof 1982, 12 U 3 and with the prior
approv: cequire immediatcpaymeitin full of all sum curity Instrument if:
@ t t of the Property, is

sold or otherwise transferred (other than by devise or descent), and
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(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property, but his or her credit has not been approved in
accordance with the requirements of the Secretary.
(©) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full,
but Lender does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit
Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by regulations
of the Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 DAYS
from the date hereof, Lender may, at its option require immediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to
60 DAYS from the date hereof, declining to insure this Security Instrument and
the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option
may not be exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit

a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower's account current including, to the extent they are obligations of
Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys' fees and expenses

properly associ
the obligations
However, Lenc
commencement
foreclosure pro
reinstatement w

11. Borro

modification of &

interest of Borr!
interest. Lende;

“

ain 1n ettect as it Lenderehag . {
JYOCUMentis..

NOTUORETCEAT, |

affect the priority of the Jjen

ated by this Security Insgun

Mmmmﬁmmm
ind@ﬁl!anted by L

ization o Lﬂhﬂ laihﬁ?yu i
>t shall not %}%ﬁgte to re g;eqhe 1abilrty of the original Borrower or B¢

3 t [

all not be required to commence proceedings against any successor in inte

ity Instrument and
te payment in full.
istatement after the
icement of a current
the future, or (iii)

time of payment or
lsr to any successor in
jwer's successors in
t or refuse to extend

time for payment or otherwi dify a fthe s rred by t " Instrument by reason of any
demand made by the originalBotcewer or Borrower's successors in. interest. y forbearance by Lender in exercising
any right or remedy shall not'be a waiver of or preclude the exercisc of any right'or remedy

12. Successors and Assigns Bound; Joint and Several Liability; Co-Sig ..The covenants and agreements
of this Security |[nstrument shallibind and benefit the successors an ssigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint and sever: Any Borrower who
co-signs this Security Inst sut does not execute the (@) is co-signing this Security Instrument only to

mortgage, grant
is not personally

other Borrower

Security Instrun

13. Notices
by mailing it by
to the Property .
be given by first
Any notice prov
given as provide

X

1 convey that Borrower's interest in the Property under the terms of this S

ligated to pay the sums secure
agree to extend, modify,

" ¥)
he Note without that Béf7ower's conszfis

an

7,

Security Instrument; and (c) agre
accommodations with 1

ice to Borrower prayiced for in-this S gclﬁjrity Instrument shall ¥
s.mail unless applic@blé\law Feguives BIse-of another me!

rity Instrument; (b)
hat Lender and any

1{ to the terms of this

1 by delivering it or
ce shall be directed

- : 5 . .
ny other address Borgower desi atgk" by notice to Len tice to Lender shall
suder's address Stg0 ) Terein Grlany address I ende notice to Borrower.
surity Instrument SHAN w6 deemed to br ver or Lender when

14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
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or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. 1f Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property
is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 16, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17. Assignment of Rents. Borrower uncondrtronally assigns and transfers to Lender all the rents and revenues

of the Property. I

each tenant of t
Borrower of Bo
receive all rents

Y t IS 10 Lender or Lenacr s OgL
of any l%c,umm &

s and hereby directs
Lender's notice to
ver shall collect and
This assignment of

- NOTOEBIEIAT)
5f breach to Borrower: (a),all rents received by Borrow cr sh

J3 ecptaaatisthepaype seyiol.

receive t ﬁlzts t of the Propsr
Lender or Lerlrgeér 1srfige:n on@ iei ?\v%tgl%demanda gt%w tenant.

rents constitutes
If Lender g
trustee for bene
entitled to colleci
due and unpaid

ield by Borrower as
(b) Lender shall be
y shall pay all rents

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender| from exerci its righ yaragr

Lender shall not be required. io enter upon, take controlof orumaintain the Property before or after giving notice
of breach to Borrower. However, Lender or 2 judicially appointed receiver may do so at any time there is a breach.
Any application of rents shal cure or waive any default or invalidate ar ght or remedy of Lender. This
assignment of rents of the Propexty shall terminate when the debt sccured by the Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragiaph 9, Lender may
foreclose this Security L it by judicial proceec ender shall be entitled fo collect all expenses

ing the remedies provided in this paragraph 18, including, but not limited to, reasonable

d costs of title evidence.
interest in this Security M@Q&gld by the Secretary and the
full under paragrap?‘,}ne Secretan y invoke the non_;ud
rtgage Foreclosu {A« tof 1994 < ct") (12 U.S.C.

incurred in pu
attorneys' fees

If the Lende
immediate payment
in the Single ]

Secretary requires
ver of sale provided
[) by requesting a

foreclosure cor or designated under:the Actto commgnc&- foreclosure and to -operty as provided
in the Act. No I ﬂdmg sentex‘.‘;e shali deorlvé t,b@ Secretary of an erwise available to
a Lender unde »h 18%r apphca'ble ATWV \ .\\\

19. Releas of alf'sums secu ,ruf’s"i\s Securrty Instrun release this Security

Instrument. Le 1 7 if the fee is paid to
a third party for services rendered and the charging of the fee is perm1tted under applicable law.
20. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.
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21. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument.

[Check applicable box(es)].

[} Condominium Rider [] Graduated Payment Rider [Tl Growing Equity Rider
(1 Planned Unit Development Rider [] Adjustable Rate Rider [7] Rehabilitation Loan Rider
[T} Non-Owner Occupancy Rider [} Other [Specify]
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YOU ARE NOT OBLIGATED TO PAY ANY MONEY UNLESS YOU SIGN THIS CONTRACT AND
RETURN IT TO THE SELLER/LENDER.

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 9 of this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

M OCXZJ 5/ [%42,4,1 e (Seal) ﬂﬂ/\@&z/\ mﬂ?\, (Seal)

MICHAEL L BAEZA A -Borrower CAROLCI/M BAE A -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

/ ' u o
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[Space Below This Line For Acknowledgment]

State of _LNDIANA

SS:
County of Lake
Before me, Karen Craig
il
this _28th  day of August, 2015 ,_MICHAEL L BAEZA AND CAROLYN

M BAEZA, husband and wife

acknowledged the execution of the annexed mortgage.

%

Wi )Kﬂvﬁ][f

e

Notary Public

4/2022

This instrument

I affirm, under

Security number in
this document, 1

S i

Loan Qriginator: a
Loan Originator OrZan

FHA INDIANA MORTGAGE - MERS
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EXHIBIT “A”

LOTS 47 AND 48 IN BLOCK 2 IN ORIGINAL TOWN OF GRIFFITH, AS PER PLAT THEREOF,

RECORDED iN PLAT BOOK 2, PAGE 45, IN THE OFFICE OF THE RECORDER OF LAKE COUNTY,
INDIANA.




