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MORTGAGE
. (Continued) Page 3

replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the
period of Grantor's ownership of the Property, there has been no use, generation, manufacture, storage,
treatment, disposal, release or threatened release of any Hazardous Substance by any person on, under,
about or from the Property; (2) Grantor has no knowledge of, or reason to believe that there has been,
except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of
any Environmental Laws, (b) any use, generation, manufacture, storage, treatment, disposal, release or
threatened release of any Hazardous Substance on, under, about or from the Property by any prior owners
or occupants of the Property, or (c) any actual or threatened litigation or claims of any kind by any person
relating to such matters; and (3) Except as previously disclosed to and acknowledged by Lender in
writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about
or from the Property; and (b) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation all Environmental
Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with
this section of the Mortgage. Any inspections or tests made by Lender shall be for Lender's purposes only
and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby {1) releases and waives any future
claims against Lend )le for cleanup or other

costs under any su rees to_indemnity, defend, < 3ss Lender against any
and all claims, losse ﬂ “m e]a&s s ay directly or indirectly
sustain or suffer re: P Tf mmmllmw C nsequence of any use,
generation, manufz 8 Mﬁp al elcase ing prior to Grantor's
ownership or intere: whether or_net same was or shoujsl he een known to Grantor,
The provisions of 1 Toh gfﬁ\ (Mll&’lg&lt lﬁckrli J’%QB&E@XQPE temnify and defend, shall

survive the payment Lhe |ndeﬁhenlsakl(ﬂ (’)mlﬁchﬁaﬁd‘dm'veyance of the lien of this Mortgage

and shall not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or
otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer
any stripping of or waste orior to the Property or any portion the Proper Without limiting the
generality of the foregoing, Grantor will not remove, or grant to any otherparty the right to remove, any
timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's

prior written consen

Removal of Improvements. Grantor shall not demolish orrremove any Improvements from the Real Property
without Lender's prioriwritten consent. As a condition, to the removal of any Improvements, Lender may

require Grantor to ke arrangements sdilsiactonAZtos Lender to replace such Improvements with
Improvements of at least equal value. :

Lender's Right to Ei ender and Lender'Stagents-and representatives ¥ upon the Real Property
at all reasonable tii ttend to Lendetrisiinterests and’ to inspect the yperty for purposes of
Grantor's complianc arms and conditions.of-this-Mortgage

Compliance with G guirements. Grantor shall“promyg 1 all laws, ordinances,
and regulations, now or hereafter in-effect, of all governmental authorities applicable to the use or

occupancy of the Property. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfagtory to Lender, to protect Lender's interest.

Duty to Protect. /Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all
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MORTGAGE

{Continued) Page 5

omission or default of Grantor or any other person. Should the Real Property be located in an area
designated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, for the maximum amount
of Grantor's credit line and the full unpaid principal balance of any prior liens on the property securing the
loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property.
Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or
not Lender’s security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any
insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the
Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory
to Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the
proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this Mortgage.
Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not
committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the

principal balance of

the Indebtedness. If Lender holds any proceeds after

payment in full of the

Indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Compliance with Existina Indebtedness.

below is in effect,
Existing Indebtedne
extent compliance \
If any proceeds fro
proceeds shall app
Indebtedness.

LENDER'S EXPENDITUR!
encumbrances, and oth
to the Property or to c@
below, then Lender may
interests in the Propert
Lender believes to be ¢
such purposes will ther
paid by Lender to the
"consumer related loan/
exceed the Annual Perc
Indebtedness and, at L
Credit Agreement and b
during either (1) the
Agreement; or (C) be
maturity. The Mortgag
shall be in addition to
default. Any such acti
remedy that it otherwis

o Emees et ae -

ms of this Mortgage would constitute a duj

N QERE AT
v to that portion of the proceeds not payabl

This Document is the property of
It Grarthrgdisalze GommtyeRecowdesof al tax

claims, (B) to provide any required insurance on the Prope
oly with any obligation to maintain Existing Indebtedness in

O SO. any actioi o ioceedir i5 C menc tial ould
then Lender on Grantor's behalf may, but is not required
ropria o protect Lender's interests. All e incurr
ar interest at the rate charged under the Credit Agreement
ate of repayment by Grantor. However, if this loan is
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tage Rate initially disciosed on the ioan. All such expenses
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Durina the period in which any Existina Indebtedness described

Jment evidencing such
r this Mortgage, to the
insurance requirement.
lortgage for division of
holder of the Existing

liens, security interests,
v, (C) to make repairs
od standing as required
aterially affect Lender's
), take any action that
or paid by Lender for
»m the date incurred or
"consumer loan" or a
1e rate charged will not
Il become a part of the
1 to the balance of the
ayments to become due
ng term of the Credit
‘he Credit Agreement's
:d for in this paragraph
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0 bar Lender from any

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of

this Mortgage:
Title.

Grantor warrants that:

(a) Grantor holds good and marketable title of record to the Property in fee

simple, free and clear of all liens and encumbrances other than those set forth in the Real Property

description or
title opinio

the Existing Indebtedness section below or in any title insurance policy, title report, or final
isgued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor
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MORTGAGE

(Continued) Page 7

of Mortgage or upon all or any part of the Indebtedness secured by this Mortgage; (2} a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by
this type of Mortgage; (3) a tax on this type of Mortgage chargeable against the Lender or the holder of
the Credit Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments of
principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this
Mortgage, this event shall have the same effect as an Event of Default, and Lender may exercise any or all
of its available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax
before it becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section
and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to
Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a
security agreement are a part of this Mortgage:

Security Agreement.

This instrument shall constitute a Security Agreement to the extent any of the

Property constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
perfect and continue Lender’s security interest in the Personal Property. Grantor hereby appoints Lender as
Grantor's attorney-in-fact for the purpose of executing any documents necessary to perfect or continue the
security interest gre d 1g this Mortgage in the

real property record ﬁw js tl 1 Grantor, file executed
counterparts, copie UCtions this Mortgage as a financing st srantor shall reimburse
" NOTOEFICIAL!,
" det fl rbpe

Lender for all expe Upon default, Grantor

shall not remove, ¢ 1 default, Grantor shall
- BNy 0o califixs@ rie i@etl'i@pm Ptpaf: =

id Lenaﬁ am it available 1o Lend r w*thm thy {

. unty.Recorder

assemble any Pers at a place reasonably
convenient to Graniof ) days after receipt of
1g addresses of Grantor (debtor) and Lender (secured party

written demand fros

The m; rom which information

Addresses.

concerning the security interest granted this Mortigage ‘may obtained (each as required by the
Uniform Commercial Code) are as stated on the first page of this Mortgage.
FURTHER ASSURANCES: ATTORNEY-IN-FACT. | The following provisi ating to further assurances and
attorney-in-fact are a part of this Mortgage:
Further Assurances. At a time,/and from time \to tim upon request of Lender, Grantor will make,

Lender's designee, and
2 case may be, at such
such mortgages, deeds
‘atements, instruments

- will cause to be made, executed or delivered, to Lender or

nder, cause to be filed, recorged reflled or rerecorded, as

s and places as Lenda fhay: ‘e appropriate, any and
security agreemems financing *ajtements continuation

execute and deliver,
when requested by

times and in such of
of trust, security deeds

of further assurance tificates, and othed&¢eL mants |28 .;my, in the sole opjn f Lender, be necessary
or desirable in orde fectuate, complete, perieet, contmue Or presery Grantor's obligations
under the Credit A¢ this Mortgage7 and. the Rr‘lated Docume the liens and security

interests created by g or acquired by Grantor.
Unless prohibited b eimburse Lender for all
costs and expenses stion with the matters referre [ aph.

>4

n the Properm, wmether NOW OwWNé€
ses to the Zehtrary in writ »)

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the mat{ers referred to in the preceding paragraph.
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MORTGAGE

(Continued) Page 9

Agreement or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid
at any public sale on all or any portion of the Property.

Notice of Sale. Lender will give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or disposition. Any sale of the Personal Property may be made in conjunction with any sale of the
Real Property.

Election of Remedies. All of Lender’'s rights and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other
remedy. |f Lender decides to spend money or to perform any of Grantor's obligations under this Mortgage,
after Grantor's failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in
default and to exercise Lender's remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and upon any appeal. Whether or not any court action is involved, and to the extent not

prohibited by law, all reasonable expenses Lender incurs that in Lender's oninion are necessary at any time

for the protection ¢
payable on demand
until repaid. Expen
under applicable lav
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efforts to modify o
collection services,
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sums provided by Iz
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notice given to all Grant

MISCELLANEOUS PROY

Amendments.

agreement with Lender concerning the matters covered by this Mortgage.
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s Mortgage:

What is written in this Mortgage and in the Related Documents is Grantor's entire
To be effective, any change or

amendment to this Mortgage must be in writing and must be signed by whoever will be bound or obligated
by the change or amendment.

Caption Headings.

used to interpreg/0r/define the provisions of this Mortgage.

aption headings in this Mortgage are for convenience purposes only and are not to be
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MORTGAGE
(Continued) Page 11

Event of Default. The words "Event of Default” mean any of the events of default set forth in this
Mortgage in the events of default section of this Mortgage.

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described in the Existing
Liens provision of this Mortgage.

Grantor. The word "Grantor" means CHARLES D PARSONS.

Hazardous Substances. The words "Hazardous Substances”" mean materials that, because of their
quantity, concentration or physical, chemical or infectious characteristics, may cause or pose a present or
potential hazard to human health or the environment when improperly used, treated, stored, disposed of,
generated, manufactured, transported or otherwise handled. The words "Hazardous Substances" are used
in their very broadest sense and include without limitation any and all hazardous or toxic substances,
materials or waste as defined by or listed under the Environmental Laws. The term "Hazardous
Substances” also includes, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions, replacements and other
construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and
expenses payable under the Credrt Agreement or Related Documents together with all renewals of,

extensions of, modifi lit Agreement or Related
Documents and an P or aovancea bygizender { rantor's obligations or
expenses incurred tolsSu. K ge, including, but not

limited to, attorney bqf mmAm with interest on such
amounts as provide N) p@ :ss includes the future
advances set forth i re A ances rovisio {fl is Mortgage, together all interest thereon.

1 ocument is the prop f

Lender. The word "Lénder® m f( il I\EBANE uccess apd assig The words "successors
or assigns” mean any person or ﬁ 9(}& Rﬂﬁ&g he Credit A greement.

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lend

Personal Property. he wordsh Personall Property”’ miean. all equipment; fixtures, and other articles of
personal property now or hereafter owned Grantor, and now or hereafter attached or affixed to the Real
Property; together with all acee ns, parts, and additions to, all re ients of, and all substitutions for,

any of such proper and together with all proceeds (including without limitation |all insurance proceeds
and refunds of premiums) from ary sale or other disposition of the Property.

Property. The word "Property‘smeans collectively the RealsPropertysand the Personal Property.

|
Real Property. The|words "Real Property" me/’ﬁL#Wﬂﬁ«QVOPGFtYr interests and rights, as further described

in this Mortgage. {(N @3
Related Documents s words “Related ﬁ”rf.urnents" m F all promissory no sredit agreements, loan
agreements, envirc 1 reements, gua,rdntres Jecunty agreements ages, deeds of trust,
security deeds, coll tgages, and af‘f‘»rother |rwstrunLents agreemen suments, whether now
or hereafter existing nection WWf;tf'V%‘ lndebtedness

d rr’“\
Rents. The word " e sues, royalties, profits,

and other benefits derived from the Property.
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